KOLAR Document ID: 1678563

ForKCCUse: s KANSAS CORPORATION COMMISSION oo =

EE:C'ZZ Date OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e Slgne:

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 01/19/2023 Spot Description:
month day year SW . SW _SW . NW goo 36 qup 16 g R 10 e[ |w
(QIQIQIQ) 2360 ) .
OPERATOR: License# 5135 e feet from N / I:l S Line of Section
Name: Farmer, John O., Inc. feet from D E/ W Line of Section
Address 1: 370 W WICHITA AVE Is SECTION: Regular I:l Irregular?
Aqdrezasngleo BOX 352 ks 7665 0352 (Note: Locate well on the Section Plat on reverse side)
glw P John O. Farmer IV s i T County: Hyen
ontact Person: .
785-483.3145 Lease Name; Dorcas C well#:1
Phone: ' Unnamed
Field Name:
CONTRACTOR: License#_ 35589 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Lighthouse Drilling, LLC

Target Formation(s): _Arbuckle
Nearest Lease or unit boundary line (in footage): 173

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _1318 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 100
Other: Depth to bottom of usable water: _180

Surface Pipe by Alternate: I I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 250
Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 3200
Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification w
API # 15 - 15-111-20563-00-00 Act (KSONA-1) with Intent to Dril; ©
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; Ic;
Minimum surface pipe required feet per ALT. ' Q I - File acreage attribution plat according to field proration orders;
Approved by: _CeLena Peterson 01/12/2023 - Notify appropriate district office 48 hours prior to workover or re-entry;
_ . . ~ . . . . . H
This authorization expires: 01/12/2024 Submlt plggglng report (CP-4) after pl.ugglng |§ cgmpleted (within 60 days); )
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.
- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.
Spud date: Agent: m

I:l Well will not be drilled or Permit Expired Date: D
Signature of Operator or Agent: <




KOLAR Document ID: 1678563

Side Two

For KCC Use ONLY

API # 15 - 15-111-20563-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Farmer, John O., Inc. Location of Well: County: Lyon

Lease: Dorcas C 2360 feetfrom [X] N /[ ] S Line of Section
Well Number: 1 175 feetfrom || € /[X] W Line of section
Field: Unnamed Sec. 36 Twp. 16 S. R.10 E [ Jw

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: _SW - sw . SW - Nw

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2360 ft.
LEGEND
.................................................................. O Well Location
[] Tank Battery Location
................................................................. Pipeline Location
------ Electric Line Location
=== | case Road Location
175 ft. —@)

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

KOLAR Document ID: 1678563

Form CDP-1
May 2010
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Farmer, John O., Inc.

5135

License Number:

Operator Address: 370 W W|CH|TA AVE

PO BOX 352

RUSSELL KS 67665

contact Person: John O. Farmer IV

785-483-3145

Phone Number:

Lease Name & Well No.: Dorcas C 1 Pit Location (QQQQ):
o . SW SW _ SW NwW

Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 36 Twp. 16 R. 10 @ East D West
D Settling Pit Drilling Pit If Existing, date constructed: 2360 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 175 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

3340 (bbls) Lyon County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]Yes [ ] No ] Yes No Native clays and bentonite
75 50

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) [ | N/A: steel Pits

5 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
n/a feet Depth of water well feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Bentoni
Producing Formation: Type of material utilized in drilling/workover: entonite
0

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Number of working pits to be utilized:

Abandonment procedure:

Allow contents to dry by
evaporation and backfill

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

01/10/2023

Date Received: Permit Number:

KCC OFFICE USE ONLY

15-111-20563-00-00 )
Permit Date:

D Liner D Steel Pit

01/12/2023

[ IRFAC [ |RFAS
DYes No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1678563

Form KSONA-1

July 2021
Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) [_] CB-1 (Cathodic Protection Borehole Intent) || T-1 (Transfer) || CP-1 (Plugging Application)

OPERATOR: License # 2139
Farmer, John O., Inc.

Well Location:
SW SW.SW.NW ge; 36 gyp 16 g g 10

Name: [X] East[ |West

Address 1: 370 W WICHITA AVE County: Lyon

Address 2: PO BOX 352 Lease Name: Dorcas C Well #: 1

City: RUSSELL state: KS Zip: 67665 , 0352 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: 90NN O. Farmer IV the lease below:

Phone: ( 785 ) 483-3145 Fax: ( )

Email Address:

Surface Owner Information:

Name: Phyllis & Glenn Dorcas When filing a Form T-1 involving multiple surface owners, attach an additional
1773 Trefoil Rd NE sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Waverly State: KS Zip: 66871 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (see Chapter 55 of the Kansas Statutes Annotated), | have
provided the following to the surface owner(s) of the land upon which the subject well is or will be located: 1) a copy of the
Form C-1, Form CB-1, Form T-1, or Form CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form
C-1 or Form CB-1, the plat(s) required by this form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information,
the KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing
this task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form
and that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically
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£ # STATE OF XS LYON CO
L, WE, L. WEISS, REGISTER OF DEEDS
2021-04817
REC FEE: 39.00 1172371021 11:26 AM
PAGES: 2
AGREEMENT, Made and entered into this ___13th tay of September . L2021, by and between
Loren Nels Bishop, a single person
whose mailing address is __ 1807 Burlington Rd, Empona, KS 66801 Jereinaller called
Lessor (whether one or wore), and John O, Farmer, Inc.. hercinafler called Lessee:
Lessur, in consideration of ___One and other Uoltars (5_LOGH i hand paidl, receipt of which is here acknowledged aod

of the royallies herein provided and of the agreentents of the Lessce herein contained. hereby grants, feascs and lets exclusively unto Lessee for the pupuse ol investigating,
exploring by geophysical and other micans, pruspecting, drilling, mining and eperating for and producing oil, liyuid hydmcarbons, all gases, and their respective constituent
products, injecting gas, waler, other Tuids, and air into subsurface strata, laying pipe lincs, storing oil, building tanks, power stations. telephionce lines, and other structures
and things thereon 1o produce, save, fake care of, treal, manufaclure, process, store and imnsport said oil, liquid hydrocnrbons, gases and iheir respeclive conslitient
products and other products mahufbelured therefrom, and housing and otherwisc caring for its employces, the following described fand, together with any reversionary

rights and afler-acguired infercst, therein situated in County of _Lyon . State of __Kansag degeribend as follows lo-wit:

‘The North Half of the Southwest Quarter (N/2 SW/4) of Section 36, Township 16 South, Range 10 Eaat of the 6" P.M., Lyon
County, Kansas, LESS the following described tract; Beginning on the West line of the N/2 SW/4 of said Section 36, al & point 1370.00
feet Norih of the Southwest comer of said SW/ ; thence N.01°20°[8"W. (assumed) on the West line of said N/2 SW/4 for a distance
of 638.00 feet; thence N.B8°39°42VE. at right angle for a dislance of 455.40 feet; thence S.01°20°18"E. paralle]l wilh the said West line
for a distance of 638.00 feet; thence 5.838°39°42"W. for a distance of 455.40 feet to the point of beginning, subject 10 road right of way
on the West side thereof,

inSection 36 inTewnship 16 South_ . Range__10 East , and containing _73.33  acres, more o less, and ail aucretions therelo.

Subject {0 the pravisions herein contained, this lease shall remain in force fora (e of _three (3 ) years from this date (calied “primary temr™), and as fong
thorealter ag oil, liquid hydsocarbons, gas or other respective constituent products, or any of hem, is produced lrom said land or fand with which said Tand is peoled.

In consideration of the premises the said Lesses covenants and aprees:

1sl. To deliver lo the eredil of Letsor, free of cost, in the pipe line tiy which Lessee nay conneet wells on said land, the equal ene-cightli { 1/8) pact ol all oil
produced and saved From the leascl promises.

2ndd. To pay Lessor for gas of whalsocver nature or kind produced and sold, or used ofF the premises, or used in the nwnufacture of my producta therefrom,
one-cighth { 1/8). anthe mdrkel price at the well, {but, as 1o gas sold by Lessce, in no event mare than one-gighth (1/8] ol the proceeds received by Lessec Iun such sales),
for the gas sold, used ofT the premiges, or in the manufacture of products therefrom, said payments (o be made monthly,

 at any time belore or afler expimation af the primary tena there 2 not paying productivn atlsibutable {o (he feage or other existing facts as woukd hold e
lease heyond its primary fenn, but there is a well or wells capable of producing oif or gag and such well or wells are shut-in trefore or aller production therelroimn wilhiout
surrendering this lzase ar portion thereaf where the wells are located. Vessee shabl be absofutely oligated to pay before the end of tie current annual period mensured hy
the cnd of the primary tenn sk suceessively by sucl annual intervals thereafter until production is cominenued or resunred, One Doflar (31} pee year per net minernd nere
retained liereunder, 1 will be considered an absolule binding obligation (o make such payment giving rise 1o an enforceable debt ohligation il not paid. and i in law
construclive production cquivalent to actual prodaction v paying yuantilies, Ir Lessee shall surmender (his [eage or any portion thereol during such answal intervals,
Lessce nevertheless shaf be oblipated to make the current payment on the bagis ol acreage lield al commencement of the interval, it being conclutively intended herchy
that the kease was in faw a producing lease with this royalty payment obligation incurred being constructive production, It is intended this shut-in provision may be used
successively and o cover inlervals greater than an anoual imerval il shut-ins conlinue so long, but the implied covenams are not susperded herehy. Tlhe maximum
paymient in an anewat iimerval. cxcept as royally on aclual production causes it 1o be exceeded, shall be the amount computed acconting to this provision. once lor cach
annual poriod. Lesser shall be entitled to credit royallics paid on aclual production during an annual period against annual shut-in payments, and if niot taken at the time
8 shul-in paynient is made niy take and adjust for this eredit in succeeding aonual perivds or recoup from royally oi actual production at any time.

This lease may be inaintained during the primary term hereol without further paynient or drilling operations. Il the Lessee shall commence w drilk o well

williin the term of 1his lcasc vr any cxtension tliereof. (he Lesses shadl have he right 4o drill such well 1o completion with reasonsble ditigence amd dispatch. and il oil or
gas, or eilher of them, be found i paying quantitics, this lease shall continue and be in force with like effect as if such well had been completed within tlie term of years

first mentioned. )

1f snidt Lessor owns A less interest in the above described land than the entire and wndivided fee simple estate therein. then the royaliies herein provided fur
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whale and undivided fee.

Lessee shall have the right to use, free of cost, gas, oif and water produced on saik T for Lessee’s opertion thereon. except water from the wells of Lessor.

When requesied by Lessor, Lessce shall bury Lessee’s pipe lines below plow depth,

Na well shizll be drilled nearer than 200 feel 1o the house or ham now on said premises withoual wrilten consent of Lessor.

Lessce shall pay for damnges caused by Lessee's oporations fu grawing erops on said land.

Lessce shall have the right at any time to rensove all machinery and fixtures placed on said premises, including the right fo draw and renxove cosing.

1F the estute of cither parly lreecta is assigned, and the privilege ol assigring i whole or in pant is expressly allowed, the eoverants hiereof shall exteisd te their
heirs, ¢x ministrators, s orassigns. bul no change in (he ownership ol the Tand or assignment ol rentals or royalties shall be binding on the Lessee until

after the Lessee has heen fumished with a written transfer or assipnsient or a true copy thercof. In case Lessee assigns this lease, in whele or in part, Lessee shall be
relieved of all abligations with respect to the assigned portion or portions arising subsequent fo the date of assignmens,

Lesgee ntay Al any lime exccute and deliver to Lessur or place of recond a release or releases covering any partivn or purtions of the above described premises
and thereby surrender this lease as 1o such portion or porlions and be relieved of all obligations as {o the acreage surrendered.

Al express or implicd covennnts of this lease 2]l be subject to all Federal and State Laws, Executive Onlers, Rules or Regulations, nind this lease shafl it
be terminated. in whole or in part, nor Lessec held liable in danmges, for failure 1o comply therewitly, il compliance is prevented by, or if such failure is the result ol any
such Law, Order, Rule or Regulation,

Lessor hercby warrangs and agrees to defend the title o the fands herein described, and agrecs that (e Lessee shall have the right at any time to redeem for
Lessor, by paymenl any mioAgages. taxes or other licns on tlie above deseribed lands, in the eveit of delaull of paymeit by Lesser, and be subrogated o the vights of the
fiolder thereol, and the undersigned Lessors, for themselves and tseir heirs, successors amd assigns, hereby surrender and release alt right of dower and honsestead in the
premises described lierein, insafor as said right of duwer asd hownesiead 1nay in nny way affect the purposes lor which this lease is niade, as reciled herein.

Lessee, al its optioi. is herehy given the right and power to pool uf conbine the acreage covered by this lease or any portion thereof with ather I, lease or
leases in the immediate vicinily tereel, wlien in Lessze’s judgment it is necessary or advissble to do so in ender (o prepery develop e epermte said fease premises so
as 1o promate the conservation ol vif. gas or other mincials in and under and that may be produced from said premises, such pooling to be of tracis contiguous (o one



Wty

(o)

OiL. AND GAS LEASE - PAGE 2

another aud to e into 3 unil or units not exceeting 40 aeres each in the event of an oif well, or nto o wnis or inits not exceeding 640 ocres vach in the event of a gas well,
Lessee shall execute in wriling and recard in (e conveyance records of the counly in which the land herein beased is situnted an imstrument identifying and describing the
pooled acrcage. The entire aenzupe 3o pooled into a tmet or unit shail be treuted, for all purposes except dhe payment of ryalties on production from the poofed unil, as
ifit were included in this leuse, I production is Fousd on the pooled acnzage, it shall be treatedd as if production is hod from this lense, whether the well or wells be located
o the premises coverad hy this lease or not. T lieu of the royaliies elsewhere hierein spesified, Lessor shall receive on production (Fom a unit so pooled only such ponion
ol the royulty tipufuted herein as the amount of Iis sereage placed in the unit or his royally interest therein on an nereage hasis beors to the tota] screays sa ponked in the
particular init involved.

1 the beased premises are now of shall lercafter be owned in severally or in separate traces, the promises uy nevertheless be developed oad operated os one
Lease, and ufl royutties nceruing hersunder shall be divided among and poid to such: sepanite owners in b propustion that the nereage owned by each separate owner brears
10 thve entire lensed acreage. There shall be no obligation on e part of 1he lessee 1o offsct wells on separate trmcls Into which the lond covered by this feuse muy now or

ereadler be divided by sale, devise, descent ar otherwise, or to fumish ser receiving or ing lanks or devices.

Lessee shall ot be liohds for deluys or defoults in the perit of uny apr o covenant hereunder due to fonce najeure. The 1erm "Force majeurs”
s employed hercin shall mean: uny actof Goal inctuding, but not limited to, storms, ouds, washouts, kidslides nisd lightening: acts of the public enemy; wars, blockedes,
insurrections, rints; strikes or lockowts; epidenicy, pandemics or g il gulations; laws, acts, orders, demands of federsl, stale, icipal orother gow 15 OF

governmental oflicers, ur ngems undur cover of autliarity; freight embargoes or failures; exhaustion or unavailability or delays, defivery of any produet, labor, service or
material not e fault of Lesses; o interferensce by Lessor. I Lesser is reguired, ondercd or dirscted by any fisderal, state or municipal law, executive order, mule,
regulntion or reyuest, enacied or promulgeted under cover of sulharity to cease drilling, werking oF produsing operutions, then, until such thne as such law, arder, rule,
regalation or uny vther force majenre deseribed in this clanse is lenminated and for a perdod equal o the period of the force majeure, bul in no event less than ninety (90)
days after its lenninativn, each and every provision of this lease that might opermle 1o terminale it or the estate or interest conveyed by it shubl be suspended and inoperative
und dhis lease shall continue in full force aml effect. 1 Lessor, by any means, Bcluding tligalion or physical lorce, shall prevent or muke hazardous operations in the
tease, the perivd of such interference shall be forgiven und the lease shab continue in full force and effect in like manner afler the interference is finally remaved. Litigation
gurestipning the validily of any pant of ihis leasehold hy Lessor, or a partial Lessor hiolding 8 porfion of it shall be treated us litigation preventing opesations insomuch of
the leasehokd ns is elallenged by such liligation and in 1he entine keosehold if not alrmdy hebd by acioal or comitnuctive production.

The ferms, covensnts, amd conditions hereol shall run wilh the land ond herewith and shall be binding upon the parties hereto, their heirs, administators,
duvisees, excenlors, suceessors and nssighs.

IN WITNESS WHERLEOF, the undersigned execule this instrumient as of the day and year livst nbove writlen.

b 057

Loren Nels Bishop

ACKNOWLEDGMENT

STATEOFKANSAS, COUNTYOF_Lyon s
I
The turegoing instrument was acknowledged before me this L)M day o’ D/;J-OA' . 2021 by

Eoren Nels Bishop, a single person

[

My uppointment expires Notary Public

1 . t «
HOTAY PUBLIC - Glate of Ksnsas anw.ML_

TRISHA K, VON LINTEL
20

Hy Appt. Exp.
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VIC{ORIS LOPEZ, HEGISICR OF DECDY

PAID UP OIL AND GAS LEASE REL FEE:  $16.00 0772472012

This Oif and Gas Lease (the “Lease™), dmtedt JULY  10th, 2012, is by and beween: Phyllis Borcas

1115580

and Glenn E. Dorcas, wife and husband, 1773 Trefoil Road NE,
Waverly, Kansas 66871 (whether one or more "Lessor™) ond James C Karo Associates,
1750 Lafayette Street, Denver, Colorado 80218 ("Lessce™.

For and in consideration of Ten Dollars, Lessee's agreements contained in this Eease, amd other goed and valuable consicderation the
reccipt and sulficiency of which are hereby acknowledged, Lessor and Lessee bereby agree as follows:

1. Lessor s granted, demised, leased and ey and hereby does grant, demisce, fease and let unto Eessee, the Jands described below, with any
reversionary rights therein (the “Lands"), for the sole and exclusive right to explore by geophysical and other methouds, for (withowt limilation}
drilling. completing and operating for oil (incleding but not limited to distitlate and cendensate}, gas (including casingliead gas and helivne and all
wiher constiluenis), and, fer laying pipelines, building Jnll sites, access roads, tanks, power statiers and sirucieres thercon, to produge, save and
take eare of said produgts, all of the “Lands™ described as follows:

Township 16 South, Range 10 East,6th P. M.
Section 36: NW/4 EXCEPT the N/2NW/4NW/4

See Exhibit "A" attached hereto and made a part
hereof .

all located m LYOI‘,I. County Kansas. cuntaining 240 . 00 acres, more or less (e “Lands™ or “Leases Premises™)

2 Eessor inlends ke lease and Lessar docs hereby fease, al of the lamds or inferests in fands presently owaed by Lessor or any lands avencd i
the fuire by Eassor which may adjoin the Lands which fic in the section heeein specified. whether or not completely snd accurately desenbed.
ogether with and including any aceretions or riparian rights appurienant hicreta.

i Lessor amd Lessee apree thal the Lease shall remain in force for a tem of Pive (5) Yyears, thewinaler called Primary
Term) aml so oy thereafier as oil or gns. or cither of tiem. is prixoced fram said lned or Jands pooled 1herewith,
4. As part of the considerniion for 1l Lease, Lessee covenans and agnees;
A, To deliver 10 the eredit of Lessor free of cost, in the pipeting to which il ey connect its wells, a U8 {12.5%) pant of alt oil
(inclhwling but not limited 10 condensate and distiflate) produced and saved from the Eands,
3. To pay Lessor for gas (including casinghead gas) msd all other subsiances covered herehy, o royalty of 178 (12.5%) of the
prceeds realized by Lessee from the safe thereof less a proponienze pan of e production, severance ond viher excise taxes, said
paymeits 1 be inade manthly,
€. Buring any pericd alier expirntion of the Prismary Tern whenr gas or oif is not heirg sold or used and the well or wells are shist-in
and ther is no curnent preduction of gas o ol or pperations on the Lands (or lands poeled ur unitzed therewith), sufficient 1o keep this
Lease in force (Lo inctude any mechanical failures making cither gus or oil unable fo produce in paying quantitics). Lessee shalf pay or
tender to Lessor as o shut-in royolty One Dolior (51.00) per year per net mineral acre relained under this Lease {“Shut-in Royalty™)
Paynent of the Shut-in Royally shall be made on or before the anniversary date of this Lease neal ensuing afier the expiration of %0
days Trom the dete such well is shut-in and therealier on or belore the anniversary dale of this Lease, during the period such well is
shut-in. 'When Lessee pays the Shut-in-Rayalry, it will be considered that gas or ail is being produced on the Lease within the meaning
of the entise Lease, Lessee’s frilure o properly pay Shus-in Royalty shalk render Lessee liable for the ameunt duc. but shall not vperate
10 lenminate Lhis Lease.
5. At the expiration of the Primary Teem, if there i5 no produgiicn in paying quantities on the Lands or on Jands pouled sherewith, bt Lessce
35 vonducting opemlions for drilling, completing or reworking » well, this Lease nevenheless shall continue as long as such operations are
prosecuied with reasonable diligence and dispaleh or sdditional operasions are commencet and prosecuted (whether on the sanwe or suceessive
wells) with mi cessation of more thar 90 days, v H production is discovered, 1his Lease shall continue as leng therealler as oil or pas are
preduced.  In uddition, if al any time or Gogs after the Primary Tenn, there is a toial cessation of all production from the Lands for any cavse
tother thun force mujenred, this Lease shall ot terminare if Lessee commences or resumes any drilling or reworking eperations or production
within 90 days after such cessalion. Prilling or reworking operations shall be deemed to be conmnenced when the first materinl is placed on she
Lands or when the first work, other than surveying os staking the location, is done on the Lands thet is necessary for such operations. Flowever,
1his lean may be extended an additional 90 doys, if Lessec has been unable: o seeuse the pouds o services necessary 10 cendues operations on she
Lesse, such goods and services 1o tnelude, witheul lindimion, dilling, completion or recompletien services. crows. equipment, waler supply
esoures, waser disposal resources, water sepply or disposal infrastrctuze, regulatory approvals, third-party approvals, any additional Lessor
requined approvals,
4. Lessor lereby grants Lessee the: 1ight ab any tinke and from e 1o time 10 pool or uiktize the Lands or asy portion or porttons of the Limds
25 {0 all sirata of any stratum or slratn, with any other lands as 1o all sirata or any stratum or simiz, Tor the production primarity of oif er primarily
af gas. with vz withous distillate. Lessee nay also amend of molify the size of such a “Unit,” atiis” sole discrelivn, at ay lime and lrom lime o
time while this Lease is in force and effeet. The creation of a Unit by such pooling shall be hased on the fullowing crileria {hereinafter cafled
“povling criteria™): A wnit for an oil well {other than a horizontal completion) skall not exceed 320 acres plus a maxinwn acreage tlermee of
10%., and & unit for a gas wel? not 10 exceed 640 acres plus a maxinua pencage wicrance of 10%. For harizontal wells or cither vil, gas or both,
Lassee miy cstablish units not 10 exceed 1,280 acres plus a maxtinum oercage tlerance of 30%: provided however, thal Lessee may Foom Jarger
unifs te conforn: to any well spacing or density patiem than may be prescribed or pernsitted by applicable goveeniment awhority. For the purpose
of 1l furcgoing, the teans “oil well” and “pas well” shioll have e nwusings prescaibed by upplivable low or e appropmaie gavenmental
uuthority, ar, il no definition js se prescribed, “eil well" means a welb with an initiak gns-oil ratio of less than 100.000 cubic feet per barret and
“gas well” means a well with sn inisial gas-oil rsio of 100,000 cabic feel or mose per barrel, based on & 24-hour production test conducied umder
normal prodecing cenditions using standard lease separator facilities or equivalent testing cquipment: sad the erm “hosizantal cempletion™ ar
“horizonta] well™ means a well in which the horizontal componens of the gross completion intervab in the reservoir exceeds the vertical
compuneat af the gross completion interval, Lessee shadl file writtea unit desigeations in the county in which the Lans are loesied unless e
pooling or univization results from governmentul vrder o rale, in which case no such writiea designation shall be required. Operntions on and
production (rem the Unit shall be treated as if such opermicns were upor or such produgtive were from the Lands wheiher or not the well or wells
ane located un the Lands. The entire oerenge within a unit shall be treated for all purposes as il it wese covered by and included n ttus Lease
excepl that the oyally on production from the anit skall be as below provided, and cxcept that in ealeulasing the amoeuns of any shul-in gas
rayailics, only the pan of the acreage originally feased and then actually embraced by this Lease shalil be gounted, Wilh respeet 1o production
fronn the Unsit, Lessee shall pay Lessor, in licw of other royuhics thereon, only such production of the royalties stipulated herein as the mnount of
his acreage placed in the wnit, or his royalty interest thercin on an acreape basis bears to the totad aceeage in the undl
7. IF saitl Lesser owns o Jess intercst in the Lands than the entire and undivided fee stmple estate, then the royalties hercin provided shall he
pazd 4o the Lessor enly 1 the preportion which his interess i e Lamds bears o the whole and undivided fee interest in the Lasuds
L% Lessee shall bave the rgla to use, free of cosy, gas, oil aml water produced on the Eands for its pperations, except water from waler wells
drilles) and used hy Lessor,
Y. Lessee shuil have dhe right at any time 10 remove st machinery and fxtures placed on the Lands. inchuling the right to draw and remuve
vusing
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10, Lessor sud Eessee may assign i1s interest in s Lease in wholg ur in pan, the terms of the Lease shall be hinding upon and catend 1o theis
respective hieirs, executors, ndminisiraiors, seccessors ur assigns. I Lessor assigns its interest in the Lease or Lands, ni change or division in
vwnership of (he Lands or rayaltics shalt enfarge the ubligations or diminish the rights of Lessee. Na change in the owncrship ol the Land or
royaltics shall be binding on the Lessee unlil after tie Lessee has bees furnished with a true copy of the assignnient or trnsfor, recondesd in the
county in which the Lands are located, 1f Lessee assigns this Lease, in whele or in part, the assipnee of Lessee's interest shall assune all of
Lessec™s chbligmions under she Lease, and Lussee shall be relieved of all obligaticns with respect to the assigned portion or portions arising
subscquent to the dale of assignment.

11, If at any sime within the Prianary Tern of shis Lease or any continuntion thereof, Lessor receives a bona fide offer to granl an additional
lease {*Tep Lease™ 0 a third party (*Thitd Party Ecssee™) cuvering all or part of the Lands that is aceeplable to Lessor, Lessee sl:all have the
opliun to acguire such Top Liase by meeting the teems offercd by she Third Party Lessce. Any ofTer 1o top lease by the Thied Party Lessee must
e in writing ond must st forrh in demi) the material terms of the Top Lease, including without limitation, the proposed lease erms., bones
consideration, royalty, and shafl include a copy of the lease fonm te be wilized ("Offer 10 Top Lease™). Lessor shall forward the “OfTer 1o Top
Lease™ 1o Lessee as soon as il s reecived, and Lessor agrees mot to sign the Top Lease unless amd until it has offered Lessee the aption to mcet the
Offier 10 Fop Lease. Lessce shall have 15 days after receipt from Lessor of the Offer ta Tep Lease 1o advise Eesser in weiting of Bs ¢lection o
enter inio an oif ard gas lease with Lessor on cquivalent tesns and conditions s set forth in the Top Lease. ¥ Lessee clecls not 10 meet the lerm
of the Offer (v Top Leasc, or iF Lessee fuils 10 nolify Lessor within the 15 day period of its clection (o meet the terms of the Offer so Tup Lease,
Lessor may aceept the terms of the Offer 1o Top Lease. Any 10p kease granied by Lessor in viofativn of this provision shall be null andé void.

12. Al express or implicd covenants of this Lease shall be sobject to all Federal and Stale Laws, Exccutive Orders, Rules and Regulations,
and 1his Lease shall not be terminased, o whote ar én part, ner Lessee held Jiable in damages, for faiture 10 comply therewith, if compliance is
prevensed by, or such failure is the result of any such Law, Grder. Rele or Regulntion, or operation of force mjeure.

13, Lessce may ol any time and from time (o lime surrender this Lease as to any part or pans of the Lands by delivering or mailing 2 release
theseof (0 Lessar, oF by placing & refease of recard in the proper County.

4. Notwithstanding anything Lo the contrary conlained in this Lease, no litigation shall be iniliated by Lesser for damages, lorleiture,
terminntien or cancellation with respect to any breach or default by Lessee bereunder, for a pericd of at feast 940 days afler Lessor has given
Lessee wrinen notice fully desceibing the brench or default, and thers only if Lessee fadls to remedy the breach or defnolt withio such period, 17
\he maer is ditigated and there is final judicial delcrmination hat a breach of default has occamed, the Lessee shall be requined and obligaied 1w
specifically comply with the judicial detenminasion including bus not limiled to the semaval of its equipment and resiorntivn of the Lards in
aceordance with applicable sules and regulations

15, Lessur horeby warrants and agrees Lo defenmd the title w the Lands. In the event of defoult of payment by Lesser, Lessor ageees thal the
Lessee shall bave the right at any time ty redeen for Lessor by payinent, any moRgages, 1Macs or other liens on the Lands, and thereafier, be
subropated 1o The rights of The holder thercol. and the Lessor, for themselves and sheir heirs. successors and assigns, Lessor hereby surrenders
and reteases all sight of duwer and homesiead is e Landds, insofac as said right of dewer and homestead may in any way affect the purposes for
which this Lease is made

16, Lessee shall have the exclusive right to esplore the Lands by peolugical, geophysical or other methods, whether similaz e those herein
specificd or not and whether now kawewn or aet, including the Jeilling of holes, use of torsion bolance, seismograph explosions, mognclomeler, o
ather geophysical or geologicad instruments, lests or procedures, for the pumase of sceuring geological and peophysical information.  All
information vhtained hy Lessee as @ tesult of the activity shalt be she exclusive property of Lessee, and Lessee may disseminate or self such
inforination withowt Lessor™s consent. Lessor and Lessee herein agree that a portion of the consideration paid hesein is for advance paynient of
usual and costomary damages nssocinled with seismograph operations (i.c., lire tracks in the wheal, pasture or fickls, road use, etc.). 1 iy
extraordinary damages occur, Lessor (or iss lenant, if Lessor has a fenanty will be compensated accondingly. or at Lessee's discretion bessee nay
cleet w repair e damages in licw of compensation.

17. If tlsis Lease is nol therwise continped in force at the end of she Primary Term, Lessor ant Lessee hereby ogeee thal Lessce shall have the
exclusive option W extend the Primary Term of this Lease for an additional Five () years by tendering to Lessor a payment equal to the same per
pere bonus paid 10 Lessor. such tender o be made on or before the oxpiration of the Primary Tert. Payment shail be desnied made upon
Lessee's tendering of such payient by eenified mail o Lessor at Lessor's address shown on this Lease, on or before ke capirion of the
Primary Term. Lessee inay or sny ool exceeise this oplion rextend the Primary Tenn in its scele discretion,

INCEESTIMONY WHIEREQF, we sign ds the ‘/ v day of J— ., 2012,
D e 0 //[f/ /)
? L, ;;_Z{?C st TS ,_-(/ il 2
Phylli:é Dorcas Glienn E. Dorcas

(ACKROWLENGMENT FOR INDIVIDUAL)

STATE OF KANSAS )

) a8l

COUuNTY OF _( 4t

The t'urcgninginslmlr;cm wos acknowledped before me this £ .2 YA dayof %c},, , 2012, by
Phyllis Dorcas and Glemn E. Dorcas, wife and hésband.

My comeission Sxpires. - )
NIV L,.flw,ai“zd.. L Ocll e

’ ’ > MNotary Public

L/

Commission Number:

A 1 ELARETI AL COLLING
£ Al STATE OF KAN

) S
ATHE wy app Exg.w} /%
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Exhibit "A” attached to and muce & part of that certain Oil and Gas Lease deted July 10, 2012 by and between th 1lis
Dorcas and Glenn E. Dorcas, wife and husband, asLesor, and James C Karo

Associates, aslessee.

Lessee will consult wilh Lessor or Lessor's representative {u deteninine best route of ingress and cgress prior to any operalions,
however no reasonable request shall be denicd.

Any utility lines or pipelines must be buried if possible and below plow depth.

Lessee further ageces to remove alb mud and debsis Trom the slush pils on any and alf drild sites, $H the pit and cover evenly with
the original top soil, and wdd acdititional wyp soil from other sites 3 necessary to rctum the same to original conditien as soon as
possible and as nearly as pructicable. All mud and slush pils shall be lined 1o prevent seepage into soil and groundwaler.

Lessee aprees 1o be a prudent operator and will keep all surface disturbances to the minimum area necessary 1o conduct it
uperalions.

Lessee shall indemnify and hold Lessor harmless (rom aay and af] liabitity, liens, claims and environmental Hability arising out
of Lessee’s operations under the teribs ol this fease,

Lessee agrees that within tirty (30) days of commencement of operation on the herein deseribed lands, Lessee agrees o pay
Lessor a one lime damage payment of $500.00 lor cach aere of actual damage caused to Lessor's property as a direel resalbl of
Lessee's operations wider the teems of Usis fease. Lessee agrees to resced pasturcland according o FSA recommendations,

If this Lease is ool atherwise continued in Jorce it the end of the Primary Term, Lessor and Lessee hereby agree that Lessec shall
have the  exclusive option to extend the Primary Term of this Lease for an udditional Five (5) years by tendering 1o Lessor a
piyment of $30.00 per sere bunus paid to Lessor, such tender 1o be made on or before Lhe expiration of the Primary Terny.
Payment shall be deemed made upon Lessee™s  sendering of such puyment by certificd mail tu Lessor at Bessor’s address
shown un this Lease, on or before the expirmion of the Primary Term. Lessee may or may not excreise 1his oplien (o extend
the Primary Term in is sole discrelion.

Pescrigrion of lands

Township 16 South, Range 10 East,6th P. M.

Section 36: NW/4 EXCEPT the N/2NW/4NW/4

Signed for ldentification ;

S P )
x 720y (o Lt rong 3 /c/f//f B

phylli& Dorcas Glenn E. Dorcas
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VICTORER LOPEZ, REGISTER OF DEELS
PAID UP OIL AND GAS LEASE REC FEE: $16.00  07/09/2002  04:08:15PH

This Oil and Gas Lease (the "Leasc™), dated June 26th, 2012, is by and buween: Montie Lee
Jackson and Joan L. dJackson, Trustees of the Jackson Family
revocable Trust under agreement dated June 21, 2012, 591 Road
320, Allen, Kansas 66833, (shaher one or mor “lessos} and James € Karo
Associates, 1750 Lafayette Street, Denver, Colorado 80218 (“Lesscc')

For and in considcration of Ten Dollars, Lessee’s agreements contained in this Lease, and other good and valuable consideration the
receipt and sufficiency of which are. hercby acknowledged, Lessor and Lessee hereby agree as follows:

L lessor has granted, demiscd, leased and lot and hereby docs grant, demise, lease and let unto Lessee, the lands described
bebow, with any reversionary rights therein (the “Lands™), for the solc snd exclusive right 1o explore by geophysical ond other methods, for
{without Iimitaticn) drilling, completing and operating for oif (including but not limited te distillate and condensale), gas (including casinghead
gas and helium and all other constitwents), and, for laying pipelines, building drill sites, access roads, tanks. power slations and stractures thereon,
1o produce, save and take care of said products, all of the “Lands™ described as follows:

See Exhibit "A" attached hereto and made a part
hereof.

ol located in LY ON County KANSAS, conteining 389 . 00 acres, more or less (the “Lands” or “Leases Premises™),

2. Lessor imends to lease ang Lessor docs hereby lease, alk of the Jands or interests in lands presently owned by Lessor or any lands owned in
the future by Lessor which may adjoin the Lands which Ui in the section herein specified, whether or not completely and accurately described,
together with and including any necretions or riparian rights appurtenant thereto.

3. Lessor and Lessee agree that the Lease shall remain in foree for o term of Five (5} years, (hewin after called Primary
Term) and so long thercafter as oil or gas, or either of them, is produced from szid Jand or Jands peoled therewith.
4, As part of the consideration for the Lease, Lesses covenants and agrees:
A.  To deliver to the ceedit of Lessor free of cost, in the pipcling to which it may connect its wells, a I/8 (12.5%) pant of ali oil
(including but not limited to condensate and distiltate) produced and saved from the Lands,
B. To pay Lessor for pos (including casinghead gas) and all other substances covered hereby, a royalty of 1/8 (12.5%) of the
procecds reatized by Lessee from the sale thereof dess a proportionate past of the production, severance and other excise taxes, said
payments to be made monthy.
C. During any period nfter expiration of the Primary Term when gas or oil is not being sold or used and the well or wells am shat-in
and there is no current production of gas or oi or opertions on the Eands (or lands pooled or unitized therewith), sufficient 1o keep this
Lease in foree (to include any mechanical foilures making either gas or oil unable (0 produce in paying quantitics), Lessee shalt pay or
tender to Lessor as a shut-in royalty One Dollar ($1.00) per year per nct mineral acre tetained under this Lease (“Shat-in Royalty™).
Payment of the Shut-in Royalty shall be made on or before the anniversary date of this Lense next ensving aRer the expiration of 90
days from the date such well is shut-in and thercafler oo or before the anniversary date of this Lease, during the period such well is
shut-in. When Lessee pays the Shut-in-Royalty, it will be considered that gas o oil is being produced on the Lease within the meaning
of the entire Lease. Lessee’s fadure to properly pay Shut-in Royalty shail render Leszes lisble for the amaunt due, but shalk not opernte
1o terminate this Lease.
5. At the expiration of the Primary Term, if there is no production in paying quantities on ke Lands or on lands pocted therewith, but Lessee
is conducting operations for drilling, completing or reworking o well, this Lease nevertheless shall continue as long as such operations are
prosccuted with reasonable diligence and dispatch or additiomat operations are commenced and prosecuted (whether on the same or SUCCEEEIVE
wells) with no cessation of maore than 90 days, and if production is discovered, this Lease shall continue as long therealter as oil or gos arc
produced. In sddition, if st any time or times after the Primary Term. there is a total cessation of all production from the Lands for any cause
{other than force majeure), this Lease shall not terminate if Lessee COMINERCES or Fesumes any drilling or reworking operations or production
within 90 days after such cessation. Drilling of reworking operations shall be deemned to be commenced when the first material is placed on the
Lands or when the first work, ofher than surveying or staking the location, s done on the Lands that is necessary for such operations. However,
this term may be extended an ndditional 0 days, if Lessee has been unsble to secure the goods or scrvices peeessary to conduct operations on the
Lense, such goods &nd scrvices to include, without limitatio, drilling, completion or recempletion services, crews, cquipment, water supply
rescurces, waler disposal nesources, water supply or disposal infrastructute, regulatory approvals, third-pany approvals, any additional Lessor
required approvals,
G Lessar hereby grants Lessee the right at any time and from time o Ume to pool or unitize the Lands or any portion or postions of the Lands
o5 to all streta or any stratum or strata, with any other lands as to all strata or any stratum of simtz, for the production primarily of oil or primasily
of gas, with or without distillate, Lessec may also amend ar modify the size of such a “Unit,” at its’ sole discretion, at any lime and from time 1o
time while this Lease is in force and effect. The creation of a Unit by such pooling shall be based on the following criterin (hereinafter called
“pooting criteria™y: A unit for an oil well (other than a horizental completion) shall not exceed 320 ncres plus a maximum acreage wlerance of
10%, and a2 unit for & gas well not to excecd 640 acres plus 8 Mmaximum screags tolesance of 16%. For horizontal wells or cither oil, gas or both,
Lessee may establish units not to exceed 1280 acres plus a maximum acreage tolerance of 10%; provided however, that Lessee may form larger
units to conform 1o any well spacing or density pattern that may be prescribed or permitted by applicable g hority. For the purpose
of the foregoing, the terms “oil welt™ and “gas well” shall have the meanings prescribed by applicable law of the appropriate govermumental
autherity, or, if no definition is so prescribed, “oil well” means a well with an initiat gas-oil ratio of lcss than 100,000 cubic feet per barvel and
“gas well”™ means o well with an initial gas-oil ratio of 100,000 cubic fect or more per barrel, based on a 24-hour production test conducted under
normal producing conditions using standard lease separator facilities or cquivalent testing equipment; and the tesm “horizontal completion™ of
shorizontal well” means & well in which the horizontal component of the gross completion imerval in the reservoir exceeds the vertical
compenent of the gross complation interval. Lessee shalt file writicn unit designations in the county in which the Lands arc jocated unless the
pooling or unitization results from governmentak order or rule, in which case no such written designation shall be rquired. Operations on and
production from the Unit shall be treated ns if such operations were upan or such producticn were from the Lands whether or not the well or wells
are locoted on the Lands. The entirc acrenge within a unit shall be treated for all purposes as if it were covered by and included in this Lense
except that the royalty on production From the unit shall be as below provided, and except that in calculating the amouat of any shut-in gas
royaliics, only the pant of the acrenge originally lensed and then actually embraced by this Lease shall be counted. With respeet to production
from the Unit, Lessee shall pay Lessor, i licu of other royaltizs thercon, onky such production of the royalties stipulated hercin 25 the amount of
his acreage placed in the unit, or his royalty inlerest therein on an 2creage hasis bears 10 the totsl acreage in the unit.
7. 1£ said Lessor owns a less interest in the Lands than the eatire and undivided fee simple estate, then the royallies herein provided shall be
paid 10 the Lessor only in the propertion which his interest in the Lands bears to the whole and undivided fec interest in the Lands.
8. Lessee shall have the right 10 use, free of cost, gas, oil and waier produced on the Lands for its operations, except water {rom water wells
drilled and used by Lessor. -
9. Lessce shall have the dight a5 any time to remove all machinery and fixtures placed on the Lands, including the right to drow and remove
casing.
1tX ¢ Lessor and Lessee may assign its interest in this Lease in whole er in pant, the terms of the Lease shall be binding upon and cxlcn_d_l(? 1h-e‘ir
respective heirs, executors, sministrators, SUCCEsSOrs or assigns. If Lessor assigns its interest in the Lease of _I.;mds. oy c]m_sgg: of division in
ownership of the Lands or royalties shalk cnlarge the obligations or diminish the rights of Lessce. No chnngc in the ownesship of the [A_nd or
royahies shall be binding on the Lessee until afier the Lessee has been fumished with a true copy of the assignment or transfer, recorded in the
county in which the Lands are located. I Eessee assigns this Lense, in whole or in parnt, the assignes of Lessee’s intercst shall assome all of
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Lessee’s obligations under the Lease, and Lessee shalt be relieved of alt cbligations with respect to the assigned portion or portiens arising
subsequent to the date of assignmant.

11.  If at any time within the Primary Term of this Lease or any continuasion thereof, Lessor receives a bona fide offer to grant an additional
lease (“Top Lease™) 10 a thind party (“Third Party Lessee™) covering all or part of the Lands (hat is sceeptable to Lessor, Lessee shalt have the
aption to acquire such Top Lease by meeting the terms offered by the Third Party Eessee. Any offer 1o top {case by the Third Party Lessce must
be in writing and must sei forth in deail the material terms of the Top Lease, including whihout limitation, the proposed lease term, bonus
consideration, royalty, and shall include a copy of the lease form to be ulilized (“OfTer to Top Lease™). Lessor shall forward the “Offer to Top
Lense™ o Lessee as spon 25 it is received, nnd Eessor agrees ot 4o sign the Top Lease unless and until i has offered Lessee the option to meet the
Offer 10 Top Lease. Lessor shall have 15 days nfier receipt fram Lessor of the Offer to Top Lease to advise Lessor in writing of ils clection lo
enter into an ol and gas Jease with Lessor on equivalent terms and conditions &s sef forth in the Top Lease. IF Lessee elects not o meet the term
of the Offer (o Top Leass, or i Lessee fails 10 notify Lessor within the 15 doy period of its election ta meet the terms of the Offer 1o Top Lease,
Lessor may accept the terms of thie Offer to Top Lease. Any top Jease granted by Lessor in violation of this pravision shall be null and void.

t2. Al express or implied covenants of this Lease shall be subject to all Pedera) and State Laws, Exceutive Orders. Rules nnd Regulations,
and this Lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure 1o comply therewith, if compliance is
prevented by, or such failure is the result of any such Law, Crder, Rule or Regulation, o operation of force mujeure.

13.  Lessec may at any time and from time to time surrender this Lease a8 10 any part or parls of the Lands by delivering or mailing a release
thereof 1o Lessor, or by placing a release of recort in the proper County.

14, Notwithstanding anything to the contrary contained in this Leass, no litigation shall be initiated by Lessor for damages, forfeiture,
termination or canceflation wilh respect 10 any breach or default by Lessee hereunder, for a period of at least %0 days afier Lessor has given
Lessee wiitten notice fully describing the breach or defavult, and then only if Lessee fails to remedy the breach or default within such period. If
the matter is Jitigated and there is final judicial detennination that o breach or Sefoult has occumed, the Lessee shall be required and obligated to
specifically comply with the judicial determination including but nat limited to the removal of ils cquipment and restoration of the Lands in
secordance with applicable rles and repulations.

15.  Lessor hereby warrants and agrees 1o defend the title to the Lands. In the event of default of payment by Lessor, Lessor agrees thal the
Lessee shalt have the right at any time (o redeem for Lessor by payment, any montgages, taxcs or other liens on the Lands, and thereafler, be
subrogated 1o the rights of the holder theseof, and the Lessor, for themselves and their heirs, successors and assigns. Lessor hercby surrenders
and releases all right of dower and homestead in the Lands, insofar as said right of dower and homestead may in any way alTcct the purposes for
which this Lease is made.

16.  Lessee shall have the exclusive right to explore the Lands by geological, geophysical or other methods, whether similar to those hercin
specified or not and whether now known or not, including the drilling of holes, use of torsion balance, scismograph explosions, magnetometer, of
other geophysical or geological instraments, tests or procedures, for the parpose of securing geological and geophysical information. Al
information obtained by Lessee as a result of the activity shall be the exclusive property of Lessee, and Lessee may disseminate or sell such
information without Lessoe’s consent, Lessor and Lessee herein agree that a portion of the consideration paid herein is for advance payment of
usual and customary damages associated with seismograph operations (ie., tirc tracks in the wheat, posture or ficlds, road use, etc.). ¥f any
extraordinary damages occur, Lessor {or its tensnt, if Lessor has a tenant) will be compensated nccondingly, or at Lessee's discretion Lessee may
elect to repair the damages in lieu of compensation.

17. 3 I this Lease is not otheswise continued in force at the end of the Primary Tenm, Lessor and Lessee hereby agree that Lesses shall have the
exclusive option to extend the Primary Term of this Leasc for an additional Five (5) years by tendering 1o Lessor & payrnent equal to the same per
acre bonus paid to Lessor, such tender 10 be made on or before the expirstion of the Primary Term. Payment shall be deemed made npon
Lessec's lendering of such payment by certificd mail to Lessor ot Lessar™s address shown on this Lease, on or before the expiration of the
Primary Term. Lessee may or may not exercise this option to extend the Primary Term in its sole discretion.

wg‘).,j}n)“

IN TESTIMONY WHEREGF, we sign this the ﬁ f.g doy of Su_n.{ , 2012, AL e r)m‘-""“ %

feadeh
i) %ﬂ 7 c%ﬁgv

Mbntie Lee/Jackson, Trustee Jdan L. Jackson, Trustee

(ACKNOWLEDGMENT FOR INDIVIDUAL)

STATE OF KANSAS )
L } 550
COUNTY OF O™ }
The foregoing instrument was scknowledged before me this P | I day of j une , 2012, by

Montie Lee Jackson and Joan L. Jackson, Trustees of the Jackson
Family Revocable Trust under agreement dated June 21, 2012

My commission expires: M
3.11. 2013 é?” , n

l‘d’olary Public ﬁ

Commission Number;

g : SUSAN L. FINNEY
Notary Pullic - State of Kansas)
My Appt. Expires 317 200




e

Exhibit “A” attached to and made o port of that certain Gil amd Gas Lease daied June 26, 2012 by and between Montie
Lee Jackson and Joan L. Jackson, Trustees of the Jackscn Family
Revocable Trust under agreement dated June 21, 2012, asLesor, and James C
Karo Associates, aslessec.

i Lessee will consult with Lesser or Lessor's representalive to delermine hest route of ingress and cgress pror to any operations,
however pu reasositbie seguest shatl be denied.

2. Any ubfity lines or pipelines must be buried i possible and below plow depsh

3 Lessee lunber agrees 1o remove all mud and debeis from the slush pits o any aisd all &l sites. {113 the pil and cover evenly with
the original lep soil, and add additienat top soil [rom other sites if nccessary o return the same e original condition as soon as
possible and as nearty as practicable. A mud and shush pits shall be lined 1o prevent seepage into soil and groundwater

4, Lessee agrees 10 be a prudent operator and will keep alb surface distorbances to the minimum area necessary W cendoet it
operatons,

5. Lessec shald indenmity and hold Lessor harmless frem any and ali lisbifily, liens, ctaims and environmental lisbifity arising oul
of Lessee's operations under the s of this lease.

6. Lessee agrees that wilhin thisly (30) Jays of commencement of operation on the herein descrbed lnds. Lessee agrees 10 pay
Lessor o one lime damage paymeat of $500.00 for each acre of actual damage caused to Lessor's property as a direct result of
Lessee’s operations under the wrims of this lease.

7. I this Lease is not otherwise continued in foree at Lhe end ol the Primary Term, Lessor and Lessee bereby ugree that Lessee shall
have the exclisive option Lo extend the Primary Terme of this Lease for an additional Five (5) years by tendering to Lessor a
payment of $25.00 per acre bonus paid 1o Lessor, such tender o be made on or before the eapiration ol the Primary Term,
Payment shall be deemed made upon Lessee’s  endering of such payment by certified mail 10 Lessor Lussor's address
shown on this Lease. on er hefore the expiration of the Primary Term. Lessee may or may not exercise this eption to - cxlend
the Prrimary Tern in sty sube discrelion.

Description of Tands 2

Township 16 Scuth, Range 10 East,6th B. M,

Section 25: NE/4, EXCEPT four (4) acres used for cemetery purposes
in the DNortheast corner described as follows: Commencing at the
Northeast Corner of said Quarter section thence Scuth 32 rods, thence
West 20 rods, thence North 32 rods, thence East 20 rods to the place
of beginning, and ALSO EXCEPT a Tract of land beginning at the
Northwest corner of said Northeast Quarter, thence East 680 feet,
thence South 640 feet, thence West 680 feet, thence north 640 feet
to the place of beglgnlng

Section 26: S/ﬁSE/%NJ

Section 35: S/2NE/4 and Twenty {20) acres off the South side of the
N/ZNE/4

Section 35: Sixty acres off the North end of the NE/4

Signed lor Jdentilicabon

,Xi/zb %f//ﬂ‘/“’ (Ao’z/f%’d/&mgu&zt

Montie Lee Jdckson, Trustee JD n L. Jackéon Trustee
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	ExpectedSpudDate: 01/19/2023
	RangeDirection: East
	OperatorLicenseNumber: 5135
	OperatorName: Farmer, John O., Inc.
	OperatorStreetAddress1: 370 W WICHITA AVE
	OperatorStreetAddress2: PO BOX 352
	OperatorCity: RUSSELL
	OperatorStateName: KS
	OperatorZip: 67665
	OperatorZip4: 0352
	OperatorContactName: John O. Farmer IV
	OperatorPhone: 785-483-3145
	ContractorLicenseNumber: 35589
	ContractorName: Lighthouse Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SW
	Subdivision3: SW
	Subdivision2: SW
	Subdivision1Largest: NW
	Section: 36
	Township: 16
	Range: 10
	C1FeetNSFromReference: 2360
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 175
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Lyon
	LeaseName: Dorcas C
	WellNumber: 1
	FieldName: Unnamed
	ProratedField: No
	TargetProducingFormation: Arbuckle
	NearestLeaseOrUnitBoundary: 175
	ElevationGL: 1318 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 100
	DepthBottomUsableWater: 180
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 250
	LengthConductorPipeRequired: 
	ProjectedTD: 3200
	FormationAtTD: Arbuckle
	DrillingWaterSource: Pond
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 01/17/2023
	KccOnlyC1District: 3
	KccOnlyC1API: 15-111-20563-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: CeLena Peterson 01/12/2023
	KccOnlyC1ExpiresOn: 01/12/2024
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: 
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3340
	CDP1Subdivision4Smallest: SW
	CDP1Subdivision3: SW
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 2360
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 175
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Native clays and bentonite
	PitLength: 75
	PitWidth: 50
	PitDeepestDepth: 5
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: n/a
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Bentonite
	NumberOfWorkingPitsUsed: 0
	AbandonmentProcedure: Allow contents to dry by evaporation and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 01/10/2023
	KccOnlyCDPPermitNo: 15-111-20563-00-00
	KccOnlyCDPPermitDate: 01/12/2023
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorState: KS
	OperatorContactPerson: John O. Farmer IV
	ContactPhoneArea: 785
	ContactPhoneNumber: 483-3145
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	County: Lyon
	LegalDescriptionLease: 
	SurfaceOwnerName: Phyllis & Glenn Dorcas
	SurfaceOwnerAddress1: 1773 Trefoil Rd NE
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Waverly
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 66871
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes
	SignatureDate: 
	Title: 
	KSONA_Signature: 


