KOLAR Document ID: 1420172

ForKCCUse: @ 018 KANSAS CORPORATION COMMISSION oo =

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e Slgne:

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 09/19/2018 Spot Description:
month day year
SW _NW _SW _NE gec 10 up 16 g R 27 DE ] w
(QIQIQIQ . .
OPERATOR: License# 30742 ) 1873 feet from N / I:l S Line of Section
Name: Palomino Petroleum, Inc. 2446 feet from E/ I:I W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON s - 67114 Py (Note: Locate well on the Section Plat on reverse side)
City: State: Zip: + 80 County: Lane
Contact Person: Klee Robert Watchous F 2
316-799-1000 Lease Name: " Well #:
Phone: e
Field Name: Broughton Northeast
CONTRACTOR: License# 33575 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _WW Drilling, LLC Target Formation(s): _-ansing, Ft. Scott, Mississippian
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 767
Ground Surface Elevation; _2570 Surveyed feet MSL
Xoi Clennrec [nfield X]mud rotary ater el it — ves [N
I:lGas DStorage X]pool Ext. I:lAir Rotary aterwell within one-quarter mile: es ©
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1280

Surface Pipe by Alternate: I:ll II

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 4609 S

Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm pond [X]other: Haul
If Yes, true vertical depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
Oil & Gas lease attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =

API # 15 - 15-101-22612-00-00 Act (KSONA-1) with Intent to Dril; ©
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; Ic;
Minimum surface pipe required feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 09/14/2018 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 09/14/2019 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 2




KOLAR Document ID: 1420172

Side Two

For KCC Use ONLY
15-101-22612-00-00

API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator; Palomino Petroleum, Inc. Location of Well: County: Lane
Lease: " 1873 feetfrom [X] N /[ ] S Line of Section
Well Number: 2 2446 feetfrom [X] € /[_] W Line of section
Field: Broughton Northeast Sec. 10 Twp. 16 s. R.27 I:' E x W
Number of Acres attributable to well: Is Section: Regular or I:I Irregular
QTR/QTR/QTR/QTR of acreage: _SW - Nw . SW - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
73 ft.

LEGEND

O Well Location
: : : : : : [] Tank Battery Location
......... O PO SO Pipeline Location
: : D Electric Line Location
== | case Road Location

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1420172

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: Fay 2 Pit Location (QQQQ):
Type of Pit: Pit is: SW NW . SW . NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 10 Twp. 16 R. 27 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1873 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2446 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3420 (bbls) Lane County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 213 feet.
Source of information:
2460 feet  Depth of water well 740 feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-101-22612-00-00

08/31/2018 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

09/14/2018

RFAC | |RFAS
Yes D No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1420172

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
SW .NW_SW. NE g 10 Twp. 16 5 R 27 E}Easest

County: _Lane

Address 2: Lease Name: Fay Well #: 2

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Gerald E. Fay and Ann E. Hineman-Fay When filing a Form T-1 involving multiple surface owners, attach an additional
. PO Box 962 sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Dighton State: KS Zip: 67839 70%277

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically



Palomino Petroleum, Inc.

00-16s-27w-usgs-tri

00-16-27w

OPERATOR
Lane County, KS

COUNTY

Fay #2
LEASE NAME

1873" FNL - 2446" FEL
LOCATION SPOT

2570.1
GR ELEVATION

38.678121070
NAD 83 LAT

100.292628467
NAD 83 LONG

CRD NO.

PRO-STAKE

DMT NO.

Construction Site Staking

P.0. Box 2324 Garden City, Kansas 67846
Office/Fax: (620) 276-6159 — Cell: (620) 272-1499

burt@prostakellc.com

10 16s 27w
Sec. Twp. Rng.
|
SCALE: 1”7 = 1000 ’
DATE STAKED: __ August 28th 2018
MEASURED BY: _ Burt W.

DRAWN BY: Pierce R.
AUTHORIZED BY: Nick G.

DATE REVISED:

N

I
lnm.nh.':wk Rd.

[} 03
09

!.allle guard

@) irr. well

'b- waler hydrant

-‘- tank battery

@ staked loc.

@ prod. well/ aband. well

M house N fence
(] building Hwy / blacktop rd.
DIRECTIONS: From the East side of Pendennis, KS at the intersection of Red

Chief Rd. & Hwy. 4 — Now go 2.62 miles North on Red Chief Rd, - Now
follow curve and go approx. 1.3 miles East then North on 285 Rd. -~ Now
follow curve and go approx. 0.4 mile East on 290 Rd. to the NW corner of
section 10-16s-27w — Now continue approx. 0.25 miles East on 290 Rd. to
ingress stake SE into — Now go approx. 0.5 miles SE on existing lease road to
ingress stake SW into — Now go approx. 0.1 mile SW through pasture with

‘ LLC(

13929

INVOICE NO.

LEGEND

e
|\ e

e

cattle into staked location

Final ingress must be verified with landowner or operator.

Tiiis drawing does not constitute a smomumented survey or a land survey plat.

gas line
water line
transmission powerline

3 phase powerline

single phase powerline

This drawing is for construction purposes only.
LANDOWNER/CONTACT: Gerald & Ann Fay: 620-397-2869

gravel /sand rd.
gravel trail / lease rd.
dirt rd.

dirt trail / lease rd.

Ingress stake: |
Sk inlo

| Fay #2

| 1873' FNL - 2446' FEL

| 2570.1' = Gr. elev. at staked location
NAD 83

Lat = 38678121070

Long = 100.292628467

NAD 27 KS-§

x TR ,."r.."..-,

‘lllDﬂll'\lit water well |

asture with
caltle

N\

pasture with
catlle

pasture with
caltle

":e--..-_~

Ingress stake:
SWinlo

X = 1488346.00

| (painted orange & blue)
| Location falls in pasture with caltle

| While standing at staked Tocation looking
150" in all directions, location has 6.9' drop NF, |

|Y = 737346.00 PRV 4

\‘ |
‘-"{_ I staked location with 7" wood & t-post

0

4.8 drop SE, 7.6 rise SW, and 10,1 rise NW |
.‘.\
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N
\‘\
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W
W
"
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’
&
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)
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00-165-27w-usgs-tri

fN-bnuka N\

= Y ‘
¥ PRO-STAKE
5 CRD NO. =) 1/ v 13929 Jcotorado  |————
Q. LLC —wow | ey
_00-16-27w Construction Site Staking ’ ]
DMT NO. |Oklakoma
P.0. Box 2324 Garden City, Kansas 67846 L |
Palomino Petroleum, Inc. Office/Fux: (620) 276-6159 = Cell: (620) 272-1499 LEGEND Tl
OPERATOR burt@prostakellc.com
Lane County, KS -(3 ire. well —W-G' Ras 'ir:f SR gravel / sand rd,
COUNTY ler hydrant ==V waterline R i1/ lease rd.
Fay #2 10 16s 27w & :::l::u:lrry m—F lransmission powerline  e— mraveltrail/ leate
ray e Sec. Twp. R“g‘ @ staked loc, ~e—e—s—s 3 phase powerline dirt rd,
LEASE NAME ® prod. well / aband. well single phase powerline  TZTTTTT0 trail/ lease rd.
’ r . hous —H=H—¥— fenc
1873’ ENL - 2446’ FEL 0 h::;’;“ enee Huey / blacktop rd.
GRS, IRECTIONS:  From the East side of Pendennis, KS at the intersection of Red
2570.1° 3 : Chief Rd. & Hwy. 4 — Now go 2.62 miles North on Red Chief Rd. — Now
_C;R'ELEVATION SCALE: 1" = 1000 follow curve and go approx. 1.3 miles East then North on 285 Rd. — Now
DATE STAKED: __August 28', 2018 follow curve and go approx. 0.4 mile East on 290 Rd. to the NW corner of
38.678121070 MEASURED BY:  Burt W. section 10-16s-27w — Now continue approx. 0.25 miles East on 290 Rd. to
A DRAWN BY: Pierce R. : o : g
NAD 83 LAT L Erce ingress stake SE into — Now go approx. 0.5 miles SE on existing lease road to
AUTHORIZED BY: Nick G. ingress stake SW into — Now go approx. 0.1 mile SW through pasture with
100.292628467 e C'(?ttle i.nto staked location » )
NAD 83 LONG N  Final ingress must be verified with landowner or operator.

Tlis drawing does not constitute a monumented survey or a land survey plat.
This drawing is for construction purposes only.

LANDOWNER/CONTACT: Gerald & Ann Fay: 620-397-2869

Iumah.lmk Rd.

callle guard

\\ //\ lngﬂw. sukr

";[ into

.)O (:

Fay #2
1873' FNL - 2446' FEI
2570.1' = Gr. elev. at staked location

NAD 83
Lal = 38.678121070
Long = 100.292628467

I NAD 27 KS-S
X = 1488346.00
Y = 737346.00

RS
““.! I staked location with 7 wood & t-post
(painted orange & blue)
Location falls in pasture with cattle

While standing at staked location looking,
| 150" in all directions, location has 6.9' drop NE,
4.8 drop SE, 7.6 rise SW, and 10.1' rise NW

UQ\]

| Ingress stake:
. | SWinto

P —
pasliire with
caltle
{ /
. | 7l
pasture with [
caltle I




Fonm 88 — (FHODUCER'S SPECIAL) (PAID-UP Kansas Blue Print

Rearder No. 7005 Broueacay PO tlon 133
63U  (Rev. 1993 09115 TaLars
OlL AND GAS LEASE s o Vol
\ 19th June 2007
AGREEMENT, Made ond entesed 1nto the day of .

Gerald B. Fay and Ann E. Hineman Fay, his wife

by und between

220 South Delawvare Dighton, Kansas €783% hereinatier called Lessor twhether ane or mored,
Palomino Petroleum Inc.

whoae mailing nddreax is

and

L hereinalter valler Fobaee

Lewsor, tn d of One and More Dollars (§ OI'IE ( l '00) Jin hand paid, iceeipt of which

1s hete acknawledged and of the reyalies hatein provided and of the agreemenis of the lessee herewn contuned, hetehy grant, beases and lets exclusively unto icasee for the purpose
of invesugating, exploring by geophysical and olher medns, prespecting drilling, mining ind eperating for and producing oil, liquid hydrocarbons, atl gares, and diar respective
consthuent producs, injecting gas, water, other fluids, and air in1o subswiface siraw, laying pipe lines, stonng oil, building tanks, poter stations, tefephone hnes, and other structures
and things tiercon 1o praduce, save, take carz of, freal, manufasiure, process, slom and transpon said od, lqusd hydrocarbans, gases and theis jespectve canatituent products ind other
products manufactured therefrom, and housing and ethers e caing for its employees, the following described land, together with any reversionary rights and after-acquired interest.

therein sinzated in Gounty of Lane Sute of Kansas desenhied az follaws Lot

Township 16 Scuth, Range 27 West

Section 10: /2, E/2SE/4
Section 11: 3W/4

560

In Sectrnrty oo o, Fownahip Range #nd conlaning acres, mare of lead, and all
nceretions thereto

Subject to the provisians hetein contained, this leane ahall remain in force far a term of Eh_r?e_(g’l'cuu from thia dntr (walled “primary term”} and an long threeafler
an vil. liguid hydrecazbone, gan or vther reapective conatituent products, or any of them, 19 produced from smid lund or land with which said fand ia pooled

In conusdersiion of the premiges the vaid lesses covenunls und ageeed

1st.  Ta deliver to the credit of fessar, free of cost, in the pipe hine to which lexaee miy connect wells an anid tand, the equal one-eighth (%) part ol afl oif produced and suved
from the leaned premises.

2nd  To pay leasor for gas of whataaever nature or kind praduced and seld, or uaed off the premises, ar used 1 the manufncture of any products thereltom, one-eighth (),
b lh; marke? price ot the well, thut, as to gan sold By leaaee. in no evant more than eneeighth ('3 of the proceeds received by leasee (rom nuch snlen), for the gan wld, used aff Lhe
premises, or in the mancfacture of products therefrom, veid payments 1o be made monthly. Where gae from o well producing gan only in not sald of uned, lepaer mny pay or tendez
as roynity Onc Doeflar (5100} per year per net meneral acre retminol hereunder, and if such payment ur tender is made it will be conaidered that gaw i being produced within the
meaning of the preceding parsgraph,

Th:a lense muy be mantamed during the primary lerm hereof without further psyment or dnllm;: operztions, {f she Iesare shall commence to dall a well within the ern
of thin lease or oy extenmon thezeof, the leases shall bave the nght to dall aveh well pl I and dispatch, and if 5if or goes, or vither of thetn, be
funnd tn paying quantitien, this iease shali continue aad he in force with ke effect ne if auch weli had hem comulcn-d within the lerm of year firsl mentioned.

If auid lesnor vwna a lean intereal in the above deacnibed land then the entive and undivided fee simple estate theren, then the royslues hervin provided for shall he paid
the wiid Iersor oniy 1n Lhe proporuen which leasor's snteres: beurs to the whole and undivided fex

iaenpee shall have the nght to use, free of coat, goa, ol and water preduced on asid land for lessee's aperation thereon, except water from the wella of leasor
When requested by lespor, lesace shali bury bewace’s pipe hinea below piow depth

Nu well ahall be dnlled nearer thoa 200 feot to the howsse ur harn now o5 said premimes without wnitlen consent of leasss

Lesaee shall poy for damages cauped by leesee’s opernliona (o growing czopa an waid fand

leznce shall have the rght at any time to remove all machinery and fixturea placed on anid premisea. inciuding the niht o draw und remove camng

I !he satote of either party herete i3 aemigned, and the prn'llekr of sssgning in whale or in part is expreasly allowed, the covenants hereof shoil extend i their heirs,
n or sasigne, but no change in the awnership of the land or unnmnmrm of reneala or mynlma shell he binding on the irgsee unhit after the
jesaee hn. been (umuhu:d willi o wiitten transler or azsignment or & Lrue copy thereaf, In enne lesses nzsigne this leane, in whole or in pert, leasee shall br rolieved of ofi chiligetions
with reapect to the asaigned portion or portionn arising subrequent to the <nte of pampnment.

Lezace may at any time execute and deliver to lessar or pluce of recurd a refense or relennea covering uny portion or portiona of the above desctibied premtacs and thereby
surrender this leaar aa to asch portion or portionn ang be relieved of all obligntions as to the nerenge surrendered

Al capreas or implied covenanir of thia lenae ahal? be subject 1 all Federal and State Laws, Executive Orders, Rules or Regolakens, and this lepee #Rall not e termimsuted,
n wl;o}e ar in part, ner leasse held liable in damagee, for failure to comply therewith, if compliance io prevensed dy. ot if such feilure ix the resull of, any auch Law, Order, Rule ar
Regulation

Lesaor herehy warzanta and agrees to defend the titie to Lhe lnnde herein described, and sgreen thas the Ienses shail have the right al any tne do redeers for leenor, by payment
any mortgeges, axes of ather liens on the sheve described lands, in the avent of default of payment by leasor, and be subrogsted to the righla of the holder thercof. end the under-
zigned lrsaorn, (or themaclves and their heira, sucoepaors und assigna, hereby nurvendes and releans all righe of dower nnd homentend in the premises deacribed hersin. in so far
08 naid right of dawer and bomestead may 1n any way affect the purpones for which thin lense in made, 23 recited herein

Leasee, ot its aptien, in hereby given the right and power to pos! or combine the acrenge covered by this leare or any portion thereal with other land, leawe or learen in the
immuediate vicinity theresf, when in lesoce's judgment it is necesasry or advisable to de 2o in arder 1o properly develop and operate said lease premises ao ae o promale the
caneervation of oif, gaz or other minerals in and under and that muy be produced from said premines, auch pooling to be of tracta contigeous to one another and lo be into & ynit
or upite not axceeding 40 acres each in the svant of on oil wetl, or into & unit or units not exceeding 640 acren 2ach in the 2vent of a gas well. Lessee shall execute in writing and
recurd in the conveyance records of the county in which the land herein lenacd i situated an instrument identifying and describing the posled acreage. The entire acreage so
paaled anto a tenet or wpit shall be treated. for nll purpoeze excepy the pryment of Tayaltics on production fzrom the paoled umit, an if 31 were included in this lease. If preduction is
Tound on the pealed acrenge, it shall be trented o if produtltion in had from this lease, whether the well ar wells be located on the premises cavered by this lease or not, In licu of the
roynltica elsewhere herein specificd, leszor shall receive on preducktion from a unit =o pocled oniy much portion of the royally etipulzted herein as the amount of his pereage
placed in the unit or his royalty intereat therein on an ocreae basia henrs to the total nereage a0 ponied In the particeler unit involved.

Lesscr shall receive an additicnal one sixteenth (1/16) of eight eighths (8/8)
overriding royally interest until April &, 2011 or until that time Lessor
acquires full mineral interest in leased acreage.

Lessee agrees to restore the surface to its original contour and condition as
nearly as practicable.

IN WITNESS WHERECF, the undersigned executs this instrumunt us of the day ond year firet ¢

Tl § oy Ay & H it “]@/

Gerald BY/Fay Ann E. Hineman Fay




STATE OF KANSAS

CorpPorATION COMMISSION
ConservaTion Division
266 N. MaiN St., STE. 220
Wichita, KS 67202-1513

Puowe: 316-337-6200
Fax: 316-337-6211
http://kce ks.gov/

GOVERNOR JEFF CoLYER, M .D.
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September 13, 2018

Klee Robert Watchous
Palomino Petroleum, Inc.
4924 SE 84TH ST
NEWTON, KS 67114-8827

Re:Drilling Pit Application
Fay 2
NE/4 Sec.10-16S-27W
Lane County, Kansas

Dear Klee Robert Watchous:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

KEEP PITS on West side of stake.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please file form CDP-5, Exploration
and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 682-7933.
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