KOLAR Document ID: 1428307

ForKCCUse: 18 KANSAS CORPORATION COMMISSION oo =

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e Slgne:

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 01/25/2019 Spot Description:
month day year NW _SW _SW NW gec 10 up 17 s R 25 [ |e[X]w

QQIAR)  5og7 . !

OPERATOR: License# 30742 oo feet from N / I:l S Line of Section

Name: Palomino Petroleum, Inc. feet from ‘:l E/ W Line of Section

Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?

AqdreZSEv%/:TON ks 7114 Py (Note: Locate well on the Section Plat on reverse side)

g'W- =] Klee Robert Watchosijtgt& z T County: Ness

ontact Person: i i
316.799-1000 Lease Name: Mishler-Maslo Unit Well #: 1

Phone: ' Stutz East
Field Name:

CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s): _Mississippian
Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _2473 Surveyed feet MSL
i i u y o ]
I:lGas DStorage PooI Ext. I:lA"' Rotary Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1100

Surface Pipe by Alternate: I:ll II

Length of Surface Pipe Planned to be set: 200

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4600
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =

API # 15 - 15-135-26040-00-00 Act (KSONA-1) with Intent to Dril; ©
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; |:l
Minimum surface pipe required feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 11/28/2018 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 11/28/2019 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

Spud date: Agent:

X sz




KOLAR Document ID: 1428307

Side Two

For KCC Use ONLY

AP # 15 - 15-135-26040-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator; Palomino Petroleum, Inc. Location of Well: County: Ness

Lease: Mishler-Maslo Unit 2297 feetfrom [X] N /[ ] S Line of Section
Well Number: 1 219 feetfrom || € /[X] W Line of section
Field: Stutz East Sec.10 Twp. 17 S. R.25 []e X w

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: _NW . sw . Sw - Nw

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2297 ft.
LEGEND
................................................................... O Well Location
[] Tank Battery Location
.................................................................. Pipeline Location
------ Electric Line Location
=== | case Road Location
219 ft. —©

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1428307

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.. Mishler-Maslo Unit 1 Pit Location (QQQQ):
o . NW SW _ SW NwW
Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 10 Twp. 17 R. 25 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2297 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 219 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3420 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 15 feet.
Source of information:
2663 feet Depth of water well 49 feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-135-26040-00-00

11/27/2018 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

11/28/2018

RFAC | |RFAS
Yes D No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1428307

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
NW _SW.SW. NWge. 10 Twp. 17 s R 25 E}Easest

County: Ness

Address 2: Lease Name: Mishler-Maslo Unit Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Brian D. Mishler and Janet L. Mishler When filing a Form T-1 involving multiple surface owners, attach an additional
. 21001 J Road sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Arnold State: KS Zip: 67515 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically
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2472.7 I : £
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Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.
This drawing is for construction purposes only.
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100.084226034 DATE REVISED; stubble into staked location
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N  Final ingress must be verified with landowner or operator.
This drawing does not constitute a monmuented survey or a land survey plat.

This drawing is for constriction purposes only.

LANDOWNER/CONTACT: Brian Mishler: 785-731-6507
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Stato of Kanpus - Nosu Eou
nly
—— moEl?gok: 381 Page: 339
Pagug Rocoril8, anr'dfng Fao: ¢32,00
Caohizr Taifialg: HH

Bute Hucorded; 4/10/2017 3500 An

FonM 88 — (POOPUCER'S SPECIAL) (PATD-UR) . Kansax mue Print

ftearder No, 7003, Grouhuay PO Bex 777
63U fmev. 2993 49115 S R SN TE e
OIL AND GAS LEASE Rt i
AQREEMENT, Made and entered Inte the 1st dayof fasch 2_01_?.
Brian D. Mishler and Janet L, Mishler, his wifg
by and batwean
21001 J Road  Arnold, KS 87515
whote molting addres fa - hered called Leagar {whether one pr mare),
. Latoming Petroleum, Ing,
hezelnnfier ealler Leanee;
Lessos, In conaiderusion of, 2N 20d Mare Dollsrs t5.2NE (§1,00) J1In hand ald, recelps of which
§ hese scknowledgod and of the royz2ltles hereln pravided and of the agreements of e lessee herein contzined, hereby geants, lzases 2nd 1 axclualvely unio lessce for the pumpess
of Investigating, explaring by geophysiezl and othee means, prospeeting drilling, mialng and epening foe and T g olf, Iiquid hyd: t all gases, and thelr revpeetive

conatiuznt products. injecdny gay, waier other fulds, zad alrinto avbauiface straw, Jaying plpe llacs, storing eih, bulldisg tanks, powee statlans, telephone Ilnes, and otliet sinvetures
and things thereon 1o groduce, save, 12ka care of, teeat, manufaciire, process, slore andsrnsparisald of), Hould hydrecarborns, gases and chele respective eonatliuent products wnd sthar
# f; d tserclom, 2nd housfng and otherwiss caring far fu emplayees, the {ollawing deszibed land, regethier with any ¢everslenary dghis and afisnacguired Interest,

P
thetein siruated In County of Ness Stare of Kansas deseribed 1t follows (oowiy

Township 17 South, Range 25 West
Section 10: NW/4; SE/4

320
[n Sectlan kL hip Renge and conlaini ncees, moTe ot leas, and oll
neerelions thercio. Two (2)
Suhject to the proviaicns hersin contnlned, thiv leave ahedf rensaln in feree for & leem of 2 years fram thile date {eulled “primacy term™). and ra long thereafter
g ali, liguld hydrotarhons, gas o other respective constituent products, ar any of theay, I produted Mo eaid land or lead wilh which satd tand ia paeled,

In conslderation of the prermlecs tho aald leasze covenante and agreen:

1al. To dellver to the credit of leasor, rea of coat, in tho plpe line 1a whith tessco may cannect wills en anid land, (he equn) eneelghih {W) part of ull ol produend and saved
fram the leaasd premisen.

2nai. To poy leasor for gaa of whatseever sature or kind produred and aohd, or ured off $he premisce, o vaed in the faelure of any prod Lhetals anelghth (%),
#t the markel prite ot the well, {bat, as to gan sold by Jreser, In no event more than caetighth (W) of the procaeda recelved by lesare Srom such sales), for the gaw sold, veed off the
premiuee, oy in the £ of preducts thoref: aald paymenin te be made monthly. Where gra from a well preducing gos only fa net nold or uaed, ieases may pay or tender
as royalty Ore Doliar ($E.00) per year per nel minesnl acre reialned hereunder, snid if such payraeat or tonder fa modw It wif be cenidered thnt gae is being produced within the
meaning of 1ha preceding paragraph,

Thie l#3s¢ mmay be malntalngd during the peimary term hereof withest further payment or defiling apexetione. IC the lessre ehinll commence fo dif?l n well within the teers
of thin laass ar ey cxtenslon thereal, the Iearee shall have tha Hpht (o drd¥ such well $o compitiion with reasonabls dlligence and dinpalsh, nad IE oll or gas, or either of then, Le
faund in paying nuantllies, thls legae skl continge aed Be in fotee with like efccl aa il auch weli had been complated within the tesm af yenrn firal mentlened.

£F anld leaser cwne n Tess Intecost in Lhe above deacribed [and than ke entles ond updivided foo simpls cotate therein, then the royaltite burain provided for sholt by patd
the aald festar only In dhe prapariian which [asara Inferest Bearm 40 the whele pad untivided fee.

Lessca shall linve thi right £ uee, frie of <o », ofl and watsr produced on 4ald Jand far keaase’s apemiien {heteon, excepk water Frars Ehie welda af lessar,

When rsquesied by Jesrar, feazes ahall bury feanen's pige lines bolow plowe depth,

Mo weelt ahnll be drilled nenrer thon 200 feet Io the hasse or btzn now on sald prembaea withput wrilten cansznt of Jessor.

Lesace ahnll pay for demngea coused by Jevsee's operntfons to crawing ezopt on soid land.

Truace whall hove the right st ooy thmn te vemave all machinery nid Gxlurea plaesd on anid premiuns, Encluding the right {6 drow and remeve ending.

1§ the ¢alate of tither party hevelo @n Asigaed, ond tha privilege of scrigning (n whole or in patt {8 cxpreusly sllawed, the covenante hereof ahall catend 1o their heire,
txccctors, edminidenlors, wuccearara or amsigne, bl no ehangs ]E\ the ownceahlp of {4 lond or aralgnmand af rentols ot reyallicn shall be Hoding on the lesoeo until sfzr the

Teaute hng been furnlshed with a written tranafer ar aanTgnment ok a true copy thereof, In ¢ane [eeaee naalzne (his Jeare, in whele or in pact, asee ahall be selieved of all obligatlons
with reapeet to the amignrd gastlon or pordlans nrising subs L ta the date of aal ¢t

Ledace mny at nny time execute and defiver In Tessor of place of recerd & releses or releance cavering uny purifan or partions of the ahove deserided promiacs and therehy
aurzander (ils lenne an fo such portion o pectlens nng be relleved of nll cbllgations 2« to the norenge puerendered,

All expresa ot implicd covenanla of this leaae shal) be wabfect to )] Pedern) ond Stnte Lewa, Eveculive Oiders, Rules or Regutations, and thls lease shnll nat k2 terminated,
I’? n};l? or i part, nor fesact held Nlable in damages, for fallure to camply th fth. it i jap d by, or if avch Influee Ts tho reult of, any such Law, Order, Rule or
cpulatinn,

Leasor hiereky warrants nnd ogroes to defend the 1itie to the fanda hesein denselbed, and agrees that the lesaes shilt huve the rieht ol any tinie do redeem for feasor, by payment
nny motigages, inyes or sther licnw on the above dencribed lands, In the event of defnull of payment by lemiar, and be subrogated to the Fiphla of the helder theeeof, and the snder-
signied teacora, for themselves and thais Melra, sucteezora and asslgne, hereby surrender and retaoae nll sight of dewer and 1 (eed in the premiscs deecribed hereln, in #o far
na sald sight ol dawee nnd homeslend muy In ony way uffecl the pespteen for which thls lease in made, as recited heigin.

Lewsce, a1 il aptlon, iv heraby given the 1lght and pewer o poal or combine e vezzoge coversd by thin leane or any portion thrreof wih alker land, lesao ar leaees §n the
immediote wielnlly thercol, when in leesag's Judgment it la v or advieedle lo do as in erder 1o properly develep and openle aald lensa premiees so su lo promole the
sonnervalion of olf, Za# or ether minerala In and Under nad that may ke produced drom wald preminen, such paoling to be of iracts contgucus to ene another and o be Inte o unit
4r unita not exceeding 4 acies each In the event of an ofl well, or Inte w unlt sr unite not excceding G40 roces each [n the event of a gaw well, Leanee aha¥ exceuls in wiiting and
teeard In the convayance jecorda of the county En whieh the land horeln lersed i altumted 2o lantrument dentlilylng and describing the poaled serenge. The enlite acrenge b
paoled inte n tract or unlt shplf e {rented, for ali excepi the al tles o dueti em the poeled unit, au it il vrore Included In thiv deane. Uf production i
faund on the posled aszeaz, [8ahail be trentcd ae IF producitlan Is had from thiv leane, wholhar the weil o7 wells bie loented an the premliran cavered by this Joare of nel, In fien of Lhe
raynltlta clsowhers hereln apeeified, lemsor shall receive an produciton frém & unit 1o potled only suth portion of (he zoyalty stipulated hersln on the amount of hir ccrecge
placed In the unit or hie reyslly intasest thercin on on acreage bols beacn ta {5e tatal aczenge 1o povled [a the partleules unlt invelved.

Should a hordzontal welt be drilled, a unit or unlts no} excerding &40 aeres shall be used tor tho land cavered by this least, orany porifon thereaf, with alhar land cevernd by
anether lease or leases, for vaitization of oll. Lesses shall execule In wrillng and fle for zecord [n (he county In which tha Jand is sluated an I |gentilyiag and deecriblng the
poatedacreage. The entlra acredge 88 podled Inlo 4 unht 67 unlte chalt ba treated for all purposes except thb pymonts of royalties on production fram the poolad unlt, Az If it were
Inciuded in this kase, I producilon |5 found on any part of the pocled 2¢reapa it shell be treated as if predutiian 15 had tram this Ioase whether aay veell Is locaied cn the [and covered by
this [2ase o7 not. Anywiell drilled on any such unit s5all bo and constilute a velf hereunder, n llew of the royallles slsevihore heroln speciied, Lassor shall recelye &n production from the
unit $¢ peeted only such porllon of tha royaity slipeisted hereln as the amaunt of hie net royally [nterest thereln on an acreage hasfs bears Lo 1hs totat minsral acpeage 1o peclad |o tho

peAlcular unlt tvalved,

This lease is comprised of two {2) separate leases described as the following tracts:

Township 17 South, Range 25 Wast
Tract 1)Sactien 10: NWH4; Tract 2)Section 10; SE/4

This lease shall be considered for all purposes a separate lease on each tract.

N WITHESS WHEREQF, the enderslgned execute this inslrument 2 of the doy sad yene firat above weliten,

:‘El}nu TH h‘“ﬂ\_,
Z O = oy Yy,

Brian 0. Mishier Janet L. Misbléy

o‘?(/vu« /7. é;”‘m%,
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OIL AND GAS LEASE i el S
AGREEMENT, Made and entered Indo the 20th day of Septembar 2...0..1..7_.
. Alex Nichepor, Jr. and Stephanie Nichepor, his wifs
hy and belween
17282 T Road

Ness Cily, KS 67560

wheue malling addreas is - bereinaler called Leassr {whether sne ar more},
ona _Palcming Petroleum, Inc.
Fexel; ealler Lovsee:
Lessor, In congtderalon of ON2 3Nd More Daliars 15202 (31.00) 2 hend pald, secelpt of which
is here acknowledged and ofthe ryaluss herein provided and of the agresmenus of the I=asee herein comalncd Beredy geany, Jeases and lews :xclus'.v:lr ) !..:m:c for the pumsse
of tavestigauing, explering by geophysiesl and other mezns, praspecting ddlling, mining and 2o all, Ugul | gascs, and thelr reapoclive
comlituent pioducts, Infealng gas, witer, other flulds, and atr fals saubsudficz auata, Jaying plpe lines, al.nrin: ail hulldln; tanke, powurlul[om, In!nphon: [lnu., and othar strucivies
and |h!n5| Ihmunla pmdu:e. nave, 1zke care of, trest, mnufaciure, process, tlase and tRnrspisald of, Hquld gases xnd thelbrcesy prod and otbar
p 4 and housing aad otherwise qanng for ts emplayees, the following dcscnhcd fand, logerker with any tlzhts and aft quired tnterest,
thereln slwzmted fn Covnty of _NESS sute of KoNSAS doserbied 24 follows 10.wly
Township 17 South, Range 25 West
Sectlon 9: NE/4
" 160
In S¢clian Tawnohip Range nnd Ining neres, more or dean, and alf

neerelions therelo, 1 {ong)

Subject to the provisions hereih centsined, this lease shall remaln in force for & term of — " .., yotira from this dote (zalled “grimary term™), and o4 loag Gareniter
ra olf, Hquid bydraeathons, gre or other reapeelive eonatiluent peaducia, or any of them, 38 greduced from snid Iend ae lond with which aald lend iy psoled.

In consideralion af ihe premiass the said sasee covenonts and ogreen:

Jst. 'Ta defiver ta the exadli of Jesaor, Trea o€ <anl, In the gipe line Lo which lzsace may connec? walln on said 1and, the sqos) onecighth {4) part of o1l 631 produced end ssved
fram the Jenned premises,

2nd. Ta pay lesaor for gan of whalsaever netoze or kind produced nad pald, or weed off the premises, o ueed I the manafaclure of ney pradvels therefrom, one-frhth (1),
at lhz tanrkal wict ot tho well, {bul, e to gu sc]t! by lestee, [n ro event moro thas eans'hlh {5} of the preceeds reecived by Jesaes from eueh walew), for the gas acld, used off the

ar facivre of p anid ¢ I e mnde Whera ged fram a will pradeelng gos ety Ik not sald or used, Fetcta moy pay or tender

as roynlny Duc Dnifnr {$3.001 per yenr per n:l. mmernl aere retalned hergunder. snd I euch peyment ar Lander {a made it whl be considered Lthal pag [0 belng praduced within the

Thll lmn moy br malntafzed doring the primary teem hereol without fuether payment er dritling aperntisnn, 17 the leaser shall ccmmence ta édll & well within tha term
of ibix lensd bz ony exlonsion thereol, the Jarsee phal) have the cght to drifl such well to zamplstion with reasonnble diigence znd dispalch, and if ol or ghs, or either of them, be
found In paying auantitles, thia leate shall continue ond be In force with like effect ps 1Fauch well hod been sampleted within the Lk of yeoro Dral mentloged.

If onid 1eksar otvna o Jeas interest in the abave descrided land than the entire pnd undivided fee eimple catats {bergin, then 1he royslties hereln provided for ahall be prid
the said leasor only 3n the properilon whleh Jesao:'s Interest bears 1o the whale ond undivided fee.

Leayeq ahall hrve the sight 4a vie, free of cost, gae, ol? and water praduced sn anld Jand far laasse's cacration thceeon, exeent waier from tie wells of lesser.

When requested by lessor, Tesses ahall Tury lesses's plpe linee briow plow depth.

No well shal) be drilled nenrer than 200 feel 4o 4he howae or bath now sn snid preminca without wellten ¢snrent af lednor,

Lessee sholl pay fer dampges cavuad by lessre’s opeeadions to prowing erops on eaid Jand,

Lasaee shall Bave the right nt zny time te remove al) machinery and fixtures pleced on auid premises, Incleding the right to draw and remove ezaing,

i the alale of enlhlr perty herslo (s ansigned, end the privilegs sf analgming in whole or [n part & expreasly allowed, the covenanta herof ehell extend 1o thelr heipe,

ar amaigns, but no chonge In the awneahip of tha land or gaal, af tentals or Ttioe #hnll ke binding on the Jessee until afier the
lesaee hns ﬁeen l'umfshed with = wrilten Iranafer ¢r oodgnzmient or & lrue copy thereal, In tong lence nenigna thia lease, in whole or In pacd, [eanee ahuli be relieved of a)) ebligations

with reapeet Lo the pasigned portion tr pertlone nrising aubseq {o the dote of

Leeare may ot any ims cxecots and deliver ta Tabaor or ploce of zecord 2 relenne o7 Telinaca covering ony portlon or portions of dhe above deseribed promines and thesehy
aurrander this Jesse ow to such portion or portiona and be relieved af al} obligeilens ae 1o fhe ceraape sumrendesed,
Al expres ar Implied covenenta of thin Jease shall be subject ts all Feders] ard State Laws, Executlva Qeders, Rules or Regulatione, and this feane shall siot be lerminaled,
l;rl\ “‘;nlf ot In parl, nor leaneo held dable In domagee, for follure to comply therewlth, I complinnce ib pravented by, or IF sech fellure s the reauld of, any such Law, Order, Rute or
agulalinn,

Letuor hercby warranta nnd tgreca lo defend the title te the Innda herein deseribed, nnd agrees that the leanee ehall heve the right at pry Gme 2o redeem fer Fearoz, by payment
any mMoiioged, (oxea ac other liens on the shove described landw, {n the event of default of payment by lessor, und bo subrogated o the righla of Lhe halder thereol, and the undex-
aigned Jeuzarr, for themaelvea and their helra, suceessara and wanigne, hereby surzender and celeese nll righl of dowee ned homeatead In the premises deseribed heraln, in sa for
ns pald right 4f dower ond homeslend may $n ony way affeet the purpoaen for whish this leose s made, 2u reciled hereln.

Lnnc-e. o1 [z aplion, is hetaby given Lhe right and pewer (o gool or camhine the acreege covered by thia lenne or any portion theteul wilh other land; Feest or Jeases in the
immediste vicinily thereal, when In Jesees's Jud It Is o Lle to da &5 In geder to gropelly develep hod opernte waid leone premites 69 ue W pramole the
eontervatlon af eif, gas or other mincrsln In and under ead that may b produced from anfd premisea, such poaling o S of tract contiguavr Lo ene wnather and Lo be nts & unit
or unika 5ol cxcudmﬂ 40 ecren gach i tha svent of nn oif wall, or Into & unil or unite nol exceeding G40 nerer each in The avent of A gan weolt, Leanee ahell exceule in wrillng nnd
record in [he convevance recards of the ¢suniy in which the Tnnd haresn leased Ie pitucied an Ingtrument dentifying ond decribing the poolad serenge. The onllre agrenge 20
pealed kate & (ract or wnk shall ke teeated, for all purposes cxeepi the payenent of royoltles on produtilen fem lhe pooted unlt, as if it were fneluded §n this tonee, 1 productlan Jn
found ea the posled acrenys, it ahall b trented 20 i€ produeltion §s had fram this Teaas, whethoe the well or walia be lozated on the preealeca covered by this lenee ar ok, In Tiew of the
eoyaltica elewhere herein apecified, fewsor whnl! recelve on produchion fram u unit ¥o pooled only nuch porlisn of the toyalty silpulaled hereln an the amavnt of his acrenge
placed In the uni or hie royalty inlerest therein on on nereage beais beara to the tein) nerenge 4o peoled in the pasticular unlt fpvalved.

Should & korizanal well be drillsd, 8 unltorunits nol excaediag 840 acees shall be used for (e tand cevered by (hls leese, of any partion thtree!, with other fand covered by anoiher
l¢aze erlcases, for unitlzallon of oll. Leesae enall axeaute In wriling and Al for record is1he county In which the land I5 shizted an Ins1rumnud=ntllylhg and deserbing tha posled
acyeagie, e enlirg atreage 60 pecled Inle a unltor unlts shak ba trealed for alf purpases excapt 1Ky payments af ropalties on pradecllon fram the pested upll, as [l it were Included kn
(his lease. If production b found an unr part of the pocloc screage It shall be lreated as I progucilon I8 had from Il Ieaaw whether any well |5 [ocated on the fant covered by thisinase
ornol. Any walldrifed an any sv¢h unit shall be and conalitule a wellheraundar, In Hew of the cayaiies elsowhers beraln specltfed, Leeaor shall recelve on producilan feem the unll se
poglngenly such poriken of the rayalty sipulated hereln as 1ho Arouat of Ws net rayally interest therein an an acroage basis boars to the total mireral acreage $o paolad it the pardieutar
unitinvelved.

This lease shall nol be assigned by Lessee without permission of Lessor. Howaver, Lessee shall have the right 1o assign interests to
is investors and customasy assignees.

It is 2greed by Lessor and Lessee that where the term ™1/8th" appears in this Oil & Gas Lease, it should read "15%" in each case.

If and when drilling occurs on acreage described in this lease, surface casing will be set through Dakota formation.

IN WWHINESS WHEREODF, the updrreigned exccute thin inetrument px of the day nod yenr fivet abeve wrltlen,

Whinceaea: (\ &
QRN At Q il o s
Aleivichepor, br. N ‘Stephanié Nichapor
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STATE OF KANSAS

CorpPorATION COMMISSION
ConservaTion Division
266 N. MaiN St., STE. 220
Wichita, KS 67202-1513

Puowe: 316-337-6200
Fax: 316-337-6211
http://kce ks.gov/

GOVERNOR JEFF CoLYER, M .D.
Suar1 Feist ALBRECHT, CHAIR | JaYy Scort EMLER, CommissioneR | DwicHT D. KEEN, COMMISSIONER

November 28, 2018

Klee Robert Watchous
Palomino Petroleum, Inc.
4924 SE 84TH ST
NEWTON, KS 67114-8827

Re:Drilling Pit Application
Mishler-Maslo Unit 1
NW/4 Sec.10-17S-25W
Ness County, Kansas

Dear Klee Robert Watchous:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 682-7933 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 682-7933.
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