P. 0. Box 466
Ness City, KS 67560
Off: 785-798-2300

BILLTO

Invoice
» DATE INVOICE #
1/30/2019 31938

o Acldizing

Palomino Petroleum Inc. [ T ]
4924 S E 84th Street s Fons * Cement
Newton, KS 67114-8827 ¥
¢ Jool Renfal
TERMS | Well No. Lease County Contractor Weil Type | Well Category Job Purpose Operator
Net 30 #3 Rocking R Fa... Scott Express Well il Workover Port Collar Gideon
PRICE REF. DESCRIPTION QTY uUm UNIT PRICE AMOUNT
575W Mileage - | Way 80 | Miles 5.00 400.00T
576W-D Pump Charge - Deep Surface (> 500 Ft.) & Port Collars 1|Job 1,300.00 1,300.007
105 Port Collar Tool Rental With Man 1| Each 275.00 275.00T
330 Swift Multi-Density Standard (MIDCON II) 250 | Sacks 16.25 4,062.50T
290 D-Air 3 1 Gallon(s) 42.00 126.00T
276 Flocele 62.5 | Lb(s) 2.50 156.25T
275 Cotton Seed Hulls 2 | Sack(s) 30.00 60.00T
581W Service Charge Cement 250 | Sacks 1.75 437.50T
583W Drayage 995.2 | Ton Miles 0.85 845.92T
Subtotal 7,663.17
Sales Tax Scott County 8.50% 651.37
We Appreciate Your Business!
PP Total $8.314.54
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CUSTOMER ACCEPTANCE OF MATERIALS AND SERVICES The customer hereby acknowledges receipt of the materials and services listed on this ticket.
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APPROVAL

Thank You!
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P. 0. Box 466 Invoice
Ness City, KS 67560
Off: 785-798-2300 DATE INVOICE #
. e i 1/24/2019 31936
S FLLEEOT, SEL

BILL TO

Palomino Petroleum Inc.
4924 S E 84th Street
Newton, KS 67114-8827

* Acidizing
* Cement
* Jool Rental

TERMS | Well No. Lease County Contractor Well Type | Well Category Job Purpose Operator
Net 30 #3 (/‘ T{o‘élang R Fawp s S@ ,) Ww 0il Development Long string 5 1/2 Gideon
PRICE REF. ~— DESCRIPTION QTY UM UNIT PRICE AMOUNT
575D Mileage - | Way 80 | Miles 5.00 400.00
578D-L Pump Charge - Long String 1|Job 1,300.00 1,300.00
403-5 5 1/2" Cement Basket 1 | Each 275.00 275.00T
404-5 5 1/2" Port Collar 1 | Each 2,500.00 2,500.00T
406-5 5 1/2" Latch Down Plug & Baffle 1|Each 250.00 250.00T
407-5 5 1/2" Insert Float Shoe With Auto Fill 1 |Each 325.00 325.00T
409-5 5 1/2" Turbolizer 10 | Each 85.00 850.00T
330 Swift Multi-Density Standard (MIDCON II) 125 | Sacks 16.25 2,031.25T
325 Standard Cement 100 | Sacks 13.00 1,300.00T
283 Salt 500 | Lb(s) 0.20 100.00T
284 | Calseal 5 | Sack(s) 35.00 175.00T
285 CFR-1 50| Lb(s) 4.50 225.00T
276 Flocele 50| Lb(s) 2.50 125.00T
221 Liquid KCL (Clayfix) 4| Gallon(s) 25.00 100.00
290 D-Air 3 | Gallon(s) 42.00 126.00T
581D Service Charge Cement 225 | Sacks 1.75 393.75
583D Drayage 890 | Ton Miles 0.85 756.50
Subtotal 11.232.50
Sales Tax Scott County 8.50% 703.99
We Appreciate Your Business!
PP Total $11,936.49 4
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PO Box 466

Ness Cify, KS 67560
Off. 785-798-23C0
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— REMIT TO |2 MAIN OFFICE
QES Pressure Pumping LLC P.O.Box884
Dept:870 Chanute, KS 86720
P.0.Box 4346 620/431-9210,1-800/467-8676
] _A 4" -
ERESSURE PLIMPING LLC Houston, TX 77210-4346 | Fax 620/431-0012
Invoice Invoicet# 900093
Invoice Date;  01/31/19 Terms: Net 30 Page 1
PALOMING PETROLEUM, INC. e
B BUARIVED
4924 3E 84TH STREET ROCKING R FARMS #3
NEWTON KS 67114-8827 pem 06 2018
USA
Part No Description Quantity Unit Price Discount(%) Total
Cement Pump Charge 301" - 500’
CEQ471 (Coalbed/Methane) 1.000 1,150.0000 25.000 862.50
CE0002 Equ!pment Mileage Charge - Heavy 50,000 7 1500 25.000 268.13
Equipment
CEO0710 Cement Delivery Charge 1.000 879.0000 25.000 509.25
CCEs71 Surface Blend Il, 2% Gel/3% CaCl 165.000 24.0000 25.000 2,970.00
CC53268 Sodium Chioride, Salt 100.000 0.0000 0.000 .00
Subtotal 5,148.50
Discounted Amount 1,536.83
SubTotal After Discount 4,609.87

Amount Due 6,483.10 If paid after 03/02/19

Tax: 252 .45
Total: 4 862,33
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1 acknowledge th the payment terms, unless spec:f;cally amended in writing on the front of the form or in the customer’s
account records, at our office, and conditions of service on the back of this form are in effect for services identified on this form.



TERMS AND CONDITIONS

ATTENTION: THESE TERMS AND CONDITIONS CONTAIN INDEMNITY PROVISIONS FOR DAMAGE TO PERSONS AND PROPERTY.
Al Services or Products provided by QES Pressure Pumping LLG {ffiva Conselidated Ofl Weil Services LLC) are subject lo these Terms and Conditions unfess superseded by a Master Service Agraement
signed by the parties. In tho evert Customer does not accepl these Terms and Condilions as wrilten, Customer must request a Master Servica Agreemant from QES’ Contracls Adminisiration Department

al msa@yesip.cem.

The opgraticns, 3ervices, supplies, materials, personnal or goods o e provided {“Services™ or®

as applicatle) by QFS Pressure Pumping LLC ("QES") wili be pravided 1o you as customer {"Custome. r’)
in accorganca with the fallowing terms and conditions (“Agreement’). QES and Customer may be
refemed to as “Pary” or "Parties”.

1, Price prd Tawes. Custome: will pay GES lor the Senvices or Products n aceomtance with QES' quoted
pece which exclude wpplicable laxes or process license fees, Cuslomer shall pay all applicable taxes
and proceds license fees refated lo the Services andfor Producls, QES' prices are subject (o change
withaut notics,

2. Teans of Payman, Cusiomers vl pay QES cash in advanca for Services and Products unless QES
hag approved credil prior lo the performance af tha Services andiar delivery of tho Products. Credit terms
for approved accounts raquirs full payment of the kavoiced amount within 30 days from the dats of ivoica.
All inveleas nol paid within 30 days will be chacgad an interes! rale of 1% per manth or the maximum
rale aflowed ynder applicable slate law, whichever §s higher. Customer vill be responsibla for any fees
incurted by QES In the caliection of any amounts owed to QES including but not Smiled (o atlomey's fees
andfor colleclion faa cosls.

. 3. Proglof Sarvices or Dalivory of Products, QSS wili fumish verilizalion of proal of Services pedommed
and Protuct dediveled ie Cuslomers sepresentative al the ime of peformance of e Sorvices or Producl

defivery. Customer agrees to sign and relurn such varification dicating C s 8coof of the
Servicas or Producls.

4., Dalivery or Completion. Allliabllily and rasponsibiity of QES ceases when (1) Products arn delivered
ta the Customer by QES and no langer in ihe care, custody and contral of QES or (2) when Lhe conder
receives tho Producis andfor shipment. QES will nol be responsibe fer loss or damaga lo Products in
Iransit or for defays of camiers in delivering geeds. In case of shorlage, nen-canlonmance, or apparent
damage, it Is Lhe Customer's responsibiity lo secure vailler acknowledgemenl from the camier belore
Customar actepls delivery. Additionally, QES will not be Hable for any damaga lor dolaye in galivery or
completion due o a Force Majeure (s defined balow), acts or omlsaians ol the Cuslormet, third parly
materiat or menulactuing delays, impossibiity or impracticabifly of peermance or any olher cause or
catises beyond the control of QES. in tho event of 2 delay causad by the aforesaid, the delivery or
completion date wiil be extended for & pm‘nd equal to any such delay. and the putchase’ or servico wi
nol ba vold or voidabla as a result tereef.

5. Wel or Sapvice Sile Candifions, Customer, bavirg custody and conirol of the wel and/or service sita,
znd having suparier knowledge of tha same and the conditfons surrsunding them, warant thal the well
andlor servica site will be in fropor condition to recelve and accommadate Services and Produdls, Upon
QES' requost, G will provide doct 1o venily that ihe well or service sile I8 adequale to
support (he -Survices-and the defivery of Products. Customer afso warmraals thal QES' persannel and
equipment will b able ta safely access he well and service siie and Lhat any special equipment or road
impravemenls required Jor such atcess will be the responsibllity of Customer, unless, oihorwise agreed
lo by the parlies.

8, Chemizal Handling and Hazardous Materials. Cuslomer agrees thal for any wasld creaied as part of
the Services, Customer will be consldened Ihe "generator” for purposes of any applicable lada or
- tegulaticns pertaining to the trAnsportation, sterage and handiing of chericals and hamardous materials.

7, Dala, Data Transmission and Slorzee, QES dods not warrenl of guatantae tho accuracy af any
tesearch analysls. survey, or other date gencraled for the Senvices, QES Is not responsible for any

aceldenta or intentional Inlerception of such data by third parties and it is \he responsibflity of the
Custemer o safeguard such dala agalnst loss including any need o secure digital or paper coples for
storage.

8. WARRANTIES - LIMITATION OF LIABILITY,

2) GES warran!s thai e Services and Products will: {i} be free fram dafacts in matersls and
workmanship; (i) be perdormed in @ good ang workmanlike manner, in actorgance wilh geed oilfield
servicing praciices: and (i) cenform o Ihe plans, spacificalions and lechnical infornalion provided in
wiiling by Customer untll lhe Services or Preducts are accepled by Customer of RES' conlractiral
obligations are med. In the evant that Customer discovers a defecl In the Services or Progucts within the
waranty pedod specified above, Customer wili natify QES of such defact, In the evant thal QES confiims
that the Services or Prodiuets are delective, QES's liablily and Cuslomer's exclusive ramedy tn any cause
of action {whalhes In top, contract, breach of warmanty of cthetwlse) ariging oul of the sale or use of any
Sewvices or Products |s expressly fimiled to, o1 QES’ oplion, the {i) replacement of such Services or
#reducts upon thelr return o QES or (i) a credit to Cuslemer for the (ull price paid by Customer for fe
defective segment of Lhe Services or Products upan Lheir retum 1o QES. In tha case of producls ar parts
not whelly of QES' manufaciure, QES’ lizbiily witt bo fimited Lo the extent of ils recovery frem the
manulaciurer of steh products of paits under ils fiabilily lo QES. GES will aot ba liable for any damages,
cizims, fosses or expenses of Customer resulting trom such defasts or for damages resulting from delays,
loss of use, or other direct, Indirect, Incidental, punilive or consaquential daomages of any kind, QES wil
no! ba responsible for: (i) failures of Services thal have been In any way tampered with or allered by
anyone ather than an authorizad represerdative of QES; i) Tailuvres due o lack of compliance wilh
recommendad makntenance procedums; and (i} products requiting replacement due lo notmal viear and
tear.

] EXCEPT FOR THE WARRANTIES EXPRESSLY STATED ABOVE, THERE ARE ND OTHER
WARRANTIES. THE PARTIES EXPRESSLY EXCLUDE AND CUSTOMER WAIVES ANY IMPLIED
WARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE,

c) I NO EVENT WILL QES’ ENTIRE LIABILITY {IN TORT, CONTRACT, WARRANTY.
INFRINGEMENT OR OTHERWISE] TO CUSTOMER EXCEED THE PURCHASE PRICE ACTUALLY
PAID BY CUSTOMER FOR THE SERVICES OR PRODUCTS THAT GIVE RISE TO A DISPUTE, THIS
BROVISION WILL SURVIVE ANY TERMINATION OF THIS AGREEMENT.

9. INDEMNIFICATICHN AND WAIVER OF CONSEQUENTIAL DAMAGES.

9,1 For purpasa af this Section 9, the following definitions w4l apply: *QES Group” means QES Pressure
Pumping LLC, is parenl company, and offiotad companles, and s and their officers, direciors,
employees, cantractors, subcontracters and invitees. "Guslomer Giovp® means Cuslomer, ils parent {if
any), subsidiary and alfliatsd companles, ¢o-cwnats, so-venturers, pariners and eny enfity with whom
Customer has an economic inferest with respect to the Services, including Customer's Joint ineest
ewners and pariners and its and their officars, diractors, emplayees. contraclors {nat including QES),
subgontractors and invitees.

9.2 QES INDEMNITY. QES AGREES TO PROTECT, DEFEND, INDEMNIFY AND HOLG HARMLESS
CUSTOMER GROUP FROM AND AGAINGT ALL CLAIMS, DEMANDS, AND CAUSES OF ACTION
OF EVERY KIND AND CHARACTER, ARISING IN CONNECTION WITH THE SERVICES, ON
ACCOUNT OF BODILY INJURY, ILLNESS, OR DEATH OF ANY MEMBER OF QES GROUP OR,
DAMAGE TO OR LOSS QF BROEERTY OF ANY MEMBER OF QES GROUP.

9.3 GUSTOMER INDEMNITY, CUSTOMER AGREES TO PROTECT, DEFEND, INDEMNIFY AND
HOLD HARMLESS QES GROUP FROM AND AGAINST ALL CLAIMS, DEMANDS, AND CAUSES OF
ACTION GF EVERY KIND AND CHARACTER, ARISING IN CONNECTION WITH THE SERVICES, ON
ACCOUNT CF BODILY INJURY ILLNESS, OR DEATH OF ANY MEMBER OF CUSTOMER GROUP
OR DAMAGE TO OR LOSS5 OF PROPERTY OF ANY MEMBER OF CUSTOMER GROUP.

9.4 WELL. CUSTOMER WILL RELEASE, PROTECT, DEFEND, AND JHDEMNIFY QES GROUP FROM
AND AGAINST ALL CLAIMS, DEMANDS AND CAUSES OF ACTION OF EVERY HIND AND
CHARACTER N THE EVENTS OF: (/) LOSS OR DAMAGE TO ANY GEOLOGICAL FORMATION,
STRATA OR 0. OR GAS RESERVOIR DR MINERAL OR WATER RESOURCE BENEATH THE
SURFACE OF THE LAND OR WATER, {ll) LOSS OR DAMAGE TQ THE HOLE QR WEEL, (1)

QES 2017

IMPAIRMENT OF PROPERTY RIGHTS OR OTHER INTERESTS (N OR TO OIL, GAS, MINERAL OR
WATER RESOURCES, AND (V) REGAINING CONTROL OF ANY WILD WELL OR OUT OF CONTROL
WELL, UNDERGROUND OR ABOQVE THE SURFACE, INCLLIDING REMOVAL OF WRECK, DEBRIS,
EQUIFMENT, AND HAZARDOUS MATERIALS AND REMEDIATING ENVIRONMENTAL DASSAGE.

9.5 POLLUTION RESTONSIBILITY. Subject {o paragraphs 9.2 and 2.3, It Is undarsteod and agreed

between Customer and QES that the responslbifity for pollutien shalt be as follows:
(3) QES WILL ASSUME RESPCONSIBIITY FOR CONTROL AND REMOVAL OF AND WILL
PROTECT, OEFEND AND INDEMNIFY CUSTOMER GROUP FROM AND AGAINST ALL CLAIMS,
DEMANDS AND CAUSES OF ACTION OF EYERY KIND OF CHARACTER ARISING FROM
POLLUTION OR CONTAMINATION WERCH ORGINATES ABOVE THE SURFACE OF THE LAND
OR WATER FROM THE EQUIPMENT OF ANY MEMBER OF QES GROUP MAINTAINED IN QES
GROUPS' CARE, CUSTODY AND CONTROL, AND ARISING FROM THE PERFORMANCE OF THE
SERVICES.
{b} CUSTOMER WILL ASSUME RESPONSIBILITY FOR CONTROL AND REMOVAL OF AND WILL
PROTECT, DEFEND AND INDEMNIFY QES GROUF FROM AND AGAINST ALL CLAIMS,
DEMANDS AND CAUSES OF ACTION OF EVERY KIND ARD CHARACTER ARISING FROM
POLLUTICN OTHER THAM THAT DESCRISED IN SECTION 9.5{A) ABOVE, WHICH MAY OCCUR
OURING THE CONDUCT OF OPERATIONS HEREUNDER, INCLUDING, BUT NOT LIMITED TO,
POLLUTION RESULTING FROM FIRE, BLOWOUT, CRATERING, SEEPAGE OR OTHER
UNCONTROLLED FLOW OF OIL, GAS OR OTHER SUBSTANCE.

9.6 WAIVER OF CONSEQUERTIAL DAMAGES. MOTWITHSTANDING ANY PROVISION TO THE

CONTRARY, CUSTOMER AND QES FURTHER AGREE THAT NEITHER PARTY WILL BE LIABLE TO"
THE OTHER OR EACH OTHER'S RESPECTYVE GROUP FOR ANY CONSEQUEHNTIAL, INCIDENTAL

OR INDIRECT DAMAGES, INCLUDING BUT NOT LIMITED TO, LOSS OF PROFIT, LUSS OF

PFRODUCTION, REVENUE, OR ANTICIPATED BUSINESS (“LOSSES”). CUSTOMER AGHEES TO

INGEMNIFY AND HOLD QES GROUP HARMLESS FROM AND AGAINST ANY AND ALL CLAIMS FOR

SUCH LOSSES ASSERTED BY MEMBERS OF CUSTOMER GROUP. QES AGREES TO INDEMNIFY

AND HOLD CUSTCHER GROUP HARNMLESS FROM AND AGAIMST ANY AND ALL CLAIMS FOR

SUCH LOSSES ASSERTED BY MEMBERS OF QES GROUP.

9.7 EXCEPT AS OTHERWISE EXPRESSLY LIMIVED BY THIS AGREEMENT OR BY LAW, ALL
RELEASES, INDEMNITY OBLIGATIONS AWD OTHER LIABILITIES ASSUMED UNDER THIS
AGREEMENT WILL BE WITHOUT LIMIT AND WiTHOUT REGARD TO THE GAUSE OR CAUSES,
INCLUDING, WITHOUT LIMITATION, PREEXISTING CONDITIONS, UNSEAWCRTHINESS, STRICT
LIAB]LITY WILLFUL MISCONDUCT, AND THE SOLE, JOINT, GROSS, OR COHCURRENT
NEGLIGENCE OF ANY PARTY:- *

9.5, Each Party hereunder ageeas to support Its Indemaity obfigatfens with Hability Insurance
coverage with limfs of Hability not less than {en militon dollars {$10,690,600), 1t is the oxpress
intentien of the Parties that the Indemnities centalned harclin apply to the fullest extent permitted
by applieable law, and in no avent will a Party's indemnily obligation bo BEmited te the amount of
insurance carricd hy each Party.

THIS SECTiQN 9 WILL SURVIVE THE YERMINATION OR EXPIRATION OF THIS AGREEMENT

1. [ng,}:gsgcc. All insurance policlas of eilher Party, In any way related to 1he SENI.&S whelher or nol
required by this Agreemant, shall lo the exten! of the risks and lfnbitties assumed by such party: (i) name
the other party group as addilional Insurad (except for worker’s compensation, CEE/COW, or professicnal
i?ub:.aly palicles), ('i) waive subregaticn as to ho other porty group; and (ifi) be pamary and non-conlibulory,
to any insurance of the other party group.

11. force Maleure. Except the obligation to make payments when due, neither GES nor Cuslomer vill be
linble nor dnamed (o be in breach of this Agreemant for any delay or failure i perlomance reaulting fzom
lhe acts of God, civit or military authosity, malerial change cof law, any govemmeantal action, acts of public
enemy, war, accldants, fMires. explosions, epnhquakes, Roods, Milurg of iransporiation, nallcnal sttikes,
acute or unusual fabor, malerial or equipment shortagas, ar any similar or dissimilar cause beyond the
raascnable conlrel of eiher Pary. The Parly so affected will as soon 25 such a cause or aven{ cccurs
promplly siolify the ather Party in writlng conceming the cavse and the estimated efiac and take r=asonable
measures with propar dispalch 1o remedy the cendilion, In the avent Customer declaras a force majeure
wecurrance, QES will be compensated al the slandam daily rio for lhe matetials ard persennel that are
standing idla a5 o consequancs of Ihe force ma;j unfil G tarminates ta work order
or wark resunies,

12. Goveming Law. This Agreement will be govaried by the laws of the Slale of Texas, without regard lo
its conlicls of law provisions. The Partias agree to submit to the exclusive jurisdiction of the federl or state
ceuits localed in Mousten, Haeris Ceunty, Texas wilk respect to any and il disputes hat arise out of or are
rafated in any way to tha subject matier of this Agroamonl. This Section 12 will survive the terminztion or
oxpiratian of his Agreement,

3, Independen? Contractar, QES will ko an indepandem conlractor wilh respect lo the Services performed,
.:md neither OES rior anyone employad by OES wit be deemed for any pupose fo be lhe employee, agent,
sarvaal, d servant or rep of Customer.

14, Saverability, In the avenl any provision of Uvs Agreemant ia inconsislanl wilh or centrary fo any
applicable law, aule or regulatien, the provision will be deemed medified to the extent required to comply,
and the mmaining terms, as modifisd, will remain in tll force and effect.

15, Waivpr, A waiver o the part of ellher Party'cf any breach of any temm, provislon or candition of this
Agreamant will not canstitule a precedent and not bind either Parly herefo to a waiver of any succeading or
other braach of the sama or any other term, provisian or condition of #his Agreement,

16, Entire_Agreamnm, This Agreamant contains the enlire agreement ¢! the Parties with regard (o the
subjest matler herco! and supersedes any prior orat and wiitlen agreaments, conlrcdls, representalions or
veanmzniy batwaen (he Fariles relaling to tho subject malter hergol. No amendment or modification of this
Agreement vill be effactive unless It is In writing and slgned by an authorized representative of each Party.
If tho Partles eater inte a Master Service Agreamen), ten any lerm or condition harein which conliicls wilh
the provistons of such Masler Service Agreament will be deemed invalid,




