KOLAR Document ID: 1420879

ForKCCUse: o1 KANSAS CORPORATION COMMISSION Formc-1
EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form must be Tymed

SGA? I:IYes No

NOTICE OF INTENT TO DRILL

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 12/26/2018
month day year
OPERATOR: License# 30742
Name: Palomino Petroleum, Inc.
Address 1: 4924 SE 84TH ST
Address 2:
City: NEWTON State: XS zip: 67114 4 8827

Contact Person: Klee Robert Watchous

Phone: 316-799-1000

CONTRACTOR: License# 33575

Name: WW Dirilling, LLC
Well Drilled For: Well Class: Type Equipment:
Xoi [enhrec [ nfield [X]mud rotary
I:lGas DStorage X]pool Ext. I:lAir Rotary

Disposal

ildcat
Seismic ; # of Holes Other
Other:

ECable

I:llf OWWO: old well information as follows:

Operator:

Well Name:

Original Completion Date: Original Total Depth:

|:|Yes No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Oil & Gas leases w/ pooling clauses attached.

Spot Description:

Form must be Signed
All blanks must be Filled

SE _SE _NE _NW gec 15 Typ 5 s R 37 DE ] w
(QIQIQIQ . ;
) 1om feet from N / I:l S Line of Section
2436

Is SECTION: Regular I:llrregular?

(Note: Locate well on the Section Plat on reverse side)
Cheyenne

feet from D E/ W Line of Section

County:

Lease Name; Deeds-Cooper

Field Name: Beaver Township

well #: 1

Is this a Prorated / Spaced Field?
Target Formation(s): _Pawnee

[ Jres [X]no

Nearest Lease or unit boundary line (in footage): 330

Ground Surface Elevation; _3392 Surveyed feet MSL
Water well within one-quarter mile: Yes No
Public water supply well within one mile: Yes No

Depth to bottom of fresh water: 280

Depth to bottom of usable water: _280

Surface Pipe by Alternate: I I:lll

Length of Surface Pipe Planned to be set: 340

Length of Conductor Pipe (if any):

Projected Total Depth: 5000

Formation at Total Depth; __ Mississippian

Water Source for Drilling Operations:

D\Nell I:IFarm pond [X]other: Haul

DWR Permit #:

(Note: Apply for Permit with DWR D
Will Cores be taken?
If Yes, proposed zone:

I:lYes No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 . 15-023-21503-00-00

0 feet

feet per ALT. I Q Il

Conductor pipe required

Minimum surface pipe required 330

Rick Hestermann 12/10/2018

This authorization expires: 12/10/2019
(This authorization void if drilling not started within 12 months of approval date.)

Approved by:

Spud date: Agent:

Remember to:

File Certification of Compliance with the Kansas Surface Owner Notification
Act (KSONA-1) with Intent to Drill;

File Drill Pit Application (form CDP-1) with Intent to Drill;

File Completion Form ACO-1 within 120 days of spud date;

File acreage attribution plat according to field proration orders;

Notify appropriate district office 48 hours prior to workover or re-entry;
Submit plugging report (CP-4) after plugging is completed (within 60 days);
Obtain written approval before disposing or injecting salt water.

If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

GT

S

XL e



KOLAR Document ID: 1420879

Side Two

For KCC Use ONLY

AP # 15 - 15-023-21503-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc. Location of Well: County: Cheyenne

Deeds-Cooper

Lease: 1211 feetfrom [X] N /[ ] S Line of Section
Well Number: 1 2436 feetfrom || € /[X] W Line of section
Field: Beaver Township Sec. 15 Twp. 5 s. R.37 I:' E x W

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: _SE -

Is Section: Regular or I:l Irregular

SE - NE - Nw

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
]TOthay attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

2436 ft.

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1420879

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: DeedS-COOper 1 Pit Location (QQQQ):
Type of Pit: Pit is: SE . SE _ NE NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 15 Twp. S R. 37 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1211 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2436 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3420 (bbls) Cheyenne County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 236 feet.
Source of information:
4717 feet  Depth of water well 276 feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-023-21503-00-00

12/10/2018 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

12/10/2018

[ IRFAC [ |RFAS
Yes D No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1420879

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Palomino Petroleum, Inc.

Name:
Address 1: 4924 SE 84TH ST

Well Location:
SE .SE _NE NWge, 15 Twp. 5 s R 37 E}Easest
County: _Cheyenne

Address 2: Lease Name: Deeds-Cooper Well #: 1
City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of
Contact Person: Klee Robert Watchous the lease below:
Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728
Email Address: K'W@ppiks.com
Surface Owner Information:
Name: John R. Deeds and Darla L. Deeds When filing a Form T-1 involving multiple surface owners, attach an additional
390 Road 31 sheet listing all of the information to the left for each surface owner. Surface

Address 1: oa ; ; ; ;

: owner information can be found in the records of the register of deeds for the
Address 2 county, and in the real estate property tax records of the county treasurer.
City: Bird City State: KS Zip: 67731 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically
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CRD NO.

00-05s-37w
DMT NO.

Palomino Petroleum, Inc.

PRO-STAKE T T
: — . LIL( — G L | Kansas |
onstruction Site Staking “———— - ‘Tok;..m{

P.0. Box 2324 Garden City, Kansas 67846 W
Office/Fax: (620) 276-6159 — Cell: (620) 272-1499 S
burt@prostakellc.com =

|
I cacsu —

N

OPERATOR & | et ) 1/ sand rd
@ irr. well —(3 pgas line gravel / sand rd.
Cheyenne County, KS _d"wmhy St ==W=="water line G ;o1 (il Lease rd
COUNTY 15 05s 37w & tank battery == transmission powerline —se— Brareim
Deeds-Cooper #1 Sec. Twp. Rng. ® staked loc. =—t——t 3phast powetline S dinrd
LEASE NAME @ prod. well/aband. well *  single phase powerline  TTTTTTT 0 lease v,
i —¥-¥— fenc e
1211" FHL. - 2436' FWL o - o Hwy / blacktop rd,
LOGKTION SPOT DIRECTIONS: From the NE side of Bird City, KS at the intersection of Hwy. 36
3392.4’ . , & 29 Rd. — Now go 7 miles South on 29 Rd. — Now go 4 miles East on G Rd. —
GR ELEVATION SCALE; 1" =1000 N Now go 2 miles South on 33 Rd. to ingress stake W into at the NE corner of
DATE STAKED: _ December 6, 2018 section 15-03s-37w — Now go approx. 0.5 miles West on trail to ingress stake
39.623130724 ::::'l:"‘ga BY: 1]3‘-“: :.-MR S into — Now go approx. 0.2 miles South to ingress stake SW into — Now go
. lerce . approx. 210” SW through irrigated wheat into staked location
HADESIAT AUTHORIZED BY: Nick G. o R
101.460418583 DATE REVISED: Final ingress must be verified with landowner or operator.
NAD 83 LONG N This drawing does ot constitute a monumented survey or a land survey plat.

This drawing is for construction purposes only,

LANDOWNER/CONTACT: John Deeds: 785-899-4656(cell) 785-734-2586(home)
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& uegae - PRO-STAKE = ., =5
i : : ! l( INVOICE NO. "r J fansas 1
—00-055-37w _ Construction Site Staking .—— ]

DMT NO,

Oklah,
P.0. Box 2324 Garden City, Kansas 67846 L °m|‘
. i - - — Cell: (62 - o Rsend
Palomino Petrolewn, Inc. Office/Fax: (620) 276-6159 — Cell: (620) 2721499 G
OPERATOR burt@prostakellc.com
@ irr. well —(G gas line gravel /sand rd.
Cheyenne County, KS & e\ water line ——
ter hydrant - i 5
COUNTY 15 055 37w _‘_ :::;u:;e:;n = {ransmission powerline —S————— el trallfleane 0
Deeds-Cooper #1 Sec. Twp. Rng. ® staked lnc. *—*—+—* 3 phase powerline = dinrd
LEASE NAME @ prod. well/aband. well = single phase powerline  _"Z700 trail / lease rd.
B hous MM fence —————
1211’ - 2436’ FWL Claiiding Huwy / blacktop rd.
LOCATION SPOT. | DIRECTIONS: From the NE side of Bird City, KS at the intersection of Hwy. 36
3392.4° Y | / & 29 Rd. — Now go 7 miles South on 29 Rd. — Now go 4 miles East on G Rd. —
GR ELEVATION SCALE: 1" = 1000 Now go 2 miles South on 33 Rd. to ingress stake W into at the NE corner of
DATE STAKED: _ December 6", 2018 section 15-05s-37w — Now go approx. 0.5 miles West on trail to ingress stake
39.623130724 %%_ﬂﬁwf{ S into — Now go approx. 0.2 miles South to ingress stake SW into — Now go
D BY: lerec B approx. 210° SW through irrigated wheat into staked location
AR AUTHORIZED BY: Nick G. £p Branig
101.460418583 DATE REVISED: Final ingress must be verified with landowner or operator.
NAD 83 LONG N Tiris drawing does not constitute a monmnented survey or a land survey plat,

This drawing is for construction purposes only.
LANDOWNER/CONTACT: John Deeds: 785-899-4656(cell) 785-734-2586(h ome)
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REQISTER OF DEEDS, CHEYENNE COUNTY KANSAS
JEANNE D. DUNN

Book: 206 Page: 142

Recaipt#: 8723 Recording Fes: $3800
Pages Recordad: 2

Date Recorded: 9/40/2018 11:30:08 AM
Torm BB — {PRODUCER'S SPECIAL} {PAID-UP)
. A A ALl . A )(,{,q.ﬂ 4
63U (Rev. 1993 OIL AND GAS LEASE 9 £

T T,
AGREEMENT, Made ond entered into the 3rd day of August A?QF_QE_FB_E‘K 2_0_1_8_
John R. Deeds and Daria L. Deeds. his wife ’:,t? K\ ‘. -'}i
- )

ok 216 5

hy and hetween

gty

390 Road 3t Bird Gity, KS 67731

whose mailing addeess i hercinalier called Lereor {whether one ar moze},
ang Falomino Petroleum, inc.

hereinafler caller Lensee.

Lessor, In conskleration of 2NE 30d More Dotiars 13 002 ($1.00) Jin nand paid. recelpt of which

1s here acknosiedged and of the royalies hereln provided and of the agreements of the lrssae horein contalaed, hereby grants, leases and lees extlusively unto lessce for the pupose
of Investigatlng. explosing by geophysical 3nd ather means, prespecting diilling. mining and opecating for and peoduting all, liquid hydrocarbons, all gasas, and their fespective
constiiuent product, Lajecing gas, water, ether fluids, and air Into subsuiface strata, laying pipe lines, storng oil, bullding tanks, gawer suilons, 1efzphone lines, 1nd other stiuciures
and things therean to praduce. save, ake care o, wreal, manufacwsie, process, stose and imnspert sald oll, liquid hydsocarbons, gases and their reapective constituent products and other
products manufactueed therefram, aad housing and atherwise caring for Iy employees, the follawing described I3nd. 1ogether with any 1eversionary ghts and after-acquired interost,

thereln sitnated In County of Cheyenne s of_Kansas . described 13 follows to-wit
Township 5 South, Range 37 West
Section 15: W/2
. 320
In Sselion T hig Rnnge and rontnining _.. nerea, more or leaa, and all

acerctions therete.

hri i
Subject ta Ihe provisions licreit: contained, this leass shall remain in force for o term ol’.?_(i_ie)____. yeatd from this date ferlled “primary term ™) and an long therenfter
ax oll, liquid hydrocarhons. gae or other cespective conatiluent praducts, of any of them, Is produced from snid land or lond with which szid tand is pooled.

in <oneidezation of the premikes the aid lessse covennnts and sgvees: :

1st. Ta deliver to the credit of teanor, Croe of cont, in the pips line 1o which lesore may connect walls on said tand, the equal eneeighth 14) pazt of ull o8l produced and sived
from the feaned premizes. - ' " -

Zadd. To pay leanor far gag of whaisoever nature or kind praduced and s9ld, or uaed off the premises, or uaed iz the faalore of any prod k3 ight
at the market price at the well, {but, as ta gas sold by &

)
£, in na event more than onecighth (14) of the proceeds recelved by leasee from auch safes), for the pas sold, used off the
premizcs, or in the manwfacture of products therefrom, anid payments to be made menthly, Where gas from n well praducing gas only is not sald or used, fessee may poy ot !_endtr
an rayalty One Dollar (31.00) per year per net mineral acre relnined hereunder, and if such payisent or tender is made it will bo coneidered thut gas is being produced within the
meaning of the preceding pamgraph.

This lenae mny be maintained during the primacy sécm hereofl without further pryment or drilling aperations. Ef the |rases ahall commence to drill o weil within the term
of thix lense or uay extension thereof, the fesses shll have the dght to dnil such well to completion with reasonable diligence and disputch, und if oil or gas, or either of them, be
faund in paying quantities,.thia lease ehall conlinge snd be in foree with like effect aa if such well had been compteted within the torm of yennr first mentinncd

if zaid lessor owna o lera interest in the above deacribed land than the ealire und undivided fee simple eatate therein. then the royalties herein provided far shell be paid
the said leasor only in Lhe proportion which teasor'a intezest henm to the whale und uadividel fve.

laagee ohall bave the right to use, free of coat, gan. oil and water praduced nn aaid lund for leasee's aperation thereon, except waler from the wells of lessor,
When reguisted by Jenooe, lsace shall bury loeses’s pipe Hnen below plow depth.

Ho well shall be drilled neser than 200 fect {0 the houar ar barn now an anid premisen withaul writken consent of lessor.

Lezace shall pay for damogea coused by lesaen's operations to growing erops on eaid lsnd,

Leaser shatl have the dght at ony time ta remove all machinery and fixtures placed on suid premis

1f the eatale of vilher purly horelo is sasigned, and the privilege of assigning In whele or in part Iz expressly nllawed, the cavenants hereof shall extend to their heirs,
dmini; " or designe, bul no change in the ownership of Lho land or assignment af reatals or royallles shall be binding on the lessee until after the
lestec hoa Geen furnished with & written tronafer or nesignment or & Lrue copy thereaf, In exse leusee nasigna thia feage, in whale or in nast, feasee shall be relieved of all abligatione
with rexpect to the araigned pottion ur partions arising subsequent 10 (he dote of azsipnment.
Laeace may at any time execute and deliver 1o lessor or plice of record o relense or relenaca cavenng uny puction ur pertions of the above deseribed premises nnd thezeby
surronder thia leass an Lo such portion or portiona und he selizved of all obligations ar to the acresge purrendezed,
All expresa or implied covenants of thia lease shall be subject tn all Federal and State Laws, Executive Orders, Rulea or Regulotions, and this fense sholl nst be terminated,

in whefe ar in pact, nor fesace held liable in damages, Cor fasture te comply therewith. if compliance fo prevented by, or if guch failure ia the ceault of, any such Law, Order, Rule or
TRegulatian.

including the vight ta deaw end remove casing.

Lenaor hereby worrants nnd agrees (6 defend the title ta the Innda herein desceribed, und egreen that the lesnee shall huve the right ot pny time (o redeern for teasor, by pyment
nuy moclgoges, tuxen or other licnn on the nbove described Innds, ic the avent of defaull of pisymenl by leassr, and be aubrogated to the righta of the halder thereof, and the under-
signed lessors, far thematlves and their heirs, muccessara and aspigna, hereby surzender and release alt right of dawer ond § d in the jsea descrited hervin, in sa far
s anid right of dawer and homentead moy in any way offect the porpusen for which thin lease ia munde, ay eecited herein.

Lesoee, ot its aption, is hereby given the right and power to pool or cambine the sorenge covered by hin lesne or any portion thezeafl with other land. lcase or lenses in the
immediate vicinity theeeof, when in lesoce’s Judgment it is neceadary or advisable to do sa n order to properly develep and operate anid leake premives to e tu promote the
coraervntion of cil, gea or other minerals in and under and that may be produced from said premiaea, such pacling ta he of (racts contiguous 2o one anather and ta be o o unit
or unite not exceeding 40 acrea ench in the event of an uil well, or into a uait or urile not excesding G40 ncrex ench in the event of & goa well. Lesoes ahall executa in writing end
record fn the canveyance recorde of the caunty in which the Innd herein lensed in siluated an inatrument identifying and deecribiog the pooled acreage, The entim agreage a0
pooled inlg a Lract or unit shedl be tresled, for a)] purposes excepi the payment of royaltiee on production from the pooled unil, as if # were included in thia lense. If produciion in
found an the posled nercuge, it sholl be treated aa if produsltion is hied from this tease, whether the well or welta be Jocated on the premises cavared by thia leare or not. In lieu of the
royaliles elaewhere hereln apecificd, Iessor shaik receive on preducltion frem o unit eo pooled anly such portion of the royulty atipulaled herein an the amount of his screnge
plnced in the unit ur hin reyalty inlereat therein on an acrenge bais beatn to the total ncreage 56 pooled in the particutar unit invotved.

Should a horlrental welt be drilled, 3 unit ar upits not exceeding 640 scres shail be used fof the Fand covered by this lease, or any pastion thereof, with ciher Band coverad by anather
fzasc or zdses, for unitization of oll. Lessea shalj execute In writing and filo fer recerd in the county in which the laad is situsted an instament identifying and dencribing the pooted
acreage. The enlire screage so pooled Into 3 wnlt or units shatk be ireated for all purposes excopt Lhe payments of royalties on preduction from the poaled unit, as If it were included in
this Iease. I preduction Is found on any part of tho pooled acreage it shall be treated as if production is had from this fease whether any welt is located on the fand covered by this lease
arnol. Any well drlled en any such unit sha't be and constliuie a well hereunder, In Heu of the royalties elsewhern herein specifled, Lessor shall recelva on production from the unit so
Pooled only such portian of the royalty slipulated herein as the amount of his oat rayafty interest therein on an acreage basls bears ta the tofal mineral acreage so pooted In the panticutar
unit involved,

[N WITHESS WHEREOF, the undersigned excrutc thin instrument an of Whe day anid year fifal fhove written,
e

= I

John frDeeds S/ t Darla L. Deeds
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OilL AND GAS LEASE e,

AGREEMENT, Made and entered into the st day of November 2&.
Guy L. Cooper, 1], Trustee of the Guy L. Cooper, Il Living Trust dated 2-2-1999

by nnd hetween

whese moiling address is reei cnlled Laasor (whether one or moze),

2850 Gladstone Ave Ann Arbor, M| 48104 |
Palomino Petroleum, Inc. )

and

hereinnlter caller Levaue:

Lessor, In ' of One and More Dollans (s, One {‘?’1‘00) Jin hand pald, racelpz of which
Is here ach ledged and of the Topalues hereln pravided and of Uie agreements of the lessee herein contzined. heceby grant, Irases and lels exclusively unta lessee fos the purpose
ef | P plaring by geof | and other means, prospecting drilling, mining and operating for and producing ofl, liquid hydmearbons, 211 gases, and thely iespectve
conaituant products, Injecting gas, waer, oiher flulde. and ak Into subsuzface suats, laying pipe lines, slorisg oil, building tanks, power sttions, telephane lincs, and athcr sinscrures
and Uhings thereon to produce, save, take e of, treal, manufacluse, process, storeand trarspor said all, Hquid hydiocaibons, ga1¢s and thelr reapective conatliuent products and other
prad manufaciured therel and housing znd otherwise czrag for s employess, the followlng deseribed iznd, logether with any lonary Hghts and afl q interest,

thereln sitvated In County of Cheyenne sulc of KBNSAS deseribed s follows lo-wik

Township 5 South, Range 37 West
Section 15: NE/4

160

In Section “I' i Rnnge and H ncres, more or lead, and all

accretions therela. i 2 (three)
Subject to the provisiona lierein contained, thin Icase ahall remain in force fora term of "~ "7 ____ yrara from thin dato (called “primnry term™). and ao long therenfter
as vit, Huid hydrocurbone, gas or other reapective constituent products, or any of them, Is preduced from said lund or Inngé with which suid Innd in pocled.

in idterolion of the jsex Lhe acid leanee end agreen:

et To deliver ta the credit of lesaor, free of coul, in the pipe fine do which Jeaaee may connect wollu an said lund, the eque one-sighth () part of sl off produced end anved
{rom the lcuned preminca.

2nd. To pay leasor for gau of whatenever nalure or kind produced nnd eold, or uaed off the premines, or uned in the manufacture of any producta therefzom, one-eighth (1),
al the markat price ot the well, (but, a0 to gas sald Dy lessee, in 1o event mora than onc-eighth (4) af the proceeds received by lesree from such salea), for the gas sold, used off the
prezigen, ar in the manofneture of products Lherelram, said poyementa 1o be made manthly, Where gas fzom & well producing gan only Iy not sold or used, leszee may pry or tendor
eo royolty One Dallar ($1.09) per yeor per net mincrel acre ralnined hersunder, nnd if such payment or tender iz mads it will bo considered thnt gas s belng produced within the
meaning of the preeeding parngraph.

‘This Jtase moy be maintained duriog the primory term hereof without further payment or drilling operatisne. 1f the tenses ahall commence o deill o well within the term
&l Lhis lcaws or nny exionsion thareof, ¢he lessee ghall have the right to deill such well o )/ wi ble diligence and di h, rnd if oil or gas, or either of them, be
found in paying quantities, this lease shall centinoe and be in farce with like cffect aa il vuch well kad been completed within the torm of years first mentioned.

IT zaid leasor ownnr o Jese inlerest in the abeve deecribed land than ihe entire and undivided fee simple eotate therein, then the royaltien berein provided for shali be pald
the said Ieasar only in the propoztion which leoasr's interent benrs ta the whole ond undivided fee,

Legsew ghall have the right to use, frez of conl, gak, vlf and water produced on anid land for leasce'n operalion theraen, excapt water from the wells of lessor.

When requcaled by loagor, leuse nhall bury lassea'a pipe lines helow plow dapth.

No well shall be drilled nearer than 200 feel to the heuse or baen new on anid premisca without written gonpent of tenaor,

Ledsee shall puy for dnmuges caused by lessec's operations to grawing ¢rops on sold land.

Lesace sholl have the right aLany time ta remove il machinery and fixiures placed an suld premises, including the diht (o draw and remove casing.

i tha cstate of cither party herslo Is aseigned, and the privilege of ancigning in whale or In part |s expressly pllowed, the covenants hereof shall extend to their heits,

dministralars, or nwaigne, bul no thonge in the owncrahip of the land or assignment of Toatels ot rayaltics ahali be binding on the fessee until Afler the
leanee hind been fucnished with & wrilien iranafer or nswignmest ar a true copy thereol, In coae leanee nzaignie thia leans, In whole or in pnrl, lervee shall be relieved of nll cbligations
with reapedd to the naalgned portion or porsions arleing echazquent to the date of npipnment

Lessce may at nny timn execute nod defiver to lesnar or place of record o relenas or relenacn covaring nny partion or portions of the obove deaceibed premiscn ond therchy
surrender this lenns an Lo auch portion o porliona exd be relieved of all sbligntiens na to the acresye surrendered.

All exprees or impHed covenants of this lease ahnll be subject 1o ali Federnl ond Stote Lows, Executive Ordera, Rules or Regulationa, wnd thia lenke ahall not e terminaled,
in whnl;: or in parl, nor lessce held Hakle in dameges, for failure to comply therewith, if complianee fo prevented by, or 5f such foilure is the reault of, any such Law, Grrer, Ruic or
fteguintion,

Lessor hereby warronts end egrees to dofend the tille ta the lnnds herein described, and agreen thal the lesuee ahnll huve the fght at nny i to redcem for Pearar, by paymont
any morigeyes, taxen v gkher liena on 1he nbove described lands, in the evont af default of payment by feasor, and bo vubrognled to the dghtd of the hnider thereal, nad the under-
signed lessore, for themuelves and their heirp, succesucrs and nesigns, hereby sumrender and relenne all vight of dower and | d In {he incs degeribed hercin, In po for
nA eaid right of dower and hamestend may In ony woy nffect the purpnaes far which 1his [eose is mede, an recited herein,

Leasee, at its option, is hereby given the right nad pawer tu poet o combine the acreage covered by this leane o7 nuy pertion thereofl witk other fand.'Jznge ot leases in the
immedicle vicinity thereof, when in lessec’s judgment it ja neceozary or edvisnble to do sa in order to progorly develap and cperate gnid leano premices oo ue 1o promote lh.o
conservatien of oil, goa or other mintrals in and under and thet may be produced from asid premines, such poaling to be of lracta contiguoun Lo ono snother snd to be inta @ unit
ar unils pat exceeding 40 nctes esch in the event of an oil well, er into b unil or unils not exceeding G140 ncres each in the ovent of a gan well, Lesgee whalt axecute in weiting and
record in the canveyance recards of the county in which the Iand herein lezaed ia eitupted o inslrument idenlifying end desesibing the pocled aczespe, The entire noreage 8o
pooled into n tract or unil ahalt e trealed, far nll purposes excepi the payment of royalties on production from the pooted unit, an if 3¢ were included in this Leasn, If production Jg
faund o the poaled rcrenge, It ohall Be treated as il producltion ia hod from thia Jense, whathar the well or wolls be located on the premiacs cavered by thls lzaae of not. In ¥eu of he

Itica cleewhere heeein ified, Icaaor ghall receive on produciiion from a unit g6 pooled anly euch portion of the rayaity stipelated herein ni the amount of hia ncreaye
pleced in the unit or his rayalty inteceat iberein on an acreage basis beata to Lhe tolal ncrevge 3o posled in the particulsr unit involved.

This lease shall be subject to the following terms which shall supersede any terms to the contrary herein:
- No drilling or seismic operations are to be conducted on land contalned in this lease by Lessee without written permission of Lessor;

- Lessor daes not warrant, and shall not be required to defend, the title to the lands herein described. However, Lessor shall make good
faith efforts to work with Lessee to rectify any title defect which may arise during the term of this lease; and

- Lessce may not release less than the entire lease

¢ i

=t . }{ C-..AQ’L—._— { 1 h -
IN WITNESSWHEREQF, the 4nderaigntd excrute thiv instrument e of the doy nad year firat above wrilten.
Witheween:

Guy L. Cooper, ill, Trustee

Guy L. Cooper, |1} Living Trust daled 2-2-1959
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