KOLAR Document ID: 1468187

ForKCCUse: @ oo KANSAS CORPORATION COMMISSION oo =

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e Slgne:

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 08/12/2019 Spot Description:
month day year NW NW SW U SE  gec 27 wp 17 s R 25 [Je[X]w
@QQIRIQ) 4199 . ;
OPERATOR: License# 30742 v feet from I:l N/ S Line of Section
Name: Palomino Petroleum, Inc. feet from E/ I:I W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON < ———— o627 (Note: Locate well on the Section Plat on reverse side)
City: State: Zip: + 80 County: Ness
Contact Person: _Klee Robert Watchous . Skyfall 1
. 316-799-1000 Lease Name: Well #:
Phone: . Aldrich Northeast
Field Name:
CONTRACTOR: License#_ 30606 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Murfin Drilling Co., Inc.

Target Formation(s): _Mississippian
Nearest Lease or unit boundary line (in footage): 1191

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _2462 Surveyed feet MSL
i i u y o N
I:lGaS |:|Storage X|Pool Ext. I:lA"' Rotary Water well within one-quarter mile: XYes |:|No
|:|Disposal ildcat ECable Public water supply well within one mile: [ |ves No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1000

Surface Pipe by Alternate: I:ll II

Length of Surface Pipe Planned to be set: 200

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4500
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification N

API # 15 - 15-135-26076-00-00 Act (KSONA-1) with Intent to Dril; ~
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; |:l
Minimum surface pipe required feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/09/2019 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 08/09/2020 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

Spud date: Agent:

X sz




For KCC Use ONLY

AP # 15 - 15-135-26076-00-00

Side Two

KOLAR Document ID: 1468187

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Skyfall

Location of Well: County: Ness

Lease: 1191 feetfrom [ ] N /[X] S Line of Section
Well Number: 1 2341 feetfrom [X] € /[_] W Line of section
Field: Aldrich Northeast Sec. 27 Twp. 17 S. R.25 I:' E x W

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: _NW -

Is Section: Regular or I:l Irregular

NW - SW - SE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

2341 ft.

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the p

oposed drilling locaton.

1191 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1468187

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: Skyfall 1 Pit Location (QQQQ):
Type of Pit: Pit is: NW NW _SW _ SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 27 Twp. 17 R. 25 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1191 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2341 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3420 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 23 feet.
Source of information:
525 et Depth of water well 3 feet || measured || well owner || electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-135-26076-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

08/09/2019

[ IRFAC [ |RFAS
Yes D No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1468187

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Address 2:

city: NEWTON state: KS  zjp: 67114 , 8827
Contact Person: Klee Robert Watchous

Phone: (316 ) 799-1000 Fax: (316 ) 799-2728

Email Address: K'W@ppiks.com

Well Location:
NW NW._SW_SE ggc. 27 Twp. 17 s R 25 E}Easest

County: Ness
Skyfall

well #: L

Lease Name:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Robert D. Mishler and Patricia A. Mishler Irrevocable Trust dated 12/15/12

Address 1: 400 W. 1st St.

Address 2:
City: Ransom

Zip: 67572

State: KS +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically
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somts— oo i B+ OIL AND GAS LEASE

&FREEMENT, Made and enterodrinto this__ 30th
by and between Erances Reed Brecklein and Joseph H
wife and husband,

ame OIl I ;;;- W S| =

| AR

. Party of the first part; hercinafter called lessor (whethg} thyelor more) and
J&msmm@.ﬁ.& Part ¥ __of the second part, heréinaftaf called lessee.
WITNESSEYH, That the said lessor, for ana 1n consideration o s et 2l DOLLARS,
cash in hand paid, receipt of which is hereby acknowledged, and of the covennnts and agreements hercinafter;pantilined on the part
of the lessce to be paid, kept and performed, has granted, demised, leased and let and by these presents does gra emise, lease and
let unto said lessee, for the purpose of investigating, exploring by genahysicut and other means, prospeoting, ‘driMing, mining and
operating for and producing eil, liquid hydrocarbons, all gases, and their respective constituent prqq{ﬁ‘w.{‘-,lmt \vg gas, waters,
other fluids, and air into subsurface strata; laying pipe lines, storing oil, building tanks, power, sdtiohs,, rontjivays, and other
structures and things thercon to produce, save, take care of, treat, process, store, transport and mar}gyﬁ sniang‘il.‘ liquid hydrocarbons,
gases, and their respective constituent preducts, the following described land together with any;reversiatidry rights and after-
acquired interests therein, situated in the County of ___Ness e E
described as follows, to-wit: :

The South Falf — { S72)

2 of Sectioul;g.7__ﬂ_hTo\mship___l.q_s___.ﬂangc%hand confll:ining_élé.j?.ﬂ__iacres more or less.
It is agreed that this lease shall remain in full force for a term of yétirs from this date, and as long
thereafter as oil or gas, or either of them, is produced from said land by the lesse ll‘i;-m‘emiscs are being developed or

operated.
In consideration of the premises the said lessee covenants and agrees:

" 1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect his wells, the equal one-
cighth (15) part of all oil produced and saved from the leased premises.

. 2nd. The lessee shall pay to lessor for gas produced from any oil well and used by the lessee for the manufacture of
gasoline or any other product as roynlty % of the market value of such gagiat the mouth of the well: if said gas is sold by the
Iessee, then as royalty % of the proceeds of the sale thercof at the mouth efi¢he wéll. The lessee shall pny lessor as royalty % of
the proceeds from the sale of gas as such at the mouth of the well wherggas only 3 found and where such gas is not sold or
used, lessee shall pay or tender annually at the end of each yearly period dupijie,whigh such gas is not sold or used as royalty, an
amount equal to the delay rental provided in the next succeeding paragraph hgepf,4nd while said royalty is so paid or tendered
this lease shall be held as a producing Iease under the above term payagraph heépsl; the lessor to have gas free of charge from
any gas well on the leased premises for stoves and inside lights in the:principaly@ivelling house on said land by making his own

connections with the well, the use of such gas to be at the lessor's gald‘rislvand kpense.
. g e e -
If operations for the drilling of a well be not commenced on $a%d' 1avd: s or before__June_30th 19_76_, this
lease shall terminate as to both parties, unless the lessee on or hct’olﬁs‘th:ﬂ.'&;?e shall pay or tender to the lessor, or to the lessor's
OB
credit in The s Bakpe -
. - - p oy - - -
or its successors, which shall eontinue as the depository regap& ess of i nges in the ownership of said land, the sum of.

P watr

— _ _Three Hundred_Twe '2—noXL00 ~===DOLLARS,
which shall operate as a rental and cover the privilege of do g the'pdbmmencement of a well for twelve months from said date.
In like manner and upon like payments or tenders the edimmegement of a well may be further deferred for like periods or the
same number of months suceessively. All such payments or téhtpr2 or rental may be made by check or draft of lessee or any
assignee thereof, mailed or delivered on or hefare the réigal payiriedate vither divect to lessor or assigns or to said depository bank.
And it is understood and agreed that the consideration#irst recitefhierein, the down payment, covers not only the privileges granted
to the date when said first rental is payable ns aforegdid, but alsoXhe lessee’s option of extending that period as aforesaid, and any
and all other rights conferred. Lessee muy at any,itime execut¥ and deliver to Lessor, or place of record, a release or releases
covering iny portion or portions of the above des¢yibed premises and thereby surrender this lease as to such portion or portions
and be relieved of all obligations as to the acreagei$urrendgyed, and thereafter the rentals payable hereunder shall be reduced in
the proportion that the acreage covered hereon is §¢fluced bgisaid release or relenses. .

Should the first well drilled on the n.lto\'e:t\:e:gr.rilbé? land be a dry hole, then, and in that event, if a second well is not
commenced on said land within twelve monthsiTrontieniitithion of the lust rental period for which rental has been paid, this lease
shall terminate as to both parties, unless thedessee & Br'before the expiration of said twelve months shall resume the payment of
rentals in the sawme amount and in the 5'\% .'Izanner as hereinbefore provided. And it is agreed that upon the resumption of the

b "
4

payment of rentals, as above provided, tha ast preceding paragraph hercof, governing the pnyment of rentals and the effect
thereof, shall continue in force just as t-;bDU u ligyehad been no interruption in the rental payments,

If said lessor owns a less interast'in the'ahggé described land than the entire and undivided fee simple estate therein, then
the royallies and rentals herein providéd shall be! prid the lessor only in the proportion which his interest bears to the whole and
undmdcd'fec. However, such rents hu!}:n]m ingteased at the next succeeding rental anniversary after any reversion oceurs to
cover the interest so nequived,  het oy I

Lessce shall have the right/tH\hdb), free of cost, gas, oil, and water produced on said land for its operation thereon, except
water from wells of lessor.  , "ival,

When requested by lessdy) le: '

4 : k,shnl] bury his pipe lines below plow depth.
; Nojwell shall be drillwf.nenrcrﬁnh‘h.%o fect to the house or barn now on said premises, without fhe written consent of the
essar. ™ g N g e T

“ Lessee shall.pay fqot' dam,

ey o

.a;'es caused. by its operations to growing crops on said land.
- L%agaj‘mll_hiﬂ'btﬁg‘fﬁﬁt at any time to remove all machinery and fixtures placed on said premises, including the right
- "to dralw end rdmove casingyiy,s
If the lessee sha|[ contiiiéiice operations to drill a well within the term of this lease or any extension thereof, the lessee shall
.have the right t(‘ drjl} ageh whll'¢h completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found
1in paying quantiticg, dhi9.iease’sihll continue and be in force with the like effect as if such well had been completed within the term
of years Tierein fi.|:'¢§c mertigned.
‘. 1f the estqfs of cithéy party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the
« coverants hereofihhull exféid to their heirs, executors, administrators, successors or assigns, but no change in the ownership of
the land or sissiément ofrentals or royalties shall be binding on the lessee until after the lessee has been furnished with o
written trunsfergt,assigimient or a true copy thereof; and it is hereby agreed in the event this lease shall be assigned as to a part
“or as to par}s oiﬁtﬂg abgve described lands and the assignee or assignees of such part or parts shall fail or make default in the
* payment e mate part of the rents due from him or them on an aereage basis, such default shall not operate to defeat
or nffect thjsleasd'in'éd far as it covers a part or parts of said Jands upon which the said lessee or any assignee thereof shall make
due payment'df said rentals. If the leased premises are now or hereafter owned in severalty or in separate tracts, the premises,
nevertheless!\ay be developed and operated as an entirety, and the royalties shall be paid to each separate owner'in the proportion
I.ﬂ:aqwqﬁ.&\l\_mcd by him bears to the entire leased area. There shall be no obligation on the part of the lessee to of fset wells
on sepnvateiteae(s into which the land covered by this lease is now or may hereafter be divided by sale, devise, or otherwise, or to
furr'ﬁsh’ stphralhi/measuring orrecciving tanks for the oil produced from such separate tracts.

‘o litssor hereby-warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have

fhe ri t ariy-time to redeem for lessor by payment, any mortgages, taxes or other liens on the above described lands, in the
vévent ofdefault of payment by lessor, and be subrograted to the rights of the holder thereof. ‘3 .
OO A e yl [ Fines bl
oy A ' - S e T = o drl.Ce
: 'jﬂheg;;of withess ‘our hands as of the day and year first ¢ neds A S 4 JALE ZISEAL'{(
I Frances Redd Bre _—_(SEAL)
B e, g 2 75 7 2/@4//2&0% (SEAL)
[ O Z
(SEAL)
G (SEAL)
(SEAL)

i)
‘Cameron K. Reed N &1 B -

Book 113 Page 497 :
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Fomm-rodr) B QIL AND GAS LEASE

AGREEMENT, Made and entered iim!l_'.__..__..g.gj.Qbﬁ]:‘ 8, ‘-

) .~ Rosemary L. Edmiston, a single women > -

Parly of the first part, hercinafter called lessor (i 'glhu; n'u or more) and
G = K R d ety o0 .
ameron ) 1=1:] 2 Parly of tho second parf, plifarter called lessce.

) i\,
WITNESSETH, That the sold lessor, for and In conslderation o OB BNG MOPE = = = = = = =

in hand pald, recelpt of which is hereby acknowledged, nnd of the covenants and agreements herelnafier contained .‘.'lf
@.
"

A= - s ARS,
part /el lessce to-be paid,
e, the sole and only
0 prodiee, save and take

es

kept and performed, has granted, demised, leazed and let and by these presents does grant, demise, lease and fet unto
purpose of mining and operating for oll and gas, and laying pipe lines, and bullding tanks, power stations and structured

care of sald products, all that ?eunln tract of land, together with any reverslonary rights thereln, situated In the cm.uiﬁ o

State ot __E&m__&s described s follows, to-wit:

: The South Half (S2)_

é;i""i‘:." 27 Townshl 17 ) RlngL._Eilf'I_._nnd contalning. - 33.2.0

» H ULl .
It fs agreed that this lease shall xemaln in full force for a térm of. Three ( 3) 'url,!muf.&H" ale,’ and as long theresfter as oll or gas,
or elther of them, Is produced from sald land by the lessee, or the premises are being developed or operated, H &

; .
acres. more or less.

In atlon of the p the sald lessee covenants and agrees: . s

1st. ‘To deliver to the credit of lessor, free of cost, In the pipe line to which he may connect his wells, the equal one-cighth (%) part of all oll produced
nnd saved from the lcased premises. L . . .

o . S

2nd. The lessee shall pay to lessor for gas produced from nny ofl well and used by the [¢dsce for the manufacture of gasoline or any other product as
royalty Ya of the market value of such gns at the mouth of the well; If sald gas Is sold bﬁ"yit- lessee, tidn ns royalty 'a of the procceds of the sale thercof
at the mouth of the well. The lessee shall pnr lessor ns royalty % of the praceeds from thé of gny,ns such at the mouth of the well where gas only Is
found and where such gas Is not sold or used, lessee shall pag or tender annually at the end of+ yeatly'period during which such gas Is hot sold or used as
royalty, an amount equal o the delay rental provided fn the next succeeding paragraph hercof, &'UL sald roynlty is so pald or tendered this.lease shall
be held as a producing lease under the above term paragraph hercof; the lessor to have gas v'glis&harge from any gas well on the leased premises for
stoves ond Inslde lights in the principal dwelling house on said land by making his own connect +flth the well, the use of such gas 1o be nt the lessor's
sole risk and expense. " ey i %

ct W

I no well bé commenced on sald land on or befor Qctober 8 Ihis lease shall terminate as to both partles, unless the lessee on

or before that date shall pay or tender to the lessor, e "' wioe 0t
2 - Vi, A -

or Its 2 whleﬁ" hol continue a5 the depository regardless of changes In the owner-

\ i}
ship of sald land, the sum of n 00=_ - - BOLLARS, which shall operate as a rental and cover

the privilege of deferring the commencement of a well for twelve morth '[I:rmsnld ddle’s In llke manner and upon like payments or tenders the commence-
ment of a well may be further deferred for like periods or the same nuf}ﬁ; s mon isuccessively. All such bayments or tenders of rental may be made
by check or draft of lessce or any nssignee thercof, melled or dellvered ' ''r! before the rental poying date elther direct to lessor or asslgns or to sald des
pository bank. And it {s understood nnd agreed that the consideration fhrst d Rercin, the down payment, covers not only the Privlteg!s granted to the
dnte when sald first rental is payable as nforesaid, but nlso the k:u:ﬁ's optiejfief cifending that period ‘as nforesald, and any and all other rights conferred,

Lessee may at any time execute and deliver to Lessor, .or place of rd, o I e: or releases coverlng any portion or portlons of the above described
premises and thereby surrender this lease as to such portion or fons nnd B¢ ¥elleved of all obligations as to the ncreage -surrendered, and thereafler the
rentnls paynble hereunder shall be reduced In the proportion !hq\" e acrenge ‘u‘n\rered hercon is reduced by sald release or releases. ’

3 5
Should the first well drilled on the above described land ba'sp dry hut;.:,l thdd, and in that event, If o second well Is not commenced en sald land within
twelve months from the explration of the last rental perlod for\S{hich rental has been pald, this Iease shall terminate as to both partles, unless the Jessee on
or befare the expiration of safd twelve months shall resume the..%;menl ol'rkntals in the same amount ond in the same manner as herein before provided:

And it Is agreed that upon the resumption of the payment of r, Is, as aljove provided, that the last pr g ph hereof, g g the payment of
rentals and the effect thercof, shall continue En force just o3} “u;h lh. # had been no Interruption In the rental payments. . .

IC safd [essor owns a less interest In the above deser li d\thn -l\'t; entire and undivided fee simple estate therein, then, the royalties and rentals
herein provided shal] be pald the lessor only in the prqpartion’ \#‘h"}p Interest bears to Lhe whole and undivided fee, Howéver, such rental shall be
Incrensed at the next succeeding rental Anniversary nl!?(.\' l:-u' et Ml!.-bccuru to cover the Interest so acquired. 2
LR N
Lessee shall have the right to use, [ree of cost, sl‘l& :md water produced on sald land for its operation thereon, except water from wells of Jessor,
X p
When .réquested by lessor, lessee shall bury his Plb'e -“N.’.'lﬂ" plow depth.
- ‘
- No well ‘shall be drilled nearer than 200 fect Eﬁ'j!_‘lc hnl} rn now on sald premises, without the written consent of the lessor.
v
Lessee shall pay for damages caused by Ils.:ﬁ'h:rn‘t!nns t -rpuwlng crops on sald land.
- 3 ' i .
. Lessce sholl:have the right at any time t?.:d.'gmuv.?'. i ml?ﬁlhm and fixtures place d on sald premises, including the right to draw and remove casing.
If the lessee shall commence to drill n welkwithi the term of this lease or any extenslon thereof, the lessee shall have the right to drill such well to
conpletion with reasonable diligence and disfri¢eRiidnd if oil or F“' or either of them, be found in paying quantities, this leose shall continue and be In
force with the like effect as If sueh well had been completed within the term of years herein first mentioned.
» :

15

1f the: estete of either party hereto'Ss tran: "ﬁl. and the privilege of transferring In whole or in part Is expressly allowed, or If the rights hereunder
of either party: hereto are vested by 5 ent or mﬂ the covenants hereo! shall extend to and be binding on the heirs, devises, executors, administratars,
3 i

successors, or assigns, but no chang thesewne of sald Iand or of any right hercunder shall be binding on the lessce untll after lessee has been
furnished with the original or n ce d ¢plfy thelkbt of any transfer by lessor or with a certificd copy of the will of lessor together with s transeript of
the probate thereof-or, in the cvent Mssqriflles Intestate and his estate is being odministered, with o transeript of the administration proceedings or, in
the event of-the death of lessor o, dfAministratlon being had on the estate, with an instrument satisfactory to lessee executed by lessor’s helrs
nuthorlzing pnyment or deposit or §i'for deposit to-thelr credit as hereinbelore provided, nt least thirty days before sald rentals and royaltles are
payable or due, and (¢t {s hereby agf| n the event this lease shall be nssigned as to a part or as to parts of the nbove described lands and the ns-
signee or nssignees of sueh part or p nll foll or make defaull In the payment of the proportlonate part of the rents duc from him or them, such
default shall not operate to defeat of) t this lease in so for as It covers a parl or parts of sald lands upon which the said lessee or any assignee
thercof shall make due poymeHts,af s '¥enlols, In casc lessce assigns this lease, In whole or in part, lessee shall be relfeved of all obfigations with
Tespect to the nssigned porugi‘ :rnrmgl!ﬁ\rl:lna lug:equmt to Ihcddnle of nssignment, If the Jessed premises nre now or hereafter owned 'Ln scveralty
%_ H bus, - nay ‘he Sevolaned

or i{n scparate tracts, the : ny ped an d as an entirety, and the royalties shall be pald to each scparate owner in

the proportion that the n ] 7 by him bears to the entire leased nren. There shall be no obligation on the part of the lessee to offsel wells on.

separate tracts (nto whichs <he In vered by this lease moy hereafter be divided by sale, devise, or otherwlse, or to furnish separate measuring or re-

celving tanks for the oll,Produced \frhm such separate Cracts 3 .
PN

ST ‘3“ : =2 # ngrees that the lessce shall have the right ot any time to re-

Lessor
deem for lessor by pnyn&ﬁ‘ any m ages, taxes or other llens on ths above described lands, In the event of default of payment by lessor, and be subrogated
to the rights of the hol ,".‘l]mreof"u d may reimburse [tself from any rental or royalties acerulng hercunder.

PO At

The terms, mnnn .‘ghi.'h}nrlluuns hereof shall run with sald land and herewith and shall be binding upon the parties hereto, their helrs, nd-
ministrators, dev 1 (\ an { I . nll express or Implied covenants of this lease shall be subject to all Federnl ond State
Laws, Executlve 8. I #F Regulations, and this leaso shall not be terminated, In whole or In part, ror lessee held liable for failure to comply
therewith, if compl Is prevented by, or If such fallure Is the result of, any such Law, Order, Rule or Regulation.’

L)

\.n‘i}S‘i’nd; i;nﬁds'"un' he day and year first above weltten. ) ‘ "P . - :
A = (Y am,,.ﬂ gfﬁ'rms}‘m\ . (SEAL)
R z ; - Rosgmarﬂ L, Edmiston

- (SEAL)

i (SEAL)

(SEAL)

(SEAL)
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	ExpectedSpudDate: 08/12/2019
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: Klee Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 30606
	ContractorName: Murfin Drilling Co., Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: PoolExtension
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NW
	Subdivision3: NW
	Subdivision2: SW
	Subdivision1Largest: SE
	Section: 27
	Township: 17
	Range: 25
	RangeDirection: West
	C1FeetNSFromReference: 1191
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2341
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Ness
	LeaseName: Skyfall
	WellNumber: 1
	FieldName: Aldrich Northeast
	ProratedField: No
	TargetProducingFormation: Mississippian
	NearestLeaseOrUnitBoundary: 1191
	ElevationGL: 2462 Surveyed
	WaterWellWithinQuarterMile: Yes
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 1000
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 4500
	FormationAtTD: Mississippian
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 08/14/2019
	KccOnlyC1District: 1
	KccOnlyC1API: 15-135-26076-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 08/09/2019
	KccOnlyC1ExpiresOn: 08/09/2020
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3420
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: NW
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: SE
	CDP1FeetNSFromReference: 1191
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2341
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from wellbore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 5235
	DepthOfWaterWell: 37
	DepthToShallowestFreshWater: 23
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 08/08/2019
	KccOnlyCDPPermitNo: 15-135-26076-00-00
	KccOnlyCDPPermitDate: 08/09/2019
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Klee Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Robert D. Mishler and Patricia A. Mishler Irrevocable Trust dated 12/15/12
	SurfaceOwnerAddress1: 400 W. 1st St.
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Ransom
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67572
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


