KOLAR Document ID: 1595313

ForKCCUse: eo001 KANSAS CORPORATION COMMISSION Formc-1
EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form must be Tymed

SGA? I:IYes No

NOTICE OF INTENT TO DRILL

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 11/10/2021
month day year
OPERATOR: License# 30742
Name: Palomino Petroleum, Inc.
Address 1: 4924 SE 84TH ST
Address 2:
City: NEWTON State: XS zip: 67114 4 8827

Contact Person: Klee Robert Watchous

Phone: 316-799-1000

CONTRACTOR: License# 30606

Name: Murfin Drilling Co., Inc.
Well Drilled For: Well Class: Type Equipment:
Xoi [enhrec  [X]nfield [X]mud rotary
I:lGas DStorage [ |Pool Ext. I:lAir Rotary

Disposal

ildcat
Seismic ; # of Holes Other
Other:

ECable

I:llf OWWO: old well information as follows:

Operator:

Well Name:

Original Completion Date: Original Total Depth:

|:|Yes No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

NLUB Notice Attached

Spot Description:

Form must be Signed
All blanks must be Filled

NE _SE _SE _NW ggc 18 yp 14 g R 30 DE ] w
(QIQIQIQ) 2040 ) ;
feet from N / I:l S Line of Section
2498

Is SECTION: Regular I:llrregular?

(Note: Locate well on the Section Plat on reverse side)
Gove

feet from D E/ W Line of Section

County:

Lease Name: Blade Runner

Butterfield-Overland North

well #: 1

Field Name:

Is this a Prorated / Spaced Field?
Target Formation(s): Lansing, Marmaton, Johnson

[ Jres [X]no

Nearest Lease or unit boundary line (in footage): 330

Ground Surface Elevation; _2839 Surveyed feet MSL
Water well within one-quarter mile: Yes No
Public water supply well within one mile: Yes No

Depth to bottom of fresh water: 150
Depth to bottom of usable water: 1350

Surface Pipe by Alternate: I:ll II

Length of Surface Pipe Planned to be set: 200

Length of Conductor Pipe (if any):

4600

Projected Total Depth:

Formation at Total Depth; __ Mississippian

Water Source for Drilling Operations:

D\Nell Farm Pond I:IOther:

DWR Permit #:

(Note: Apply for Permit with DWR D
Will Cores be taken?
If Yes, proposed zone:

I:lYes No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 . 15-063-22390-00-00

0 feet

feet per ALT. gl Il

Conductor pipe required

Minimum surface pipe required 200

Celena Peterson 10/21/2021

This authorization expires: 10/21/2022
(This authorization void if drilling not started within 12 months of approval date.)

Approved by:

Spud date: Agent:

Remember to:

File Certification of Compliance with the Kansas Surface Owner Notification
Act (KSONA-1) with Intent to Drill;

File Drill Pit Application (form CDP-1) with Intent to Drill;

File Completion Form ACO-1 within 120 days of spud date;

File acreage attribution plat according to field proration orders;

Notify appropriate district office 48 hours prior to workover or re-entry;
Submit plugging report (CP-4) after plugging is completed (within 60 days);
Obtain written approval before disposing or injecting salt water.

If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

8T

mXBL] 0e vt



KOLAR Document ID: 1595313

Side Two

For KCC Use ONLY

AP # 15 - 15-063-22390-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator; Palomino Petroleum, Inc. Location of Well: County: Gove

Blade Runner

Lease: 2040 feetfrom [X] N /[ ] S Line of Section
Well Number: 1 2498 feetfrom || € /[X] W Line of section
Field: Butterfield-Overland North Sec. 18 Twp. 14 S. R.30 I:' E x W

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: _NE -

Is Section: Regular or I:l Irregular

SE - SE - Nw

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2040 ft

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

2498 ft.

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KOLAR Document ID: 1595313

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Palomino Petroleum, Inc.

30742

License Number:

Operator Address: 4924 SE 84TH ST

NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.. Blade Runner 1 Pit Location (QQQQ):
Type of Pit: Pit is: NE . SE . SE NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 18 Twp. 14 R. 30 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2040 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2498 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3420 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from wellbore
80 80

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
NA feet Depth of water well feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh
Producing Formation: Type of material utilized in drilling/workover: es
2

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Number of working pits to be utilized:

Abandonment procedure:

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-063-22390-00-00

10/20/2021 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

10/21/2021

[ IRFAC [ |RFAS
DYes No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1595313

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
NE SE.SE. NWge. 18 Twp. 14 5 g 30 E}Easest

County: _Gove

Address 2: Lease Name: Blade Runner Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Sharp Seed Farms, LLC When filing a Form T-1 involving multiple surface owners, attach an additional
. PO Box 140 sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Healy State: KS Zip: 67850 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically



*/ngress and egress to location as shown on this

PALOMINO PETROLEUM, INC.
BLADE RUNNER LEASE
NW.1/4., SECTION 18, T14S. R30W
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not guaranteed. Therefore. the aperator securing this service and accepting this plat and all other
parties relying thereon agree to hold Central Kansas Oil¥field Services. Inc.. its officers and
:ﬁpa;o‘r:zfdfax’;r’g;a:c ;%nsgxn;%?smrs and expenses and said entities released from any liability e UC fobe,— 78' 202 ’
e

* £levations derived from National Geodetic Vertical Datum.

CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-1977
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OIL AND GAS LEASE

AGRLEMENT, Made and entered into the 6TH  dnyor_*~ JANUARY 19_98
by nnd between GAIL B, SH MILDRED J, SHARP, HIUJSBAND AND WIFE

whose mailing ndress is __ 3009 N. COTTONWOQOD HEALY KANSAS 67850 hercinafer called Lessor {whether one or more), and

RHEEM RESQURCES, ING

100 SOUTH MAIN, SUITE 505 WICHITA, KANSAS 67202-3738 hETEi!H‘]ﬂ.L‘I’ called Lessee:

Lusne, in cousitloration of QN AND OTHER (4/-)--— wexcThullnrs (81.000+/-)=uzes) in buned paid, ruceipt of which in hure

acknowledged snd of the roynltivs herein provided and of the agreements of the lessee herein contuined, herchy grants, leases and lets exclusively unto
I{.-sser: for the purpose of investigating, exploring by geophysieal nnil other menans, prospecting dritling, mining und opernting for and producing oil,
fiquid bydrocurbons, nll guses, and their reapective constiluent products, injecting gas, water, other fuids, and nir inte subsurface atratn, Inying pipe
lines, storing oil, building tanks, power slntions, telephone lines, and other structures and things theronta produce, unve, tnke care of, trent,
munulaucture, process, store and transport said ail, liquid hydrocarbons, gnees and their respective constituent products and other products

manufuctured therefrom, and housing and otherwise caring for ita employecs, the following described lund, together with any reverpionary rights and
aler acquired interest, therein situated in County of. GOVE State of KANSAS deseribed o follows to-wit:

In Section Township Range and containing

AS SHOWN ON SCHEDULE “A” ATTACHED HERETO AND MADE APART HEREOF

acres, more or lesy, and

nll neeretions Lherelo,

Subjret to the pravisions herein contained, this lense shall remnin in foree for a term ol _I'WO (2) yenrs from this date (ealled “primnry

turm"), and ag long thereafler ay oil, liquid hycdrocarbons, gas or othor regpective constituent products, or nny of them, g produced from eaid lund ur
Innd with which anid land is pouled,
In considerution of the promises the saicl lessee covenants and ngrees;

Ist.  To deliver Lo the credit of lessor, free of cost, in the pipe line to which leasee may connect wells on saidl land, the equal cne-eighth {1/8)

part of all oil produced and saved from the leased premises,

2nd, To pay lessor fur gas of whatsoever nnture ar kind produced and sold, or used off the premniacs, or used in the manulncture of any

products therefrom, one-cighth (1/8), nt the mnrket price nt the well, (but as to gne sold by lessec, in no event more than one-cighth (1/8) of the proceeils
recelved by lessce from such snles), for the gns sold, used ofT the premises, or in the manufncture of proiducts therefrom, suid paymuents lo he mude

nere retpined hereander, and if such payment ar tender is made It will be cansiderad that gne is being produced within the meaning of the preceding
pacagraph,

This lease may be maintuined during the primary term hereof without further payment or drilling operations, If the lessee shall commencu

to drill a well within the teem of this lease or any extension Lhereof, the lessee shall have the right ta drill such well Lo pletion with r blo
diligonce and dispatch, and if oil or gos, or cither of them, bo found in paying quantities, this lenso ghall continue and be in force with like offect ns if
such well had been compleled within the term of years first mentioned,

g - manthly, Where gog from o well produciag gas only is not sald or usctd, leasce nuty pay or tender s rayalty One Dollar (31.00) per year per nel minersl

I snid lussor owns a leas interest in L ohove described Innd than the entire and undivided feo simple estate therein, then the royaltics

herein provided for shull be paid the saii leasor only in the proportion which lessor's interest bears Lo the whole and undivided fee,

Lussco shall hove the right to use, frce of cost, gns, il ond water produced on said land for lessee's opuration thereon, except water from the

wells of lessor,

When requested by Jessor, lessee shall bury lesseo’s pipe lines below plow depth, :

No well shall be drilled nearer than 200 feot to Lhy house or burn now on said promises without writlen consent of leasor.

Lessce shall pny for damages cnused by lessee's operntions to growing crops an snid lnnd,

Leasca shatl have the right at any time to remove nll machinery and fixtures placed on said premises, including the right to draw and remove

IT Lhe estute of either party hereto is nasigned, and the privilege of nssigning in whale or in part is expressly allowed, the covenants horeof

royalties shall be binding on the lessee until afier the leas hos been furnished with # wrilten transfer or nssignment or a true copy thereof, In cose
lessec nssigna this lease, in whole or in part, Lessee shall be relieved of all obligations with respect to the pssigned portion or portions nrising
. subsequent to the date of nssignment,

Logace may at any time exeeute and doliver to lessor or plnce of record a relense or relenses covering any portion or portions of the nhove

described premises nnd therehy in surrender this fease ns to such portion or porlions and be relieved of all obligations as to the nerenge surrendered,

Ml expreva or implicd covennnis of this lease shnl} be subject Lo all Federnl nnd State Laws, Exccutive Orders, Rulen or Regulntions, and this

cnging,
shall extend Lo (heir heirs, executars, ndministrators, sueceasors or asgigne, bul no chnnge in the ownership of the land or assignment of rentals or

Iense shall not lie terminatud, in whole or in part, nor lessec held linble in damages, for failure to comply therewith, if complinnce is prevented by, or if
such filure iy the resalt of, any such Lnw, Order, Rule or Regulntinn,

Lussor herehy warrnnds nnd agrees to defend tho Litle to the lunds horein deseribed, nnd ngrees that e lessee shall have the right ol any

* . time Lo vedeem fur lessor, by paymenl any mortgoges, taxes or other liens on the abuve clescribed Innds, in the event of defaull of pnyment by leasor,

and bu subrogated to the rights of the holder thereof, nnd the undersigned lesacrs, for themselves and their heirs, successors and assigns, hereby

way nffect the purposes for whicl: this lenae is made, as recited herein.

Lessec, al its option, is hereby given the right and power Lo pool or combine the ncreage covered by this lease or any portion Lhereof with

other land, lenac or lenses in the immediate vicinity thereof, when in Jessec's judgment it is necessary or advisable to do so in arder to properly develop
nnil operate saiil lense promises g0 as Lo promote the conservation of ail, gus or other minerals in nnd under that may be produced from said premises,

such pooling to be of tracts contiguous to one another and to be into a unil or units not exceeding 160 neves each in the cvent of an oil well, or into o

§ surrender and release all right of dewer and homestead in the premises described herein, in ao for as said right of dower and homestend way in any

[ unit or units nal excecding 640 acres eacl in the event of n gas well, Leasee shnll execute in writing and record in the conveyance records of the county

=~ in which the land hervin leased is situated an ingtrument identifying and describing the pooled ncrenge. The entire acreage so pooled into a tract ur
unit shall be treated, for all purposes except the payment of royaltivs on production from the poaled unit, as if it were included in this lease, If
protuclion is found on the pooled acrenge, it shall be trented ns if production is had from this lease, whether the well or wells be located on the
premises covered by this lease or not, Tn liew of the roynlties elsewhere herein specified, lessor slinil receive on production from one unit so poaled only
such portion of the roynlty stipulated hiercin as the amount of his acreage placed in the unit or his royalty interest therein on an acrenge bnsis bears Lo
the total ncreage so pocled in the particular unit involved. :

THIS LEASE IS SUBJECT TO A LETTER AGREEMENYT DATED JANUARY B, 1998 BETWEEN RHEEM RESOURCES, INC, AND GAllL
AND MILDRED SHARP.

851

GAIL E, SHA

IN WITNES

HEREOF, the undergjgned execute this instrument as afth&uy and year first uboyeWwiitten,

X ZJ/.L-JJ i //-"—A/'/ il

RP /7 MILDRED J, SHARP #
S/~ 2g- 9223 ss# 5/5—;@ - LI

D

127 @23 .

(/ lz0 398 2.2.55)
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OIL AND GASLEASE & "Wj’%‘ L8l %

AGREEMEN'I', Made nnd entered into the S6TH  dayof JANUARY ,19_98
by nnd between BRENDA SHARP O'BRIEN AND THOMAS O'BRIEN, HER HUSBAND
whose mniling addressis ___P.O. BOX 4276 WOODLAND PARK, CO 80866 hereinafter called 1.essor (whether ane or more),
und RHEEM RESOURCES, INC.
100 SOUTH MAIN, SUITE 505 WICHITA, KANSAS 67202-3738 hereinafler ealled Lessee:
Lessor, in consideration of __ONE AND OTHER (4/-)----------===-=Dollars ($1.00(+/-)--=--) in hand paid, receipt of which is here

ncknowledged and of the rayaltics herein provided and of the ngreements of thu lessee herein containud, hereby granty, leuses and lels exclusively untn
lessee Tor the purpose of investigating, exploring by geophysical nnd other means, prospecting drilling, mining and operating for and producing uil,
liquit} hydracarbons, all gnses, and their respective conslituent products, injecting gas, water, other fluids, and air into subsurfuce straty, lnying pipe
lines, storing oil, building tanks, power stutions, telephone lines, and other structures and things theronts praduce, snve, tako cnre of, treat,
manufaclure, process, store nmil teansport said oil, liquid hydrocarbons, gonses and their respeclive constituent products nnd other praducts
manufactured therefrom, and housing and otherwise caring for its employees, the following described lund, together with any reversionnry rights and

after ncquired interest, therein situnted in County of. GOVE State of KANSAS described na follows Lo-wit:

AS SHOWN ON SCHEDULE “A" ATTACHED HERETO AND MADE‘; A PART HEREOF

In Beetion Township , Range , and coninining neres, more or less, nnd
nll neerclions Lheroto,

Subject to the provisions herein vontnined, this lense shall remain in force for a term of __TWOQ (2) years from Lhis date (colled “primary
term"), and ns long thereufter ns oil, liquid hydrocarbons, gns or other respective constituent products, or any of them, is produceil from snid land or
tand with which said land is poaled.

In consideration of the premises the said lessee covenants and ngrees:

18t, To deliver to the credit of lessor, free of cast, in the pipe line to which lessee may connect wells on snid land, the equal onc-cighth (1/8)
parl of all vil prodluced and saved from the leased premises.

2ml. Ta pny lessor for gus of whatsoever nature or kind pracuced and sold, or used off the premises, or used in the munufncture of uny
producty therelrom, one-eighth (1/8), at the market price nt e well, (hut as Lo gas gold by lessee, in no event more than one-cighth (1/8) of the procecds
received by lugsee frum auch sales), for the gas suld, used off the premises, or in the manufncture of products therefrom, snid pryments to be mide
monthly. Where gos from a well producing gns only is not sold or used, lessec may pry or tenider na roynlty One Dollar ($1.00) pir year per net mineral
nere retained hereunder, and il such payment or tender is mnde it will be considered that gas is being produeed within the muaning of Lhe preceding
porngraph.

This lense may be maintained during the primary term hereol without further payment or drilling vperations. If the lessee shall communee
to drill n well within the term of this lense or nny extension thereof, the lessee shnll have the right Lo drill such well to completion with rensonable
diligence nnd dispoteh, anil if vil or gas, or cither of them, he found in poying quantities, this lease shall continuo nnd be in foree with like effect ag if
such well hnd beon completed within the term of yonrs first mentioned.

If said lessor owns a less interest in the above described land than the entire and umlivided foe simple estate therein, then the roynlties
horein providud for shall be paid the said lessor only in the proportion which lussor's interest bears to the whole and undivided fee.

Lessee shall hnve the right to use, free of cost, gas, oil and water produced on said land for lessee's operation thercon, excepl water from the
wells of lessor, .

When requested by lessor, lessee ahall bury lessee’s pipe lines below plow depth,

No well ghall be drilled nearer than 200 fect to the house or burn new on said premises without written consent of lessar,

Lessee shall pay for damages coused by lessee’s operations Lo growing crops on seid land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on anid premises, including the right to draw and remove
cnsing.

If the estnte of either party hercto is assigned, and the privilege of nasigning in whole or in part is expressly ullowe, the covenants hereof
shall extend to their heirs, execulors, administrotors, successors or nssigns, but no change in the ownership of the Innd or assignment of rentals or
royalties shall be binding on the lessec until alter the less has been furnished with a wrilten transfer or ussignment or o true copy thercol. In case
lessee ssaigns this lease, in whole or in part. Lessee shall be relieved of all obligations with respect to the nssigned poriion or portions arising
subsequent Lo Lhe dnte of assipgnment.

Lessee may nt nny time execute and deliver to lessor or place of record n relense or relenses covering any portion or portinns of the above
deseribed premises nnd therely in surrender Lhis lense as Lo such portion or portions and he refieved of all shligntiona ns to the nereage surrendered.

Al expreas or implicd covennnls of this Jeass shinll bo subject to ol Pederal nod Stote Laws, Bxecutive Orders, Rules or Regulntions, nil this
Jonne #hdl nol ho terminated, in whole or in part, nor leaso held linble in domages, for filuro to comply therowith, it complinney in prevonted by, oe if
wuch [hilure is the resull of, nay such Law, Ocder, Rule or Regulation.

Lessor herehy warrants and ngreea Lo clefend the Litle to the lands herein deacribed, and agrees that the lessee shall have the right at any
time to redeem for lessor, by payment any mortgages, taxes ur other liena on the above described lands, in the event of default of payment by lessor,
and be subrognted to the rights of the holder thereof, and the undersignei lessors, for theinselves nnd their heirs, successors and assigns, hereby
surrender ond release oll right of dower and homestead in the premises described herein, in 2o for a8 said right of dower and homestead may in any
way nffect the purposes for which this lense is made, us recited herein,

Lessee, ot its option, is hereby given the right and power to pool or combine the ncreage covered by this lease or nny portion thereof with
other lnnd, lease or leases in the immedinte vicinity thereof, when in lessee’s judgment it is necessnry or advisable to do 80 in order to properly develop
and operate snicl leuse promises so a8 to promote the conservation of oil, gus or uther minerals in nnd under thut may be produced frum said premises,
such pooling to be of tracts contiguous to one another and to be inte & unit or units not exceeding 160 ncres each in the event of an oil well, or into a
unit or units not exceeding G40 neres each in the event of n gas well, Lessee shall execute in writing nnd record in the conveyance records of the county
in which the land herein lensed is situated an instrument identifying and deseribing Lhe pooled ncreage. The entire acrenge so pooled into a tract or
unit shall be treated, for all purposes except the payment of royalties on production from the ponled unit, as il it were included in this lense. If
production is found on the pooled acreage, it shall be trented ns if production is hail from this lease, whether the well or wells be located on the
premisea covered by this lease or not, In lieu of the royalties elaewhere herein specificd, lessor ehaoll receive on production from one unit 20 pooled only
such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to
the total acrenge so pooled in the particular unit involved,

THIS LEASE [S SUBJECT TO A LETTER AGREEMENT DATED JANUARY 5, 1998 BETWEEN RHEEM RESOURCES, INC. AND GAIL
AND MILDRED SHARP.

IN WITNESS WHEREOF, the undereigned cxecule thig instrument 0s of thg Ay and year firet above yritten,
Ko M i
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| L~ OIL AND GAS LEASE /
—

AGREEMENT, Made and entered into Lhe 5TH __dayof JANUARY .19_08
by and between JERRY L. SHARP AND ANGELA K. SHARP, HUSBAND AND WIFE
whose mailing nddressis ___P.O. BOX 87 HEALY, KANSAS 67850« hereinafter called Lessor (whether one or more),
it RHEEM RESOURCES, INC, _ '
100 SQUTH MAIN, SUITE 505 WICHITA, KANSAS 67202;3738 hereinafter ealled Leesee:
Legsor, in considerntion of __ONE AND. OTHER (+4/-)------- — Dollars ($1,00(+/-)-----) in hand paid, receipt of which is here

acknowledged and of the roynlties hercin provited and of the agreements of the leasee hercin contnined, hereby grants, leases and lets exclusively unto
Iussee for the purpose of investigating, exploring by geophysical and other means, proapecting drilling, mining and operating for and proclucing oil,
liquid hydrocarbons, all gnses, and their respective constituent products, injecting gas, water, other fluids, nnd air into subsurfuce strata, lnying pipe
lines, atoring oil, building tanks, power stations, telephone lines, and olher structures and things theronto produce, save, toke care of, treal,
manufacture, process, store and transport ssid oil, diquid hydrocarbons, gases and their reapective constituent products and other products
manufactured therefrom, and housing and otherwise caring for its employees, the following describied land, together with any reversionary rights and

alter nequired interest, therein situated in County of GOVE State of KANSAS described ns follows to-wit:

AS SHOWN ON SCHEDULE "A” ATTACHED HERTO AND MADE A PART HEREOT

In Section __* . Township , Range
all nceretions theroto.

Subject to the provisions herein contnined, Lhis lease shall remnin in force for a term of __TWOQ (2) years from this dute (culled “primary
term"), and as long Lhereafler os oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from saitl land or
Innd with which eaid land is puoled.

In conuideration of the premiscs the said lessee covenants and ngrees:

and containing ocres, more or less, and

20l “I'o poy lessor for gns of whatsnever nature or kind produced and sold, or used off the premises, or used in the manufnclure of nny

DI 1at. To deliver to the credit of lessor, free of cost, in the pipe line to which lessce may connect wells on said land, the equal one-cighth (1/8)
pnrt of nll oil produced nnd saved from Lhe lensed premises.

products therefrom, ane-eighth (1/8), at the market price at the well, (but as Lo gas sold by essue, in no evenl more than one-cighth (1/8) of the proceuds
received by lessee from such snles), for the gas sold, used off thy premises, or in the manufacture of products therelrom, said paymonts Lo be mnde
monthly, Whore gas from a well producing gas only is not sold or used, lessee may pay or Lender as royalty One Dollar ($1.00) per year per nel minerul
ncre retnined hereunder, and if such payment or tender is made il will be considered that gas is being produced within the menning of the preceding
paragraph,

Thiu lease mny be maintained during the primary term hereof withoul further payment or drilling operstions. If the lessce shall commence
to drill a well within the term of this lense or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable
diligence and dispateh, and if oil or gas, or eithor of them, be found in puying quantities, this lense shall continue and be in foree with like effect as if
such well had been completed within the term of years first mentioned.

If snitl lessor owna n less interest in the nbove described land than the entire and undivided fee simple cstnte therein, then the roynlties
herein provided for shall Lie paid the said leasor only in the proportion which lessor’s interest benrs ta the whole and undivided fec,

Lessce shall have the right to uge, free of cost, gus, oil und water produced on said land for lessee’s operation thereon, except water from the
wells of Jesyor,

When requestuit by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premisea withoul written consent of lessar,

Lessee shall pay for dnmages caused by lessee’s operations to grawing erops on said land.

Leaaee shull have the right at any time to remove all machinery ond fixtures ploced on gnid premises, including the right to draw nnd remove
cosing.

11 the estute of either party hereto is nsaigned, and the privilege of assigning in whole or in part is expressly allowed, the covennnts heroof
shall extend to their heirs, exccutors, ndministralors, successors or assigns, but no change in the vwnership of the land or nasignment of rentaly or
royalties sholl be binding on the lessec until after the less has been furnished with o written Lranafer or assignment or a true copy thereof. In case
lessec nssigns this lense, in whole or in port. Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising
subsequent to Lthe date ol nssignment.

Lessee may nt nny Lime execute and deliver to lessor or place of recoril n relense or relenses covering any portion or portions of the nhove
described premises and thereby in surrender this lense os Lo such portion or portions and be relieved of all ubligations as to the ncreage surrendered,

All uxpress or implied covennnts uf this lense shall be subject to all Federal pnd Stute Laws, Executive Ordurs, Rules or Regulations, and Lhiy
lense shull not be terminated, in whole or in part, nor lessee held linble in damages, for failure to comply therewith, if compliance is prevented by, or if
such fuilure is the resull of, nny such Law, Order, Ruele or Regulation,

Lessor herchy warrants and ngrees to defend the title to the Innds herein described, and agrees that the lessee shall have the right at any
time to redeem for lessor, by paynent any morlgages, taxes or other liens on the above described lands, in the event of defuult of payment by lessor,
and be subrogated to the righta of the holder thercol, and the undersigned leusars, for (hemselves ond their heirs, successors and nssigns, hereby
gurrender and release all right of dower end homestead in the premises described herein, in 8o far as said right ef dower and homestead may in any
way nffect the purposes for which this lease is made, as recited hercin,

Lessee, at its option, is hereby given the right und power Lo pool or cumbine the ncrenge covered by thia leuse or any porticn thereofl with
other land, leosc or leases in the immedinte vicinity thereof, when in lessee's judgment it is necessary or ndvisable to do g0 in order to properly develop
and aperate said lease promises o as to promote the conaervation of oil, gas or other minernls in and under thut may be produced from said premises,
such pooling to be of tracts contiguous to ane another and to be into a unit or units not exceeding 160 acres each in the event of an oil well, or into n
unit or units not exceeding G40 acres each in the event of a gas well, Leasce shull executd in writing and record in the conveyance records of the county
in which the land hercin lensed is situnteil an instrument identifying and describing the povled acrenge, 'The entire acrenge a0 pooled into n tract or
unit ghall be treated, far all purposes except the payment of roynlties vn production from the pooled unit, as if it were included in this lenso, [If
production is found on the pooled acrenge, it shall be treated es if production is had from this lense, whether the well or wells be locnted on the
premises covered by this lense or not. In lieu of the royulties elsewhere herein specifieil, lessor shall receive on production from one unit so pooled enly
such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his roynlty interest therein on an acreoge basis bears to
the total acreage 8o pooled in the particular unit involved.

‘I'MIS LEASE IS SUBJECT TC A LETTER AGREEMENT DATED JANUARY 6, 1997 BETWEEN RHEEM RESOURCES, INC. AND GAIT,
AND MILDRED SHARP, fas

IN WITNESS WHEREOF, the undersigned exccute thia instrument as of the dpy ant year figpt above writjen.

J&J\-t‘.\—'bv\r_% : _ﬁg‘fl '

JERRY L. SHARP ]
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OIL AND GAS LEASE ’

ACREEMENT, Mad-: nnd entered into the 5TH ___dayof JANUARY .19 98

by and between___ DANIEL L. SHARP AND LAFONDA K. SHARP, HUSBAND AND WIFE
whose mailing addressis ___P.O, BOX 136 HEALY, KANSAS 67850
andd RHEEM RESQURCES, INC.
100 SOUTH MAIN, SUI''E 505 WICHITA, KANSAS 67202-3738 hercinnler enlled Lussee:
Lussor, in considerntion of __ ONE AND OTHER (+/.). -Dollacs ($1,0074/-)--—-) in hand puid, receipt of which is here

acknowledged and of the royalties herein provided and of the agreements of the lessee berein contained, hereby grants, lenses and lets exclusively unta
lessee for the purpose of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil,
liquid hydrocarbons, all gnses, nnd their respective constituent products, injecting gus, water, other fluids, and air into subsurface stratn, laying pipe
lines, storing oil, building tanks, power stalions, telephone lines, ond other structures and things theranto prosuce, save, take cure of, treal,
manufacture, process, store and transport said oil, liquid hydrocarhons, gnses and their respective constituent producls and other products
manufuctured therefrom, anid housing and atherwise caring for its employees, Lhe following deseribed land, together with any reversionary rights and
nlter acquired intereat, therein situnted in County of GOVE State of KANSAS

hereinnfler called Lessor (whethier one or more),

described as follows to-wit:

AS SHOWN ON SCHEDULE “A” ATTACHED HERETO AND MADE A PART HEREOF

In Section , Township Runge und cuntaining acres, more or less, nnd
all neeretions thereto.
Subject to the provisions herein contained, this lease shall remain in foree for a lerm of __TWO _(2) years from this dnto (ealled “primary

term"), and as long Lhereafler us oil, liquil hydrocarbons, gas or ather respective constituent products, or any of them, is produced from said land or
land with which said land is poaled,
In considerntion of the premises the said lessee covenants and ngrees:

lat.  To deliver Lo the credil of lessor, free of cost, in the pipe linc to which lessce may connect wells on suid Jand, the equn} one-cighth (1/8)
et of all oil produced nnid anved from the leaged premises,

2l To pny leasor fur gns of whalsaever nature or kind produced nnd sold, or used off the premises, or used in the manufocture of nny
praclacts therefeam, one-cighth (1/8), at the morket price at the well, (but ne Lo gus wold by lessee, in no evenl more thin one-eighth (1/8) of the procuwis
received by lessee from such snles), for the gas sold, used off the premises, or in the munufacture of procducts therefrom, snid payments Lo be made
monthly. Where gns from a well praducing gns only is not sold or used, lessco may pay or tender as roynlty One Dollur ($1.00) per yenr per nel mineral
ucre retained hereunder, and if such payment or tender is mado it will be considered that gas is being produced within the meaning of the preceding
paragraph.

This lease mny be mainteined during the primary term horeof without furlher pnyment ar drilling operations. 1f the lessce sholl commence *
to drill a well within the term of this lease or any cxtension thereof, the leasee shall have the right to drill such well to complelion with reasonoble
diligence and dispatch, and if oil or gas, or either of them, be founil in paying quantities, this lense shall conlinue and be in force with like effect as il
such well had been completed within the term of years first mentioned.

If snid lessor owns a less interest in the above deseribed land thon the entire and widivided fee simple eatate therein, then the royullies
herein provided for shall be paid the said lessor only in the proportion which lessor's interest bears to the whole and undivided fee,

Lessee shall have the right to use, [ree of cost, gas, oil and waler produced on anid land for lessee’s operation thercon, except water from the
wells of lessor,

When requested by lessor, lessee shall bury lessec's pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on suid premiacs without writlen consent of lessor.

Lessce shall pay for damages caused by lessee’s operations to growing crops on said land,

Lessce shall have Lhe right at any time to remove all machinery and fixtures placed on said pronises, including the right Lo draw and remove
casing.

If the estate of =ither party hereto is assigned, and the privilege of assigning in whold or in part iy expressly nllowed, the covenants heceof
shall extend to their heirs, executors, administrators, successors or asaigns, but no change in tho vwnership of the land or nssigninent of rentals or
royulties shall be binding on the lessee until after the Tess has been furnished with a written transfer or assignment or n true copy thereol. In case
lessee assigns this lense, in whole or in part. Lessee shall be relieved of nll obligations with respect to the assigned portion or portions arising
subsequent Lo Lhe date of nssignment.

Lessee may at any time executr and deliver to lessor or pluce of rucord o relense or relenses covering any portion or portions of the above
described premises and therehy in surrendur this lense s Lo such porlion or portions nad bo relieved of all ablig, Jjons ns to the acrenge surrendered,

All expresy or implied covenants of this lease shall be subject (o nll Federn] nnd State Laws, Exeeutive Orders, Rules or Regulations, anil Lhis
lense shall not be terminnted, in whole or in part, nor lessee held lialle in dumnges, for filure to comply therewith, if complinnce is prevented by, or 3t
such fnilure is the resull of, nny such Law, Order, Rule or Regulation. '

Lessor herehy warrants oud agrees to defend the Litle to the lands herein described, and ngrees that thu lessee shall have the right nt nny
time to redeem for lessor, by payment any mortgages, Loxes or other licns on the nbove described Jands, in the event of default of payment by lessor,
and be subrogated to the rights of the halder thereof, and the undersigned lessors, for themselves and their heirs, successors and ossigns, hereby
surrender and release all right of dower and hemestead in the premises deserilicd hereir, in so fur ns said right of dower and homestead may in any
way affect the purposes for which this lense is made, s recited herein,

Leasee, at its oplion, is hereby given the right and power to pool or combine the ncrenge covered by this lense or any portion thereof with
other land, lease or leases in the immediate vicinity thereof, when in lessee’s judgment it is necessary or advisuble to do 80 in arder to properly develop
and operate enid lense promises so ns to promote the conservation of oil, gns or other minerals in nnd under that may be produced from gaid premises,
such pooling to be of tracts contiguous to one anether and to be inle n uait ur units not excecding 160 ncres each in the event of an oil well, or into &
nnit or units not exceeding 840 neres each in the event of a gas well. Lessce shall exceule in writing uad record in the conveynncu records of the county
in which the Innd herein lensed is situated an instrument identifying and describing the pooled ncreage, ‘The entire nerenge so pooled into n tract or
unit shall be treated, for nll purposes except the pnyment of roynllics on production from the poaled unit, as if it were included in this lense, If
production is fountd on the pooled nereage, it shall be treated as if production is had from this lease, whether the well or wells be lacated on the
premises covered by this lease or nol. In lieu of the royaities elsewhere herein specified, lessor shall receive on production from one unit o pooled only
such portion of the royalty stipulated herein as the amount of his acreage pluced in the unit or his royelty interest therein on an acrenge basis bears to
the total nereage 2o pooled in the particular unil involved.

‘I'111S LEASE 1S SUBJECT TO A LETTER AGREEMENT DATED JANUARY 6, 1898 BETWEEN RHEEM RESOURCES, INC. AND GAIL
AND MILDRED SHARP.

(A WITNM%EOF, the undersigr~d execute this instrument as of the dsy and year firat above written,
X L/(’/% /4(' i';..(. re 6 v N

DANIEL L. SHARP /~— 692 T.ATONDA K, SHARP




AGREEMENT, Mude and entered intothe ___ 5TH __ duyof JANUARY 19_98
- DAVID E, SHARP, A SINGLE PERSON Choni L L hd)
whose mailing address is 2010 46TH AVENUE UNIT D2 GREELEY, CO 80634 hercinafler called Lessor (whether one or more),
and . HRHEEM RESQURCES, INC.
190 SOUTH MAIN, SUITE 505 WICHITA, KANSAS 67202-3738 hereinnRer called Lessee:
Lessor, in considuration of _ ONE AN OTHER (4/-)eecsasacanazenn. Duflars ($1,0004/-)-2-=2) in bund paid, receipt of which is here

uchrowledged and of the roynlties herein provided and of the ngreements of the legsee herein eontnined, hereby grants, lenses and lets exclusively unto
lesace for the purpose of investigating, exploring by genphysical and other muans, prospecting drilling, mining and opernting for and producing oil,
liguid hydeoearbons, ull goaes, and their respective congtiluent products, injecting gos, water, other fluids, nnd air into subskrfice straln, laying pipe
lines, storing oil, buililing tunks, power stutions, telephone lines, nml olher structures nnd things theronto produce, anve, take eare of, trent,
manuficture, process, store and transport snid oil, liquid hydrocarbons, gmses and their respeclive constituent praducts and other products
minufctured therefrom, snd housing and otherwise caring fur its employees, the following deseribed land, togethur with any reversionury rights and

aler nequired inlerest, therein situnted in Counly of, GOVE State of KANSAS ileacribed na follows to-wit:

AS SHOWN ON SCHEDULE “A” ATTACHED HERETO AND MADE A PART HEREOF

in Seetion Township ange , b eontlnining neres, more or leas, nnd
ull neerutions thereto,

Subject Lo the previsions herein contained, this lensu shall remain in force for a term of _TWO _(2) yeara [rom this date (eulled “primary
turm"), nad an lung therenfler an oil, liquid hydroenrbons, gna or othur respretive constituent products, or any of them, is produced from said land or
laned with which saisl land is poolud. .

In consideration of the premises the snid Jessce covenants anil ngrees;

Int. Mo deliver to the eredit of leasor, free of cost, in the pipe line to which lessee may connect welle on saiil land, the equal one-cighth (1/8)
purt of nll oil produced and snved from the leased premises, .

2wl Pa gy lessor for goa of whintsoever nuture or kind produced and sald, or used off the premises, or used in the menufncture of any
pracducty terefrom, nng-cightl CH8), ot the markel price st the wetl, hut os to g sold ly lessee, in noevent more thin one-vighth (1/8) of the procueds
received Ly lensee from such anlew), fur the gns solil, used off the premises, or in the monufueture of products therefrom, snid payments o be made
monthly, Where gus from o well producing gas only is nol sold or used, lessee may pay or Lender as roynlty One Dollar ($1.00) per year per net minernl
nere reluined herennder, and iF such payment or Lerder is made it will be considered that gas is being produced within the meaning of the preceding
purngraph,

This lease winy be muintained during the primary teem hereof without further payment or drilling operations. 1f the lessee shall commence
to drill o wetl within the term of this lanse ar any extension thereol, the lessee shall have the right Lo drill such well to completion with rensonuble
diligence nmil dispateh, nnd il oil or gr-, ar vither of them, be found in puying quantities, this lease shall continue and be in foree with like offent as if
such well had been compluted within the term of yeurs firnt mentionued,

17 said Jossor owns n less interest in tho nbove deseribud land than the enlire and undivided fee simple eatate therein, then the royalties
herein provided for shull be paid the anid lesser only in the proportivn which lessor's interest bhears Lo the whole and undivided fee.

Lessee shall have the right to usy, free of vast, gs, oil nnd water produced on enid land for lessee’s operation thercon, except waler from the
wolls of lussor,

When requusted hy lessor, Jessee shall bury fuasee's pipe lines below plow depth,

No well shall be drilled nearcer than 200 fect to the house or barn now on snid premises without writien consent of lessor.

Lessee shall pay for dnmages enused by lesseu’s operntions to growing crops on eaid land.

Lussce ghall buve the right ot any Lime to remove all machinery and fixtures placed on said premises, including the right to deaw and remove

cnsing.

If the eatate of cither party hereto is nssigned, and the privilege of assigning in whole or in part is expressly pllowed, the covenantys hereof
shall extend to Lheir heirs, exceutors, ndminislrators, successors or assigns, but no change in the nwnership of the land or nssignment of rentals or
royalties shall be binding on Lhe lvssee until nfler the less hns been furnished with a written transfer or nssignment or a true copy thereof, [n case
lessee nssigns Lhis lense, in whole or in part. Lessee sholl be relieved of oll obligntions with respect to the nssigned porlivn or portions ariging
subsequent to the date of nssignment,

Leasee mny at any time exceute and ileliver Lo lessor or pluce of recard a rolease or rulunses covering any porlion or portions of the nhave
deseribed premises and Lhereby in surrender Lhis lense as Lo such portion or portions nnd he relieved of nll ubligntions ns to Lie nerenge surrendered,

All expreay or implivd covennuts of this lense shall he subjuct Lo all Fedornl and State Laws, Execulive Orders, Rules or Regulations, und this
lense shall not be Lerminated, in whole or in part, nor lessee held linble in damnges, for fnilure to comply therewith, if compliance is prevented by, or if
such [ilure is the result of, any such Law, Order, Rule or Regulution, . s

Lessar herehy warrants and ngrees to defend the title to the lands lerein described, aad ngrees that the lessee shall have the right at any
time Lo redeem for lessor, by pnyment any mortgnges, taxes or other liens on the obove.described lunds, in the event of default of payment by lesaor,
and be subrogated to the righls of the holder thereof, and the undersigned lessors, for themselves and their heirs, successors ond nasigns, hereby
surrender and selense ull right of dewer and huniestend in the premises described herein, in so far ap said right of dower and homestead may in any
wny nffect the purposes for whish Lhis lense is mnde, as recited herein, i

Lessee, at its option, iv hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with
other lnnd, lense or lenges in the immadinte vicinity thereof, when in lessee's judgment il is necesanry or advisable to do so in erder to properly develop,
anel operuto snid lense promises so as Lo promote Lhe conservation of vil, gas or other mineruls in and under thal may be produced from said premises,
such pooling to be of Lracty contiguous ta one another and to e inte n unit or units not exceeding 160 acres each in the event of an oil well, or into 5, _
unit or units not exceeding 640 ncres ench in the event of n gog well. Lessee shnll execute in wriling and recdril in the conveyonce records of the county
in which the land bierein leased iy fimofed on instrument idenlifying and desceibing the pooled acreage. The entire acreage a6 pooled into a tract or
unit shall be (reated, for all plirfioses except the panyment of royalties on production from the pacled unit, as if it were included in this louse, If
production i3 found on Lhe pualéd acreage, it shall be trented s if production is hod from this lease, whether Lhe well ur wells be located on the
premises covoréd by this Jeass'vr pot. T licu of the raynltics elsewhere lierein specified, lessor shall receive on‘production from one unit 8o posled only
such portion of the royalty stipulnted herein gs the emount of his acreage placed in Lhe unit or his royalty inté7yst therein on an ecreage bosis bears Lo

s L p ¥

the Lotal nerenge 8o pooled in the particular unit invelved. e

o

"THIS LEASE IS SUBJECT TO A LETTER AGREEMENT DATED JANUARY G, 1997 BETWEEN RHEEM RESOURCES, INC. AND GAIL

AND MILDRED SHARP. .

TNESS WHEREQ ﬁdt{rs‘i‘gnutl exu}!’iuaﬁmmcnl o8 of the dny and year first above written,
4
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SCHEDULE “A”
Sharp Lease

The Southwest Quarter (SW/4) of Section 20, Township 14 South, H‘ﬁp 00 A
Range 30 West, Gove County, Kansas

The Southeast Quarter (SE/4) of Section 19, Township 14 South, HBP 1O A
Range 30 West, Gove County, Kansas

The Northeast Quarter ( NE/4) ofSectwn 19, Township 14 South, | QOA
Range 30 West, Gove County, Kansas ‘

The North Half of the Northeast Quarter (N/2 NE/4) and the N
Southeast Quarter of the Northeast Quarter (SE/4 NE/4) of Section [’};0/
18, Township 14 South, Range 30 West, Gove County, Kansas

The Southwest Quarter of the Northeast Quarter (SW/4 NE/4) and the
Northwest Quarter (NW/4) of Section 18, Townshlp 14 South, Range 260 A
30 West, Gove County, Kansas —

The Southwest Quarter of the Southeast Quarter (SW/4 SE/4) of Ho A
Section 18, Township 14 South, Range 30 West, Gove County, Kansas

All of Section 7, Township 14 South, Range 30, Gove County, Kansas 4Ok

The Northwest Quarter (NW/4) of Section 8, Township 14 South, [ O
Range 30 West, Gove County, Kansas

Containing 1,640 acres, more or less
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NOTICE

Nearest Lease or Unit Boundary Line

K.A.R. 82-3-108 provides that all oil and gas well locations must comply
with setback requirements, unless an exception has been granted by the
Commission. Depending upon whether the subject well is an oil well or gas
well, and also depending upon the county in which the well is located, the
setback may be 330 feet or 165 feet from the nearest lease or unit boundary.

This Intent to Drill (“C-1") form indicates that the distance between the well
and the nearest lease or unit boundary will comply with the setback
requirement. Accordingly, the C-1 has been approved. However, the C-1
also stated that the well location is very near a boundary line of a Section or
a Quarter-Section. This notice is being sent as a courtesy reminder, in case
an error was made on the C-1.

As the operator of the proposed well, you must independently verify that the
proposed well location complies with the applicable regulatory setback. If at
any time it should appear that a well does not comply with the regulatory
setback, the well may be subject to being shut-in pending Commission
approval of an application for a well location exception. In addition, if such
an application is not granted by the Commission, you may be required to
plug the well.

If the proposed well location will comply with the regulatory setback, this
notice may be disregarded. Please contact the KCC Production Department
with any questions or concerns.
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