KOLAR Document ID: 1408837

ForKCCUse: 18 KANSAS CORPORATION COMMISSION oo =

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e Slgne:

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 05/15/2018 Spot Description:
month day year SW_ NW _SW _SW gec 15 pyp 16 s R 36 [ Je[X]w
(QIQIQIQ . ;
OPERATOR: License# 30742 ) o0 feet from I:l N / S Line of Section
Name: Palomino Petroleum, Inc. 131 feet from ‘:l E/ W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
City: NEWTON State: XS zip: 67114 4 8827 County: _ Wichita
Contact Person: Klee Robert Watchous ’ Whitham-Miller 1
Phone:  316-799-1000 Lease Name: - Well #:
' Field Name: None (Wildcat)
CONTRACTOR: License# 33575 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _WW Drilling, LLC Target Formation(s): _-ansing, Marmaton
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 330
Ground Surface Elevation; _3276 Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
) Water well within one-quarter mile: [X|Yes I:lNo
I:lGas DStorage Pool Ext. I:lAlr Rotary L]
I:lDisposal ildcat ECable Public water supply well within one mile: [ |ves No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 200
Other: Depth to bottom of usable water: 1550

Surface Pipe by Alternate: I:ll II

Length of Surface Pipe Planned to be set: 240

I:llf OWWO: old well information as follows:

Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 5000
Original Completion Date: Original Total Depth: Formation at Total Depth: _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =

API # 15 - 15-203-20336-00-00 Act (KSONA-1) with Intent to Dril; o1
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 220 - File Completion Form ACO-1 within 120 days of spud date; Ic;
Minimum surface pipe reqL.ured feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;
Approved by: _Karen Ritter 05/14/2018 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 05/14/2019 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

Spud date: Agent:

mXEL] o




KOLAR Document ID: 1408837

Side Two

For KCC Use ONLY

AP # 15 - 15-203-20336-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc. Location of Well: County: Wichita

Lease: Whitham-Miller 904 feet from N /[X] S Line of Section
Well Number: 1 131 feet from E /[X] w Line of Section
Field: None (Wildcat) Sec. 15 Twp. 16 S. R.36 D E x W

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: _SW - Nw . SW - sw

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
------ Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

181f <@ T e e

SEWARD CO. 3390’ FEL

Nti)TE: In all cases locate the spot of the proposed drilling locaton.

904 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1408837

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.. \Whitham-Miller 1 Pit Location (QQQQ):
o . SW NW _ SW SW
Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 15 Twp. 16 R. 36 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 904 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 131 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: o
3420 (bbls) Wichita County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 50 feet.
Source of information:
659 feet  Depth of water well 196 feet [ ] measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-203-20336-00-00

05/11/2018 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

05/14/2018

RFAC | |RFAS
Yes D No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1408837

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
SW NW_SW. SW gec. 15 Twp. 16 5 R 36 E}Easest
County: Wichita

Address 2: Lease Name: Whitham-Miller Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Whitham Holdings, LLC When filing a Form T-1 involving multiple surface owners, attach an additional
. 200 S Main sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Lamar State: co Zip: 81052 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically



00-16s-36w-999
CRD NO.

DMT NO.

Palomino Petroleum Inc.
OPERATOR

Wichita County, KS
COUNTY

Whitham-Miller #1
LEASE NAME

904’ FSL - 131" FWL
LOCATION SPOT

3276.1°
GR ELEVATION

38.658754695
NAD 83 LAT

101.293738201
NAD 83 LONG

PRO-STAKE

Construction Site Staking

P.0. Box 2324 Garden City, Kansas 67846

Office/Fax: (620) 276-6159 — Cell: (620) 272-1499

burt@prostakellc.com

15 16s 36w
Sec. Twp. Rng.
SCALE: 1” =1000"

DATE STAKED;: __May 9th, 2018
MEASURED BY: _ Pierce R.
DRAWN BY: Bryen M.

AUTHORIZED BY: Nick G.
DATE REVISED:

N
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@ ier well —(Gr gas line gravel/sand rd,
|\ e ;i ——
‘6" water hydrant waler 'fm‘_ . mmmmm—= gravel trail / lease rd.
_‘ tank battery = (ransmission powerline —Se——
@ staked loc ~e+—e—e—s ] phase powerline dirt rd.
® prod. well / aband. well single phase powerline oo 4in trail / lease rd.
B house =N ifence

O building

DIRECTIONS: From the Center of Leoti, KS at the intersection of Hwy 96 &
Hwy 25 — Now go 12.2 miles North on Hwy 25 — Now go 4 miles East on Rd
D to the SW corner of section 15-16s-36w — Now go 904" North on Rd 16 to
ingress stake East into — Now go 1317 East through wheat into staked location

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.
This drawing is for construction pi

LANDOWNER/CONTACT: Stewart Whitham — (620)874-0380

0ses only.

r —
j Nebraska

Hwy / blacktop rd.

Whitham-Miller #1

904' FSL - 131' FW1

3276.1' = Gr elev at staked location
NAD 83

Lat = 38,658754695

Long = 101.293738201

NAD 27 KS-S

X =1202409.00 [

|Y =737323.00

I staked location with 7" wood & 1-posl
(painted orange & blue)

Location falls in irrigated corn stubble

& wheat (irrigated ground soon to be
planted) }

While standing at staked location looking i
150' in all directions, location has 1" bumps ;

1
Lease voad F
1

Ingress stake
Easl inlo

F’ow I ;

Ellch.}, l ,'"g

16 15

f e

Last pivot track is |
45.9' ENE of staked |
location |

|
| Powerlines are 92.5'
| West of staked




~ww— PRO-STAKE )
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.‘ICa!omdo e
itk - : TNVOICE NO. | [ Henee ]
_00-16s-36w Construction Site Staking ——
DMT NO. . |Oklahoma,
P.0. Box 2324 Garden City, Kansas 67846 |
Palomino Petroleum Inc. Office/Fux: (620) 276-6159 — Cell: (620) 272-1499 LEGEND TN
OPERATOR burt@prostakellc.com
Wichita County, KS @ i well = gisline (g sravel / sand rd,
COUNTY 15 16s 36w O water hydrant —W-E- wabiy it =======pravel trail / lease rd.
; . _‘_ tank battery s———L" ransmission powerline —==————
Wl::zl;:\mh]:é[ﬂler #1 Sec. Twp. Rng. © staked loc, ~—e—e—+ 3 phase powerline dirt rd.
® prod. well /aband. well  * * single phase powerline .T___ dint trail / lease rd.
904’ FSL - 131’ FWL E e fence iy blackiop il
LOCATION SPOT S : . 2
DIRECTIONS:  From the Center of Leoti, KS at the intersection of Hwy 96 &
3276.1" . ’ Hwy 25 — Now go 12.2 miles North on Hwy 25 — Now go 4 miles East on Rd
: SCALE: 17 =1000 D to the SW corner of section 135-16s-36w — Now go 904° North on Rd 16 to
GR ELEVATION DATE STAKED: __ May 9, 2018 - i : : :
Kiiiiath “- T R ingress stake East into— Now go 131 East through wheat into staked location
H Eg .
38.658754695 CRANN B B M o
NAD 83 LAT Lhildliodr  Bryen M. Final ingress must be verified with landowner or operator.
AUTHORIZED BY: Nick G. This drawing does not constitute a imonumented survey or a land survey plat.
DATE REVISED: This drawing is for construction purposes only.
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\ I staked location with 7' wood & t-post
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h 5 Location falls in irrigated corn stubble
& wheat (irrigated ground soon lo be
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While standing at staked location looking
150" in all directions, location has 1' bumps |
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/
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\
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Fom B8 - (Producers Special) (Paid-lip) PHGTOCQP : ED

63N frev. i)
Gl Ol AND GAS LEASE

AGREEMENT, Made nd entered inta the 7th day of’ Aprj' 1 2015 .

by and Setwren, Whitham‘Holdings, LLC, & Kansas Limited Liability Company
by: (Stewart A. Whitham), Managing Member

whose mailing sddress is 200 8. Main Lamar, CO 81052 kereinafter ealled Lessor (whether oae or more),

and, Hammerhead Resources, LLC 155 N. Market, Ste 410 Wichita, KS 67202 escinalier called Lessee:

Lessor, in eonsiderstion or @0 _&Nd_more Doltars (5__L8 . 00 3 in hend poid, nceeipt of which is here acknonedged and of the royaliies herein
provided end of the spreements of the lesses hereln ontained, herchy prants, feases and lels exelusively uate Jessce for tho purpase of investigating, exploring by geophysteat and sihier means,
prospecting, drilling, mining and operaiing for and producing oil, Liquid hydrecarbons, all gascs, and their respecti il products, injecting pas. water, other Nuids, end air inte
subsufice steata, laying pipe lines, storing oit, building Ianks, powor stations, lelephons lines, nad alber struetsres and things thereon to preduce, save, take gars of, treal, manufaceure, process,
store and transport 1aid oil, liguld hydrocarbons, gases and (heir respoctive constiment produets and other products manufactured Lherefrom, mnd housing and otherwise caring for it
emplayees, the following deseribed land. togethier with any ionary fights nnd af quired interes),

therein sitaated iy the Caunty of Wichita « Srate of Kansas o deseribed 15 Tollows, to-wit
Township 16 South - Range 36 West

iTract 1} Section 14: 3wW/2
Tract 2} Section 15: SE/é
(Tract 3) Section 15: SW/4
4
En Section. XXX Ti Hip XXX Range XXX d infug h 8 0 acres, mang or Joss, end s}l gcorvBans thezety,
Subgect 1o the provisions iwattn contaived, tis lease shall remain in farce for o wm of l't reell l years fram this date (ealled “pimacy teeni™}, and as Inny dhercatter as ol
Tigquid hyds hous, gas or olher respecti i [reducts, or ey af them, s produced from said land or Land with which gaid 1end 35 pooled,

Tn consideralion of the premises the said fessee covenane; and egreest

Ist. Ta defiver to ihe ¢redit of Jexsor, froe of cosl, in the pipe line to which lessce moy conacet wells on said land. the equat ane.ighih {1/8) parl of all o¥f produced and saved from the
Tesed prémises,

Znd To pay lessor for gy of whatsoever natuse or kind praduced aod sold, or used ofT the premises, o7 ured in the manufacture of any produets thercfrom, unc-eighth (148), a1 1l
market priec al the well, {bus, a8 ta as sold by lessee, in no eveur mone than ane-cighth (1/8) ol the proceeds recvived by Fessee from such safes), for the pas sobd, wied off the premisex. or in
the manufeture of products therefrom, said paymeats ta be made monthly. Where pas from a well protluciog pas oaly is vol sold o7 used, lossee may pay or tender as rayalty One Dollar
(51.00) per year pee net minerad acce rewained hereunder, ond i such payment ar teader is made it wifl bt contidered that gas is being prodered within the meaning of the preceding pamgroph.

This bease may be mainuained during the prinury terna bereaF withou! further payment of drilling sperions, 17 the lessee shail comnience 1o dnilt a well within the rerm of this Jease ar
any extension Ihereof, the lessee shall have the right 1o drill such wedl to completion with reasonable diligence and dispaich, and iF oil or gas, o cither of theny, be faund in paying quantitics,
this lease thall confinue wnd be in Barce with like ¢fiect s ir such welt had been compheled withio ihe 1enn of yeass it mentiancd,

1f said Iessor owns 8 Jess inlesest in e nbove descrided fand than the enfire and undivided fee siniple estate trarsin, thep The Toyaltics hereia provided for shall be paid the said lessor
aaly iz the propanion which lessor's inlerest bears to the whole and undivided fee.

Lesses sholl bave the tight w wse, e of cost, gas, odl and water produced on said land for lessoe’s operatlons thereon, except water from e wells of Iessor,
When zequested by bessor, Teasee shiall buny lesseo's pipe Hoes below plow depih.

No well shalt be drilled nearcr tian 209 feel la the house orbam now on sald premises willout writien consent of lessor,

Lezsce sholl pay for damages caused by Iessee”s aperstions lo prowing crops on s3id land.

Lessec shall have the right ot any time to rentove all machinery and fixtures placgd an said premises, including the right 13 draw and remove casing.

IF'ibe estate of cither pary hereto is axsigned. mnd the privilege of assipning i whele or in pan is expressly ablowed, the coverants hereal shall exlead to theis heirs, exeentory,
odminisirtars, uccossors or assigns. bur na change in he ownenship of the lind or assignment of rentls of myaliss shall be binding on the lesses until after she fessew hag been fiumished with
a written instes ur assigtunem of 9 true copy thereals In case lessee assigns this lease, jn whole ot in part, Jedsze shall be relieved of all oblipatlons with eespeet to the assigned pertion ar
ponions ardsing subsequent o the dare of atsipnment,

Lesses may af any time exesnlc and deliver 10 lessar or luce of keeard 4 seleass or roleases covering any poriion or portions of the sbove described premises and theseby surrender this
fease g o 3uch portinn or parfions und be relitved of all abligutions as to ihe aeresge sumendered,

All exprers or implicd covenoms of ik Jease shafl be subject {0 all Federal and State Lawe, Executive Orders, Rules or Regulations, and this lease shall not be tesminaied, in whole or in
pan, nar kessee held liable in damages, for failwe to comply thesewilh, i€ compliance is proventod by, or it sech failure is the msalt of, any such Law, Order, Rute or Rewulalion,

Lessor hereby warminis anil agrees to defend the sitle to the lands Jwrein deseribed, and agrees tha the lessee shull mve the right o any tink to cedeem for Jessor, by payment, any
wmorigage. nxes or olher tens on the shove deseribed lands, in #he ovent of derault of gayment by ihe letsor, and be subropaied to the rights of the holder Uiereof, and the uadirsipned lessars,
for themselves ond their hedrs, suceessors and assigas, bereby surceader and release all tight of dower szl h d in the ises deseribed hetein, in 20 far 25 said Teht of dower and
liomesicad may in any way affcet Use porposes for sehich this ledse s made, as recited heredn,

Lessee, ot s option, is heteby given the right and power (o pool or combine die seresge eaversd by this fease ar any ponion thereof with olher land, fzase or kases in the immediale
vicindly thereof, when It lessee's judp itis v or adrissble 1o do sa in order to preperly develop and operate said Tease premises 50 05 10 promote thie conservation of ail, gas or
other minemts in and under atd that may be produced (rom sald premises, sueh pooliag o be nfimels contiguaus 1o aac knother and 10 be info & unit or units not cxceeding 40 azres cach in the
event of un oif well, or inte 5 uait oz unjls net exceeding 640 acres each in e cvenl of o gas wall, Lessee shall exeewne In writing and record in the conveyunce seeords of the county in which
e land herei Yeased is siwated an instrument identilying acd deseribing the pooled acreage, The anlire acreage so pooled into a tract or unit ehall be tcated, for alf perposes excepl the
payment of royalites on prodoction from the poaled unit, as if it were {ncluded in this lease, If production is fourd on tie pooled sercege, it shall be treated a5 iF praduction is had from this
Tease, whether the well o wells be located an the premises eovered by this fease or anl. 1o liew of the royallles ¢lsewhere hereln specitied, lessor shall receive on produrtion from a unil so
paoled only such ponivn of the royally stipulaled herein a3 (he amount of his acreage plaged In the unit or his royaliy inierest therein on an acreage basis bears tw the 19tal aercage ko poated in
the particulsr unitinvolved.

*See “Addendum” attached hereto and made a part hereof;

N WITNESS WHERTOF, the undensipned excewre this instrument 23 of the doy and year fitst above writtes.

Witnasses:
X -
X : v %
FKANSAS } ss. '
X X ﬂﬁl«%ﬂnmmw }Ss. DOC. #395__
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Kansas S
STATEOF } ACKROWLEDGAMENT FOR INDIVIDUAL My L
COUNTY OF Wichita 3 . R

“The foregeing Instrumeat was acknawledped Sefare me this !LH-I'] dayof APIJ‘ 1 5 2 0 1 5

{Stewart A. Whitham), Managing Member of Whitham Holdings, LLC, a Kansas

by,
Limited Liability Company
‘ d
TERRIL RIDDER g At
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Attached to and made a part hereof 2n Oil and Gas Lease dated April 7th, 2015 by- and between, Whitham
Holdings, LLC, a Kansas Limited Lisbility Company by: {Stewart A, Whitham), Managing Member, as Lessors, and
Hammerhead Resources, LLC, as lLessee, covering the aforementioned property in Wichita County, Xansas to wit;

Addendum

1. Asufficient dike shall be placed around tank batteries. Also tank batterfes and pumping
equipment units shall be fenced to restrain cattle in pastures or on ground that Lessor grazes
cattle on Milo stalks or wheat. Lessee or assigns agrees to comply with all applicable Federal,
State and Local laws and regulations

2. ltisthe intention of the parties hereto to cause as little interference with farming operations on
said land as possible, including but not limited to the operation of pivotal irrigation sprinklers, or
other irrigation methods. In the event of production and continued use of the surface, Lessee, or
his assigns, will restore or prepare the surface and situate and install all equipment needed in
connection therewith, so that Lessee’s use thereof will not interfere with the passage of said
over-head sprinkler irrigation system. Any production equipment, including but not limited ta
pumip jacks, hydraulic lifting or other equipment necessary to produce any oll or gas weli on said
land shall use low profile equipment and/or recess equipment to such depths as ko permit the
use by Lessor of circular irrigation sprinkler system. Should any alterations to the surface
contours be caused by Lessee’s operations, Lesses, his heirs, or his assigns, shall restore said
surface contours to thelr former condition as nearly as is practicable.

3. Lessee shall consult with Lessor and abtain consent as to routes of ingress/egress as well as road
and equipment placement on said premises for the purpose of drilling and production. Consent
will not be unreasonably withheld.

4. Inthe event of drilling operations on satd land, Lessee or assigns agree to backfill all dry slush
pits, level the lotation and restore the surface as nearly as is practicable, within (1) year after the
completion date or as soon as pit dries sufficiently to fitl and cover properly. This requirement
applies whether said drilling results in production or not.

5. Inthe event Lessor owns a surface interest in a tract covered under this lease and such surface
tract is the actual surface location for a well Lessee drilis under the terms of this lease, Lessee
shall pay Lessor a ane-time sum of $1,500.00 prior to drilling, proportionately reduced to the
amount of surface interest Lessor actually owns, for any and all damages to reads, fences,
improvements, growing crops and ground caused by Lessee's drilling operations hereunder.

6. Lessor does hereby grant to Lessee, its successors and/or assigns, the option to extend the
primary term of this Lease and all rights hereunder for an additional two (2} years. Lessee shall
exercise this option by tendering to Lessor $ 15.00 per acre bonus money per Lessor's net
minerai acre covered by this Lease on or prior to the expiration date of the initfal primary term of
this Lease. This additiona! bonus payment shall be considered tendered by Lessee when
deposited with the U.S. Postal Service for delivery to the Lessor by certified mail addressed to
Lessor at Lessor's address stated anywhere in this Lease, or such ather address provided to
Lessee by Lessor shall be effective until actual receipt of such notice by the Lessee, Further,
Lessee shall have no obligation hereunder to tender additional payment to Lessor if Lessee has
tendered payment to the last known address of Lessor prior to Its receipt of a notice of change of
address. This option to extend the primary term of the Lease shalt be binding on Lessor's heirs,
successors, and/or assigns.

7. FENCES: Lessee agrees not to cut or go over any fence at any time or in connection with any
operation on the leased premises without first obtaining the consent of the surface owner.
lessee agrees to completely close all gates and properly maintain all gates and cattle guards
which Lessee and Lessee’s agents, servants and/or employees may use In Lessee’s operations on
the leased premises to prevent the escape of cattle or stock of the surface owner or tenant
through any open gates. .

8. NOTICE OF IMMINENT ACTIVITY: Before any drill-site or location is staked and Lessee moves on
to the leased premises, Lessee will give advance notice to Léssor of said activity.

9. It is understood and agreed that the aforementioned Tracts shall constitute separate and individual
Leases. Production on any single Tract shall not hold any ather Tract Lease by said production, It
is further understood and agreed that the option to extend may be exercised individually according
to the tracts herein described, with no obligation on remaining tracts.

Whitham Hoidings, L.LC, a Kansas Limifzd Liability Compan
9 = 5 pé%
X b7 2

§, Managing Member
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Form 88 — (PRODUCER'S SPECIAL) (PAID-UP)
Reorder No.
63U (Rev. 1993 09-115

OIL AND GAS LEASE

28th August 2015
AGREEMENT, Made and entered into the day of

by and between & & M Miller Farms, Inc. By: Richard W. Miller , Treasurer and Secretary and Mark D. Miller, President

216-264-3344+ P O Bax 793« Wichita KS 672010737

P. O. Drawer 7B Leoti, KS 67861 - o hereinafter colled Lessor (whether ane or morel,
_— Landmark Resources, Inc. 1616 S. Voss Road, Suite 600, Houstan , Texas 77057

whose mailing address 1s

— —— . hereinufter caller Lesses:

Lessor, in consideration of ___ON€ 2nd more Datiass (s__ M€ ($1.00) ) in hand paid, receipt of which

is here acknowledged and of the royalues herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose

of investigating, exploring by geaphysical and other means, prospecting drilling. mining and operating for and producing oil, liquid hydmearbons, all gases, and their respective

constituent products, injecting gas, water, other fluids, and air into subsurface straw, laying pipe lines, stering cil, building tanks, power stations, telephone lines, and other struciures

and things thereon to produce, save, take care of, treat, manufaciure, process, store and transport said oll, liquid hydiocarbons, gases and their respective constituent products and other

producis manufactured therefrom, and housing and otherwise caring for its employees, the following %&ﬁgﬂasnd. together with any reversionary rights and after-acquired interest,
A

therein situated in County of WICHI State of described as follows to-wit:
Township 16 South, Range 36 West
Section 16: NE/4 Section 15: NW/4
Section 16: SE/4
In Section AKX Township XXX Range 22K  and contuining 80 ucres, more or less, and all

accretions thereto.

Subject to the provisions herein contuined. this lease shall remain in force for a term of M years from this date (called “primary term™). and as long thereafter
a oil, liquid hydrocarbons, gas or other reapective constituent products, or any of them, is produced from said land or land with which said land is puoled.

In consideration of the premises the said lesses covenants and agrees

18t To deliver to the credit of lessor, free of cost. in the pipe line to which lessce muy connect wells on said land, the equal one-eighth (%) part of all vil produced and saved
from Lhe leased premises

2nd. To pay leasor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the munufacture of any producta therefrom, one-eighth (4},
at the market price ac the well, (but, us to gas sold by lessee, in no event more than one-eighth {%) of the proceeds received by lessee from wuch sales), for the gas auld, used off the
premises, or in the manufacture of products therefrom, said puyments Lo be made monthly. Where gus from a well producing gas only is not sold or used, lessee may pay or tender
as rayalty One Dullar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender 18 made it will be considered that gas is being produced within the
meaning of the preceding paragraph,

Thia lense may be maintwned during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to pl with ble diligence and d h, and if oil or gas. or either of them, be
found in paying quantities, this lease shall continue nnd be in force with like effect aw if such well had been completed within the term of years first mentioned.

IT auid lessor owns & less interest in the above described land than the entire and undivided fee wimple estate therein, then the royalties herein provided for shull be paid
the said lessor only in the proportion which lessor's interest beurs to the whole und undivided fee

Lessee shall have the nght to use, free of coat, gus, oil and water produced on said land for lessee’s operation thereen, except water from the wells of lesaor,
When requested by lessor, lessce shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house ur barn now on suid premises withoul written conent of lessor

Lesaee shall pay for damages caused by lessee’s operations to growing crops on aaid land.

Lesaee shall huve the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing

If the estate of either party hereto is nesigned, and the privilege of uesigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
executors, adminislralurs, BUCCERSOrS oF assigns, but no change in the ownerahip of the land or assignment of rentals or royvalties shall be binding on the lessee until after the
lessee huw been furninhed with a written Lransfer or sasignment or a true copy thereof. In case lessee apsigns this leuse, in whole or in part, lesnee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of nssignmenL

Lessee may at any time execute and deliver to lessor or plnce of record a release or releases covenng any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions und be relieved of all ubligations as to the acreage surrendered.

All express or imphed covenants of thia lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lesse shall not be terminated,

in whole or in part, nor lessee held linble 1n damages, for failure to comply therewith, if compliance 18 prevented by, or if such failure is the result of, any such Law, Order, Rule or
Reguluvon.

Laasor hereby warranta and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the nght at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor. and be subroguted to the rights of the holder thereof, and the under
signed lessors, for themselves und their heirs, succesnora and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as smd right of dower and homestead may in any way affect the purposes for which this lense 18 made, #s recited herein,

Lewnce. at its option, is hereby given the right and power to pool or combine the acreage covered by this leane or any portion thereof with other land. lease ar leawes in the
immediate vicinity thereof, when in lessec's judgment it is necessary or advisable to do so in order to properly develop and operate soid lense premises 4o as to promote thr
conservation of oil, gas or other mineruls in and under und that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shull execute l_n writing and
record in the conveyance records of the county wn which the land herein lensed ix situated an instrument identifying and describing the poaled acreage. The entire acreage so
poaled into a tract or unit shall be treated, for all purposes excep. the payment of royalties on production from the pooled unit, as if it were included in this lease. 1f production is
found on the pooled acreage, it shall be treated us if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royaltien elsewhere herein apecified, lessor shall ceceive on producltion from a wnit so pooled only such portion of the royalty stipulated herein s the amount of his screage
placed in the unit or his royalty interest therein un an acreage busis bears 1o the total acreage so pooled in the particular unit involved,

smreorimsss ss. DOC: FIEH

WICHITA COUNTY )
This Instrument was filed for record
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*** See Rider attached hereto and made a part hereof:
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R & M Miller Farms, Inc.

IN WITNE#§ WHEREOF, the undersigned ¢xecute this instrument as of the day and yerr first sbove written
Witnesues
( L, / J

1 P s 5
By:Richsl/rd W. Miller, %reasuser and Secretary By: Mark D. Miller, President
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RIDER

This rider is attached to that certain oil and gas lease dated the 28th day of August, 2015, entered
into by and between

R&M Miller Farms, Inc. By: Richard W. Miller, Treasurer and Secretary and Mark D. Miller.
President as Lessor and Landmark Resources. Inc.

as Lessee, and covering the following described land in WICHITA County, State of KANSAS,
described as follows, to wit:

Township 16 South, Range 36 West
Section 16: NE/4 Section 15: NW/4
Section 16: SE/4

1. DAMAGES: In the event of drilling operations on the leased premises, Lessee or assigns
agree to backfill all slush pits when dried, level the location and restore the surface to its
original condition as nearly as is practicable. Lessee or assigns agree to pay for all
damages of any nature arising from its operations on said lands. Lessee agrees to pay the
following minimum amounts to Lessor for damages $1,500.00 for each drill site.

2. EQUIPMENT: Lessee agrees to install a low-profile pumping unit on any well within the
path of a circular irrigation system whenever the use of a standard size pumping unit
would interfere with Lessor’s normal farming operations. It is understood and agreed that
upon termination of production on this lease, all equipment of Lessee shall be removed
with in six (6) months and all sites shall be restored to their original condition as nearly
as is practicable.

3. NO SALTWATER DISPOSAL: Notwithstanding any wording, language or provisions in
this lease to the contrary, Lessee does not have the right to dispose of saltwater on the
leased premises unless a separate and distinct written saltwater disposal agreement is
reached by and between Lessor and Lessee.

By: Richard W. I\/Lfiller, Treasurer By: N'lark D. Miller, President

State of KANSAS ACKNOWLEDGMENT FOR CORPORATION
County of U thifa (Kans. Okla. and Colo.)

Before me, the undersigned, a Notary Public, within and for said County and State on this

D1 day of August, 2015, personally appeared Richard W. Miller, Treasurer and Secretary
and Mark D. Miller, President of R&M Miller Farms, Inc.
to me personally known to be the identical person who executed the within and foregoing
instrument and acknowledged to me that they executed the same as their free and voluntary act
and deed for the uses and purposes therein set forth,

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the day and year last
above written.

My commission expires: 0 %-04 ~ 3,0 1% )
(B de Poinns

Notary Public

Notary Public - State of Kans

ALBERTA BINNS J
as
My Appt. Expires
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STATE OF KANSAS

CorpPorATION COMMISSION
ConservaTion Division
266 N. MaiN St., STE. 220
Wichita, KS 67202-1513

Puowe: 316-337-6200
Fax: 316-337-6211
http://kce ks.gov/

GOVERNOR JEFF CoLYER, M .D.
Suar1 Feist ALBRECHT, CHAIR | JaYy Scort EMLER, CommissioneR | DwicHT D. KEEN, COMMISSIONER

May 14, 2018

Klee Robert Watchous
Palomino Petroleum, Inc.
4924 SE 84TH ST
NEWTON, KS 67114-8827

Re:Drilling Pit Application
Whitham-Miller 1
SW/4 Sec.15-16S-36W
Wichita County, Kansas

Dear Klee Robert Watchous:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 682-7933 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 682-7933.



	ExpectedSpudDate: 05/15/2018
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: Klee Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
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	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
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	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SW
	Subdivision3: NW
	Subdivision2: SW
	Subdivision1Largest: SW
	Section: 15
	Township: 16
	Range: 36
	RangeDirection: West
	C1FeetNSFromReference: 904
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 131
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Wichita
	LeaseName: Whitham-Miller
	WellNumber: 1
	FieldName: None (Wildcat)
	ProratedField: No
	TargetProducingFormation: Lansing, Marmaton
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 3276 Surveyed
	WaterWellWithinQuarterMile: Yes
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 200
	DepthBottomUsableWater: 1550
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 240
	LengthConductorPipeRequired: 
	ProjectedTD: 5000
	FormationAtTD: Mississippian
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
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	WillCoresBeTaken: No
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	KccOnlyC1EffectiveDt: 05/19/2018
	KccOnlyC1District: 1
	KccOnlyC1API: 15-203-20336-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 220
	KccOnlyC1ApprovedBy: Karen Ritter 05/14/2018
	KccOnlyC1ExpiresOn: 05/14/2019
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: 
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3420
	CDP1Subdivision4Smallest: SW
	CDP1Subdivision3: NW
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 904
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 131
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from wellbore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 659
	DepthOfWaterWell: 196
	DepthToShallowestFreshWater: 50
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Yes
	RFAS: Off
	KccOnlyDateRcvd: 05/11/2018
	KccOnlyCDPPermitNo: 15-203-20336-00-00
	KccOnlyCDPPermitDate: 05/14/2018
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Klee Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Whitham Holdings, LLC
	SurfaceOwnerAddress1: 200 S Main
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Lamar
	SurfaceOwnerState: CO
	SurfaceOwnerZip: 81052
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


