KOLAR Document ID: 1426019

ForKCCUse: 18 KANSAS CORPORATION COMMISSION oo =

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e Slgne:

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 11/23/2018 Spot Description:
month day year NE _NE NW SW ogec 7 wp 16 s R 25 [JeX]w
QQIRIQ) 5577 . ;
OPERATOR: License# 30742 000 feet from I:l N/ S Line of Section
Name: Palomino Petroleum, Inc. feet from ‘:l E/ W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON < ———— o627 (Note: Locate well on the Section Plat on reverse side)
City: State: Zip: + 80 County: Ness
Contact Person: _Klee Robert Watchous ~ Evel Unit 1
. 316-799-1000 Lease Name: Well#: >
Phone: . None (Wildcat)
Field Name:
CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s): _Mississippian
Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2525 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: 1220

Surface Pipe by Alternate: I:ll II

Length of Surface Pipe Planned to be set: 200

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4600
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/ pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification ~

API # 15 - 15-135-26032-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; Ic;
Minimum surface pipe required feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 10/26/2018 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 10/26/2019 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

Spud date: Agent:

X sz




For KCC Use ONLY

AP # 15 - 15-135-26032-00-00

Side Two

KOLAR Document ID: 1426019

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Lease: Evel Unit

Location of Well: County: Ness

Well Number: 1

2577 feet from N /[X] S Line of Section
1000 feet from E /[X] w Line of Section
Field: None (Wildcat) Sec.” Twp. 16 S. R.25 I:' E x W

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _NE - NE - \w

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

1000 ft.———@

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

NOTE: In all cg

ses locate the spot of the proposed drilling locaton.

2577 ft.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1426019

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: EveI Unlt 1 Pit Location (QQQQ):
Type of Pit: Pit is: NE . NE . NW SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 7 Twp. 16 R. 25 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2577 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1000 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3420 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 18 feet.
Source of information:
3822 e Depth of water well B feat || measured || well owner || electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-135-26032-00-00

10/26/2018 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

10/26/2018

[ IRFAC [ |RFAS
DYes No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1426019

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
NE NE. NW SWgec 7

Twp. 16 s g 25 E}Easest

County: Ness

Address 2: Lease Name: Evel Unit Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Eddie A. Evel and Ann M. Evel When filing a Form T-1 involving multiple surface owners, attach an additional
. 17575 Water Flume Way sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Monument State: CO Zip: 80132 .,

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically
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Palomino Petroleum, Inc. Office/Fax: (620) 276-6159 — Cell: (620) 272-1499 LEGEND Thead
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3 € water hydrant WSS water line S P ; i .
COUNTY 07 16s 25w s h“yl"y m———mE (ransmission powerline M gravel trail / lease rd.
Evel Unit #1 Sec. Twp. Rng. ® staked loc. ~+—e—e—+ 3 phase powerline dirt rd.
LEAENANE D prod. well/ aband, well single phase powerline | ______ dirt trail / lease rd.
2577’ FSL - 1000° FWL W house —HHH— fence
LOCATION SPOT O building ‘ , Hwy / blacktop rd.
DIRECTIONS: From the SW side of Utica, KS at the intersection of Hwy. 4 &
2524.5" Jackson Ave. — Now go 2 miles East on Hwy. 4 —~ Now go 2 miles North on F
GR ELEVATION SCALE: A ) Rd. to the SW corner of section 07-16s-25w ~Now continue approx. 0.5 miles
DATE STAKED: _ October 23+, 2018 North on F Rd. to ingress stake East into at field entry — Now go approx. 1000’
38.675278725 MEASURED BY: _ Burt W. East through wheat into staked location
e DRAWN BY: Pierce R.
HAGRR LAY AUTHORIZED BY: Nick G
ARLIOa Ly Ik B, Final ingress must be verified with landowner or operator.
100.133001607 DATE REVISED: This drawing does not constitute a monumented survey or a lend survey plat.
NAD 83 LONG N Tliis drawing is for construction purposes only.
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DIRECTIONS: From the SW side of Utica, KS at the intersection of Hwy. 4 &
; Jackson Ave. — Now go 2 miles East on Hwy, 4 — Now go 2 miles North on F
Rd. to the SW corner of section 07-16s-25w —~Now continue approx. 0.5 miles

East through wheat into staked location

North on F Rd. to ingress stake East into at field entry — Now go approx. 1000°

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monmmnented swroey or a land survey plat,

DMT NO.
P.0. Box 2324 Garden City, Kunsas 67846
Palomino Petroleum, Inc. Office/Fax: (620) 276-6159 — Cell: (620) 272-1499
OPERATOR burt@prostakellc.com
Ness County, KS @) i well
COUNTY 07 165 25w -6~ water hydrant
. -" tank battery
Evel Unit #1 Sec. Twp. Rng. ® siikedtoc,
BUEI @ prod. well / aband. well
2577’ FSL - 1000’ FWL E house
LOCATION SPOT building
r
25242& ELEVATION SCALE: A
DATE STAKED: October 234, 2018
MEASURED BY:  Burt W.
% DRAWN BY: Pierce R.
AUTHORIZED BY: Nick G.
100.133001607 DATE REVISED:
NAD 83 LONG N

LANDOWNER/CONTACT: Jim Evel: 785-391-1122

This drawing is for construction purposes only.
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Fonx 88 — (PRoDUCER'S SPECIAL) (PAID-DP)

Reror e, p2") Kensgs Blus Prnt
63} {(Rew. 1993 09:115 1, HE 72010163

OIL AND GAS LEASE Pk e

AGREEMENT, Made and entered into the 4th day of Januaw 2—9_1?—
Eddie A. Evel afiVa Eddie Eve! and Ann M. Evel afia Ann Evel, his wife

by nnd between

whase malling addrces e 17575 Water Flume Way Monumfznt. CO 80132
and P lomino Petroleum, Inc,

hereSnaticr colied Laawar (whether one or mate).

nereinnfter enfler Levree:

Lessor, In saratdernton of N8 ANd Moie Daiturs (5, S8 (§1.00) 3Ta hasd pa1d, recelpt oF sehich

is hate acknowledzed and of the roy hereln pYovided ard ef the ag of the lesace heseln contalned, Rereby grints, Isases and [cls exglustvnly unto bessce for the purpose
of investigating, cxplorng by geophysical and other means, prespecting delling, minlng and openting far and ing ofl, Hquid hydmoub a}; gased, and dielr sgpecdva

constiivent products, §ajecting gas, water. other (luldy, and alr Iate subsudice stata, I}ylng plpe lnes, ﬂ;dﬂg o, b'ulldllng tapks, power stattons, talephooe Hnes, and aihes sirueiures

andihings tharzen to peadoce, save, 1ake are of, 1reay, I procoss, porasid oll, Hould hyd gases and eheir respeets f and ather
producis minofaziuzed therefrom, and housing and ctherwise ring fof s employass, e | 5 i bed land, together with any reverzlanary dghts and afieczequlred Inleresl,
thezeln sluated tn Caunly of Ness sute of_ K2NSAS deseribed a3 foliaws to.wiu

Township 16 South, Range 25 West
Section 7: SW/4

160

In Setllon T T hip Rnnge nnd ind wcres, wore ar Jts, end all
accrelions therets,
3 (ihres)

Sablecl to the provislonk Lerein conlalaed, thia fcawe ehall remaln in fotce for o torm of years fram thip dete fealled “primacy tezm"). and os long therenfier
as off, Kouid hydroearbana, gav or other reapecti preducla, or any of them, [ produced fom sald fand o7 land with which azid land is pacied.

1n consldeealion of the pzemlece the sald Jesnee covenanis ind agrees:

181, Ta dellver to the eredlt of leaor, frea of coal, In the pips e to which lezass mny conmest walla an satd lnnd, the equal sneizhih (4) part of af) il produced and saved
from the Yereed premives.

and, Te psy lestor for gan of whatzoever noture or kind produced ond sofd, o2 ueed off the premives, or ured In the facture of sny pread: herf, ighth 5%
at the markel price ot tha well, tbul, re to gon soid by leanee, In po event moze then oneeighth (44) of the pracesda recelved by Searec from euch enlead, for the gas wd)é, used off the
premlsce, or in the moncfaciure of producty therelrom, snid paymenis to &2 marle mpnthly. \hoze gas from a well produeing gas only fr net sold or used, leasce muy poy or tender
a8 royalty Hﬁ: Daliar (§1.00} per year per net mineral neve retalned hereunder, snd i auch payment or tandes lo made it will be considercd thal gas s being produced within the

ing of the ding +

This Ieaat may be meintalned durlng the grimary term hersor without fuether payment or drilling operntiona. ff the lessec xhall commense to deill a well within tha teem
of Ihis lease ar any eaiension thezeal, the Jensce ahall have the rght Lo dell such wed 16 completion with z2asenable diligance ané dispatek, and IC il ot gas, or either af them, be
found in poying quantities, thin leane ehal continve snd be In force with {ike effect ae |f such well hed been completed within Lhe (erm of yeoes fiest mentlancd.

If a0id lesaer owns o less Intereat in the obave described Ipnd than the entive end undivided fee aimple eatate therein, than the rayuliiee herein pravided for ehall be paid
the said teaner enly In the praportian whish lessar's Intereat lewrs (6 the whele and vadivided fee.

Lensps whetl have the Aght to vae, free of conl, gq9, olf and walez predueed en wnid Jxnd for [esuce's opecation thereon, except water {ram the walls of Lissor,
Whea requeated by leseer, lénaes shall bury loziea’n plpe lines below plow depth,

Mo waell ahall e drilled nearer than 200 fect to tha hauss or barn new an sald pzeminea wilhout wiitten consent of leanar,

Leegce alinll goy for demages covped by lexucs’s opecniions (o Teowing craps an snld Jand,

Lerera shall have the dight at any thne to temeve ol) ml:h!p:r,r and fixturen pleged en anld premises, [ncleding the right to draw end cemeove czaing.

H the esiale of either patty hereto ia nmaigned, and the privilega of amigning in whele ar In part Is exprensly llawed, the cavenunte heraof shall extend to thele heles,
cxecutors, sdpiniatrators, seceenaors or sualgne, bul no ¢hange In the ewnership of the land or assignment of zeniale er voyallfea shall e binding on tha leesce uatil afier the
leasee hon been furnlehed with a weitlen sronefer oz sesignment or & true capy theresl, In case Jeasee axaigne this Jennz, §n whole or In pard, lessce ahall be relloved of all ablgatlane
with reapect (o dhe aonlgned poetion or portiana axising aubseqeent 16 the dabe of pasigamenl,

Lotace may al any time execute and deliver to Jensar or place of secard o relense or releaner covering any purlion or portions of the whove desesibed promises ond thereby
aurvander thia Jrase oy 1o such portion or goriions and be relleved of ail obifgations or ta the seresge surrendered,

All expieas or implird cavenonta af thia lease ahintt be subject to all Pederal and Seate Lowa, Execativa Orders, Tlules or Regulations, ond this fease shnll net e termlincted,
i{! Iv}{ni;_-' or In pact, nor leagce hold lisble In damagea, for fallure te comply therewilh, [T campllance le prevented by, or if auch foHure I the reault of, mpy sush Lew; Oxder, Rule er
egulaing,

Lesanr hereby warranls and agreea (o defond the Uite ta the landa hereln deseribed, and apreea that the leaacn ahall have the right ol any Hime do radesen for leasor, by paymend
any meclgeges, 1oxcn or other liens on the above descrided Jands, e the event of defaull of payment by lessor, end ba subregated to the righta of tha halder thereef, and the veder
aigned lesnozs, for thamaelves and their heirs, suctessois and raslgns, hersby surrender end releass all ight of dowszr and hemestead In the premitea described hereln, in co Jar
aF anid vight af dower and hamestead may §n any way alfect the purposen for which thls lente is mnde, nr 1ecited héccin,

_ Lesnce, ¢ lte optien, e hereby given tha right and pswer lo peal or corabline the acréape sovered by this Jenae or nny pastion thercof wilh other laad/ leade ar feanes in the
immedinte vicinily thereof, when In lrasee’s judgment I [& peetnsory or advissblo lo do so In order lo proprly develod and operate anfd leazs premiaex so 14 to promole the
conservation of o), £is of other mineraln n dnd under and thit may be preduced from said premises, such pooling to he of troets cenliguesy 19 one ancther and to be Inle a unlt
<r unite nel excerding 40 netes eoch in the svent of an ol! wil, or Inlo & anil ar units not exceeding 614 ncrea each in the eventof o gaa well o shall executs in wiiling end
re¢ord Jn the conveyance records of tha county Intwhich the lond hereln Teaard Ix slunted an Sratrument identifying ond describing the poaled acresge. The entlre screegn an
posled bnto & tract or unit ahall he ireated, for alt purposee except dhie poyrerit of roybltles on gmd’uclton fram the pealed unil, oz IF It wese lecluded in chin Teaze, 1 production o
found on the pested streage, it shall be Ireoled ap I producliion In had Eram thia lease, whelher the well or welln be Incated on the premises cavered by thin Ieore or nck. In Jica af the

$iea elvewhere heeein ificd, leasor shali rective on greducltion from r unit so pooled only avch portdon <f the royelly sljpulaled hereln ox the ameunt f bls acreage
piaeed in the unit or idu royalty interesl therein on on acreage basia beace to the tatn) ezreage 7a pasled In the paxiicelor unit involved.

1N WITHESS WHEREDF, the undarsigned extcutc this instrument os of the day aad year firel sbove vritien.

Eddie A. Evel a/k/a Eddie Evel Ann . Evel a/i/a Ann Evel /
fr

3 L & Siata of Kunsas - Nous Cosunlg
| : Book: 390 Page: 253
. Recoipl _*: BHISH g Rscording Fear $32.00
. Pages Racerded; 2
Castior Inibiale: HH
Date Rocordod; 120872017 9:100L AN




Form 88 — (PRODUCER'S SPECIAL) {(PAID.UP) Kapnsas Blue Print

63U (Rerw. 1993) et R AT
er, T g 3

OH- AND GAS LEASE R i av it de )

AGREEMENT, Made and enterad Into the 4th day of January 2—.017

by and betweesn

Eddie A. Evel a/lv'a Eddie Evel and Ann M. Evel aftfa Ann Evel, his wife

whose mafling sddres is 17575 Water Flume Way Monum?nt. CQ 80132
Palemino Petrafeum, inc.

heeelaatier ealled Lecaor {whether ane or morth,

and
herelnalter enller Levyae:
Lessor In Iderxilon of One and M?re Dellara (5, One (51'00) Jin hand pald, recelpt of which
1 here ach tedged and of the Toyalles herels provided and of the of 1he Teasee hereln contalned, hereby grants, lexses and lew excluslvely unto tessee for the purpose
of invesilpating, exploring by geophysleal and other mezns, prospecing drlling, wintng and sperstiag for and 1 8 oll, liguld hydmoearbans, all gases, xd thelr seapeciive
constiuent producty, Snjeerlng gas, water, other flutds, and alr Inie subsuace sus, Jaying plpe lines, staring ofl, Buliding 11nky, powera@ilons, telephone llaes, and otlies siructures
and ihings therean 29 pioduge, 3ave, ke e of, ireat, f: process, d por sald oll, Havid hydtecarbons, gases and thelr respect § praducts and othar
prod I d theseliam, and hewslog and olkervlsc cadng for [ ampleyees, tie follewing describod lind, together with any fonary rlghts 2nd af; nuleed laterest,
tharein siroated in County of Ness swie of JBNSAS deacribed as folfaws Lo-wiu
Township 16 South. Range 25 West
Section 7: NW/4
In Seciﬂun by hip Range and Ini: 160 acrea, more or Jess, and ol
ceerelions therela,
ot oo 3 (three)

Sulijret (o the pravisicnn herein contained, this lcasz sholl remain in fores fora term of 7 ., yeata from thiv date (called “primeary term™L and vy long therenfier
o3 ofl, liquid hydeacathons, gas or ether respective cansliluent producls, ar ony of them, {s produced (rom 83 lond or land with which anjd inad lo pocled.

In sanaideralion of the premisce tho seid Faste covenanta and ngreta;

lst, To dellver to the credit of leaaor, free of coal, in tha pip¢ line 1o which Jesacs may connect wella &n aaid Iond, the equal oue-tlghth {4} prrt of 213 ol produced and woved
from the leawed presslaen,

2nd. To pay lewsor for gnw of whalsotver nature or kind produced ani 1ok, or used off the premiscs, or used in the manulactors of say producly therefrom, ane-tighth {%),
At the morket price at tha well, {but, su t2 gaw es1d by lexsce, In bt event mora than onceighth {4} of the procaeds recelved by lesste from much saleed, for the gea yeld, vacd off the
premince, ot in the manufasture of preducls thesefrom, suid paymenis to be mads monthly. Whem gas from o well prodecing gan only ia not seld or uned, lesses mey poy or donder
s rovolly One Doltar ($:.00) per yeor per net mingral &cve sebained hezeunder, and if such payment or tender ip smade it will be conetdered thot gea I belng produced within the
meaning of the preceding paragraph.

This least muy be malntained during she peimary taem hezeof without farther pryment or il opetatidnn I the teavea shnll commenca to drill a well within the term
of thin tease ar nny extension thereef, the Jennee ahall have the sight o dnill such wel to completlon with veasorable dliigence and dirpeich, and if o3) or gay, or either of them, be
fovad in poying quantities, thin Jenen shail conlinue and bo in foree with Hike affect ea iF such well hed been completed within the Lerm of yesrm firet mentiened.

1€ #alil Yeszor awnn a less inteeeal in the obove described tand than (he entire wnd updivided fee elmple estate therein, then the royaliicn hereln provided far ehall be poid
the anid Ieasor oaly §a the penpartitn which lesanr's Interest Seurs fa the whole and wadivided fre.

Leusee shall have the right $o une, fece of conl, gav, of) and waler preduced on eald tand for feasce’n eperation theecon, cxcept water from the wells of Teasor,
When requented by Jeawor, leasea shod) bury zoeo's plpo lincs below plow depth.

Ne weli ahall bz drilled nearer thisn 220 feet to the hause or batn new pn asld premisca withaut wrilten sensent of leasor,

Leasee shall pay for dnmagea coused by lcusee's operallans to growing erops ¢n said land.

Lenaee shall hove the right at any tine 1 remove all mackiney and fixiozes ploced 02 suid premises, ineleding the right ta deaw and remove caslng.

If tha estate of eilher parey herete {0 nwaipned, and the privilege of avalgning In whele or In port (1 espeeanly allowed, the cavenania bereol whall extend io thelr heip,
exccufors, adminielrators, soccersors ar sunlgns, byt no change in the vwrietahly of dthe Jond or sssigament of rentale ar yopaliiza #holl be binding on the leses untll adter the
{easec has brea fornished with s writien Iransfes or assignment or & fzoe copy thereal, In ease feaser nonigna this lewve, tn whale or in part, lasnee £had) be relleved of nll obligalians
with respeet t& the ntslgned porilen or perilons arizing ackeequent to the date of 2sslgament,

t2t¢ mAY 9 ey lima executs and dellver 1n Jessar o plnce of recosd o telenne or relersrs coverng any partion or partione of the abave descdbed aremiaee and thereby
survander thin lesat ax to auch partion or porticas and be relisved of all obligations ae 1a the ncreage surrendered,

All exprems e Lmplicd covennnte of 1hia leosc shall ba avbjeel by all Federel 2nd State Lawa, Execullve Orders, Rules or Regulations, and this leree pkall vol be terminsied,
EI? wl;ol: or fn part. nor lesace hald Hakle in damages, far Tellure te comply therawith, if i in d Ly, ot if such failure I8 the result of, sny ouch Law, Ordes, Rule oz
cgulniion,

Fep10t hereby wareanis and agreen to defend the 1itle to 3he tands herein denctibed, ond agesea that the lesven aholl have the right ef any tine La receem for lcasar, by pnymeat
ony moitgoges, taxes ot othier [iens on the Sbove deseribied Jands, In the event of defaull of payment by laser, and ba aubrogated ta the righls af the haldrer thezeof, and the under-
sigacd itercce, for themselven and thels helre, successors and aaafgne, heseby surrender and release all dght of dower ard h tzod {o tha p d =ed hizeln, in so far
ak gnid Hght of dower and hamestand may In any wny wilect the purpesss for which thia lease is thade, an recited hereln,

Lezxee, ni Hx option, ir heroby given the right and gower 10 poal or combine (he vereoge coveved by thin leose or any portion thecesf wilh other lond, dense or lagres in the
immediate vivipity thereof, when (5 lessze’s judgmend it is peceraary or adviandle Io da 4o in order 1o preperty davelop nnd opernts anid leose premifes S0 ba (o promote Lhe
conservation of oll, ow or other minetals in and under and that may be produced from wald premlsta, a:x¢h paoling Lo bt of oels eantiguoes ta one nnother and to be lqtn B unit
or units ngd exceeding 40 actes eeeh {n the event of an oil well, or Into & unil or unite nol cxcezding G40 aeres tach in the event of o gan well. Lesase ahatl exscvto In wriling and
record in the conveynnee vecords of the counky {n which the Iand herein leaszed Ip sliveied on Inatrument identilying and describing the pocled ncrenge. The calire sereege so
paoled Inla a teael or unil shall ba taealed, for all except the payment of rayaietes on preducilon fram the pooled pnil, oo If E were [ncluded In thla fenee. IF productisn i
found on the peckd sercage, It 2kall be treated aa If producliion s hed from this lease, whather the welt or trlla be located an the premlaes cavered by thle fenan or nol. In Jisu of the
royalli€h clsewhere hevein spreified, lesser ahall recclve en pradusition (rom & unit 6 pooled exly auth perlien af Jhe royaliy alipulated hereln nr tha rmoant cf kit sereege
placed In the unit or hia royelly intereat theesin an nn Acrenge basis bears o the tats] azrenge ka pesled in the porticubar unit nvolved,

1IN WITHESS WHEREOF, the endecaigned exesute thin b os of the dey ond year firet akave vaittan,
Withensra:
: L. Tl oo, Z Cpred,
Eddie A. Eval alk/a Eddie Evel Ann M. Evel aiva Ann Evel {
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	ExpectedSpudDate: 11/23/2018
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: Klee Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NE
	Subdivision3: NE
	Subdivision2: NW
	Subdivision1Largest: SW
	Section: 7
	Township: 16
	Range: 25
	RangeDirection: West
	C1FeetNSFromReference: 2577
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 1000
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Ness
	LeaseName: Evel Unit
	WellNumber: 1
	FieldName: None (Wildcat)
	ProratedField: No
	TargetProducingFormation: Mississippian
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 2525 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 1220
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 4600
	FormationAtTD: Mississippian
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 10/31/2018
	KccOnlyC1District: 1
	KccOnlyC1API: 15-135-26032-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 10/26/2018
	KccOnlyC1ExpiresOn: 10/26/2019
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/ pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3420
	CDP1Subdivision4Smallest: NE
	CDP1Subdivision3: NE
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 2577
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 1000
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from wellbore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3422
	DepthOfWaterWell: 35
	DepthToShallowestFreshWater: 18
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 10/26/2018
	KccOnlyCDPPermitNo: 15-135-26032-00-00
	KccOnlyCDPPermitDate: 10/26/2018
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Klee Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Eddie A. Evel and Ann M. Evel
	SurfaceOwnerAddress1: 17575 Water Flume Way
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Monument
	SurfaceOwnerState: CO
	SurfaceOwnerZip: 80132
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


