KOLAR Document ID: 1379255

Confidentiality Requested: KANSAS CORPORATION COMMISSION  Form ACO-t
ovember
Yes [ ]No OiL & GAs CONSERVATION DivisION Form must be Typed
Form must be Signed
WELL COMPLET'ON FORM All blanks must be Filled
WELL HISTORY - DESCRIPTION OF WELL & LEASE
OPERATOR: License # 32446 API No.: 15-081-22153-00-00
Name: Merit Energy Company, LLC Spot Description:
Address 1: 13727 NOEL ROAD, SUITE 1200 _SW-SE-NW-SW Sec. 9  Twp. 28 S. R. 34 [ |East[d] West
Address 2: 1410 Feetfrom [ ] North/ O] South Line of Section
City: DALLAS State: 1X Zip: 75240 +_ 988 Feetfrom [ | East / O] West Line of Section
Contact Person: IDANIA MEDINA Footages Calculated from Nearest Outside Section Corner:
Phone: (820 ) 629-4228 CINe [Inw [Ise  [Olsw
CONTRACTOR: License # 9929 GPS Location: Lat: , Long:
Name: Duke DriIIing CO., Inc. (e.9. XX.XXXXX) (e.9. -XXX.XXXXX)
. . Datum: NAD27 NAD83 WGS84
Wellsite Geologist: Merit Energy Geologist D D D
County:_Haskell
Purchaser:
Lease Name: "MACE H.W. Well #: 1
Designate Type of Completion:
Field Name: __Eubank
[O] New Well [ ] Re-Entry [ ] Workover
Producing Formation: Morrow Sand
Qil WSW SWD
ol [ [ Elevation: Ground:3058  Kelly Bushing: __3071
[ ] Gas [ ] DH [ ] EOR 5467
i - 5515 :
] oG ] Gsw Total Vertical Depth: Plug Back Total Depth:
] CM (Coal Bed Methane) Amount of Surface Pipe Set and Cemented at: 1713 Feet
[ ] cathodic [ ] Other (Core, Expl., etc.): Multiple Stage Cementing Collar Used? [ | Yes [OJNo
If Workover/Re-entry: Old Well Info as follows: If yes, show depth set: Feet
Operator: If Alternate Il completion, cement circulated from:
Well Name: feet depth to: w/ sx cmt.
Original Comp.Date: = Original Total Depth:
[ ] Deepening [ |Re-pert. [ ] Conv.toEOR [ ] Conv.to SWD Drilling Fluid Management Plan
[ ] PlugBack [ |Liner [ ] Conv.toGSW [ | Conv.to Producer (Data must be collected from the Reserve Pit)
Chloride content: 700 ppm Fluid volume: 700 bbls
[ ] Commingled Permit #: £ d
i - Evaporate
[ ] Dual Completion Permit #: Dewatering method used: P
[ ] swWD Permit #: Location of fluid disposal if hauled offsite:
[ ] EOR Permit #:
Operator Name:
[ ] Gsw Permit #:
Lease Name: License #:
9/11/2017 9/15/2017 9/28/2(?17 Quarter Sec. Twp. S. R. ] East [ ] West
Spud Date or Date Reached TD Completion Date or
Recompletion Date Recompletion Date County: Permit #:
AFFIDAVIT KCC Office Use ONLY

| am the affiant and | hereby certify that all requirements of the statutes, rules and

regulations promulgated to regulate the oil and gas industry have been fully complied [0 Confidentiality Requested

with and the statements herein are complete and correct to the best of my knowledge. Date: 01/10/2018
[] confidential Rel Date:
Wireline Log Received D Drill Stem Tests Received
Submitted E|ectronica||y [ ] Geologist Report / Mud Logs Received

[ ] uIC Distribution
ALT 1 [ Jn [ ]m Approved by: Karen Ritter pa4e. 01/12/2018




KOLAR Document ID: 1379255

Page Two
Operator Name: _Merit Energy Company, LLC Lease Name: MACE H.W. Well #: 1
Sec. 9 Twp.28 S. R.34 [ ]East [0] West County: Haskell

INSTRUCTIONS: Show important tops of formations penetrated. Detail all cores. Report all final copies of drill stems tests giving interval tested, time tool
open and closed, flowing and shut-in pressures, whether shut-in pressure reached static level, hydrostatic pressures, bottom hole temperature, fluid recovery,
and flow rates if gas to surface test, along with final chart(s). Attach extra sheet if more space is needed.

Final Radioactivity Log, Final Logs run to obtain Geophysical Data and Final Electric Logs must be emailed to kcc-well-logs @kcc.ks.gov. Digital electronic log
files must be submitted in LAS version 2.0 or newer AND an image file (TIFF or PDF).

Drill Stem Tests Taken [ ]Yes [0]No [o] Log Formation (Top), Depth and Datum [ ] Sample
(Attach Additional Sheets)
) Name Top Datum
Samples Sent to Geological Survey [OlYes [ INo Attached Attached Attached
Cores Taken [LlYes [ElNo
Electric Log Run [0l Yes [ INo
Geolgist Report / Mud Logs [ ]Yes [o]No
List All E. Logs Run:
Attached
CASING RECORD  [0] New [ ]Used
Report all strings set-conductor, surface, intermediate, production, etc.
: Size Hole Size Casing Weight Setting Type of # Sacks Type and Percent
Purpose of String Drilled Set (In 0.D,) Lbs./Ft. Depth Cement Used Additives
Surface 12.25 8.625 24 1713 Class A 615 SEE ATTACHED
Production 7.875 55 17 5511 Class A 230 5 bbis FW, 12 bbis Hi Vis Flush & 5 bbis
ADDITIONAL CEMENTING / SQUEEZE RECORD
Purpose: Depth Type of Cement # Sacks Used Type and Percent Additives
Top Bottom
Perforate
Protect Casing _
Plug Back TD
Plug Off Zone
1. Did you perform a hydraulic fracturing treatment on this well? @ Yes D No (If No, skip questions 2 and 3)
2. Does the volume of the total base fluid of the hydraulic fracturing treatment exceed 350,000 gallons? D Yes @ No (If No, skip question 3)
3. Was the hydraulic fracturing treatment information submitted to the chemical disclosure registry? D Yes D No (If No, fill out Page Three of the ACO-1)
Date of first Production/Injection or Resumed Production/ Producing Method:
Injection: 4 5/30/2017 [ JFlowing  [O]Pumping [ JGasLift [ | Other (Explain)
Estimated Production Qil Bbls. Gas Mcf Water Bbls. Gas-Oil Ratio Gravity
Per 24 Hours
5 54
DISPOSITION OF GAS: METHOD OF COMPLETION: PRODUCTION INTERVAL:
To Bottom
[ Jvented [ |Sold [ ]Usedon Lease [ ] Open Hole (O] Pert. [ ] bually Comp. [ Commingled 5314 P 5307
(If vented, Submit ACO-18.) (SubmitACO-5)  (SubmitACO4) | e 5302
Shots Per Perforation Perforation Bridge Plug Bridge Plug Acid, Fracture, Shot, Cementing Squeeze Record
Foot Top Bottom Type Set At (Amount and Kind of Material Used)
2 5295 5302
2 5308 5312
2 5314 5327 Frac- 77bbls total load, 706 bbls x-link, 66 bbls L-Frac, 124,85 Ibs total 16/30, 1.590,000 SCF total N2
TUBING RECORD: Size: Set At: Packer At:
2.8750 5349

Mail to: KCC - Conservation Division, 266 N. Main, Suite 220, Wichita, Kansas 67202



Form ACOL1 - Well Completion
Operator Merit Energy Company, LLC
Well Name MACE H.W. 1

Doc ID 1379255

All Electric Logs Run

ANNULAR HOLE VOLUME

ARRAY COMPENSATED TRUE RESISTIVITY LOG 1
ARRAY COMPENSATED TRUE RESISTIVITY LOG 2
ARRAY COMPENSATED TRUE RESISTIVITY LOG 5
BOREHOLE COMPENSATED SONIC ARRAY LOG
DUAL SPACED NEUTRON SPECTRAL DENSITY LOG
MICROLOG

QUAD COMBO LOG




Form ACOL1 - Well Completion
Operator Merit Energy Company, LLC
Well Name MACE H.W. 1

Doc ID 1379255

Tops
N N =
HUTCHINSON SALT 2388
CHASE 2592
COUNCIL GROVE 2908
WABAUNSEE 3308
TOPEKA 3644
HEEBNER 4033
LANSING 4123
SWOPE 4536
MARMATON 4681
ALTAMONT 4706
PAWNEE 4790
CHEROKEE 4844
ATOKA 5025
MORROW 5169

L MORROW 5330
CHESTER LIME 5407

ST GENEVIEVE 5469

ST LOUIS 5540




Form ACOL1 - Well Completion
Operator Merit Energy Company, LLC
Well Name MACE H.W. 1
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Casing

Surface 12.25 8.625 24 1713 Class A 615 SEE
ATTACH
ED

Production|7.875 55 17 5511 Class A 230 5 bbls FW,
12 bbls Hi
Vis Flush
& 5 bbls of
FW
followed
by single
slurry:230
sXx class A,
10% NacCl,
6%
gypseal
5#sx Coal
Seal,
1/4#/sx
Flo-
Seal:Slurr
y wt:13.6
ppg,
yiel:1.9
cf/sk. 30%
excess




Cementing Services

Printed on 9/13/2017 at 5:16 PM

BJ Field Ticket
[ Field Ticket Number: 1] LIB170901375 —— Field Ticket Date: ~ Wednesday, September 13,2017 |
Bill To: Job Name: 01 Surface
MERIT ENERGY COMPANY Well Location: Haskell, KS
Liberal, KS 67901 Well Name: Mace HW
P_O Box 1293 / 1900 W _2nd St Well Number: 1
Remit To: Well Type: New Well
BJ Services, LLC Rig Number: Duke #9
P.O. Box 733585 Shipping Point: Liberal, KS
Dallas, TX 75373-3585 Sales Office: Mid Con
PERSONEL . __ EQUIPMENT -
Lenny Baeza Jaime Torrez 549-4/550-5 956-4/842-5
Alex Avala Nicolas Perez 868-4/554-5
SERVICES - SERVICES - SERVICES
Ui Anit Grom 44| A Mz
PUMP, CASING CEMENT 1001-2000 FT 1.00 min. 4 hr 2,213:75 2213.75 885.50 60.0% 885.50
CMLP 1.00 per day 275.00 275.00 110.00 60.0% 110.00
PHDL 742.00 per cu. Ft. 248 1840.16 0.99 60.0% 736.06
DRYG 1603.00 ton-mite 275 4408.25 1.10 60.0% 1,763.30
MILV 50.00 per mile 4.40 220.00 1.76 60.0% 88.00
MIHV 50.00 per mile 7.70 385.00 3.08 60.0% 154.00
FLOAT EQUIPMENT -- FLOAT EQUIPMENT -- FLOAT EQUIPMENT
GS-8.625 1.00 each 460.00 460.00 253.00 45.0% 253.00
SSFC-8.625 1.00 each 1,214.00 1,214.00 667.70 45.0% 667.70
CEN-8.625 10.00 each 75.00 750.00 41.25 45.0% 412.50
TRP - 8.625 1.00 each 131.00 131.00 72.05 45.0% 72.05
MATERIALS - MATERIALS - MATERIALS
— 10.00 bbl 0.00 0.00 0.00 60.0% 0.00
CB-AMDAL ¢ 440.00 sack 26.57 11,690.80 10.63 60.0% 4,676.32
CA-100 1241.00 pound 1.10 1,365.10 0.44 60.0% 546.04
CLC-CPF 220.00 pound 297 653.40 1.19 60.0% 261.36
CCAC 175.00 sack 17.90 3,132.50 7.16 60.0% 1,2563.00
CA-100 329.00 pound 1.10 361.90 0.44 60.0% 144.76
CLC-CPF 88.00 pound 297 261.36 1.19 60.0% 104.54
ADDITIONAL ITEMS - ADDITIONAL ITEMS - ADDITIONAL ITEMS
Additional hours, in excess of set hours I | per hour | 440.00 | 0.00 I 220.00 | 50.0%! 0.00
Gross Discount Final
Services Total| 9,342.16 5,605.30 3,736.86
Equipment Total | 2 555.00 1,149.75 1,405.25
Materials Total | 17 465.06 10,479.04 6,986.02
|BY Sewvices, LLC Additional Items 0.00 0.00 0.00
Customer Agent: [PLEASEPRINT Final Total | "29.362.22__| 17,234.08 12,128.14
This output does NOT include taxes. Applicaple sales tax will be billed on the final invoice.
Cust hereby ack ledges receipt of the materials and services described above and on the attached dociuments.
I have read a derstand the "GENERAL TERMS AND CONDITIONS listed on the following page.
i H,L.ﬁ it Field Ticket Total (USD): [ $12,128.14
Customer Signature /
L4
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BJ SERVICES, LLC
NORTH AMERICAN TERMS AND CONDITIONS

ork orders for ssrvices (“Servicss” o "Work”) and purchess orders for the supply of
ts or chemicals (“Products”) {collectivaly, “Werk Ords e provided by B} Services
LLE or ifs affiliates [“BF) to its custemers (each a “Customer”) Lo acosplance by R,
any Wark Order the Work Order,
Terms and Conditions, unless tha Customer and Bl Servicss, LLC {collectively the “Parties”)

subjec

ceptad will ba govermed by tha pricing propo

have executed a Master S=rvice Agresment, which terms shall control.

1. PAYMENT TERMS

Unless altemnate payment terms are specfied or approved by the Bl Cradit Department, all
charges billad by BI must be pad within thirly (30) days of the date of invoice. Feor invaices,
unpaid after thirty (30) days, discounts from list price may be revoked, interest may be chaged
at the rate of tzn parcent (L0%) per annum o the maximum legal rate, liens may be filed, and
Customer shall pay Bl all casts of cdllecticn, including reasonable sttormneys’ feesand court costs,
in addidon to other amounts due. Operating, production o well eonditfons that prevent
satisfactory operation of Services or Froducts do not relieve Customer of jts payment
responsibility.

2. CANCELIATION AND RETURNE

A Products: Product Orders may cnly be cancelled with written authorization from 8.
Custormner may be charged a restocking charge of twenty-five percent (25%), plus any
packing and transportstion costsincurred. Products specially manufactured to Customer
specifications, or arders for substantial quantities may not be cancelled. Delivered
Froducts may only he returned for credit {less the restacking fee and transpart costs) in
unusad, reusable condition, in original unopened containers.

B Services: In the event Customer cancels an order for Services without cause, Customer
<hall be liable for &l reascosble  costs  incurred by B including
mobilization/demobilization.

3. THIRD-PARTY CHARGES, TAXES

Customer shall pay all third-party charges, in compliance with BI's current price list, and any
sales, use, rental or other taxes that may be applicable. Customer shall pay all applicable
customs, excize, import and other duties unless cthenvise agreed in writing. Customer shall
provide necessary import licenses and extensions,

4 INDEPENDENT CONTRACTOR

It is expressly understocd that B) is a0 independent contractor, and that neither B} nor its
principals, partners, employses or subcontractors are servants, agents or employees of
Customer.

Whare BJ providss Ssrvicss in Louisiana, the Sarvices providad by BJ and its subcontractoes are
anintegral part of, and are essentia to the ability of Custemer to generate Custemer’s goods,
products, and services, and therefcre BJ and Customer sgree that Customer is the statulory
employer of Bl's amployess and its subcontractee’s employess under La. RS 231061 (A) (3).

5 LIABILITIES, RELEASES AND INDEMNIFICATION:

A In these Terms and Cenditicas (i) “BJ Group” means B, its parent, subsdiary, jeint
venturers, and affilisted or related companies; its subeontracters at any tier; and the
officers, directers, employees, consultants, and agents of all of the feregoing; (if) “Claims”
means all cdaims, demands, causes of action, liabiliies, demages, judgments, fines,
pendties, awards, losses, costs, expansas (including, without limitaticn, attorneys' fees
and costs of litigation) of any kind or character arigng out of, or related to, the
performance of the Services or Products provided; (ifi} “Consequential Demages” means
any indirect, spedal, punitive, exemplary or consequential damages or losses (even
unforeseeable), and damsges for lost production, lost revenue, loss of hdle, contral of
well, lost profit, lost budness, lost budness opportunities, or charges for rig time,
regardless of whether the same would be consddered direct, indirect, spedial, punitive,
exemplary or consaquential damages or losses under applicable law; (iv) “Customer
Group” means Customer, itsparent, subddiary and zffiliated or related companies;itsco
lessees, co-ewners, partners, joint operators and joint venturers; its client or customer if
itis not the end user of the Services or Products; its other contractors atany tier; and the
officers, directors, employees, consultants, and agents of all of the foregoing; [v)
“Pollution Claims” means all Caimsrelating to pallution or contamination of water, land,
er air, including without limitation, adversa effects on the environment or any form of
property, or any viclation or dleged viclation of environmentd statutes, ordinances, laws,
erders, rules and regulations; [vi) “Todls” means any of Bl Group’s instruments,
equipment, or tools, and (vii) “Waste” means any cuttings, muds, waste, water, o
materials from the well that where Services are performed by B,

B. Bl SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD CUSTOMER GROUP HARMLESS
FROM AND AGAINST ANY AND ALL CLAIMS ARISING OUT OF OR RELATED TO (1)
PERSONAL OR BODILY INJURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF ANY MEMBER
OF Bl GROUP, AND (Il) LOSS, DAMAGE OR DESTRUCTION OF REAL OR PERSONAL
PROPERTY, WHETHER OWNED, LEASED, OR CHARTERED, OF ANY MEMBER OF B GROUP.

C CUSTOMER SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD Bl GROUP HARMLESS FROM
AND AGAINST ANY AND ALL CLAIMS ARISING OUT OF OR RELATED TO (/) PERSONAL OR

BODILY INJURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF ANY MEMEBER OF CUSTOMER
GROUP, AND (1) LOSS, DAMAGE OR DESTRUCTION OF REAL OR PERSONAL PROFERTY,
WHETHER OWNED, LEASED, OR CHARTERED, OF ANY MEMBER OF CUSTOMER GROUP.

D. SUBIECT TO THE PERSONAL INIURY PROVISIONS OF ARTICLE 5(B) ABOVE, BJ SHALL
PROTECT, DEFEND AND INDEMNIFY CUSTOMERGROUP FROM AND AGAINST ALL CLAIMS,
DEMANDS AND CALSES OF ACTION, INCLUDING POLLUTION CLAIMS, ARISING FROM
POLLUTIONOR CONTAMINATION WHICH ORIGINATES ABOVE THE SURFACEOF THE LAND
OR WATER AND IS DIRECTLY ASSOCIATED WITH B GROUP'S EQUIPMENT OR OTHER
EQUIPMENT IN ITS CONTROL, AND SHALL ASSUME ALL RESPOMSIBILITY FOR CONTROL
AND REMOVAL OF SAME.

E. SUBIECT TO THE PERSONAL INJURY PROVISIONS OF 5{C) APOVE, CUSTOMER SHALL
PROTECT, DEFEND AND INDEMNIFY Bl GROUP FROM AND AGAINST ALL CLAIVS,
DEMANDS, AND CAUSES OF ACTION ARISING DIRECTLY OR INDIRECTLY FROM ANY
EXISTING  FOLLUTION AT THE SITE AND FROM ALL OTHER POLLUTION OR
CONTAMINATION, INCLUDING BUT NOT LIMITED TO POLLUTION RESULTING FROM FIRE,
ALOWOUT, CRATERING, SEEPAGE OR OTHER UNCONTROLLED FLOW OF OIL, GAS, OR
OTHER SUBSTANCE; OR RELATED TO THE TRANSPORTATION, STORAGE, TREATMENT,
DISPOSAL OR HANDLING OF WASTE, AND SHALL ASSUME ALL RESPOMSIBILITY FOR
CONTROLAND REMOVAL OF SAME.

F. CUSTOMER SHALL RELEASE, DEFEND, INDEMMNIFY AND HOLD BI GROUP HARMLESS FROM
AND AGAINST ANY CLAIMS FOR CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR
OF ANY MEMBER OF CUSTOMER GROUP. BJ SHALL RELEASE, DEFEND, INDEMNIFY AND
HOLD CUSTOMER GROUP HARMLESS FROM AND AGAINST ANY CLAIMS FOR
CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR OF ANY MEMBER OF BI GROUP.

G. THE EXCLUSIONS OF LIABILITY, RELEASES AND INDEMNITIES SET FORTH INTHIS ARTICLE
5APPLY TO ANY CLAIM(S) WITHOUT REGARD TO THE CAUSE(S) THEREOF, INCLUDING BUT
NOT LIMITED TG PRE-EXISTING CONDITIONS, WHETHER SUCH CONDITIONS BE PATENT
OR LATENT, THE UNSEAWORTHINESS OF ANY VESSEL OR VESSELS, IMPERFECTION OF
MATERIAL, DEFECT OR FAILURE OF PRODUCTS OR EQUIPMENT, BREACH OF
REPRESENTATION OR WARRANTY (EXPRESS OR IMPLIED), ULTRAHAZARDOUS ACTIVITY,
STRICT LIABILITY, TORT, BREACH OF CONTRACT, BREACH OF DUTY (STATUTORY OR
OTHERWISE), BREACH OF ANY SAFETY REQUIREMENT OR REGULATION, OR THE
NEGUGENCE, GROSS NEGUGENCE, OR OTHER LEGAL FAULT OR RESPONSIBILITY OF ANY
PERSON, PARTY, OR ENTITY (INCLUDING THE INDEMNIFAED OR RELEASED PARTY),
WHETHER SUCH FORM OF NEGUGENCE BE SOLE, 10INT OR CONCURRENT, ACTIVE OR
PASSIVE. THE INDEMNITY PROVISIONS SET FORTH IN THIS ARTICLE 5 SHALL BE THE
EXCLUSIVE REMEDIES AVAILABLE TO THE PARTIES FOR THE CLAIMS COVERED.

b. INSURANCE

Each Party ogrees ta suppert the indemnity obligations contained in Artide 5 by carrying

insurance (or qualified salf-insurance) with reputable insurance companies in the following

minimum amounts:

A Workers’ Compensation Insurance camplying with applicable state laws, and Employers!
Uzbility Insursnce in the amcunt of $1,000,000 each accident for bodily injury by
acddent/$1,000,000 each empleyee for bodily injury by dissasa/ §1,000,000 pelicy limit.

B Commercid Generd Liability Insurance, including Froducts and Completed operations
aggregate, sudden and accidental pdlution (which may be provided for in a separate pelicy),
in the amount of $1,000,000 combined single limit per occurrence/$2,000,000 in the
eggregate.

G Automobile Lisbility Insurance In the amount of $1,000,000 combined sngle limit for Bodily
Injury and Property Demege, induding coverage for @l owned, hired, and non-owned
vehicles.

0. Excess liability Insurance over thatrequiredin A (for Employer’slability only), Band Cin the
minimum amount of $5,000,000 each occurrence and In the aggregate, specifically including
contractual lisbiity coverage.

Upen written request, each party shall furnish to the other party certificates of insurance
evidencing that adeguateinsurance to support each party’s cbligations has been secured. To the
extent of each party's release and indemnity obligations, each party sgrees that all such
insurance policias shall (i} be primary to the other party's insurance, (i) include the other party,
its parent, subsidiary and affiliated or related companies, its subcontractars and other
contractors, and its and their respective officers, directors, employees, consultants and agents.
as additiona insured, and (iii) be endersed to walve subregation against the other party, its
parent, subddiary and sffilisted or related cempanies, its subcontractorsand other contractors,
and {ts and their respective officers, directors, employees, consultants and sgents.

CONFIDENTIALITY
Each party shall maintain all data and information cbtzined from the other party in strict
confidence, subject caly to disclosure required by law or legal process The design, construction,
application and operation of Bl's Services and Products embody propristary and confidentizl
information. Customer shall mantain this information in strict confidence and shall not disclosa
it to others, subject only to disclosure required by law or legal process.

HEADQUARTERS
(281) 408 2361

www.BJservices.com

11211 FM 2920 Rd.
Tomball, Texas 77375
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Field Ticket

a ACCESS TO WELLAND WELL SITE STORAGE

Customer shal provide atits expenss adequate access to and from thewell ste, and shall obtain &l
permits, licenses or other autherization required for Bl to enter upon vork ereas for the purposes
contemplated. Custorner shdl provide proper storege grace stthe well ste, meeting 21 sppliceble
safaty and seaurity requirements and consistent with good Industry practices, fer the Toals and
Products, induding, without imitation, 2l radicactive materials. Bl ressrves the rightnot toperfomm
Werk if the job or conditions of the locaticn render such perfoernance inadvisshle.

9, RADIOACTIVE SOURCES

tomer ggrees to comply i
ng of radicactive source:
mier, at Customer’s sale i
adioactive source in accordance with 10 CF.R § 20.15[a)(1)-{4) o other applicable regulations
and use special precautions to prevent damaging the source during recovery operations. If the
source cannot be recovered, Customer, at Qustomer’s sde risk and expense, will isclate the
radioactive material by cementing itin place or by other means consistent with 10 CRR § 38,15
or other applicehle statutes o regulations.

al regulations govern
tve source: becom:
and expens2 will make a reasonable

tuck in a well,
pt ta recover such

i STANDARD OF PERFORMANCE

Bl warrents (i) that all Senices shall be performed in compliance with all applicable
laws, rules and regulations (including dl safety codes, statutes, regulations, precautions, and
procedures) end utifizing all necessary Frotective equipmentand devices, (i) that dl Services
chal be done with the utmost =k, care and diligencs, in a good and workmanlike manner,
inaccordence with the terms hereof, the specifications set forth In the spplicable Order, and
good industry standards of perfarmance and in a imely manner; and (iii) that B), its
subcontractors and their employess are suffidiently experienced and suitably trained to
perform the Services. In the event that the Senvices fail to conform to such spedfications, B
shdl re-perform that part of the non-conforming Services, provided Bl is notified in wiiting
by Qusterner prior to demcbilization.

F. Froducts: Bl warrants that the Products shall conform to BI's published specifications or the
specilications agreed toin writing. [Fany of the Products fdl to conform, BY shdl repar o
replsce the non-conforming Products, o issue credit to the Customer, In the event Bl is
requested to develop, manufacture, test or use Products thatare intended to satisfy a unique
need identified by Customer and are not “standard” Products of BI ("Specialty Products”),
Customer recognizes and egrees that Specialty Products may not have or contain the same
or similar charecteristies as B's standard Products, including historica performance sganst
which future performance can be measured. In developing, manufactuning, testing and using
ony Specialty Product, B) will be relying upon information and specifications provided by
Customer regarding its unique needs and will have no responsbility Tor the design,
manufatture ec enginearing of any such Speddty Product. Lbon inspection, if the Speddty
Product fals to meet the spedfications agreed toinwriting by Qustomer, then Bl shdl, atits
cplion, repair or replace the non<cnforming specidty Products with the type origindly
furnished to Customer or substitute with standard Products. BVFs warranty chlgations are
non-transferrable and void if the nonconformily were caused by (i) Qustomer’s failure to
properly store or mantan the Products, (il) abnormd well conditions, abrasive materals,
corrosion due to egpressive fluids or incorrect specifications provided by Custerner, (iif)
unautherized dteration of the Froducts, (iv} loss or damzge while on Customner's site dus to
any negligence, vendalism or force majeure, or {v) use or handling by Customer in a manner
inconsistent with BI's recommendations Further, BY's vearrenty obligations shall terminate
if Customer fdls to perform its obligations under these Terms and Condiions Al
transportation charges and removal and relnstdlation charges related (o the repair o
replecement of non-conforming Froducts shall be borne by Customer, including shipment to
BI's facility.

G. Goods: B shall assign any vender o supplier's warranty to Customer for any Products or
goods purchased, to the extent suchwarranties are assipnable.

H. Recommendations. Inerpretations, ressarch, andys’s, recommendations, advice or
interpretational data (specifically including, without limitation, any ergineering designs,
geologicd studies or andyses, well pregrams, reservoir medels, production optimizatien
or management pregrams) {(“Recommendations”) fumished by Bl are opinicns based upon
inferences from measurements, empirical relationships and asumptions, and industry
practice. The inferences, assumptions and practices are notinfallible, and with respect to
which profesdonal gedagists, ergineers, drilling consultants, and analysts may differ.
Accordingly, B does not warant the accuracy, corectness, o completensss of any
interpretations of Recommendations, or that reliance on its interpretations endfor
Recommendations will sccomplish any particular results  CUSTOMER ASSUMES FULL
RESPONSIBIUTY FOR THE USE OF SUCH RECOMMENDATIONS AND FOR TS DECISIONS.

OTHER THAN THE PROVISICNS IN THIS ARTICLE 10, B MAKES NO WARRANTY OR GUARANTEE OF
ANY KIND, EXPRESS OR IMPLED, INCLUDING NO IMPLIED WARRANTY OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE REGARDING ANY SERVICES, EQUIPMENT OR PRODUCTS. IN
MO EVENT SHALL B! BE UABLE FOR CONSEQUENTIAL DAMAGES INCURRED BY CUSTOMER GROUP
AS A RESULT OF DEFECTIVE OR NON-CONFORMING SERVICES, EQUIPMENT OR PRODUCTS.

11.  INTELLECTUAL PROPERTY

Bl intends to protect its intellectual property.  Qustomer shall not resell the Products (or
draings related thereto) to athers or reverse ergineer or permit others to reversa engineer for
the purpose of manufacturing dmilar Freducks, B owns and has legal rights to practice cert=in
cepyrights, marks, patents or pending applications on certan technalogy and items relatad to
the Sarvices or Products furnished. In the event that Bl makes any improvements on such
technclogy, then BJ shall awn &l such improvements, including drawings, specifications,
cadeulations and other documents,

Bl warrants that the usa or =ale of Praducts will notinfinge valid patents of athersby reasen of
the use or sale of such Products, and hereby agrees to RELEASE, DEFEND, INDEMNIFY AND HOLD
COUSTOMER GROUP HARMLESS FROM AND AGAINST ALL CLAIMS for infringement of any such
patent, provided that Customner shall promiptly notify Bl in writing upon receipt of any claim for
infringsment, or upen the filing of ch suit for infringement, whichever first accurs, and
shall afford BI full opportunit sa, to answer such claim or threat of sult,
sume the control of the defe of such suit, and satde or comprofr same in any way B
sees fit Bi does not warrant that such Products: () will notinfringe any such patent whan not
ure, or specially made, in whde or in part, to the Customer's desggn
specifications; or ilused or sold in combination with other materials o gpparatus o usedin
the practice of proc s, will not, as a result of such combination or use, infringe any sudh
patent, and B shall not be liable; AND CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND
HOLD B! HARMLESS FOR DAMAGES OR LOSSES OF ANY NATURE WHATSOEVER RESULTING
FROM ALLEGED PATENT INFRINGEMENT ARISING PURSUANT TO (1) AND {11) ABOVE.

of Bi's manufa

12.  FORCE MAIELRE

If efther party Isunable because of Foree Majeure to carry eut any of its cbligations under these
Termsand Conditions, other than obligations to pay money, then on such party giving notice and
particulars in writing to the other party within a reasonzble ime after the occurence of the
causerelied upon, such obligatdonsshall be suspended. “Force Majeure” chal indude any event
thatisbeyond the reasonable control of the party so affected including, without limi tation, acts
of Gad, laws and regulatiens, govemment action, wir, civil disturbances, hijock, piracy, eriminal
action by a third party, threats or acts of terrorisy, strikesand labor problems, delaysof vendors
or carriers, lightening, fire, flood, washeut, storm, breskage or acddent to equipment or
machinery, and shertage of raw materials. If any suspension due to Force Majeure exceads Len
{10) consecutive days, either party may terminate these Terms and Conditions by written notice
tothe other party snd Customer shall be liable for demobilization and any other reasonable costs
incurred by Bl inddental to such termination.

13, LAWS, RULES, REGULATIONS, AND EXPORT CONTROL

Bl and Customer agree to comply with all laws, niles, regulations and decrees of any
governmentd or regulatary body having jurisdiction over the Senvicesaor Products to be provided
by B or the work ste or that may othenwise be applicable to Bl's or Customer’s perfarmance
under these Terms and Conditions.

Services and Productsandfor related technical data covered by theza Terms and Conditions may
be subject to LS. and/for foreign trade controls. Customer agrees that it will not sell, re-export
or transfer Froducts andfor related technical data except in full compliance with sl
govemmentd requirementsinduding but notlimited to ecenomic senctionsand export controls
administered by the U.S. Department of Treasury, U.S Department of Commerecs and US.
Department of State. Customer agreas to comply with &l Bl requests for trade compliance
information, statements, and other assurances including, without limitation, requests for End-
User and Routed Transzction certifications, Bl reserves the right to refuse to fulfill any Work
Order or othenwise perfarm under these Terms and Conditions il Bl in its sole discretion
determines that such sction may violate any law or regulaticn,

15.  GOVERNING LAW, JURY WAIVER, AND VENUE

The laws of the State of Tewas shall spply and govern the validity, interpretation, and
performance of these Terms and Conditions, any appliceble Work Orders without regard to
where work is provided. Any suit or proceeding regarding these Terms and Conditions or the
Services or Praducts provided shal be brought exclusively in the state or faderal courts located
in the City of Houston and County of Harris, Texas Each Party consents to the personal
jurisdiction of the state and federal courts of Harris County, Texas, and waives any cbjection that
such courts ae an inconvenient forum or venue. Referencesin these Terms and Conditions to
any act, law, statute, rule, or regulation shall be deemed to include references to such as the
same may be amended, replaced, orresnacted from ime to time. EACH PARTY WAIVES, TO THE
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY
IN RESPECT TO ANY ACTION, SUIT OR PROCEEDING ARISING QUT OF OR RELATING TO THESE
TERMS AND CONDITIONS.

16, 5!
Bl shall have the right to assign these Terms and Conditions to any of its affiliated companies
without the consent of Customer,

17.  GENERAL

Failure of either party to enfocce any of these Terms and Conditions shdl not be a waiver of the
right to enforce.  These Terms and Conditions contsin all representations of the Parlies and
supersedesall prior oral or wiritten egreements or representations end may only be amended by
an sgreement executed by both Parties. In the eventof conflict between the provisions of these
Terms and Conditicns and any other terms in Qustemer's purchase orders, field work orders,
work tickets, invoices, statements, or any other type of memoranda or other documents used
by Custemer, whether oral orwritten, the provisions of these Terms and Conditions shall govern.

HEADQUARTERS
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11211 FM 2920 Rd.
Tomball, Texas 77375



BJ

Cement Job Summary

Job Number:  LIK1709131715 |Job Purpose 01 Surface ) €_1
Customer: MERIT ENERGY COMPANY Date: 9/13/2017
Well Name:  Mace HW | Number: 1 API/UWI:
County: Haskell City: State: KS
Cust. Rep: Phone: Rig Phone:
Legal Desc: Rig Name: Duke#9
Distance 50 miles (one way) | Supervisor| Lenny Baeza
Employees: Emp. ID: Employees: Emp. ID:
Lenny Baeza Jaime Torrez
Alex Ayala ) Nicolas Perez - ]
Equipment: ] - i
549-4/550-5 ) 956-4/842-5
868-4/554-5
Well Information
Open Hole Section
Description: Size (in): Excess Top MD (ft) Btm MD (ft)
OPEN HOLE 12 1/4 0% 1223 1,723 TAIL CEMENT
OPEN HOLE 12 1/4 130% 0 1,223 LEAD CEMENT
Tubulars
Description: Size (in): Wet. (Ib/ft) 1D (in) Grade: Top MD (ft) Btm MD (ft)
TOTAL CASING 8 5/8 24 8.097 J-55 0 1,713
SHOE 8 5/8 24 8.097 J-55 1,671 1,713
Materials - Pumping Schedule
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Spacer1 | Fresh Water ] 10 | 8.33 | n/a | n/a
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Lead 1 ALLIED MULTI-DENSITY CEMENT - CLASS A 440 12.10 2.55 14.86
Addl. Additive Description Conc. (Ibfsk) | Determined by | Load Volume uom
CA-100 CALCIUM CHLORIDE, PELLETS OR FLAKE 2.82|% BWOC 1240.8|lbm
CLC-CPF CELLOPHANE FLAKES 0.5] Ib/sk 220.0{Ibm
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Tail 1 CLASS A COMMON 175 15.20 1.27 5.74
Addl. Additive Description Conc. (Ib/sk) | Determined by | Load Volume uom
CA-100 CALCIUM CHLORIDE, PELLETS OR FLAKE 1.88(% BWOC 329.0|lbm
CLC-CPF CELLOPHANE FLAKES 0.5| Ib/sk 87.5|lbm
Fluid Name Description Rastd Qty Density Yield Water (gal/sk)
Disp.1 | Displacement | 106.3993075 | 833 | n/a | n/a
Job Number:  LIK1709131715 |Job Purpose 01 Surface |
Customer: |MERIT ENERGY COMPANY Date: 9/13/2017
Well Name: Mace HW I Number: 1 API/UWI:
County: Haskell City: State: KS
Cust. Rep: Phone: | Rig Phone: 0
Distance 50 miles (one way’ | Supervisorl| Lenny Baeza
TIME PRESSURE - (PSl) FLUID PUMPED DATA COMMENTS
AM/PM CASING | ANNULUS VOLUME | RATE (BPM)




By

Cement Job Summary
9/13/2017 On location @3:00pm
Rigging up to well head
3:35pm Safety meeting with rig crew and crew
3:37pm 1500 Pressure test lines to 1500psi
3:40pm 215 10 5 Pumping 10 bbls of water ahead of cement
3:43pm 210 5 Mixing 440sk of Lead cement @12.1#
4:35pm 250 5 Mxing 175sk of Tail Cement @15.2#
4:40pm 210 250 0 Shut down to release the plug
Plug left head and started displacement

of 106.4 BBLS
4:50pm 110 270 6 20bbls gone and got cement to surface
4:54pm 140 290 6 40bbls gone
4:58pm 210 310 6 60bbls gone
5:02pm 330 330 80bbls gone

346 96hbls gone and slowing down to 3bpm to

land the plug
5:08pm 1000 356 106.4 bbls gone and landed plug with 500psi
5:10pm Release pressure and floats holding

Had 80bbls of cement to surface
Rigging down from well head




:', R
Conservation Division a I l S as Phone: 316-337-6200
266 N. Main St., Ste. 220 Fax: 316-337-6211

Wichita, KS 67202-1513 Corporation Commission http://kee.ks.gov/

Pat Apple, Chairman Sam Brownback, Governor
Shari Feist Albrecht, Commissioner
Jay Scott Emler, Commissioner

January 11, 2018

IDANIA MEDINA

Merit Energy Company, LLC
13727 NOEL ROAD, SUITE 1200
DALLAS, TX 75240

Re:ACO-1
API 15-081-22153-00-00
MACE HW. 1
SW/4 Sec.09-28S-34W
Haskell County, Kansas

Dear IDANIA MEDINA:

K.A.R. 82-3-107 provides for all completion information to be filed within 120 days of the spud
date. Subsection(e)(2) of that regulation states "All rights to confidentiality shall be lost if the
filings are not timely."

The above referenced well was spudded on 9/11/2017 and the ACO-1 was received on
January 10, 2018 (not within the 120 days timely requirement).

Therefore, your request for confidential treatment of data contained within the ACO-1 filing
cannot be granted at this time.

If you should have any questions, please do not hesitate to contact me at (316)337-6200.

Sincerely,

Production Department



Cementing Services
Field Ticket

TAX ID 81-1373543

Printed on 9/19/2017 at 5:50 PM

| Fleld Ticket Number: Lik1709172145 Field Ticket Date: Sunday, September 17, 2017 I
Bill To: Job Name: 02 Produclion/Long String

MERIT ENERGY COMPANY Well Location: Haskell, KS

Liberal, KS 67901 Well Name: Mace HW

O Box 1293 / 1900 W 2nd Sl Well Number: 1

Remit To: Well Type: New Well

BJ Services, LLC Rig Number: Duke #9

P.O. Box 733585 Shipping Point: Liberal, KS |R|—| - 50 sx |
Dallas, TX 75373-3585 Sales Office: Mid Con

PERSONEL EQUIPMENT
Erik Chavez Ramon Escarcega 774-4/1066-5 531-4/469-5

Jose Calderon

___ SERVICES - SERVICES - SERVICES

L L T
PUMP, CASING CEMENT 4001-5000 FT 1.00 min. 4 hr 2,765.75 2765.75 1,106.30 60.0% 1,106.30
CMLP 1.00 per day 275.00 275.00 110.00 60.0% 110.00
PHDL 387.00 per cu. FL. 248 959.76 0.99 60.0% 383.90
DRYG 808.00 ton-mile 275 2222.00 1.10 60.0% 888.80
MILV 50.00 permile 4.40 220.00! 1.76 60.0% 88.00
MIHV 50.00 per mile 7.70 385.00 3.08 60.0% 154.00
FLOAT EQUIPMENT -- FLOAT EQUIPMENT -- FLOAT EQUIPMENT
GS-5.5 1.00 each 281.00 281.00 154.55 45.0% 154.55
SSFC-5.5 1.00 each 725.00 725.00 398.75 45.0% 398.75
CEN-5.5 20.00 each 57.00 1,140.00 31.35 45.0% 627.00
TRP -5.5 1.00 each 85.00 85.00 46.75 45.0% 46.75
TLK-5.5 6.00 each 85.00 510.00 46.75 45.0% 280.50
MATERIALS - MATERIALS - MATERIALS
CW-HVS 12.00 bbl 58.70 704.40 23.48 60.0% 281.76
CB-ASA 230.00 sack 23.50 5,405.00 9.40 60.0% 2,162.00
CFL-210 109.00 pound 18.90 2,060.10 7.56 60.0% 824.04
CLC-KOL 1150.00 pound 0.98 1,127.00 0.39 60.0% 450.80
CLC-CPF 58.00 pound 297 172.26 1.19 60.0% 68.90
CDF-100P 46.00 pound 3.50 161.00 1.40 60.0% 64.40
CB-ASA 50.00 sack 23.50 1,175.00 9.40 60.0% 470.00
CFL-210 24.00 pound 18.90 453.60 7.56 60.0% 181.44
CLC-KOL 250.00 pound 0.98 245.00 0.39 60.0% 98.00
CLC-CPF 13.00 pound 297 38.61 1.19 60.0% 16.44
CDF-100P 10.00 pound 3.50 35.00 1.40 60.0% 14.00
ADDITIONAL ITEMS - ADDITIONAL ITEMS - ADDITIONAL ITEMS
Additional hours, in excess of sel hours per hour I 440.00 I 0.00 | 220.00 | 50.0%| 0.00
Gross Discount Final
Services Total| 6,827.51 4,096.51 2,731.00
Equipment Total | 2,741.00 1,233.45 ,507.55
Materials Total| 11,576.97 6,946.18 4,630.79
Additional ltems 0.00 0.00 0.00
Customer Agent: Final Total | _21,145.48 12,276.14 8,869.34
This output does NOT include taxes. Applicaple sales tax will be bliled on the final Invoice.
Customer hereby acknowledges receipt of tlhe materials and services described above and on the attached documents.
I have read gpd understand (e fJGENERAL TERMS AND CONDITIONS" listed on the following page.
X
/ _@g‘ Aj-lﬂf/ Field Ticket Total (USD): I $8,869.34

Customér Signature /( /4

TO= OIS
TP S0


imedina
Text Box
RH - 50 sx


Cementing Services

Field Ticket

BJ SERVICES, LLC
NORTH AMERICAN TERMS AND CONDITIONS

All work orders for services (Servis or *Work?®) and purchase orders for the supply of
products o chemicals (“Products”) (collectivaly, “Weork Orders”) to be provided by B Senvices
A7) tails customers (each & “Customer™) are subject Lo accept by B,
and any Work Orders =0 eccepted will b governed by the pricing propossl, the Work Order, and
s, bnless the Qustomer ad B Ssrvices, LLC {collectively the “Parties”)
vica fAgresmant, which terms shall control.

edfed or approvad by the Bl Gredit Dz
1 thirty (20) days of the date of im s
after thirty {30) days, discounts from list price may be revoked, interest may ba chaged
atthe rotz of ten percent {10%) per annum o the masimum lega! rate, liens may ba flad, =nd
Custormer thall pay B all costs of collection, including reasonsble attormeys feesand court costs,
in addition to other amounts dus. Opersting, production or well conditions that prevent
ent

atment, all

ce. For involi

satisfactory operation of Senvices o Products do not relfeve Custemer of its pay
respansbility.

~

CANCELATION AND RETUR

A Products: Froduct Orders may oaly be @ncelled with written authorization from &,
Customer may be charged a restocking charge of twenty-five percent (255, plus any
packing and rensportation costsincurred. Products spedally manufactured to Custamer
specifications, or erders for substential quantities may not be cancelled.  Dalivered
woducts may only be returned for credit (less the restocking fee and transport custs) in
unusad, reussble condition, in original unopened containers.

n. Services: In the event Customer cancels an order for Services without ceuss, Customer

shall be liable for &l reasonsble costs incured by B incudirg

mobilization/demcbilization.

3. THIRD PARTY CHARGES, TAXES

Customer shal pay all third-party charges, in compliance with BI's current price list, and any
sales, use, rental or other taxes that may be applicable.  Customer shell pay all opplicable
custorng, excise, import and other duties unless otherwise agreed in writing. Customer chall
provide necessary import licenses and extensons

a4 £

it is expresdy understood that BI is an independent contractor, and that neither BI nor its
Frincipals, partners, employees or subsontreclors are s=rvents, sgents o employess of
Customer,

Where Bl provides Serviess in Louigana, the Servicss providad by B and its subcontractors are
an integral part of, and are essential to the ability of Customer Lo generate Qustomer's goods,
products, end services, and therefore Bl end Customer agree that Qustomer fs the statutory
emploger of BI's employees end its subcontractor’s employeesunder Lla. RS 2321001 (A} (3).

5 LIABILITIES, RELEASES AND INDERMNI FICATION:

A in thesa Terms and Conditions (i) “BJ Group” means B, its parent, subsidiary, jont
venturers, and affiliated or related companies; its subcontractors at eny tier; and the
officers, directors, employees, consultants, and agents of all of the foregeing; (i) “Claims”
means all caims, demands, causes of action, liabilites, damages, judgments, fines,
pendties, awvards, losses, costs, expenszas {including, without limitation, attorneys” lees
and costs of livgation) of any Knd or chamcter arisng cut of, o related to, the
performance of the Services or Products provided; (i) “Consequential Demages” means
any Indirect, spedal, punitive, exsmplary o mnsequential damages o losses (even
unforessesble), snd damages for lost producticn, lost revenue, loss of hole, contral of
well, lost prafit, lost business, lost business opportunities, or charges for g lime,
regardiess of whether the same would be considered direct, indirect, special, punitive,
exemplary e consequential damages or losses under spplicable law; (iv) “Customer
Group” means Custormer, itsparent, subsidiary and or related oo ies;itsco-
leszees, co-owners, parners, joint operaters and joint venturers; its nt or custemer if
itis not the end user of the Services or Products; its other contractors at any ter; and the
officers, directors, employees, consultants, and agents of all of the foregaing; (v)
*Pallution dalms® means all aims relating topallution or contamination of water, land,
or air, including without limitation, adverse effects on the environment or any fom of
preperty, or any violstion or dleged vidation of environmental statutes, ordinances, lawvs,
crders, rules and regulations; (vi) “Tods® means eny of Bl Group’s instruments,
equipment, o tools, and (Vi) “Waste® means zny cuttings, muds, waste, water, o
materials from the well that where Serviees are performed by B

B. BRI SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD CUSTOMER GROUP HARMLESS
FROM AND AGAINST ANY AND ALL CLAIMS ARISING CUT OF OR RELATED TO (1)
PERSONAL OR BODILY INJURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF ANY MEMEER
OF B GROUP, AND (If) LOSS, DAMAGE OR DESTRUCTION OF REAL OR PERSONAL
PROPERTY, WHETHER OWNED, LEASED, ORCHARTERED, OF ANY MEMBER OF B GROUP.

« CUSTOMER SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD BJ GROUP HARMLESS FROM
ANDAGAINST ANY ANDALL CLAIMS ARISING OUT OF OR RELATED TO (1) PERSONAL OR

HEADQUARTERS
(281) 408 2361

www.BJservices.com

BODILY INIURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF ANY MEMEBER OF CUSTOMER
GROUP, AND (i} LOSS, DAMAGE OR DESTRUCTION OF HEAL OR PERSONAL PROFERTY,
WHETHER OWNED, LEASED, OR CHAHRTERED, OF ANY MEMEER OF CUSTOMER GROUP.

D. SUBIECT TO THE PERSOMNAL INJURY PROVISIONS OF ARTICLE 3(8) ADOVE, BI SHALL
PROTECT, DEFEND AND INOEMNIFY CLSTOMERGROLUP FROMAND AGAINST ALL CLAIMS,
DEMANDS AND CAUSES OF ACTION, INCLUDING POLLUTION CLAIMS, ARISING FROM
FOLLUTIONOR CONTAMINATION WHICH ORIGINATES ABOVE THE SURFACEOF THE LAND
OR WATER AND IS DIRECTLY ASSOCIATED WITH BI GROUP'S EQUIPMENT OR OTHER
EQUIPMENT IN TS CONTROL, AND SHALL ASSUIME ALL HESPONSIBILITY FOR CONTRQL
AND REMOVAL OF SAME.

E SUBJECT TO THE PERSOMNAL INJURY PROVISIONS OF 5{Q) ABOVE;, CUSTOMER SHALL
PROTECT, DEFEND AND INDEMNIFY Bl GROUP FROM AND AGAINST ALL CLAIMS,
GEMANDS, AND CAUSES OF ACTION AREING DIRECTLY OR INDIRECTLY FROM ANY
EXISTING POLLUTION AT THE SITE AND FROM ALL OTHER POLLUTION OR
CONTAMINATION, INCLUDING BUT NOT UMITED TO POLLUTION RESULTING FROM FRE,
BLOWOUT, CRATERING, SEEPAGE OR OTHER UNCONTROLLED FLOW OF CIL, GAS, OR
OTHER SUBSTANCE; OR RELATED TO THE TRANSPORTATION, STORAGE, TREATMENT,
DISPOSAL OR HANDLING OF WASTE, AND SHALL ASSUME AlLL RESPONSIBILUTY FOR
CONTROL AND REMOVAL OF SAME.

F. CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY ANDHOLD BI GROUP HARMLESS FROM
AND AGAINST ANY CLAINMS FOR CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR
OF ANY MEMBER OF CUSTOMER GROUP. BJ SHALL RELEASE, DEFEND, INDEMNIFY AND
HOLD CUSTOMER GROUP HARMLESS FROM AND AGAINST ANY CLAIMS FOR
CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR OF ANY MEMBER OF BI GROUP.

G. THE EXCLLGIONS OF LIABILITY, RELEASES AND INDEMMNITIES SET FORTH IN THIS ARTICLE
5APPLY TO ANY CLAIM(S) WITHOUT REGARD TO THE CAUSE(S) THEREOF, INCLUDING BUT
NOT LIMITED TO PRE-EXISTING CONDITIONS, WHETHER SUCH CONDITIONS BE PATENT
QR LATENT, THE UNSEAWORTHINESS OF ANY VESSEL OR VESSELS, IMPERFECTION OF
MATERIAL, DEFECT OR FAILURE OF PRODUCTS OR EQUIPMENT, BREA(H OF
REPRESENTATION OR WARRANTY [EXPRESS QR IMPLIED), ULTRAHAZARDOUS ACTIVITY,
STRICT LIABILITY, TORI, BREACH OF CONTRACT, BREACH OF DUTY (STATUTORY OR
OTHERWISE), EREACH OF ANY SAFETY REQUIREMENT OR REGUIATION, DR THE
NEGUGENCE, GROSS NEGLIGENCE, OR OTHER LEGAL FAULT OR RESPONSIBILITY OF ANY
PERSON, PARTY, OR ENTITY (INCLUDING THE INDEMNIFIED OR RELEASED PARTY),
WHETHER SUCH FORM OF NEGUGENCE BE SOLE, JOINT OR CONCURRENT, ACTIVE OR
PASSIVE. THE INDEMNITY PROVISIONS SET FORTH IN THIS ARTICLE 5 SHALL BE THE
EXCLUSIVE REMEDIES AVAILABLE TO THE PARTIES FOR THE CLAIMS COVERED,

& INSURANCE

Fach Party sgrees to suppert the indemnity obligations contained in Artide 5 by carmying

insurance (or qualified sslf-inaurance) with reputable insurante companies in the following

minirmum smeounts:

A Worka s Comperrsation nsurance complying with applicable state laws, and Employers’
Liabslity Inarance fn the amount of $1,000,000 exch scddsnt for bodly inury by
accident/$1,000,000 each employaa for badily injury by disease/ $1,000,000 plicy limit

18 Commercid Generd Liability Insurance, includirg Products and Completed operations
sggregate, sudden and accidenial pollution (which maybe prevdded for ina separate pdlicy),
in the amount of $1,000,000 cormbined sngle linvit per cocurrence/$2,000,000 in the
TpEregate.

{o8 Automobile Usbility Insurance in the amount of $1,000,000 combined sngle limit for Bodlly
Injury and Property Demege, induding coversge for &l owned, hired, and non-owned
wvehides.

D, Excesslisbility Insurence over that required In A (foe Employer's isbility only), Band Cin the
minimurn ameunt of $3,000,000 each ccourrence and in the eggregate, specificaly induding.
contractual lisblity coverage.

Upcn written request, each party shall fumizh to the other party certificates of insurance

evidencing that adequateinsurance to support esch party's obligations has been secured. Ta the

extent of each party's release and indemnity obligations, each party egrees that all such
insurance pdlicies shall {i) be primary to the other party’s insurance, (i} incdlude the other party,
its parent, subsdiary and affiliated or related companies, its aubcontractors and other
contractors, and its and their respective officers, directors, employees, consultants and sgents

35 additiond insured, and (i} be endoread to waive subragstion agsinst the other party, its

parant, subsdiary and affilizted or relatad fes, its subconradiors and other conractors,

and its and their respective officers, directors, employ=es, consultants and agents.

2. CONFIDENTIALITY

Each party chall maintin all data and information cbtaned from the other party in strict
confidence, subjact anly to disclosmure required by law or legal process. The design, consruction,
application and operation of Bl's Services and Products embady proprietary and confidential
infermation. Customer shal mantsin thisinformationin strict confidence and shall not disclose
itto others, subject only to dizclosure required by law or legal process.

11211 FM 2920 Rd.
Tomball, Texas 77375

11, INTELLECTUAL PROPERTY

BJ intends to protect its intellectual property.  Custorner shall not resell the Products (or
drawings related thereto) to other s or revers2 enginger or permit others to reverss enginger for
the purpose of manufacturng smilar Products. B owns and has legal rights ta practice cartain
copyrights, marks, patents or pending applications on certdn technology and items relared to

Printed on 9/19/2017 a1 5:50 PM



Cementing Services
Field Ticket

B ACCESS TO WELL AND WELL SITE STORAGE

Qusteenar shal provide atits expense adaquate access toand from thewell site, and shall cbtsin 2l
panmity, licanses or other authoriztion reguired for B to enter upcn wark areas for the purpoges
contemplatad.  Qustomer shall provide proper storage ©ace at the weall ste, meeting 51 spplicable
safety and ssanrity requirements and consstent with geod Industry practices, for the Tods and
Froducts, induding, withcut Emitation, all radicactive materials B ressrvestha ightnot toparform
Werkif the job or conditicns of the location rendar such performance inadvisable.

9% RADICACTIVE SOURCES

Customar agrees to camply with all spplicable govermnmental regulaticns gaverning the uss and
handling of radicactive scurces  In the avent a radicactive scures becomes stuck in a well,
Customear, at Customear's sole rigk and expenss will make areazonable sttempt to recewer such
radipactive source in accardance with 10 CR.AR § 39.15(a){1)4{4) or other applicable regulations
oo U= spedial precautions to prevent damaging the source during recovery operati If the
source cannol be recovered, Custenier, at Qustamer's sole rigk and expenss, will isclate the
radfiosciva material by cementing Itin place o by other maans censdstent with 10 CF.R § 39.15
o other applicable statutes or regulaticns.

1 STANOARD OF PERFORMANCE

E Sendces: Biwarrants(i) that all Ssnvices shall ba performad in complianca with all applcabla
lawes, rulesand regulsticns (including all safaty codes, stetutes, regulations, precautions, and
procedures) and utilising all nece ssary Protective equipmant and devices, (i) that all Saevices
shall be dons with the utmest &l re and diligence, in a good snd workmanlike manner,
inaccordance with the terms hareof, the specifications set forth in the spplicable Ovder, and
good industry standards of perfarmance and in a timely mannar; and (i) that B, its
subcontractars and thair employees are wffidenty exparienced and sultably tralned t©
parform the Sanvices. In the svent that the Senvicasfall ta conform to such spadfications, B
shall re-perfcem that part of the non-conforming Services, provided BY s notified in writing
by Custemer price to demacbilizaticon.

F. Products: Blwarrants that the Products shall conform to BI's published spacifications oo the
specifications agread 1o in writing. If any of the Preducts 3l to.confom, B shall repair o
replace the non-confaming Froducts, or issua cradit to the Qustomer. I the event Bl is
requestad todevelop, manufacture, test oc use Productsthat are intended to satisfy a unique
naed idantified by Custermer and are not "standard” Froducts of BI (TSpacialty Freducts”),
Customer recognizes and agrees that Specialty Products may not have or contan the sme
o similar characteristics as BFs sandard Products, including Wistorical performance against
wiich future performance can ba meazured. In developing, manufacturing, testing and usng
any Spacialty Praduc, B will be relyfing upen infarmation and pecdifications provided by
Customar regarding its uniqus n=ads, and vill have no responsbility for the dasgn,
manufacture or enginzering of any such Speddty Product. Upon inspacticn, if tha Spaddty
Product fals to meat the spedfications agread toinwriting by Customer, then Bl shall, atits
option, repair or replace the nenconforming specialty Products with tha type originaly
furnished o Customer or ubsttute with standard Products. BI's warmanty cblgaticns are
nea-transferrable and veld if the non-conformity were caused by (i) Customer’s faflure to
propeily store o manta@n the Products, (1) abnoemal well conditiens, abrasive materials,
cerrogon due to aggressive fluids or incorrect spacifications provided by Custerner, (fif)
unauthorized di=ration of the Products, (iv) loss or damage while oo Customer’s site due to
any negligences, vandalism or fores majeure, or (v} us2 o handling by Custemar in amanner
inconsstent with BY's recommendations  Further, BY's warranty cbligaticns thall terminate
if Custemar fals to perfoom its obligations under thesz Terms and Conditicos  All
ransportation charges and remova and reinstdlation chages related o the repair o
replacement of non-conforming Froducts shall be barne by Customear, including shipment o
Bi's facility.

G. Goods: B shall sssign any vender o supplier's warranty to Custemar for any Products o
goodspurdhasad, to the extent such weamanties are assignable,

H. Rzcommendstions. Interpretations, research, andyss, recommendations, advice o
interpretational data (specifically including, without limitation, any engineering dasgns,
geologicd studies or andys2s, well programs, ressrvair madels, production eptimization
o management pregrams) (“Recammendations”) furnishad by BI are cpinions based upon
inferences from measurements, empirical relationships and assumptions, and industry
practice. The inferences, assumptons and praclices are not infalliblz, and with respect 1o
wihich professonal geclogists, engineers, drilling consultants, and analysts may differ.
Accardingly, Bl does not warrsnt the acuracy, comectness, o completensss of any
interpretations oc Recommendaticns, o that reliance on its Interpretaticns andfor
Racommendations will accomplish any particular results. OUSTOMER ASSUMES FULL
RESPONSIBILITY FOR THE USE OF SUCH RECOMMENDATIONS AND FOR TS DECISIONS.

OTHER THAN THE PROVISIONS IN THIS ARTICLE 10, 81 MAKES NO WARRANTY OR GUARANTEE OF
ANY KIND, EXPRESS OR IMPUED, INCLLDING NO IMPUIED WARRANTY OF MERCHANTABILITY OR
FITNESS FOR A PARTICLILAR PURPOSE REGARDING ANY SERVICES, EQUIPMENT OR FRODLCTS. IN
NO EVENT SHALL BY BE UABLE FOR CONSEQUENTIAL CAMAGES INCURRED BY CUSTOMER GROUP
AS A RESULT OF DEFECTIVE OR NON-CONFORMING SERVICES, EQUIPMENT OR PROCUCTS.

11, INTELLECTUAL PROFERTY
Bl intends to prof its intallectual property.  Customer shall oot resell the Products (or
drawings related thereto) W other s o rever se snginesr o permit others to raversa engineer for
the purpes2 of manufacturing similar Products. B awns and has legal rights to practice certain
copyrights, marks, patents or panding applications on certain tachnclogy snd items ralatad to
the Services or Products furnished. In the avent that Bl makas any improvements on such
technology, then Bl shall cwn all such improvements, incduding drawings, specifications,
calculations and other documents,

B warrants that tha usa o sale of Froducts will net infringe valid patents of others by reasen of
the use or sale of such Praducts, and hareby agrees to RELEASE, DEFEND, INDEMNFY AND HOLD
CUSTOMER GROUP HARMLESS FROM AND AGAINST ALL CLAIMS for infringerant of any such
patent, provided that Custeener shall preonptly notify B in writing upon recaipt of aoy claim for
infringement, or upeon the fling of any such sult for infringemant, whichever first occurs, and
chall afford BI full opportunity, at Bi's eption and expense, to answer such claimce threat of suit,
assume the control of the defense of sudch suit, and s2ttle or compromisa same in any way B
s2a25 fit. Bl dozs not warant that such Froducts: (i) will notinfringa any such patent whan not
of Bf's manufacture, o specially mads, in whde or in part, to the Customer's desiygn
spacifications; or (i} if used or sold in combination with other materials wparatus or usadin
the practice of processas, will not, as a result of such combination or us2, infringe any such
patent, and BI shall not be lisble; AND CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND
HOLD Bl HARMLESS FOR DAMAGES OR LOSSES OF ANY NATURE WHATSOEVER RESULTING
FROM ALLEGED PATENT INFRINGEMENT ARISING PURSUANT TO (1) AND (11) ABOVE

12, FORCE MAJEURE

If either party is unable because of Force Majeure o carry catany of its cbligations under th
Terms and Conditions, other than cbligaticas to paymeney, then on such party giving notice and
particulars in wiiting to the other party within a reasonable tme after the cccwrrence of the
cause reliad upan, such obligations shall be suspended. “Force Majeure” dhall indude any event
thatis beyond the reascnsble cantrol of tha party so affected including, without limitation, acts
of God, laws and regulations, government action, war, civil disturbances, hijack, piracy, criiminal
action by athird party, threats or acts of terrorism, strikes and labor problems, delays of vendors
ce cariers, lightening, fire, Nlood, washeut, stoom, breskage or acddent to equipment o
machinery, and shortage of raw materials, If any suspensdon dus to Force Majeure excesds tan
(10) consecutive days, sither party msy terminate thesa Terms and Conditions by writtsn notice
tothe ather party and Customer shall belizble for demcblilization and any other reasonabla costs
incurred by Bl inddental ta auch termiination.

13, LAWS, RULES, REGULATIONS, AND EXPORT CONTROL

Bl and Customer agres to comply with all laws rules, regulstions and decreas of ay
govemimental or regulatory body having jurisdficdon over tha Senvces or Products taba provided
by B cr the werk site o that may othenwise be applicable to BY's or Customer's padformance
under thess Terms and Conditions,

Servicesand Products andfor relatad tachnical data covered by thesa Terms and Conditions may
ba subject to LLS and/er foreign trade controls, Customer agrees thatitwill not sell, re-eport
or transfer Products andfor related technical darta except in full compliance with all
govermnmental requiremantsinduding but notlimited to econamie ssncticnsand expart contrals
administered by the U.S Department of Treasury, US. Department of Commerce and LLS.
Department of Stata, Customer agreas to comply with all B requests for trada compliance
infeemation, statements, and cther assurances incdluding, without limitation, requests for End-
Usar and Routed Transaction certifications. Bl reservas the rght to refuce to fulfill any Werk
COrder or othanwise perform under thase Terms and Conditions if B in its sole discration
determines that suth action may violate any law o regulation.

15.  GOVERNING LAW, IURY WAIVER, ANDVENUE

The laws of the State of Texas shall apply and govern the valldity, interpretaticn, and
perfarmance of these Termis and Conditicns, any applicable Wark Ordars withcut regard to
where work is provided. Any suit or proceeding regarding thess Terms and Conditicns or the
Services or Products provided shal be brought exclusively in the state o federal courts located
in the City of Housten and Ceunty of Harris, Texas  Each Party consants to tha parsonal
jurisdiction of the state and federal courts of Harris County, Texas, and waives any chjzction that
such courts are an inconvenient forum or venue, Refarancesin thesa Terms and Conditions ta
any act, law, statute, rule, or regulaticn shall be deemed to include referances to saxch as the
samamayba amandad, replaced, orreanactad from tima to time. EACH PARTY WAIVES, TO THE
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIALBY ILIRY
IN RESPECT TO ANY ACTION, SLAT OR PROCEEDING ARISING OUT OF OR RELATING TO THESE
TERMS AND CONDITIONS.

168, ASSIGNMENT
BI shall have the right to assign thase Terms and Conditicns to any of its affiliated companies
without the consant of Custemer.

17.  GENERAL

Failure of either party to enfores any of thesa Terms and Conditions shal not ba aveaiver of the
right to enferce.  Thess Terms and Conditiens contain all represzatations of the Parties and
supersadesall price crsl or written agreements or repressntations and may only be anrendad by
an sgresment exacuted by both Parties. In the eventof conflict between the providgons of these
Terms and Conditicns and any other terms in Qustomer's purchase ordars, field weork orders,
work tickets, invoices, statemants, or any other typa of memoranda or other documents usad
by Gustomer, whather oral orvitten, the pravisions of thesa Terms and Condiions shallgevam,

HEADQUARTERS
(281) 408 2361

www.Blservices.com

11211 FM 2920 Rd.
Tomball, Texas 77375
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