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_00-155-25w Construction Site Staking .——— ]
DMT NO. |Oklahoma
P.0. Box 2324 Garden City, Kansas 67846 L
Palomino Petroleum, Inc. Office/Fax: (620) 276-6159 ~ Cell: (620) 272-1499 LEGEND e
OPERATOR burt@prostakellc.com
Trego County, KS @ i well _—WG- gasline gravel/sand rd.
COUNTY 07 155 25w O water hydrant T wal(-rl!ne. - === gravel trail/ lease rd.
i § & tank battery - F
Valentine-Permelia #1 Sac. Twp. Rng. ® ‘ ~e—e—e—s 3 phase powerline dirt rd.
LEASE NAME saked loc. . .
@ prod. well / aband. well single phase powerline  TTZT020 trail/ lease rd.
, - 5 —HMH— fenc
94’ FSL - 990’ FEL B e Hvy / blacktop rd.
LOCATION SPOT s . ‘ . 5
DIRECTIONS: From South side of Utica, KS at the intersection of Hwy. 4 &
2396.5 . ' Ohio St. — Now go 0.6 miles East on Hwy. 4 — Now go 8 miles North on
SR s SCALE: 1" =1000° Cemetery Rd./GO Rd. 82/TR Rd. 110 to ingress stake at SW corner of section
DATE STAKED: un 12th, 2018 07-15s-25w — Now go approx.. 0.8 miles East along existing lease road into
38.755678991 MEASURED BY:  Pierce R. staked location (stake is approx.60’ North of lease road)
N T DRAWN BY: Pierce R.
AUTHORIZED BY: Nick G. Final ingress must be verified with landowner or operator.
100137709680 DATE REVISED; This drawing does not constitute a momumented survey or a land survey plat.
) N This drawing is for construction purposes only.
NAD 83 LONG

LANDOWNER/CONTACT: Oliver Salmans: 620-623-0104
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_00-15s-25w Construction Site Staking ' e e
DMT NO. . loxtanoma
P.0. Box 2324 Garden City, Kansos 67846 L |
Palomino Petroleum, Inc. Office/Fux: (620) 276-6159 = Cell: (620) 272-1499 LEGEND R
OPERATOR burt@prostakellc.com
Trego County, KS @ irr. well siemeif patling ER pravel/ sand rd,
COUNTY 07 15s 25w O water hydrant —W; :Nah‘rt:m" s====== pravel trail / lease rd.
Valentine-Permelia #1 & tank batiery ) E a
S e Sec. Twp. Rng. ® staked loc. ~+—s—s—s ] phase powerline dirt rd.
LEASE NAME 4 ——
® prod, well / aband, well  * " single phase powerline Z______ dirt trail/ lease rd.
94’ FSL - 990’ FEL B bows e e B .y / bhsckoop nt.
LOCATION SPOT uilding . . ;. :
DIRECTIONS: From South side of Utica, KS at the intersection of Hwy. 4 &
2396.5' . , Ohio St. — Now go 0.6 miles East on Hwy‘ 4 — Now go 8 miles North on
A e M Cemetery Rd./GO Rd. 82/TR Rd. 110 to ingress stake at SW corner of section
DATE STAKED:  Tune 12, 201 07-15s-25w — Now go approx.. 0.8 miles East along existing lease road into
38.755678991 MEASURED BY: _ Pierce R. staked location (stake is approx.60° North of lease road)

DRAWN BY: Pierce R.

AUTHORIZED BY; Nick G. Final ingress must be verified with landowner or operator.
100.137709680 DATE REVISED: This drawing does not constitute a motumented suroey or a land survey plat,
merd i SO0 N This drawiug is for construction purposes only.
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Rearder No, TWS'BM“?&"E;-;S%?,SH

08115 Wichita, X
S3U them 1593 OIL AND GAS LEASE SR e,
28th December 2006

AGREEMENT, Made and entered inta the duy of
Gwendolyn C. Salmans, individually and as Attorney-in-Fact for Duane W. Stutz,
and Marguerite P. Stutz
William Robert Stutz Sr.: individually and as Attorney-in-Fact for Duane W.
Stutz and Marguerite P. Stutz

RR 1, Box 46 Utica, Kansas 67584

whase mailing addreas ia hersinafter calted Lessor {whether one or more).

Palomine Petroleum Inc.

by and between

and

hereinnfter ealler Leaure,

One and More Cne (1.00)

Lesaor, in considermtion of Dollars {5, Jin hand paid, receips of which
Is here acknowledged and of the moyalties herein provided and of the agreements of the lessee herein contained, hereby grants, leascs and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prespecting dsilling, mining and operating for and producing oil, Jiquid hydrocarbons, alf gases, and their Tespeclive
constiluent prodic, Injecting gas, waier, other fluids, and alr into eubsurface strat, laying pipo lines, storing oil, building tanks, power stations, tekephone lines, and other structizica
and things thereon Io produce, save, take care of, treal, manufaclure, process, store and tanspon sald ofl, liquid hydrocarbons, gases and their respegtive constituent products and other
products manufactured therefrom, and housing and stherwlse caring for #is cmployees, the foliowlng described land, ogether with any reversionary rights and afier-acquired intatest,

therein situated in County of Trego State of Kansas deseribed as follows to-wit

Township 15 South, Range 25 West
Section 7: SE/4

160
I Section Tewnship Hange and cuntaming uures, more or lesa, nnd wil
uecretions therato, h 3
SBubject to the provisions herein contained, thi lease shall remain in foree for & term of Euf.g.?_.(_)yeesm frum this date {called "primary term”), and ss long therenfter
an uil, liquid hydrocarbons, gas or other respective conntituent products, or any of thems, is produced from setd land or lund with which said land Is pogled,

In consideration of the premises the snid lessce covenants nnd agroes:

iat. To deliver to the credit of lessor, free of cost, in the pipe line to which lesaee may conneet wells on said Innd, the equal one-cighth (s} part of &1l ail produced nane soved
frum the loagad premises.

Ind. To pay lesacr for jgan of whalssever noture or kind produced and sold, or uaed off the premiseg, ar used in the manufacture of any products therefrom, onc-eighth {4,
ut the market price ot the well, (but, 28 10 gre sold by leunce, in na event more than onerighth 1) of the praceeds received by lersse from such sates), for the gnm sold, vsed off the
premiges, or in the manufacture of products therefrom, said payments to he mode monthly. Where gag from n well producing gne only is not sold or used, leasee mey pay or tender
aa reyaity One Dolinr ($1.00) per yonr per net miners! nere retoined hereunder, and i such payment or lender is made it will be conpidered that gan i being produced within the
menning of the preceding porageaph.

This lease mny be maintained during the primery term hereof without further payment or drilling operationa, If the lensee shall commence to drill n well within the term
of thia lenne or any extennion thereof, the leasee sholi have the right to drill such well to completion with ressoneble diligence and dispatch, and i oil o gas, or either of them, by
found it paying quantities, this lense ahall continue and be in force with like effect as if such well had been complsted within the term of years first mentioned.

If noid lekror owne n leas interest in the above described land than the entite and wadivided fee simple eatate therein, then the raynlties herein provided for vhall ba pad
the snid Iessor anly in the propartion which lessor's interest benra to the whole and undivided fen.

Lesnee shall have the right to use, free of cost. gas, oil and woter produced on eaid land for lcesee’s operation thereon, exeept waler from the wells of lessor.
When requested by lewsor, lessce shall bury lesace's pipe lines below plow depth

Ne well gitall be drilled nearer than 200 feet to the house of bazs now on anid premises withoul written consent of lesanr.

iensee ahall pay for dnmages cauaed by lessee's operntions 1o growing crops on said lend,

Lessee shall hnve the right at any time to remove il mnchinery and fixtures plaeed on sasd premises, including the right to deaw and remove caging.

if the eatate of cither pariy hereto in nsnigned, and the privilega of neeigning in whels oz in part e expreesly nilowed, the covennnts hersof ahall extend ta their heira,
exeeutors, adminiatratora, sucesssora o nasignd, but no change in the ownerahip of the iand or nasignment of rentnls or roynlties shell be binding an the leesee until after the
teanre hag been furnished with & written transfez or assiginment or o true <opy thereof, [n cane lesaee ndaigns this leage, in whole or in part, Jeasee shall be relieved of all abligations
with respect Lo the azsigaed portion or portions arising aubsequent to the date of assignment.

Lesoee may nt any time execute and deliver tn lessor or plnce of record 0 relense or releases covering any portion ot portiona of the above described premieca and thereby
surrender this lesae ag 1o such portion or portions and he relieved of nll cbligntions ne to the acreage surrendered.

All expreas or implied covenants of this lense nkall he subject to oll Federal and Stste Luws, Executive Ordera, Rules or Regulutions, nnd thie lenae shail not be terminated,
?{I wl;ulg or in part, nor leance held linbie in damages, for failure w comply therewith, if compliance is prevented by, or il sech ailure is Lhe result of, any such Low, Grder, Ruje or

cjuiation

Lensar hereby warrsnts and agrees to defend the title to 1he lands herein deacribed, and agreea that the lessee shall hnve the right ot any time to redeem for lessor, by puyment
40y Moripited, texer or other liens on the abave described lands, in the event of defaull of payment by fensor, ang be subrogated 10 the righie of the halder therval, and the under-
aigned lesnors, for themaelves ond their heire, suceessors and assigns, hereby surrender ang relense all right of dower nnd hemealead in the premiaee deacribed herein, in so faz
ag paid right of dewar and hemeatend may in wny woy affect the purpoges for whick this lease is made, a5 recited herein.

Lenace, nl its optien, io heschy given the right and pewer 16 pool or combine the acrenge covered by this leane or uny portion thereaf with other land. lease or leases 1n the
ummedinte vicinity theresf, when in lessee’s judgment it is mecessnry or advisable to do so in order to properly develop and operate said lense premisea so na to promote the
censervation of oil, gas or other minerals in and under and that may he produced from snid premises, such pooling to be of trneta contiguous tw one anather and to be intn a unit
or unita not exceeding 40 ncres eack in the event of an oil well, or into & unit or units not exceeding 640 nceeq esch in the event of o gas well. Lesgee ehall execule in writing and
record in ¢he conveyance recorda of the county in which the land herein lensed i situnted an instrument identifying and describing the pooled ncreage. The entire nerenge so
pooled into a tract o unit ehall be treated, for oll purposes excep. the pyment of royalties on production fram the poaled enit, n if it were included in this lense, I production is
found on the pooled acrenge, it shall be trented a if produckion is had from this fease, whother the well or wells be jocated on the premises covered by this leaas or tot. in fieu of the
roynities elsewhere hereln specified, lessor aholl receive on producltion from a unil 8o posled only such portion of the royalty stipulated herein ns the omount of hie ncrespc
placed in the unit or his reynity interest thercin on an acrenge bnaia hears to the tatpl screnge ao pocled in the particuler enil invalved.

Lessee or its assigns agree to restore the surface to its original contour and condition
as nearly as practicable.

Acreage covered by this lease shall only be pooled (unitized) with other lands owned by
Lessors unless written permission is granted by Lessors.

Lessee shall pay & minimum of $1,500.00 damages per well site in the event a well is
drilled on leased acreage.

IN WITNESS WHEREOF, the underaigned exveutt this instrument ns of the dny snd yeae firat above wilien

Limiilipe O ottt YT Tl 2t2AT 727

Gwendolyn £. Salmans, individually and as William Robert Stutz Sr..” individually and

Attorney-in-Fact for Duane W. Stutz and as Attorney-in-Fact for Duane W. Stutz and

Marguerite P. Stutz Marguerite P. Stutz
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STATE OF . _1ansas
counTy oF __Hodgeman
The foregoing instrument was acknowledged before me this

by

143 732

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkColNe}

28t hday of December

2

006

and Maraguerite P. Stutz

Gwendolyn C. Salmans, individually and as Attorney—img-Fact for Duane W. Stutz

RICHARD ALLDRITT

R b 73 LUt

My cnmmission explres

NOTARY PUELIC
STATE OF KANSAS
= My Appl. Exp. Lot e
STATE oF __ fansas
county or _ Ness

The foregoing instrument was acknowiedged before me this
by

Natary Public
Richard Alldritt

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe}

28th  day of December

2006

William Robert Stutz Sr., individually and as Attorpgy-in-Fact for Duane W. Stutz

and Margquerite P. Stutz

My commission exp RICHARD

2 vl A lfLLfI/_LT

S ARE-AL DRI
NOTARY PUBLIC
STATE OF KANS, -
My Appt, Exp, LE 2 G- B

STATE OF

COUNTY OF
The teregoing instrument was acknowledged before me this
hy

Notary Public
Richard Alldritt

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

day of

and

My commission expires

Notary Public

STATE OF
COUNTY OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
The foregoing instrument was acknewledged before me this day of
hy andd
My commission expires
Notary Public
| | ¥ s £ !
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4 ! g = :
f o ! . E] 3
e ! £ z 2
- L= ! B &
W | B 5 £ s .
< - Yoz % i E Z
Poe = -
(- s | s . .
s . o a2 ~ v o
o * i | E | E :
lZ g N
3 @
= < | | £ : %
rn = =) = T o
o < £ . 2 = =) h
STATE OF KANSAS
COUNTY OF TREGC SS
THIS INSTRUMENT WAS FILED
FOR RECORD TRIS 22nd DAY OF
Janugry , 2007 AT _ 9:00 AM
b AND RECCRDED IN BOOK 143 OF
.. RECORDS AT PAGE 731 FEE $ 12.00
& i
¢ pguwt . _ZM& P’?‘g
STATE OF b Efea M. Rumpel, REGISTER OF DEEDS
COUNTY OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
The foregoing instrument was acknewledged befove me this day of
by
of a

corporation, on behalf of the carporation.
My commission expires

Natary Public

1434732
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Py (Rev i OIL AND GAS LEASE R,

) 28th December 2006
AGREEMENT, Made and entered into the duy of e

Gwendolyn C. Salmans, individually and as Attorney-in-Fact for Duane W. Stutz,
and Marguerite P. Stutz
William Robert Stutz Sr.. individually and as Attorney-in—Fact for Duane W.

by and between

Stutz and Marguerite P. Stutz
RR 1, Box 46 Utica, Kansas 67584

whose mailing addrese is hereinnfter called Lesaor (whether ane or more),

Palomino Petroleum Inc.

and

heeeinafter caller Lesver

Lessor, in fecation of One and More votis ts_0ne_(1.00)  ;inhand paid, receipt of which
Is here acknowiedged and of the rayalties herein provided and of the agreements of the lessee hecein contained, hereby grants, leases and lets exclusively unte lassee for the purposa
of invesitgating, exploring by geephysical and other means, prospecting dilling, mining and eperating for and producing oil. liquid hydrocarbons, ail gases, and their respective
conatituent products, injecting gas, water, other fluids, and zir Inwo subsufface straza, jaylng pipe lines, storing oll, building tanks, power stations, telephone Hnes, and other structuses
and Ihings thnreon Lo produce, save, take care of, treat, manufactute, process, store and transponsald oll, liquid hydrocarbons, gases and their respeetive constituent products and other
products manufactured therefrom, and Bousing and othenvise cating for its employeas, the following described land, tagather with any reverlonary rights and after-acquired interest,

thereln eiuated In County of Tredgc State of Kansas desecibed as Follows to-wit:

Township 15 South, Range 25 West
Section 18: E/2NE/4, NW/4NW/4

120

In Section —Township Runge nnd I} 3 acrea, more or lean, and sl
neeretions thereto. T 3

. Subject so the provieions herein contained, this lease shall zemnin in force for o term of .ﬂ];?_e.__(_.)ycnrn from Lhis date (eatled “primozy term”). and an long thervafter
ws pil. liquid hydrocarbions, gns or other respactive constituent producto, o any of then, is produced from snid land or lund with which said land is povled,

in connidernticn of the premises the seid lessee covenants nnd ngrees:

int. To deliver 10 the credit of tessor, free of cost, in the pipe Jine 10 which lessee mny connect wella on said innd, the equal oneeighth (4] part of all oil produced nd snved
frum the lcosed premiaes,

2nd. Te pay leanor for gas of whatsoever nsture or kind produced and sald, or used off the premioes, or used in the manufacture of any products therefrom, one-eighth ('),
at the market price at the well, (but, ns to gan sold by learee. it no event more then onesighth (% of the proceeds recelved by lessee trom such anlea), ot the gos sokd, uped off the
premises, or in the manufncture of producta therefrom, ssid paymenia to he made monthly, Where gos from 2 well praducing gas only is not aold or veed, leasee mny pay or lender
as royaity One Dollar {$1.00) per yenr per net mineral nere retained hereunder, and if such pnyment or tender is made il will be considered that gas ia being prodeced within the
meaning of the preceding parngraph.

This lease may be mointained during the primary term hereofl without further pnyment or drilling operations. if the leasee shall commence o drill s well within the term
of thin leane or any extension thereof, the lesnce shall have the right ta drill auch well to completion with reasonnble diligence and dispatch. and if ofl or gao, or either of them. be
found in paying quantities, thin lease ehell continue end be in force with like cffect as if such well had been completed within the term of yesrs first mentioned.

17 puid leavor owns n less interet in the above deacribed lond thon the entire and undivided fee simple watate thersin, then the royaltiaa herein provided for shall be puid
the said leasor only in the proportion which lesaor's interest bears 1o the whole und vndivided fee

Lessee ahall have the right to use, frec of cost, gas, oil and water produced on aaid land for leasee's operation therean, except water from the wells of lesser
When requested by lesuar, leasee shull bary lessee's pipe lines helow plow depth.

Na well ghal} be drifled nearer than 200 feet to the house or barn now on said premises without written consent of jasaor

Leasce shalt pay for damnges canaed by leaset's operntiony to growing crops ot said land.

Lisnee shall have the right at any time to remove ol machinery and fixtures pinced on raid premines, including the ght te draw and remove casing.

If the estate of either party hereto js nesigned. and the privilege of nesigning in whole or in part is exproesly allowed, the covenants hereof ahall extand to their hairs.
£, admininlratars, & ar aasignd, but no chinge in the ewnerehip of the tand or nesignment of rentala or royaltien shall be hinding on the leasee until afler the
lesfee hos been furnished with n written transfer or nesignment or u Lrue copy therea!, In case lesaee assigna shin leaae, in whale or in part, leasce ahall be zelioved of a1l obligations
with respect to the agdigned portion or portions arising subsequent o the date of nEgignment.

Lessee moy nt any time cxecute and deliver to lessor or plnce of record 4 relense or releases covering nny partion or porzions of the akove described premises and thereby
auzrender this lense os to such poertion or portions and be relieved of eil obligntions ns to the acreage surrendered.

All expreas or implied covenants of this lense shall be subject to il Federa} nnd State Luws, Executive Ordera, Rules or Regulutions, and this lease shall not be terminated,
l[? wl;olu or in part, sor jeasee held tinble in domages, for failure 1o comply therewilk, if complinnce is prevented by, or if such Iniltre is the reaull of, any such Luw, Order, Rule or
eiulation.

Lessar herchy warrants and ngrees to defend the tithe to the lands herewn deacribed, nnd ngzrees thist the lessee shail have the right ot any Laie lo redeemn for keeaor, by payment
uny morlgnges. taxes or other liens on the above described lands, in the event of defanll of payment by lessor, nad be subrogeicd to the rights of the holder thereof, and the under-
signed leasars, for themaclves and their heizs, successors and assigns, hereby surrender and relense ali right of dower and humestend in the premises deseribed herein, in so fur
ag said right of dower end hemestead may in any way affleet the patposes for which this iease is made, ng rocited herein

Lengee, at ily option, i hereby given the right and power to pool or combine the acresge covered by this leare or uny portion thereof with other fand, lease or lenses 1n the
immedinte vicinity thereof, when in lessee’s judpment it in necessary o ndvisable to do e in order to properiy develup nnd apernte said lease premives 8o na lo promote the
coniervation af ail, ges or other mincrels in and under and that may be produced from said premiaes, such pooling to be of tracts contiguous to ane another and to be inta n wpil
or unite not exceeding 40 acres each in the event of #n il well, or inte & unit ar units not excecding G40 nerea ench in the event of a gas well, Lessee shall execute in wiiting and
record in the conveyance records of the county in which the lnnd herein leased e silbated ab inatrument identifying and descrbing the pooled acreage. The entire acrenge so
paoled into a track or unit shall be treated, for all purposce excepe the pnyment of royalties vn production fram the pooled tnit, as if it were included in this leage. I production in
found on the pooled nerenge, it shell be trented np if producltion is had frem thia lense, whether the well or wells be located on the premiaes covered by this feree or not. In lieu of the
royrltics eleowhore herein apecified, Iessor shall receive on producliion from a unit so posled only such pertion of the royalty stipulnted herein as the amount of his nerenge
placed jn the unit ar bis royalty interest therein on an acrenge bnris bears to the totnl nezeage so pooled in the particular cait involved.

Lessee or its assigns agree to restore the surface to its original contour and condition
as nearly as practicable.

Acreage covered by this lease shall only be pooled (unitized) with other lands cwned by
Lessors unless written permission is granted by Lessors.

Lessee shall pay a minimum of $1,500.00 damages per well site in the event a well is
drilled on leased acreage.

IN WITNESS WHEREOF, the undorsigned execote this instrument a8 of the dav and year firat above written

Mfﬂ?% ;C (? g%ﬁléiy&ﬁ#ﬂ% 2y jl@)%?{;'

A

Gwendolyn c./saimans, individually and as Wiliiam Robert Stutz r. individually and
Attorney~in~Fact for Duane W. Stutz and as Attorney-in-Fact for Duane W. Stutz and
Marguerite P. Stutz Marguerite P, Stutz

143 737
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STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
counTy or __Hedgeman ' ’ e
The foregoing instrument was acknowledged before me this _28th_ gay of December 20086
hy Gwendolyn C. Salmans, individuallv and as Attorney-inys -Fact for Duane W.
and Marquerite P. Stutz
My commission expires }2- M,’Lm 54 L’{,L'{/{ ;[; e
RICHARD ALLDRITT Notary Public
NOTARY FUBLIC Richard Alldritt
X STATE OF!ig\NgAg 2
- . S

STATE OF v LT ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
counTy op __Ness o
The foregoing instrument was acknowledged before me this 28th day of December 2006

William Robert Stutz Sr., individually and as Attorpey—in-Fact for Dpane W. Stutz

by

and Marquerite P, Stutz

My commission expires . i Q E/L/L/L/] "4 (l/{l‘{zm
RICHARD ALLDRITT Natary Public
NOTARY PUBLIC Richard Aildritt
: STATEOI'i KAH:SLA‘ &
" My Appl, Exp. L8200
STATE OF kb
ACKNOWILEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF

The loregoing

hy

instrument was acknowledged before me this day of

and

My commission vxpires

Notary Public

STATE OF
COUNTY OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkColNe)
The foregeing instrument was acknowledged before me this day of
hy and
My commission expires
Notary Public
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S e STATE OF KANSAS
” e COUNTY OF TREGO SS
M THIS INSTRUMENT WAS FILED
. - FOR RECORD THIS 22nd DAY OF
A January , 2007 AT 9:00 AM
AND RECORDED IN BQOK 143 OF
y RECORDS AT PAGE 737 FEE § 12.00
77
STATE OF Evea M. Rumpael, REGISTER 0F DEEDS
COUNTY OF ACKNOWLEDGMENT FOR CORFORATION (KsOkColNe)
The foregoing instrement wes acknowledged before me this day of
by
of a

carporation, on behalf of the corporation.

My commission expires

Notary Public
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