KOLAR Document ID: 1417730

ForKCCUse: 18 KANSAS CORPORATION COMMISSION oo =

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e Slgne:

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 08/13/2018 Spot Description:
month day year NE _NE _SE _NE gec 19 pyup 16 s R 2 [ Je[Xw
(QIQIQIQ . .
OPERATOR: License# 30742 ) 1352 feet from N / I:l S Line of Section
Name: Palomino Petroleum, Inc. 142 feet from E/ I:I W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON s - 67114 Py (Note: Locate well on the Section Plat on reverse side)
g'W- P Klee Robert Watchcijtgt& i T County: eSS
ontact Person: . Riverside-Cambron .1
Phone:  316-799-1000 Lease Name: X Well #:
' Field Name: None (Wildcat)
CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _WW Drilling, LLC Target Formation(s): _Mississippian
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 330
Ground Surface Elevation; _2648 Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1250

Surface Pipe by Alternate: I:ll II

Length of Surface Pipe Planned to be set: 850

I:llf OWWO: old well information as follows:

Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 4600
Original Completion Date: Original Total Depth: Formation at Total Depth: _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =

API # 15 - 15-135-26013-00-00 Act (KSONA-1) with Intent to Dril; ©
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; Ic;
Minimum surface pipe required feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/07/2018 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 08/07/2019 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

Spud date: Agent:

XL 9z




KOLAR Document ID: 1417730

Side Two

For KCC Use ONLY
15-135-26013-00-00

API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator; Palomino Petroleum, Inc. Location of Well: County: Ness
Lease: Riverside-Cambron 1352 feetfrom [X] N /[ ] S Line of Section
Well Number: 1 142 feetfrom [X] € /[_] W Line of section
Field: None (Wildcat) Sec.19 Twp. 16 S. R.26 I:l E x W
Number of Acres attributable to well: Is Section: Regular or I:I Irregular
QTR/QTR/QTR/QTR of acreage: _NE - NE - SE - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
135

LEGEND

O Well Location
. : : : : : [] Tank Battery Location
......... s i s s — Pipeline Location
. . - 142 ft. petine - .
: : : : : e e Electric Line Location
: == | ease Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1417730

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.. Riverside-Cambron 1

Pit Location (QQQQ):
NE _ NE _ SE . NE

Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 19 Twp. 16 R. 26 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1352 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 142 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3420 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 62 feet.
Source of information:
2B e Depth of water well 80 et || measured || well owner || electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-135-26013-00-00

08/07/2018 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

08/07/2018

RFAC | |RFAS
Yes D No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1417730

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Palomino Petroleum, Inc.

Name:
Address 1: 4924 SE 84TH ST

Well Location:
NE NE.SE.NE g 19 Twp. 16 5 R 26 E}Easest
County: Ness

Address 2: Lease Name: Riverside-Cambron Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Riverside Planting, LLC When filing a Form T-1 involving multiple surface owners, attach an additional
. Stephen B. Nichepor, Managing Member sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: 17282T Road county, and in the real estate property tax records of the county treasurer.

City: Ness City State: KS Zip: 67560 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically



33-16s-26w-bar-999

PRO-STAKE

CRD NO.
L1 13886
' . . INVOICE NO.
Mty St Construction Site Staking ‘-—_
' P.0. Box 2324 Garden City, Kansas 67846

Palomino Petroleum, Inc. Office/Fax: (620) 276-6159 — Cell: (620) 272-1499 LEGEND

OPERATOR burt@prostakellc.com
Ness County, KS @ im. well — ppaline

COUNTY '6_ ter hydrant s\ water line

. . 19 16s 26w *' :::L‘:‘lv:" o= {ransmission powerline
Riverside-Cambron #1 Sec. Twp. Rng. © staked 1o ~e—e—s—s 3 phase powerline
LEASE NAME staked loc. k :
@ prod. well / aband, well  * single phase powerline

1352 FNL - 142’ FEL E Horme T fence

LOCATION SPOT building . ‘ e

DIRECTIONS: From the West side of Utica, KS at the intersection of Stanley
; St/Hwy. 4 & Jackson Ave. -Now go 3 miles West on Stanley St./Hwy. 4 to
26486';:’ SR SCALE: 1" = 103‘0 the SE corner of section 19-16s-26w — Now go approx. 0.75 miles North on A
DATE STAKED: _ July 30, 2018 Rd. to ingress stake W into — Now go approx. 140° West through CRP into

38650232384 MEASURED BY: _ Burt W. staked location
=== DRAWN BY: Pierce R.

NADISILAT AUTHORIZED BY: Nick G : : i :

L NIEK L Final ingress must be verified with landowner or operator.

100.230419390 MR
m N This drawing does not constitute a mommnented survey or a land survey plat.

This drawing is for construction purposes only.

LANDOWNER/CONTACT: Steve Nichepor: 785-798-7123
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33-16s-26w-bar-999

PRO-STAKE

a4 LL(

P.0. Box 2324 Gorden City, Kansas 67846

Office/Fax: (620) 276-6159 — Cell: (620) 272-1499

CRD NO.
_00-165-26w _ Construction Site Staking
DMT NO.
Palomino Petroleum, Inc.
OPERATOR burt@prostakellc.com
Ness County, KS
b 19 16s 26w
Riverside-Cambron #1 Sec. Twp. Rng.
LEASE NAME
1352" FNL - 142’ FEL
LOCATION SPOT
2648.3 SCALE: 1”=1
GR ELEVATION DATE STAKED: _July 30th, 2018
MEASURED BY: _ Burt W.
38.650232384 DRAWN BY: Pierce R.
NAD B3 'LAT AUTHORIZED BY: Nick G.
DATE REVISED:
100.230419390
NAD 83 LONG N

FGEND_

s (50 gas line

s

(@ irr. well
-¢- water hydrant
-‘ tank battery

water line

@ staked loc, ~e—e—e—2 3 phase powerline

& prod. well / aband. well single phase powerline
W house MM fence

[ buitding

13886

INVOICE NO.

= transmission powerline

: braska
—
| 1
[Colorade [~
| | Kansas
L L
. 1
|Oklahoma

|

S |
RN

L

gravel / sand rd.
gravel trail / lease rd,

dirt rd,

[ 1

dint trail / lease rd.

|

Hwy / blacktop rd.

DIRECTIONS: From the West side of Utica, KS at the intersection of Stanley
St/Hwy. 4 & Jackson Ave. -Now go 3 miles West on Stanley St /Hwy. 4 to
the SE corner of section 19-16s-26w — Now go approx. 0.75 miles North on A
Rd. to ingress stake W into — Now go approx. 140’ West through CRP into

staked location

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented swrvey or a land survey plat.

This drawing is for construction purposes only.

LANDOWNER/CONTACT: Steve Nichepor: 785-798-7123
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Fons A8 — (Proouckns Sproial) (PAID-UR) Hansas Blue Print

3L (Rew. 1903 it R ey e
T ‘ vy
OIL AND GAS LEASE Bt it i
AGILEEMENT, Made and enleced Into the 20th duy ol SEP?EMDEF 2..0._.1?_
4oy and betcen Stephen B Nichepor, Managing Member, Riverside Planling, LLC
17282 T Road
Ness City, KS 67560
where mailing nildrese ic heeeinafer colled Levaor iwheilier one ar maned,
Palomino Pelroleum, Inc,
unid
herelnnfier coller Lensge.

teuar,In Jeration of One and Mora Tallars (3 O (81.00 Jia haad pald, reelg of wlizh
13 hete ackmowledged and of the myakles hareda pravided 2nd of the agiceatenus of the lessee licteln contalned, hereby grans, leaes 2ad Jet exclusively unto leasce for tha purpose
of invenigaiing, exploring by geophysical 2nd olher means, prospesiing drtifley, mining and aperaiing for and penducing oll, Hquid hydrosicbans, 3l gasas, and thelr respeciive
constiwent produces, Infeczing gas, weaier, oiber Muids, and alr Inlo subisuifacc suata, fayIng pipe lines, stodag oil. bulldiag tink, pewer stations, Ledzphone lines, and ather simdiures
and things tiereon 1o produce, sive, 1ake care of, peac manul2cwre, process, sioze and inipan sald oll, Hguid hydiocatbors, gases and thelt respecyve canstimens praduss and ather
producss manulzelused therefon, and housing and oth arng for its exploy the following & bed land, tagether will any s y ighis anu 2l tred inleian,

therein titwater In Cauniy of Ness swe of 1ANSAS de 23 follows towwh:

Township 16 South, Range 26 West
Section 19; NE/M

160

n Seclion Townahip Rango and ncrea, mare or keaw, and nll

scereliona theeeio. X 1 {one}

Suljecl tu the praxisione hierein copinined, thin leane ahstl reniain fo foree for a tetm &8f coeee——t____ yeam fron this dnle fenlled “primary 1erm) ead mv ooy thereufler
ad o, ligold by b gnn or otker reapreil i I or aay of e, is preduced from sold land or Isnd with whieh snid land iv poeled,

In eannlderation of the premiven Lo waid leauce covenants and aprees:

iat. Todelives 1o the veedit of Trasor, {ree of conl, in the pipe line ta which |oraee may cannest wells an sald Iand, Lhe cqual ane-elghih (46} piarg of all 6l proifuced amd maved
Tram: the [eeved premiaes.

T, ‘To pay leasaz for zae of whitenever nalure or kisd preduced xad sold, oc oeed off the ice, er vsed 16 the ure of nny producta theeafrom, sne-elghil {5),
at the mnchet price ut the well, {hat, nn (o gax cold by terize, in mo event more than oneefghth £4) of she privredn coceived by lesaee fram aueh aalea), for Lhe gok auld, ueed off the
promides, or in the £ of pradudte therefr anid payments tn be arade monthky. Whete goa from 2 well pradecing gas enty In not xald or uned, lesuee may piy or tender
ta toyally One Dallsy [56.00) per year per nel minoral acre zetnlned hereunder, and if xoch payinent o7 tender In mode it will he conuidered 1hut gan Js being preduced wilhin the
meanitg &f the pregeding paragnph,

., TR deawe may he madntalned duting the piiatary wam hercol wilhoul furtier gnymenl or drilling eperatiuna, If dlie Jeaser shinll commence 1o dril} o well within the term
nf ihin lense ar any extenuien thereof, the leeses ehnll hisve the ngit Lo dnll sseh well 2a complelion with reazanable diligence apd dispaich, wtd i€ 6l of gaa, or sither of them, b
Tossnd in paying quantilies, thiz Jeass whol) continge and be in farce wilk [ike ¢ffect a» (T poch well hed been camplried wilbin e bezm of yeam firs! mentionnd,

I¥ waid Iesasr owna o [eer inlereat T e above deacribed Tand (han the entte and undivided fee wlmple extale therein, then the royatiiea hercln provided far ahell be paid

the #ald Jenaor anly in ihe peaportinn which taacpes inleress hewrs 8 e whele end undividet fee.

fesaro shall have the vight to ane, free of cont, gan, oif wnd water produced an #ald Tand far leanes's operation therton, exeept woler frum 1he wells of lewsar,

When cequested by legur. Tewsee ohall brey fennea®s ine linee helow pluw depth,

Mo well shal) be drilled nearer then 200 feet I the houne of Dors now un #aid premisca withoul weilten canacnt of lewrar.

Lenzer whall puy fer damngres canscd by Jonee's operalivau to growing siups o said land,

Tazave whall have the ripht at eny time ta remsve a¥ maehineey and Gxlures placed on auid premrs, including the igh? to drase and remove casing.

If the eatole af either panly herelo ls nnalgned, and the privilege of nvafgning [n whale ar in pass 1o exprennly ulfawed, the covenunts hiereof shall extend ta thele heimy,
dmixi or Azaigas, but no change In the ownstahip of thu land o7 exafgnmant of zantals ar toysliles shall he bindlng an the lesaee untl) aftzr the

Trsace hne tigen farnishied with & wiiten tramder or algnment 0r & Leoe copy thereof. In cose lenace eeaigne thin Jenog, In whele or In part, Irsie2 shal be licved of all cblgatlena
wilh reapact to the asaigned partion or pardisna arising Jul L ta the dale uf anal L

Letaes may ot any thme execule and deliver in lersor er place of recerd & zelednn or mianace covering any pustivn or portions of the sbove deacritied premises und thereby
#urvendee thie Jease ue [o auch partien ar poestons und be relicved <F sl oblignilons ne to the acreage swarendered,

A All exprese er imglied cavenanla of (hle drgue shnll be wubject 1 all Bedecal ant $tate Lows, Executlve Orders. Ruka or Regutatienw, and this leree ahail not be derminoted,
'[? \'f';={‘t ar in paet, nor fessee hield liable in damages, for fellere 1o comply thetewith, I cumpliance da prevented by, ar if cuch foilure fo the reouli ef, uny aeek Law, Onler, Rule or
epulation,

Lzwnoc hereby worrunts and agrees {o defend the title to the Innds herein described, nnd ngreen thrLihe feexet ahall heive Uhe fight ot oby Uime larsdeem for lestor, by paymenl
nny martpagen, laxea or alhee Heas on ihe above deeeribed Inadv, in the event of default of puyment by teansr, nnd b subcogated ta the rights af Lhe holder thereo!, nnd the ondee-
uigned leanuzs, for thetnrelver and their heles, suceensorn and mealgns, hereby avrrender pred relesee all right of dower ond Lemeniend in the premises describer heavin, in ga far
e g2id right of dower nad homealead may ln nny way affest the pucpunes far which this lease is mude, 2 recited heerin,

Leeace, at Lis aption, In heeeby given the eight nnd pawer ta fosf or ¢ombine ihe Atreoge covered by this lease or any partion thereof with oihee Jand, leese of lenses in the
immgdinte wvicialty theroof, whea In foosce's Judgment it i nrcenenty or odvientlz ta do sa in wider to properly develap ond opernte aald leace preminces s us (o promete the
copzrvatian of oil, gas ur ether minecals in and under and thas may be profuced fram msid premites, auch pocling 1o be of Leacts conligutus o ono Anbthée wRg W br inta A unil
or uniu nut excenling 40 acten each n the evenl of v vl wel), ar 1nto & unit of vhils ool exceeding A0 acrea each in the eveat of & gaw well. Lesper sholl exeeute in wriling ond
reenrd |n the canveynnce seeords of The county In which the land Aereln fecsed Ie altunted mn inabrument Wentifying end describing the pooled ncreage. The enlire acseaye io
gooled inta » (ract or wnlt shel) be trenied, for 21l purpares execpi the pnyment of royiltlca an production from the pocled walt, s JE 3t sere ingloiled in this lense. 1 preduciion o
faetrd on the paslad accoage, it shull e treated aw iF profucliion In hod fiem this Jense, whether the wedl or wells be lecated sin the premisce coveted by this lecar ar nol In lieu wl the
moyaltles clazwhere heeein wpeeilied, ferdor dhnll rective on praducltion from a upll a0 pocied only aucl partian of the rovalty atipulated heczin a1 the nmouzt af hle acreage
glaecd [o dhe unlt ur his royalty intereal iberein on an sozeage Sasin benra o the totnd nereage #2 padled in the pariaulsr unl ipvolved

Should 3 horzogial well be drifled, # unit or valts not exeeeding 840 ares an 2T be used for the Land covered by this lease, ar any portion thereol, willy ather land covered by ansther
east orlexses, for unkizatlan of ail, Leasee shall oxecuta In wiiling 2ad flke far recend Is the county in which the land ix slizated an Inatrument fdentifylng and deserking the pooled

aerezge. The entive zcreage so poeld Inlo & unll orunlls Thall be treated Zar all p taceptihe efroyaitles onp {frorm the pooled wnit, #3 11 were Included ln
iz [easz. (€ praduciion IS faund asany paet of ha pooled sereage il shall be treited ax If pradeeilon (s2iad from thi lease whther any will |5 loeatcd an the lzad covored by this feasn
arnet. Any well drllec an any such unlt shall be end canatlivie 2 welt hergundar, In llsu of the royallles elscwhere hereln Ls shal! recelve os g from 1he unll s¢

paoledanly zuch peztian ol the rayalty stipulated hertlo ax the 3mount of his nct royatty Interesy therein on 4n acreage basls kears 16 thatotsl mineral aeceane co posledin the pacticutar
uni invalved,

This lease shall not be assigned by Lessee without permission of Lessor. However, Lessee shall have the right to assign interests to
its investors and customary assignees.

It 1s agreed by Lessor and Lessee that where the term ™1/8th" appears in this O}l & Gas Lease, it should read "15%" in each case

If 2nd when drilling accurs on acreage described in this lease, surface casing will be set thraugh Dakota formation.

1N WITHESS WHEREOF, the undenigned vxccule this inatromens e of the day and yorr fisad vbave wrilten

RIRONA Mer

Stephen B. Nichepar, Managing Member

Riverside Plariling, LLG
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OIL AND GAS LEASE Elro
AGREEMENT, Made end ontered Inla the 13th day af November 2-01—4-

by and betwsen Paul L. Gambran and Marilyn J. Cambron, his wife

whose mailing addreen is PO Box 384 Ness City, KS 67560 T
| Palomino Petrolzum, inc.

called Lesaor (whether eng ot maze),

il

Bezeinafier cotler Lexser,

essef, In llerstien of Ona and More Bollars {3, One (8100 Jin hand paid, sccelpl of which
Ls hete acknowledged and of the rapahlas herein pravided and of dic agiceneny wi the feusee fceein canizined, beoteby yrann, oites and Lz 2ifchiasis a¥y unto feszee S he pupbes
of ], sl yeophysleil and aiher means, prosgecilag dlling, mirlag and aperslag for and producing oY, Uguld hydmed 21l gases, and Uielr respecllve
constituent produsty, Injacting gas, wiler, aiher Nulds, and air e sulsusface atat, faying pipe Mnes, stodng oil, bullding Lanks, power sutions, selephane lines, and eiher cugioie
10d 1hiags therean fo produce, save, take eare af, Ueat, minufaciuse, pracess, siore and taspanald all, liguld hyd: b gu3es and their reapect) i producs and alhar
praduets manufaciurcd thetelmm, and hewsing aed stherwise csng fo? fis capl he following described lxnd, (wgether with any revemlopary :gha and afizr-asquied Inlerat,

tiereln siuzied 1a Caunty of Ness surcof 20535 dezentiad 2 (oflows 10wt

Township 168 South, Range 26 West
Section 20: NW/4

lay Seetion Townuhip Ronge Anit centaining EO___.________.._. acees, ke of iee, and ol
nceselionn thereta, 3 ﬂhree}

Subiectio the provigene berein contolned, thin Tease ahsll remain in foree for o tevm of 2 yeara from thin date (called “primary tenm®), and ns long thersafler
s oil, quld hyd + CAB o othier reapr et il products. or any of shem, f produced flom said lundl ar fand with whizh sald fand i pooled,

{n cennldezation of the premises tho safd leante covenanta and agrees:

Iat. To delivee Lo the eredit af leunsr, frea of eosl, in the plpe line 16 which leenee may canneel wells on anid fand, the cqunt ene-eightds (¢ port of all off groduced and seved
ftem the ledaed premizea,

2nd. To pay lessor for gae of whalsoever nalure or kind produced ned vold, or uied off the preminea, o7 uned in the manufaciure af pny preducta dherefrem, one tighth 4),
at the markes price at tho well, (but, oo to gas eald By [ehnse, in no event moze than eneeiphth {16) af the proceedu seceived by feanee from wuch eslen), for the gas acld, uscd off the
premires, of in the manulsctute of producin therelrom, wald payments (o br made meathly, Where gpa from n wal) pradacing goe only lu not adld er used, leace fuy pay or tender
an reyally One Dellsr {$1.003 per year per net minerak pere zelained hereunder, and ¥ puch payreent ar endez [s made it will ke copsldered 1hut gan Te bting produced within the
meaning of the prezeding paragrnpl.

This leasr may be mantuined during the primary teem Bereal wlibaut furiker payment o drilling oprantiank. If the dosec whall eemmence is deill a well within the e
of thie leaue oz oy exienelan thereal, Lhe leexes #nl} heve the rghl Lo deill such welf 1o completion with teacennble dilizenee and diepateh. snd if o o7 gaa, o7 cither af them, be
Teund in puying quantitics, thia leaac shall continde snd ke In force with Bike effect an if wucts well hed been completed within the term of yeos first mentioncd.

1f auid trasos owns i1 bas intereat o the above described [nnd han the entire and undivided fre aimple catute theszin, then the ropallics hierein pravided for shli be pald
the aald Irseor anly In the propartion which fcosor's inkereat beatm ta the whale ntd undivided fee

Lasare ¢half have the right ts uce, frer af cotl, gar, oll nnd weter preduced an waid land far feavee's aprralion theteon, exccpt waler from the wella of feasar,

When requevied Ly feasor, Ieascs shall Bury lessss’s plpe lnca belaw plow depth,

Mo well shalb ke rilled nester then 280 fect 14 the hazae f bard now an eard preriues wathowl wngsn conacns ol fnisis,

Lesste whall pay (ar dumages canyed by lesuec's opeecrliann 1o growing erop on said tand,

Lexere sholl have the righl nd any me o remove all machinery and fixtureq plnced on esid premiess, ineluding the wight te drow and remove caving.

i the cuiole of cilher perty hereip 1 suajaaed, and the privilege of asdigalng in whele or [n pazt is expiennly ellowed, the covenunta hreo! eball ¢stend to thelt hein,

dmlnd ar =1, but ne change in the ewnerahlp of thu Jand or meslgnment of rentals ¢ yoyoliics sholl he bading on the lesseo until alter the
lesace hoa bren fuinished with & written klrr ot davignment ar a tear copy therecl, In cane Josase orafpna thia leone, in wha'e or In part, lexsee shell be eclieved of a3 sblfgations
wlth reepect to the zesigned parilon er portlans srislng ssbaequent to the dale of sanignment.

Lruaee may b sny time execute and deliver tn Travor ar place of recatd 0 relesse br reltares cavering nny parlivn of portians of the sbave deatdhed premises nnd thereby
sucronder thin lase s {0 such porticn er partlens and 3o relleved of all abligntisns aa 16 the areage sermadered.

All zupress or implied ¢svenanta of (hin deave ahall e cubject 1o all Prderak and State Laws, Executive Orders, ftules ar flegufations, and this Jeaxe shall not e teeminntenl,
:_? \dini;-nr in parl, nor lessee hold Bable in damagea, for falluze to comply th ith. & i Is by, ar [f such folluze lx the result of, any sech Law, Orter, Rult or

egulition.

Leatar hiteby warrants and serers 1o defend the 1ite to the Jands hereln drazibed, dnd egrees thatdhe lonaes sturll huve tho right st any slae (o cederm forlevace, by payinent
any merlgugen, lacen or other liens on the above described landa, in the event of defzult of goyment Ly [esrer, and be subreqated to the righle of the halder therof, and the under
aigasrd feanore, for themaglves and their heira, suceesrors and seslons, Sereby survender and releana all right of dawer and | d in the premivea descrilied hereln, In 3o far
o sald elght af dhwer and homestesd mey In any way uffect the pozpoiet for which thia lease i made, sa tocited heteln,

Lrusee, nt di9 option, Is hesoby given the 2ight and pawer to podt or combine the scresge covered by thia lrase or any pordlon thereaf wilh other tand, Jease of leases in the
Immedlate vieinity thereal, when in Jessed’s Jadgment it is pecestary ar sdviunbla ta da wo Lo order 18 drepeely develepy nnd opetole aeld lesae peemisen oo ws tv promete the
camrervailen ef ofi, gaa or etiver mingvels in and undce and thal may be graduecd from wald premizes, duch posling to be of (euels centigusva (o ann ansthier and ia be (nin o unit
ar units nel eaceeding 40 seven exch in the event af an ot well, or nle v ynil or unite Pot cacerding 640 acrea each [n the event of n pan well, Loasee whall exscuto In wiiilng ead
record in the conveyance zecords of cha county In which the thnd hereln feaned ix ailugied an Inctrument idenlifying and deacribing the rcn[lﬂ xcreapr. The calire acreope to
poeled lnts A trael or unit shall be tronted, for all purposes exceni the payment of royalties en productien from the poaled unit, o if Il were inchaded In thls leane, I praduction s
found en 1he pooled aereage, [t shall be trented an If praducltian Is had fram ¢hie lesce, whethee tho well or walie be located an the premices covezed by ehin leanr of nol, In Ju al the
royalties clacwhere hieeein apetified, lensor ahall receive on preducllion fram o usit 1o pesled anly such periion of the rayally stipulaled herein aw the nmourt of his acreage
pinced In the unit or hls royally Intereal Wherein 6a an aezeaze Sania beacs to the tolad aereagr ao pocled [n the pnaticalar unil favelved.

If, at the end of the primary term, this lease is not athenvise continued in farce under the provisions hereof, this lease shall expire,
unless Lessee on or before the end of the primary term shall pay or tender {o Lessor, the sum af $40.06 multiptied by the number of
net mineral acres owned by Lessor in the land above described and then subject to this lease; and subject lo the other provisions of
this fease, the primary term shall be exlended for an additional term of two (2) years from the end of the primary term hereof. This
option ta extend the primary term is also contingant upon the lessee having conducted seismic testing on acreage contained in this
lzase during the primary term of the lease,

HEREQF, the undersigned execute this Inatrement av of the doy tnd yeae firal vbove writlen,

y . 72
£ S W Q (‘/‘nﬂ/ S d

= n - =
Marilyn J. Clg 1G0 /
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266 N. MaiN St., STE. 220
Wichita, KS 67202-1513

Puowe: 316-337-6200
Fax: 316-337-6211
http://kce ks.gov/
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August 07, 2018

Klee Robert Watchous
Palomino Petroleum, Inc.
4924 SE 84TH ST
NEWTON, KS 67114-8827

Re:Drilling Pit Application
Riverside-Cambron 1
NE/4 Sec.19-16S-26W
Ness County, Kansas

Dear Klee Robert Watchous:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 682-7933 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 682-7933.
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