KOLAR Document ID: 1387324

ForKCCUse: @ @ o018 KANSAS CORPORATION COMMISSION Formc-1
EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form must be Tymed

SGA? I:IYes No

NOTICE OF INTENT TO DRILL

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 02/14/2018
month day year
OPERATOR: License# 30742
Name: Palomino Petroleum, Inc.
Address 1: 4924 SE 84TH ST
Address 2:
City: NEWTON State: XS zip: 67114 4 8827

Contact Person: Klee Robert Watchous

Phone: 316-799-1000

CONTRACTOR: License# 33575

Name: WW Dirilling, LLC
Well Drilled For: Well Class: Type Equipment:
Xoi [enhrec [ nfield [X]mud rotary
I:lGas DStorage X]pool Ext. I:lAir Rotary

Disposal

ildcat
Seismic ; # of Holes Other
Other:

ECable

I:llf OWWO: old well information as follows:

Operator:

Well Name:

Original Completion Date: Original Total Depth:

|:|Yes No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Oil & Gas leases w/pooling clauses attached.

Spot Description:

Form must be Signed
All blanks must be Filled

SW _SE _SW _SE gec 18 Tup 14 g R 30 DE ] w
(QIQIQIQ) 245 ) ;
feet from I:lN / S Line of Section
1821

Is SECTION: Regular I:llrregular?

(Note: Locate well on the Section Plat on reverse side)
Gove

feet from E/ I:I W Line of Section

County:

Lease Name: Alta

Butterfield-Overland North

well #: 1

Field Name:

Is this a Prorated / Spaced Field?
Target Formation(s): Lansing, Marmaton, Johnson

[ Jres [X]no

Nearest Lease or unit boundary line (in footage): 330

Ground Surface Elevation; _2878 Surveyed feet MSL
Water well within one-quarter mile: Yes No
Public water supply well within one mile: Yes No

Depth to bottom of fresh water: 150
Depth to bottom of usable water: 1350

Surface Pipe by Alternate: I:ll II

Length of Surface Pipe Planned to be set: 200

Length of Conductor Pipe (if any):

4700

Projected Total Depth:

Formation at Total Depth; __ Mississippian

Water Source for Drilling Operations:

D\Nell I:IFarm pond [X]other: Haul

DWR Permit #:

(Note: Apply for Permit with DWR D
Will Cores be taken?
If Yes, proposed zone:

I:lYes No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 . 15-063-22325-00-00

0 feet

feet per ALT. gl Il

Conductor pipe required

Minimum surface pipe required 200

Rick Hestermann 02/08/2018

This authorization expires: 02/08/2019
(This authorization void if drilling not started within 12 months of approval date.)

Approved by:

Spud date: Agent:

Remember to:

File Certification of Compliance with the Kansas Surface Owner Notification
Act (KSONA-1) with Intent to Drill;

File Drill Pit Application (form CDP-1) with Intent to Drill;

File Completion Form ACO-1 within 120 days of spud date;

File acreage attribution plat according to field proration orders;

Notify appropriate district office 48 hours prior to workover or re-entry;
Submit plugging report (CP-4) after plugging is completed (within 60 days);
Obtain written approval before disposing or injecting salt water.

If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

8T

mXBL] 0e vt



KOLAR Document ID: 1387324

Side Two

For KCC Use ONLY
15-063-22325-00-00

API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator; Palomino Petroleum, Inc. Location of Well: County: Gove
Lease: Alla 245 feetfrom [ ] N / S Line of Section
Well Number: 1 1821 feetfrom [X] € /[_] W Line of section
Field: Butterfield-Overland North Sec. 18 Twp. 14 S. R.30 I:' E x W
Number of Acres attributable to well: Is Section: Regular or I:I Irregular
QTR/QTR/QTR/QTR of acreage: _SW - SE - SwW - _SE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : : : [] Tank Battery Location
......... O P Pipeline Location
: : D Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

q») 182 4efhroco. 3300 FEL
NOTE: In all cases locate the spot of the propose4 drilling locaton.

245 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1387324

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: Alta 1 Pit Location (QQQQ):
Type of Pit: Pit is: SW __SE _SW . SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 18 Twp. 14 R. 30 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 245 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1821 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

3420 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
NA feet Depth of water well feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-063-22325-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

02/08/2018

[ IRFAC [ |RFAS
DYes No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1387324

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
SW_SE _SW_ SE ¢ 18 Twp. 14 5 g 30 E}Easest

County: _Gove

Address 2: Lease Name: Alta Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Sharp Seed Farms, LLC When filing a Form T-1 involving multiple surface owners, attach an additional
. 1005 S. Sycamore sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Healy State: KS Zip: 67850 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically



Palomino Petroleum, Inc.
OPERATOR

Gove County, KS
COUNTY

Alta #1
LEASE NAME

245’ FSL - 1821’ FEL
LOCATION SPOT

2877.5
GR ELEVATION

38.831046863
NAD 83 LAT

100.694094202
NAD 83 LONG

00-14s-30w-b-999
CRD NO.

——

~

AUTHORIZED BY: Nick G.
DATE REVISED:

N

LANDOWNER/CONTACT: Gail Sharp: 620-398-2201 (home) 620-397-1603 (cell)
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|
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|
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“INVOICE NO.

_00-145-30w Construction Site Staking e
DMT NO. loklahoma
P.0. Box 2324 Garden City, Kansas 67846 L |
Office/Fax: (620) 2766159 — Cell: (620) 272-1499 LEGEND R e
burt@prostakellc.com =
@ i well —( gas line RN gravel / sand rd.
K s\ \vater line S )
18 14s 30w z ::l::::::m wE®  \ransmission powerline = srvel il lease o,
Sec. Twp. R"g. @ staked loc. —e—s—e—= 3 phase powerline dirt rd.
© prod. well /aband. well  * single phase powerline  ZZ22200 i it/ lease rd.
B house TRENRM e
(m] building Hwy / blacktop rd.
DIRECTIONS: From the center of Gove City. KS at the intersection of Hwy 23/
Broad St & Go S /4" St— Now go 10 miles South on Hwy 23 / Broad St —
ScAle: 1" =1000° Now go |1 miles West on Go 470 — Now go 1 mile north on Go 22 to the SW
DATE STAKED: _ February 6", 2018 corner of section 18-14s-30w — Now go (0.5 mile North on Go 22 to ingress
MEASURED BY: _ Pierce R. stake I into — Now go approximately 0.6 miles East on existing trail road to
DRAWN BY: Pierce R.

ingress stake S into — Now go approx. 0.3 miles S through pasture to ingress
stake SE into at fence comer — Now go approx. 0.2 mile SE through pasture
into staked location

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.

Tlus drawing is for construction purposes only.
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1 staked location with 7 wood & 1-post
(painted orange & blue)
Location falls in pasture

While standing at staked location looking
150" in all directions, location has 5.7 drop N,
21" drop E, 4.8 rise S, and 1.6' drop W
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289.1°S of location |
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e PRO-STAKE s e T
0-Lis- 30w Construction Site Staking e L—“—t!:%;;;;j

Palomino Petroleum, Inc.

OPERATOR burt@prostakellc.com
Gove County, KS
Uy 18 14s 30w
Alta #1 Sec. Twp. Rng.
LEASE NAME
245’ FSL - 1821' FEL
LOCATION SPOT
2877.5' SCALE: 17 =1000"
GRELEVATION DATE STAKED: __ February 6, 2018
MEASURED BY:  Pierce R.
38.831046863 DRAWN BY: Pierce R.
NAD B3 LAT AUTHORIZED BY: Nick G.
DATE REVISED:
100.694094202
NAD 83 LONG N

P.0. Box 2324 Gurden City, Kansas 67846 k_\‘_ \
Office/Fax: (620) 276-6159 — Cell: (620) 272-1499

LEGEND

—
@ imr. well —(3y gas line ; gravel / sand rd.
'6. yester ydrind = el mmmmm== gravel trail / lease rd,
4 tank battery =——=E= transmission powerline =———
® stked loc. 3 phase powerli S dind
@ prod. well/aband. well = single phase powerline  Z___Z20 dirt trail/ lease rd.
B house MMM fence p———
O buirding Huwy / blacktop rd.

DIRECTIONS: From the center of Gove City. KS at the intersection of Hwy 23 /
Broad St & Go S/ 4" St — Now go 10 miles South on Hwy 23 / Broad St -
Now go |1 miles West on Go 470 — Now go | mile north on Go 22 to the SW
corner of section 18-14s-30w — Now go 0.5 mile North on Go 22 to ingress
stake E into — Now go approximately 0.6 miles East on existing trail road to
ingress stake S into — Now go approx. 0.3 miles S through pasture to ingress
stake SE into at fence corner — Now go approx. 0.2 mile SE through pasture
into staked location

Final ingress must be verified with landowner or operator.

This drawing does not coustitute a monmmnented survey or a land survey plat,

This drawing is for construction purposes only.

LANDOWNER/CONTACT: Gail Sharp: 620-398-2201 (home) 620-397-1603 (cell)
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ather toudl, lense or lunsed in the immetlate vicinity thereof, when in loszed's julgment it dy nareannry or ntvlaobie b da so in order 16 properly tlavelup
nnil opteate 3alil Jenke proisce ao o3 Lo pramoto Wi eanszcvation ofall, g or uther minerals in il wader that mny by produced feam wald premiacs,
ouch poafing o ba af tracts cantignovs 1o one arotiier nad 1o 1 into # kil er unlts nat excerding 160 neres unth In Ll avent of nn oit well, or Inte a
it or wiits Al uxcamling U490 oeres onch in thy event ofa gozwell, Losser ahislt cxecute in weitiog ool record in the conveynnes veconds of e county
in whiels the Taod heradn Tonoud §s situstond an instesinent identilving anil deaseibing the paulad ageangs, The antire wereape 2o pwalwl into o irnet op
il sholt bw trentad, for nll purgnacy excepl the poyment of rsyaitics on prauciion fram the noolud unit, as if it were inciuded In thiz dese, JF
protluction in foumi on tie pooled serengs, it sholl be trented aa i prodduction ia bl frow thiy lense, whellier the swell or walls be Josated oy the
pranilses cavereit by this donye or sod. Tn lies of the rayaltios cliewhues Jizein apcified, Jusos: slill recalve na gieeduction from enu nit 4o pooled only
aueh partlon of the roynity atipulnted herafa 28 Uee nmount of Jite necesga plnced in the ualt or s royalty Interext theceln an an acroops bisis beoss Lo
the tole] nerenge o pooled fu tho particnlar unit involved. !

THIS LRAST 1S SUBIRCT 10 A LETTER AGREEMENT DATED JANUAILY 6, 1998 BETWEEN RHEEM RESOURCES, INC. AND QAR
AND MILDRED SHATP.

M WITNIESEIY HEREOF, tho uwders]pauit execists s nglrement oo of the:

anil yenr flcst u!.m(

et
MILDRER .J. SHARP -

197 @gs

GAIL B, SHARP




BIE i reiberara PpeeLalbpAID 11

OIL AND GAS LEASE

AGREEMENT, Made nnd enteored into L STH___ iyl JANUARY 19 98
byl beteen BRENDA SHARP O'BRIEN AND THOMAS O'BRIEN, HER HUSBAND
whose maillng ndifreas §e ___B.0. BOX 4276 WOODLAND PARK, CO 808A6 hereinofier eulled Legsor (whther onc or merel,
i REEEM RESOURCES, ING.
100 SOUITH MAIN, SUITE 508 WICHITA, KANSAS 47202.3738 heretnafter sallol Liysces

Lessor, In conshicention of . ONE AND OTTIER, (+/)cerseneraveces-allatlorg (32,0003 )eves) b Bt pald, recotpt of whicl 1y bagre
acknewletlgul natk of this royaitiea ervin provided anid of (e ngresments of thu tosses. hoeein contafne, heroly grandy, lenses nni lots exchusively uate
fursuet For U parrpmse of investiynting, explucing by goophyelel nad otber means, yrospectiug deifling, miniug und spesating for and prottoelag ail,
Hauid hydracarbione, all gnaes, onik their respective conslituent praducty, Injecting gos, waler, other Muidld, nud air jate sulsnchieo sleols, Inying plpe
fioea, alnring ofl, huilding toaks, power atidions, lelephone Jacs, sned ollior strocturos and Uiings theronta praduce, snve, nke eore of, (rand,
mnnufbelere, process, stora aml tennsport said ofl, Howid hydrocockons, poser and thely redpective conatituent peeritets ond cthee protlucty
raanfnctured therefrom, anil houalng and otharwlse earlng for ita criployess, the fetlowlng describert lund), Yopether with any reveraieanry rights am!
after nzquired inlorust, therein ailuntat In Countyel COVE Stnle of WANBAS Teseeibieth ns follows fo-wit:

AB BHOWHN ON SCHEDULR “A" ATTACHED HERETG AND MADE; A PARTHEREOF

Iy Seetian ____ , Townvhip , Rangy . and ventrining werey, mnso o beas, nodl
all neerebiony Hierotn,

Subjuet tv he provinions herein contnined, il lense ahintl rensnbs i forew for n urm of W0 (2) yenrs from this dute (callud “arluney
term™), ond na tang thureufter ns ofl, liyuld hydeocarbions, gne or ollier reupsetive conatiluent producty, or any of thens, 16 produced from aaid Innel or
Toadl sith wlich wokl Jand ia poolert,

n considoratfon of the prrumiaea the aait) lessre covennnts ard nprees:

tol, U lellyer to the cradit of loasor, frez of cost, in tho plpa lino to which leasee miny conneut wells on gpld Tond, the anual anc-cipghth (175}
parbaf ol ul] produesl nul onved from the laassd pramises,

2l Y'a oy leswar for gua of whetessver hature or kind pradoced ond sulif, or wssd off tho preatiyes, or vped it wmnsnleclure of 1oy
vadnet theeelens, one-afghith (/8), at the weacket prico ut e woll, thit ns Lo png zohd hy feases, In ne ovent sare tepn cae-uighth (1) of the pracowds
vagelvil by fevtee from auch aslew), for the goz aghl, vaed off the premise, or fn tha manudeture of prozhegts theeefran, aafi) pnymenta (o b matle
manlily, Wi-re qms from o well praitucing gos ondy is nobuahl or userl, lewsen sy pay or tondur a2 reynlty One Dellor (£5.00) Ry yenz 12r et minern)
aere relnined hereunder, dntl i gueh payment or tesder s mnle i Wi be constifereet €hat pns iy huing produeed within the meaning uf the preveding

neagrnh.
HArEInt Thie lunaw moy b malnteined ddsring Ui prefnincy Weem hurest withuwt ferlher preynient or drBllng wparatiuns, I Do leasee olstl) comaense
tw frill o wall within the term of this lonan o nny extonsion thareuf, ihe tausee shrl) Iinve e right te deill uuch seell to camplutlen with ransenably
tlifigoncs mul cfapatels, sl il wil or gao, or cithor of them, e faund in poylng quantitien, tifa lonse sl ezntinue nan bin In fovey with Mien eiTeet oy il
such woll hadl Leon complieted within Gie torm of yeovs firsl montioned,

If saiil leesor awns o josp fntercat In e sbave described Yond thon the ontlea nat sodiviiled feo slmplo estuta thuruin, then iy royelliva
lwrain provided for choll ba palik the sakd Jessor enly in We prapartion which lusser's Inlercat hears fo the whole and wndivided fow,

Losaca zhall have the vight to use, fren ef enst, gna, oll ndl water protuced on aeid Jnnd for lezaeu's opueation theecun, oreept wakur frum te
weils of Tessor,

When raguested Ly leazor, Joasee olinl hury lesace's pipe lines butaw plov depith,

No well gliotk e drilled nonrer thoo 200 feet to Uhe houae ar Jien now on it pramises without writion eonsent of losanr.

Lesgoo ghnll pry far dnepges enuseil by kesaee's operntlons 1o growiug erops on onidl Innl.

Leszee shull hiave tho right od nny B Us remneve nll machinnry uml fixtures placed un nald areniizey, fngluding tho right to alruw’uml renave

chaing,

I Yha esiato of cither paety hercto s aasigned, and the priviioge oF nasigning In whiele or in port §x uxpressly wilowsll, tho soveanits hereof
elinfl extend to (licir heirs, cxcculors, ndrainlobrators, aiaccossora ar nasigns, bub na clinugu in the ownershiy of the tnal nr bazignment of tentnly or
royallies shall e binding on the leasoe until oftee the luss hing boen furniehed with n wrilton tronefis ot usalgament oz 1 teg copy therael, In ¢usu
feasou osaigne Ihin lunse, In whele or in port, Leasun alintl ho rulicved of all olilipntlons with rexpost to the nugipaed podion or parliona asdatng
subscquent 1o the dude of nesiganunt,

Lessen may ot oy Lima execute ant doliver to lessor or jlog of recond n relenga or solenies covering nny pretfa or nordiany of Uio ulioye
dleseriliel prombsus il thevelsy in surrender (his foirs na to auch purdin o portians miel ko ralieved of all ol fgntlans ay ta the ncrunpu kucrentered,

Adtaeqraa sttt ecvinnis of Cin L ahit o subject b all edeen! nod State Laws, Bxecutive Grdors, Ruled ne Hopulutiong, nnn this
Tt thhul) ot e tevensinndend, T sleudss o fis ot o luzge Bal] Jinbile 3 damesgeos, B fuflue ta camply thurowith, 5 enmplisnes by yrevnatel Ty, o i
unele figihra du Ura rewtadl 06 wny gueh Law, Crder, Rula o Repoluting,

Lensor hurelyy warrnnts and agrees L defend the tie fo the fambs herels deserlien), amb ngeess that the lusseo shial) Binve the right at any
time o restoem fur [easer, by payment any martgnges, tnxes ur otlier liong on thn alisve deseril londs, in Lho event of default of paymont by lassor,
ond e subrogntetl ta the rights of the holder Utereal, and tho urlersipnei] lesdorg, for titndelves nnd their hejrn, suecozsors ond nasfpas, horeby
surender pad relense ol vlght of dower and hamestzod tn the premises deocrlbed hervin, In 30 for &6 satd right of dower and hemestend moy in ony
way nllest the pumoses for which thiz lonoe fo made, ug reeliuid hereln,

Lensce, cb Sta opiion, la hoceby givan the cight end powur to pao] or combing the nceenge covered Ly thiin locae or any portion thereof with
ather Innd, leaso or lenses in the immediate vicinity thereof, when in lessce's jutlgmonl it it ncsesary or adviaable 1o de o In ordor to nraporly develop
and epesate anid felise promizcn o na 1o promolo tha censorvatlon of all, g or utlier mineents in nnd unter thit moy be Jieeducod from suil proroface,
such posling to be of tracta eontfpuava to one another anil tu Lo infe o 1:0it or unite nol axcentling 160 neres ench In the avent af nr of) wal), er into o
vl o7 units nol exeeeding 640 neres each in the event of n pns well, Lrsace ghal} execute in welting ondd record in the vonveyance recordls of the connly
I which tho tard herein lensed iy situsted on instrument Identifying ond dexeciling the poolud zerungs, ‘The entire acrenge o pooled into p track or
uaft ohinll be treated, for all purponoa exceqt e paymont of roynllics on productien fram Lhe penled unil, 03§ were included in this lenne, If
producticn iz found on the pooled acrenge, It sholl be trented pa if peaduction fs hind from this leaso, whellier the well or wells be Toented on e
promisea covered Ly thia leose er not, In lleu of the royalties etaowhers heruln specifiei, learor 2holl receive o prgductien from ane uall 6o pooled enly
auch portion af the rayelty stipulnted bereln an the amtount of his acrozge placed in tio unit er his reyaly intersal therein on an neredge boeis beora to
Lhe total nereapo a0 potled i the purticulnr unit invalvel,

TRIS LEASE 1S SUNJLGT TO A LETTER AGREEMENT DATED JANUARY 5, 1998 BETWEEN RHBEM RESOUNCES, INC. AND GAlL
AND MILDRED S:LARP,
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AT {Pitonses Bpaelal) [DATR « 18}

OIL AND GAS LEASE

AOREEMENT, Medo vnn entered into tha SPH___ dayof JANUARY .10_98
liy and Irdsveen JERRY I, SHARP AND ANGELA K. SHARP, HUSBAND AND WIFE

whute mnlling aldress s _P.0. BOX 87 HEALY, KANSAS 67850« hereinafer called Lesasr (whethier one pr mared,

mad REEEM RESQURCES, INC i
100 SOTITH MAIN, SUITE 503 WICHI’i‘A. KANSAS §7202.3738 hevelmnfeer ealial Lvasuer

Tovsor, in consitlernilon of __ONE AND. QTHER {4/eseimssnmeenereJolinra (52.00(4/-3---- 5 in hanik puit), receiph vl which Is horo
acknowledgedl end of the ruyalties harain praviled and of tie fAgreeraents of the Javaee herein contnined, Tieruby gromis, funees and Jeis excluslvely unty
lunnow for tha purpose of Investtzntiop, sxploring by guopliyolcat nnal otler nieane, proapeeting drilling, mining and apveating fur snd predueing oif,
tigeld hydeacarlions, alt gascs, and their reapectlve constitient protducts, infecting gos, woter, sther Muitfa, nmd nir Inls subaurfoce oleatn, loying yipz
llnts, storing oll, builfing tanhs, powar stntions, telephene lines, antl slhior struclures nnil thinga thorento pratuce, snve, tuke caze of, trent,
manufaciure, proeces, ulero g tronupert euld afl, -tiquid hydeocarbonn, goses nnil their reapective conalitucnt praducts omf other profucts
annafastueed therelrom, onil liovsing and otherwlse caclng for iy employace, the following dezeribied Iund, toguthee wilh amny reversionbey rl;hla ik
ofter nequired intereut, therein aitunted in County of. GOVE State of KANSAS desccibod ps foflowatoowit;

AS BHOWN ON SCHEDULE "A" ATTACHED HERTO AND MADE A PART HEREOR

MSeetion _____________, Townabip , Rnnge ; and egnthining neres, mova or luas, and
all ucerotions theralo.

Subject to thu proviaionn herein contained, this leaso shall ramnin in force for o form of _AWO {2) years fram this ditte fendlul Yprimacy
torm"), and ag lung Wherenfer o9 oll, liguit hytlrocarbons, ges or ather reapective eonatilient praducts, or any of thew, ia produced feans vaiel Jorn or

*Inoit witls which anith lond {u pusted,
In coruliforatlon of Ihe neantiaon Che anidl lesses covananta ond agreen

1al,  To deliver Lo Lhe credit of lesxor, frea clcost, in the pipe tino bo whieh lessoo moy connect wells on enid Innd, the anun) one-olghih (1483
part of nd vil produced nmit aoved from the lonsed promises,

Zutl, ‘o ging Yesnor for gno of whutusever milure ar kind praduced nad gold, o ssverl aff Uy promibses, or oned b the manufacture uf noy
praluels therelem, aveeclgich (H/8), at the warkel price nd tha wall, thul no tn gns sl by luusoey in aie evunt mare Shan oneciphth (H8) of th proceulis
vevelved by oo Crunz such nnlew), for the gie sk, vaerl off U presiave, vr in i monufaclura of products thorefrom, walil puymoente (e by ouude
monthly, Whore go3 frons o welk producing goe only [5 not soli! ar userl, leasee moy fioy or (eniler g reyolty One Dallar (51.00) nee yeor pur nat iineent
nere retnined horovndar, and ITsuch pnyment or temiler f2 mndde it will Yo considerad that o iy being produced within the menning of the paeceding
prragraph,

Thiv [eeay may be mnintpined during Wse primary teem horeel withoul farther nayment or drilling aperatione. If the Tensew shinll vammence
to drllf & well within the toem of Lhiz fense or any oxtenaton theroof, tho lesoea alrall hove e rght to drill auch weil to cemplotion with rensonaldn
diligance and dispately, anil if efl or gon, ar olther of thom, be found 5n puying quantities, 1his lensa shall contEnwn enil be la Foree with Jthe elfect oy it
avch wall kil beon complebed witlia the Lerm of yeara Arst munlioned.

I anid fsasor owns o less interest in tho aliove gusceilist Jond thnn tho ontire and untivitted fun oimple catate therein, then the roynlticy
Tazeeln provited fae ehall be pifd the anitt leaser oaly in the pragartion whith lessor's ntercal beoes to tha wliole and undlvided fee,

Lrazeo shol] hnve the rlght bo ute, free of cost, guy, oil und woter produced on andd ond for lasaee’n operalioy therasn, oxcepl water frum Uw
willa of beasns,

When requealed by losoor, lesace vhall bury leseee'n pipe lines bolow plow epth,

No well ahalt be deliled nenrer than 209 fool to the house or barn now on ool pruminua withoeut writien congent of Junsor,

Leaseo shall noy for dunnges eaused by losaees oporations to growing ereps on nid fand.

Leasee abull hive the riphit nt any timo to remave ol machinery and flziurea ploeyd on aniik promises, inchinding the right ta draw and remeve

cosing,

1rtha eatute of vithar party heredo {u nasigned, and the privilge of sesigning fo whels or in prel jx cxpreavly alfswatl, tha covennale hurauf
slwdl extend to thefr hoire, exeontoro, mbministentors, sucetzsora or oaeipny, bul ne chinuge in e ownorahip of Usa Lol or paylgnmant of santnly or
royaition nlnhl he bintng on ihe lozsco until afer e Joss hoa been fornielizd with o weitien tranofor or neslgninent ar n trivo copy thereolk In cage
tesses asaigny this lenso, in whole or in pavt. Lessar shall be reblaved of oll abligotions wiik respect th Yhe nanigned portlon or porllons arising
aulaequent to Use oo of nsalgnment,

Leasee may ab nmy time onceute ant laliver 1o lessor or ploce of recordl n rulense or relonsas covering any partion ar portions of the aliove
deseeilindl yremines nnd thoreky in surrender Uds torka as 4o such gortion et purlions anil b rellevail of ot vbligntiona on Lo the norenye sarremileral,

All uxpresn ar impllusd eovannalu o thia lngo sl e sebfeet to nll Ferural aml Siate {awe, Exceutlve Onluce, llules or Regelulane, anrl Wiy
lenae elink) el ho tarminated, In whole or in paet, nor Jeasey heht Jinkls fn dumngey, for failurs: (o compiby thurewith, if compliance 1s provented hy, ve i
auch fuilure ju the resull of, any such Law, Qcder, Rulu or Rugulation,

Lessor heraby witvrants nad ngeoea Vo defonth thie Wie to (e fnrds hereln tluserilod, and agrows {hot thie lessee ghall have the right nt ony
time Lo rocdeem for tessor, hy payinent any motlEages, Laxes or sthor lians an the abeve deverilied lande, in the event of defiult of payment Ly Jessor,
and be subropated to the rights of the heldur thercof, und the undersipneil ledsser, for themeulvey ol Wicir lclra, soceossors an oagigng, lustelly
aurronder and retonsa o) right of dewer aml homestend in the premises deecrilicd hereir, in #a far o5 sold right of dower und homentead] moy in tny
way nffel the purnoses M which this Leone 58 dhadv, ng roefted heroin,

Lezezo, 6 ite oplion, i hereby glvon the ripht wnd puwer to pool or cumbine the ncrengy coverart Uy thia leuye or nny porilon thereel with
cther land, fease or leasss in the Immeddiato vicinlty horeof, when In lessed's imilzment it b8 necosstey or ndvinoble to 2 90 In order to properly develop
and operate 8nf lecse promisen ao ox to promotu the connervation of oil, gos or ather minesala In nnil under thet miny be producesd from sald premiser,
auch pooling tu be of tracta contiguoun to one snother and to be into n unlk or units not exceading 160 ncrea ench in the evant of on o well, arinta n
uwait or uniis not exveerding G40 norea encl in By avunt of'a goo well, Lesace ehl} oreculé n writing ond rezerd in fhe conveyance reeerds of the county
in which tho Inndl herein Tenaed ie situate] an Inotrament idendifying nnd tlescriling the povled nersage. e oatire screnga ao poofed into r tract ap
vnil shall Yo teenlei, for nll purposes exeept Lhe pymont of royniter on produclion frorn the puoled unll, e if 4 were Inchuded fa thin Jenya, ir
praflyztion fv founil on the pooled neronge, it shioll be trontes) g if preductien bu had from Ehilx funge, whether the well or wolls Lz Tocited nn (he
presnises covarell by thia anne or net. In licd of tha royeltia olsewhers hereln specified, leaanr shnll resaive on profloction frony one enit 20 poalel only
ouch partion of Lhe royally stipulnted hizraln av tho smount of hia aerenge placed in 1l unit ar his rayalty [ntarest Utiesein on i atreoge bnsis bears to
the talak sersnge 50 posled in {ho pectizelar unit involved,

TS LEASE IS SUBJECTTO A LEU'TER AGREEMENT DATED JARUARY 6, 1007 BETWEEN RHEEM RESOURCES, INC. AND GAllL
AND MILLRED SHARP, L

SN WITNESS WITERSOF, the undersigned oxcrale s fnafrument na of the dpy nnd year fippt above seriliop.

}{Qj.&uws,...zﬁ(- N

JERRY I, SHARP §




BIY (Rrmdeintp Apelali tPARD - L) *

OIL AND GAS LEASE

AOREEMENT, #nds nml entered into the STH _ dnpef JANTIARY 1% 9B ,
by anil betwaen+____DAMIEL 1. SHARP AND LAFONDA K SHATP, HUSBAND AND WIFR

whese mobling mideese is ___P.Q. BOX 136 HEALY, KANSAS 67850 hereinnler callel Lessor (whethar one or snorel,
sl HER D RORS, ING,
100 SOUTH MAIN, SUI'LE 505 WICHITA KANSAS (67202.3738 lurelnnfler ealted Luasea!

Lewsor, in onsidesation of fiJonssmeessansonsDolturs (1,007 4/ enesd in il sid, reculps of which fa hare
neknawleitpelt oml of Lve royeitics hernin provided angd of ho agreemenle of thu leasee berein contoined, hrorehy grante, loneaw ond ate exclugively unls
leszee for the purpose uf Snvestigating, exploring by geophysien) and olliur means, prospucting deilling, minlng and operating for and producing o,
lnutd hyelrocarlons, ol gnoes, nnid thelr respostive conatlivent jiroulsects, injecting gna, water, sthar Aviila, entl nie ity subaurfice etrndn, Inying pips
linos, storing oil, building tanks, pawes ntotions, Lelephone Since, andd olier atrectures and thingx therenis produee, anve, tnke cure of, treal,
munulnelure, procogs, slore and tronspert ondil ofl, liquid hyidraenshons, gotes nodl thoir reypoclive conptiluonl praducly antd olher protfucts
mannfuctused herefrom, and housing anid ctherwlse enring for il vmployees, the fullswlng deaeribed Jond, togather il any suversionnry rights neul
Blter wequirgd Interust, thoreke situnted i County of COVE Stateof ___ _HWANSAS tleseribicil na followa te-wit:

AS SHOWN ON SOHEDULE "A" ATTAGHED HERETO AND MADE A PART HEREOP

in Sealion s Township s inga + antf conluiting neres, mace ar leas, il
nll areratlung therato,

Suljoct to tho pravisions heraln conlnined, thls toaee shull remain in farce for n term ul VG (2 years fron thin dnta (enliad “primary
term"), anif na Jong theranfler ua ofl, lqubl hydracnzbions, gos or ollicr reapeelivo conatliuent predutiy, or ony of them, is produced From okl daud or
Fad veilly wirich palil lond is pooted,

In cansitturating of the premises thy soldl lessee covonanis nned spraes:

I, Yo deliver to Uhe ereddit of lossor, Froe ufcost, in the pipe line Lo whiel lezsee may cenucet walls an enid Jnnd), he =nunk oneselghitl (1/8)
Jurt af bl il ecatlavat ik v Tros e leagal prembscs,

2l, Vo py lopsur for gos of whatnzevar nnture or Rind procduced snd o, or used ol the promises, er veeil In Uie manufseture afl iy
pratuety swrafeany, ohe-elghth (280, ol tie maeket prive ot e welk, b nu b oy ebh Ty Teuue, In wo event noes (g aneaiphths (18} of the procuetls
segeivell by Tewsee From wweh amlua), for the gna uukd, vavil off Usa promises, or fa teu manufitetucy of groducty therelront, anlil pryments v he nuik
morlhly. Wheru gns feom o woll praducing goo unly iz ank gold or veed, leszen ity pey or Lenuler ad roynlty One [ellir (51000 e yone por nok minvent
nere rotalnad heroumler, nndl i auch prymient or tender §s mndo 3t will be congideral thol ges Iy boing produced within the mooning of the proceding
Iengrnnh,
rorie This lense emny e maintnined durdag tie primary 1erm heraolwithout furlhor pnyment ar drilifug operations, I the loarte aliodl vanmonee *
te drill & wall within thu fora of thia [sooe or ny oxtonsion thareuf, e Teasce shull hawve Lhe rlghit to deill puch well to eomplelion with rensonclila
viligence nnd tispnteh, andd i ol or gna, or sither oF Mhem, be found In paying aunntilies, this lonss aliall continue and bo in force with Jile effcet 2 i
eucls vult lunl heen eonspleted within tho torm of yonra firal mentiened,

if znkil leasur owna  leas intoreet In tho sbove deeeribed lund Wan e entise and widivbled fee ufmple catnte theroln, then thy roynitfus
haretn providud for slindt Le yinld the solil Jeasor only tn the prapoetivn which fezsor interest Buare to Hhie whole angk sndlvided fuo,

Loggoe gholl kave the right to uee, fre of coat, pns, off onil water readugud ¢ andit lond fer lesee's uperntion thoreon, excopt witer Mram tie
wlla of legaor,

When requestod by leasor, lesgee shall luey Jooneo's yigw linua balow plow gt

Neswull shnll be drillod nenrar thas 269 fout Lo Uio huuge or bara now an anid premises without written consent of lossor,

Lesneo ghinll poy for dounogen causod by lenece’s operalions to growing cropa an aalf land.

Lessee ubioll inve the right ot any tima Lo ranova oll machinery and fxtures ploced un Bald promlses, includiog (e right Lo draw ad resyve

cnaing.

1 the estite ol #ither porty herela i nosignod, und the privitega of caaigning in wholé or in wirt 19 uxpressly aflowed, the covenonts horeor
wheli ustend Lo tlndr heirs, exocutors, nminialentors, succussors oe ausipna, but no change Sy tho ewneruli of tie bund or asalzminent of rostnls ar
royultica shall ba Linding on the Teosen untf] after thy leys hos buen foralslies) with o wellton transfee or anslgismont er a teue sopy thoezol, In cnno
lesyon osafgne thio lunse, in whole or in part, Leanea slindl Na relleved of pll abligitions with rzepcet o the nusigned portfon or partlans arizing
aphsenquent 1o lse date ol asslgnmeont,

Lessun may nt ooy Yime ckecute ani dokiver Lo Jensae or place of recard » relense e selunen severjug any portion or portivng of the nbovp
dencriliel pramlsus wnd tlierehy fu nurrendus Dviv lenge ws to suels portion or partioms insd by rlieved of wt alstig, w49 Le e acrunpe asrrandsr),

Alk erpreys o Iplleil covennnty of thiz lense ebinl] e eutieel bo o) Peduen] nard Ginte Laws, Executive Orilers, Rulos o Rugulnitions, nml this
teaxy shall sek hu dorvianted, s wholo or {a pard, nor leasee eld Hobto i tlumngus, for fuibicre ta cosnply thorawith, if complitnes ia greventent by, or I
sniely fituro is Gie veanlt of, nny nuch Low, Grdor, Ruls or Ragulolios, .

Lessar herehy warennte nind agrees te defond e title e Chue lands bercin teaceibid, und ngruea thinl thw Junaee shul} linve the right ot nny
time lo roideem for Jesor, by poyment ooy merigages, toxes or ather leas ow the sliove dewerilivd Ioudy, in the cvent of dafault of poymont by lestor,
anit be aubrogatert to tha rights of the halkler thereel, and the underdigned lessare, for themoelvos antt sy huiro, sueccasora end oeslgng, Leeslyy
surcender and ratease all eight of dewer and homestond in the nremises doserihicd huewin, in ap fur as suid vight of dower und homestend may in any
way nifect the puryieacy for witlch this tonse Is muste, o3 recite:d horein.

Leasue, ot its option, fa heraby glven Uio sight and power Lo pesl or combine the acrenge covaraid by thia lense or sny portiun thereof with
athor Innil; leese or lsases in the Immedinto vicinily theceof, whan in lcssce's judginent It 1y neeessary or ndvisably e do ao In oner to yeaperly dovelon
nnif oporele anlil loass promises eo na to pramnie tha canagreution of ofl, gny or othor miaorols in aud uodor thit mny be produced frem walil premises,
such pooliag te bie of tracls centiguons to one another and fo by into n uait or wnlis not excecding 160 acres each lo (e event of an ol well, or inte
sinil or nalls not exceeding 640 acrea each in the evant of n goe well, Lesseo ahall usvente I welling und rorord In Ehy vonveynice rucorils of {lie cownty
in which the Innd herein densed i situated an inelrament identifying anil ileseribing the poaluil nerenge. ‘The entire nerenge so posked into A tenet or
unit ahnll be Lreatenl, for ol purpeses excent the pmyimnent of soyallies on profuctien fram the poated unlt, oo if it were Inchotdad 1o this Janse, Ir
produclion i founik an the peoled ncreage, it il bu Lreated na i productien Is hnd From this Teuse, whethar the well or wells Do focolenl gn the
premfacs covered by Lhis Jensaar nal, Inlisu of e royaltics claowhere haraln ageeified, lessor slil! recolve on praduction from ona unlt ue pecled anty
gucls porllan of the raynlty atiputated hiervin as the amaunt of s acronge ploved tn thy unit or his royatty Intereat therein on on acreogs basla bznea 1o
tha totol nerange a0 paoled in the partfcular unft fnvolved,

TILS LEASE 13 SUBJECT'P0 A LETTEN AQREEMENT DATED JANUARY 6, 1998 BETWESN RHEBM RESOURCES, ING. AND GAIL
AND MILDNED SHARP.
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LATONDA K, SHARP

DANIBL L. SHARP
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OIL AND GAS LEASE

ADREEMENY, Mo nut entered fate sy STH __ dsyul JANUTARY 1998 .

by und btweon____DAVIDE, SHARP, A SINGLE PERSON C&Wa £_~.L' h&'u} )
whose wniling address Js 2070 46TH AVENUE UNIT D2 QREELEY, CO 80684 hercinnfee callu Liogsor {whelher one or meze),

31 ey e L BB RESQUROTES, ING,
190 SOUTT MAIN, SUFTE 505_WICHITA, KANSAS 672029738 horelnnlos enlled fiovovel

Legsnr, In conalibention of __ QNI AND OTHER (+/4)iservasnsaceanllulines 161,000/ }zom1 iy handl pobd, recalpt of which s here
tekaowhuibyred e of Uie royultfen herein provided pnd of the nygreensents of Wre Tessea lieeeln conttinerl, horeby grants, lenses nnd futy cxelubivily unto
leasne fir she purposs of investigating, explarlig by poanhyalonl and otirer nienna, prospeeting deiltiig, axinisg anil sporating fue nud praducing all,
Tl bigabeaearhinns, 00 gnaus, e heir seipeclive conatiluent prodncs, infucting gua, wier, nther flulls, mad nir inte yubsirlive slratn, huylng pipe
lued, alueing uil, Vullling tnoks, pawer stuzlune, teluplions Yney, nail oller structures nnid thingy thereito produse, anve, take vare of, Lrant,
manafietars, process, slore noel Lennspurl anld oll, liguid hydrosueheny, gures amt wir respective constituong pracducts il olher products
mrnwincturel Uweefeany o Twutny wod obierwiso enrdig for s engplogecs, Wi Gllowlng duarribert e, togother with any wversionory righty and
nftor aunuired Biturest, Lherein sitiled is Goonty of QOVE Stateof KANSAS doscribzil nz folows toswits

AS SHOWN, ON SCHEDULE "A” ATTACHED HERETO AND MADE A PART HEREOT

En Beelion I'tiweanhigs 2 lnagu , el entstistiing wueey, anew or leay, mul
1 peerlieng Oserater,

Subjuet to the prevladunn luruln contulis, thia lunao hedl rumuln i eco for o torm of _TWE. 1) yenra from tis dutto fenlled "prinaney
torim’®), il an dong Lheeewloe as ok, Ngild Byidrecnebans, gy or othur renpetive conslituunl groducte, er any of e, iz pradeent fremn ol Tund or
Freenf witle swhslely wnhad Toel fa panledd, .

b ennstderntion of the prawmizes the unbit Jeesee vovennnla and apress:

B, W delivee to v eredit of engor, frew aleoat, in the plyw Boe 1o which leasee may conntel wella on aoitd tandl; the eque) oneeelghth (L8
e uf el o1 pranfueed sl saved fran Qo Jensed prominoe, .

el o qusy Dsigne fise g of whitssever noture e kingd pradiea) snsl aohl, or onesl off thy Veeiniges, or wied far Che nsmmbveture of nny
peatlnele; Eevnfrom, vaeelgide F0H), B8  market peico ol Vi wull, dat oy o poos el Dy leusey, in na'syent mursa thiv onecightls (LB} o'tk pracuudy
cecotved Ty lednew frons sneh audeud, fr tha s aulid, usied off thy pronshies, nr In e manufielura of profucts therefrom, anil paynients Lo e male
wenthly, Wien g Cenin mowall prinuedng wie ey 5 a6l gedl oy veed, losses iny pny sor tenter ag roynity One Dallse (51.00) e yoor fier nel nbnersd
nera vuknined herenaden, sl @ g pryment ae lumber in mide 7 will be consblered (hot gas is being preduced within the meaning of Gro yrasviling
yoastgrajih,

i tunne vty T oaintabinad deeiag Uw primsry toeat lureol withint furthor gnymont or dellling oacationy, 1 U lyeseo uholl cormmuscy
to thrilh i well within ths turm of Win lsiae oe nny edonslon iureal, Ui Jesses gholl fenve the right to deidl aveh wali to vomplufion with zemonalie
ahiliguncy ard eliupateh, wua 17 oik ve gne, or ulor of them, T fanid §n pylug guantitles, Uil Jenes shalt contlnue and be bn fres with litea aTurt oo §T
el woll liad boos venpluted wilkin the Lerm of yenrs liest ment loned,

18 suly fevanr qwnn i Juon Interust, in th ulitva losceul Junid Ginn the eplire and undividad foo almpla catotle Wizreln, then the rovnlees
eruly provitherd fur sl ko pald U salil lesior enly in the propartiun which Leaoes's Intarcet hienra ko Uia whisle nnit undividor fes.

Lexutss shinll have the elirbd to vae, froo of unsl, gin, all nad water praifuced on ssid land for [essse’s operation thereon, oxreopt water from tha
wolls af huyrar,

Whan eequeuntond Dy leaor, Teaseo uhall Liury Jvgoeu's pipe Hoea idowe plow dogsth,

Ho vkl abndl bo drifld penser thian 200 fivt to ha liotiar or Darn now on £4it) premisss witheut writton censentof lessor.

Lusaee ulinll pny fur dimagen envsed by Jegstu's opoeatlons to growing ceapn on mnid faml,

Ecvmee almdl basrve the slght ot uny Lime to vemuve ol machluery uml fixturea pluced on anbil prembecs, incleding o right to deaw nmd renovy

easkngs,

t 1he eataka of eithier pirty Jierote iv nasigned, nod tkn (rlviloge of nsslpalng in whola or in part fs expresdly pllowed, the eavanaaty hiarsof
sl extonel Lo thelr hivice, execitors, nidminlatrators, a ar stalgna, but ne chaage in the ewnership of the land or sssignmont of rentiils ar
royaltics ahall he Weding on Whe dussae untfl sfter tie lees haw lieen Furnlehed with o weltlon tranefer or nstignment or n true copy thereof, In case
leayue nesipos (W lunse, In whole or in poet. Lepsee shalf by roliever! of ol ohlipations with ressect to the nutigned portiun er portichy arising
suhaaquent to Uietdale of nualgnment.

laeasee iy i1t may Limo uxecut amt tleliver 10 fonger or plics of rueord 1 rolense s relungen cevering any pertion or partlons of the nhinve
tleserilivel pramiued nmk tharehy In woreender Wis Tenga ng to suedi portion or perliens sl li2 retieved of ] oblignliony ne Lo the nerangs ousranturel,

Al sepregd pe Tngslind covenmis ul thia bonag bl o sulgect L al) Pedernd nod Skate Laws, Exccutive Drtlura, Rubes or Ropudutivien, sod (hia
fensu stindl not e Leewinntial, in whioly or In poel, nor Jugsen huld finbla Tis domngon, for fitifurs Lo compiy Uinrewith, if eormspliance i preventml by, o If
oueli fiilura ig thu reault of, auy weh Lo, Dnder, o or Regulntion, s '

Lessar herehy waernsla antf ngreea te deboned 1w eitlo 1o the ltela herein duserilind, tnd ngrees that the Jesseo shafl linve (ho rlght ot any
Lo o raifesin for Jeasor, by pymunt any morlgngay, tuxes ar sther liens on thy shoveudeseribal Tandn, in Elie aveat af default of payment by lessor,
ond be subrogeted to Lha righty of the holder theraof, and the unreralgnes Jesaora, far vhemaslven ond thelr helrs, auceeesors and eraigng, herohy
surrentler snd Fulonuy ull right of dowver ami humestond in e pramiscs teacribud boruln, In no iz ue sahd deht of dower und humestesd moy i any
way ultect thu purpoaus fue which iv lunay i minde, ne recitul horein, N

Lesaee, 6l its optien, iv hereby given the right and pewer to yool or combiing Lhe aerenga coverell by tiis [eoan or any portion {soreol with
other lnmatf, lapte ar lenyea In the Imucdinto vicinity thereol, when iy fesseey Judgment it fa avcossnry or nedvionbia o o po tn oriler o peuperly davelop,
andl eperito anid Teaay promlves 4o ns {o promsty e cunservittion of off, gns or olliee malacculs Iy na undue that rony ba preduced from enid peesises,
euch mooling to b ef Yractu contiyuoua n ane another aml fo bu Inte n unfl or anits net exccading 160 orea cach in the event of an vl well, arinta g,
il oF unlts not exeeedding G40 nsres each in the svent of n zou well, Lesawe alil§ oxceute In wrlting oad recdrr in Ui conveyanee cecarls of the ¢ounly
in wlsieh the lond harain Jensud i Atndel o Inatrunsent iestifiing and dloseribing the poolud awrenpe. The enlire noreage go paoled fnke o teact or
waidt shad) b (ronted, for all nﬁrrjos'e..i_':;:_;wpl the paymunt of royallies on praduetinn, freny the gooled unit, ns iF it wore Inclodsd tn this loese, 1T
protiuction i faundl on Lhe puoldl nereage, @ shall be deeated us B producetia iy hod feens this losse, whetlier the walt ur wells b Teeoted on the
premizos covori] by Lhis Jonaebirgot, Ti liow af the coynftiva elscwhors horoin apecified, lessor ahinlt recelve ariprotduction froim ang unit o pocted cnly
2ueh porlion of tho royrlty atipulnted Jiereln o8 the: nmount of big nereege piaced In the unit or iz royeltd Shtarat thareln an an feresge boale bears to
the tetal nerenge g prafuil bn the pacticulir vait involved,

IS LEASE 1§ SUBJECT 1'0 A LETTER AOREEMENT DATED JANUANY G, 1957 BETWEEN RHERN RESOURGES, TNG, AND OAIL
AND MILDRED SHARR. .

'THNEES WHEREQ d ﬁ?ﬂnml cxuWrumunLnsuﬂhcdny ani yeor first uim_vcwriltun.
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SCHEDULE “A”
Sharp Lease

The Southwest Quarter (SW/4) of Section 20, Township 14 South,
Range 30 West, Gove County, Kansas

The Southeast Quarter (SE/4) of Section 19, Township 14 South,
Range 30 West, Gove County, Kansaa

The Northeast Quarter (ND/é) of Section 18, Township 14 South,
Range 30 West, Gove County, Kansag

The North Half of the Northéast Quarter (N/2 NE/4) and the
Southeast Quarter of the Northeast Quarter (SE/4 NE/4) of Section
18, Township 14 South, Range 30 West, Gove County, Kansas

The Southwest Quarter of the Northeast Quarter (SW/4 NB/4) and the
Northwest Quarter (NW/4) of Section 18, Townsh:p 14 South, Range
80 West, Gove County, Kangas

The Southweat Quarter of the Southeast Quarter (SW/4 SE/4) of
Section 18, Township 14 South, Range 30 West, Gove County, Kansas

All of Section 7, Townsghip 14 South, Range 30, Gove County, Kansas

Phe Northwest Quarter (NW/4) of Section 8, Township 14 South,
Range 80 West, Gove County, Kansag

Containing 1,640 acres, more or less



	ExpectedSpudDate: 02/14/2018
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: Klee Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: PoolExtension
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SW
	Subdivision3: SE
	Subdivision2: SW
	Subdivision1Largest: SE
	Section: 18
	Township: 14
	Range: 30
	RangeDirection: West
	C1FeetNSFromReference: 245
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 1821
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: Alta
	WellNumber: 1
	FieldName: Butterfield-Overland North
	ProratedField: No
	TargetProducingFormation: Lansing, Marmaton, Johnson
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 2878 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1350
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 4700
	FormationAtTD: Mississippian
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 02/13/2018
	KccOnlyC1District: 4
	KccOnlyC1API: 15-063-22325-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 02/08/2018
	KccOnlyC1ExpiresOn: 02/08/2019
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3420
	CDP1Subdivision4Smallest: SW
	CDP1Subdivision3: SE
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: SE
	CDP1FeetNSFromReference: 245
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 1821
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from well bore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: NA
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 02/07/2018
	KccOnlyCDPPermitNo: 15-063-22325-00-00
	KccOnlyCDPPermitDate: 02/08/2018
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Klee Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Sharp Seed Farms, LLC
	SurfaceOwnerAddress1: 1005 S. Sycamore
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Healy
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67850
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


