KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

REQUEST FOR CHANGE OF OPERATOR

KOLAR Document ID: 1677175

Form T-1

April 2019

Form must be Typed
Form must be Signed

All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,
MUST be submitted with this form.

Check applicable boxes:
0] Oil Lease: No. of Oil Wells 10 *
D Gas Lease: No. of Gas Wells >

D Gas Gathering System:

D Saltwater Disposal Well - Permit No.:
feet from D N/ D S Line

feetfrom| |E /| |W Line
E18713

Spot Location:

@ Enhanced Recovery Project Permit No.:

Entire Project: @ Yes D No

Number of Injection Wells 4 >

Black

Field Name:

** Side Two Must Be Completed.

Effective Date of Transfer: _09/28/2022
KS Dept of Revenue Lease No.; 117787
Lease Name: CHEEK

Sec._12 Twp. 19 R. 24

[oJe [ w

Legal Description of Lease:

East Half of the Northwest Quarter of SEC12 TWP19 R.24E of the
Sixth P.M., Miami County, Kansas

County: Miami

Production Zone(s): HEPLER
HEPLER

Injection Zone(s):

Surface Pit Permit No.:

feetfrom | |N /[ | S Line of Section

(API No. if Drill Pit, WO or Haul)

| |Burn

Type of Pit:

|| Settling

| | Emergency

|| Haul-Off

-2 feetfrom D E/ D W Line of Section
[ | Workover || Drilling

Past Operator’s License No. 33586

Past Operator's Name & Address: AJ Oil, Inc.

PO BOX 57  Springfield,LA 70462-0117

Title: Authorized KOLAR Agent

Contact Person: _James Oliver

Phone: (913)475-0884
02/09/2023

Date:

si ] Lesli Baker
ignature:

34223

New Operator’s License No.

New Operator's Name & Address: Utah Ol LLC

2394 UTAHRD  RANTOUL,KS 66079-9025

New Operator's Email: bleachrantoul@yahoo.com

Authorized KOLAR Agent

Title:

Contact Person: Brad Leach

Phone: (785)214-9472

Oil / Gas Purchaser: MACLASKEY OIL

03/22/2023

Date:

Signature: Dee Leach

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

Utah Oil LLC

is acknowledged as

the new operator and may continue to inject fluids as authorized by

E18713 )
. Recommended action:
PAPER MIT'S WILL BE ADDED TO OUR SYSTEM UPON COMPLETION OF THIS TRANSFER

Permit No.:

is acknowledged as
the new operator of the above named lease containing the surface pit

permitted by No.:

Date: 05/02/2023 Cheryl Boyer Date:
Authorized Signature Authorized Signature
DISTRICT 05/02/2023 04/25/2023 PRODUCTION 05/02/2023




Side Two

Must Be Filed For All Wells

KOLAR Document ID: 1677175

KDOR Lease No.:  ~+/ /87
* Lease Name: CHEEK * Location:  127195-24E
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA'D/Abandoned)

OW-3  15-121-02843-00-00 2o72esL "~ sserreL % OIL IN
11 15-121-19870-00-01  40sFst__ =~ ss72FEL __ EOR Al
13 15-121-19871-00-01  4es4Fst_ SRR WL EOR Al
1-G 15-121-20179-00-00  ssorFst_ .~ 39ssFEL . OIL PR
6 15-121-20215-00-00 3950 FSLg enL 3*OFEL oo OIL PR
8 15-121-20246-00-01 3829 FSbsumt TR L EOR Al
9 15-121-20271-00-00 4034 NV 1L L= OIL PR
10 15-121-20272-00-00 4395 FSLeg ey 2482FEL o o OIL PR
11 15-121-20273-00-00 4656 PSLouent BMOFE e OIL PR
11-B 15-121-20311-00-00  4o13Fst . -~ 34c0FEL__ _  OIL PR
14 15-121-20319-00-00  3e18FsL FsUEnL 3% FEL Lo OIL PR
12 15-121-26610-00-01 4141 FsL sl SBHFEL L EOR Al
15 15-121-28669-00-00 4347 FSL_ e, SWO2FEL OIL PR
16 15-121-28670-00-00 4347 PSL gL JMOZFEL L OIL PR

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

A separate sheet may be attached if necessary.

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section

please indicate which section each well is located.



KOLAR Document ID: 1677175

KANsAs CORPORATION COMMISSION Form KSONAS
OIL & GAS CONSERVATION DivISION Form Must Be Typed
CERTIFICATION OF COMPLIANCE WITH THE All biarke oo e Bilod

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (intenty [ ]CB-1 (Cathodic Protection Borehole Intent)  [X] T=1 (Transfer) || CP-1 (Plugging Application)

33586

OPERATOR: License # Well Location:

Name: AJ Oil, Inc. - - - Sec. 12 Twp. 19 g g 24 [X] East[ | West

Address 1: PO BOX 57 County Miami

Address 2: Lease Name: CHEEK Well #: See T1 Side Two

City: Springfield State: LA Zip: 70462, 0117 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: James Oliver the lease below:

Phone: ( 913 ) 475-0884 Fax: ( ) East Half of the Northwest Quarter of SEC12

Email Address: PIkgld228@gmail.com TWP19 R.24E of the Sixth P.M., Miami County,

Kansas

Surface Owner Information:

Name: Chris & Paula VanTyle When filing a Form T-1 involving multiple surface owners, attach an additional
. 38566 Switzer Road sheet listing all of the information to the left for each surface owner. Surface

Address 1. owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: LaCygne State: KS Zip: 66040 + iOEfo

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (see Chapter 55 of the Kansas Statutes Annotated), | have
provided the following to the surface owner(s) of the land upon which the subject well is or will be located: 1) a copy of the
Form C-1, Form CB-1, Form T-1, or Form CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form
C-1 or Form CB-1, the plat(s) required by this form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information,
the KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing
this task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form
and that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: 02/09/2023 Signature of Operator or Agent: Lesli Baker Title: Authorized KOLAR Agent




2022-04810
JAMIE S. HOMRIGHAUSEN
MIAMI COUNTY REGISTER OF DEEDS
RECORDED: 10/03/2022 09:07:12 AM
TOTAL FEES: 89.00 MTG AMOUNT: 0.00

PAGES: 5 RECEIPT: 4029155

ASSIGNMENT OF OIL AND GAS LEASE
AND BILL OF SALE

KNOW ALL MEN BY THESE PRESENTS, that James Oliver, an individual, and A J Oil, Inc.,
a Kansas corporation, hereinafter called "Assignor," for valuable consideration, the receipt of which
is hereby acknowledged, does grant, bargain, sell convey, transfer, assign and deliver unto
Christopher D. Van Tyle and Paula D. Van Tyle, husband and wife, hereinafter called "Assignee"
(whether one or more), its successors and assigns, all of Assignor's right, title and interest in and to
the following oil and gas lease and personal property:

(A) See Exhibit A,
and the leasehold estate and right, privileges and interests created by said Lease
subject to all the terms and conditions of said oil and gas lease and extensions thereof;
AND

(B) All personal property, to include fixtures and improvements, currently located on the oil
and gas lease described above in paragraph (A), and used or useable in connection
with oil and gas exploration and production activities. Those wells described on Exhibit
B attached hereto.

The Lease and Personal Property are collectively referred to as the "Assigned Property."

ASSIGNMENT TERMS:

1. GENERAL WARRANTY. Assignor makes this Assignment with general warranty. Assignee
accepts the Assigned Property with general warranty by Assignor that Assignor is the owner of the
Assigned Property which consists of not less than 100% of the working interest and 87.5% net
revenue interest in the Lease set forth on Exhibit A together with an undivided 100% interest in all
personal property which is part of the Assigned Property; and has good and marketable title thereto
free and clear of any encumbrances of any kind. This is an assignment of all of Assignor's right title
and interest in said lease notwithstanding the NRI warranted by Assignor. Assignor further represents
and warrants that no agreements or other documents have been executed which inhibit Assignor's
ability to convey good and marketable title in and to the Assigned Property to Assignee at the time
and under the terms described herein. The Lease is not subject to any joint operating agreements,
development agreements or other contracts which will be binding upon Assignee or might otherwise
effect Assignee's ability to develop, operate and produce from said Lease after the effective date of
this Assignment.

2. INDEMNITY. Assignor agrees to indemnify Assignee against any liability, claim, demand,
damage, or cost arising out of failure, prior to the date of this Assignment, to fulfill the express or

Page 1
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implied covenants created by the Lease and for any cause of action, claim, demand or liability which
arose prior to the Assignor's execution of this Assignment. Assignee's indemnity rights include
reasonable attorney fees and litigation costs necessary to defend any matter covered by Assignor's
obligation to indemnify.

3. TRANSFER OF RIGHTS. To the extend transferable, Assignee is hereby granted the right
of full substitution and subrogation in and to any and all rights and warranties which Assignor has or
may have with respect to the Assigned Property conveyed herein of which Assignor has or may have
against any and all preceding owners, vendors or warrantors. The Assigned Property shall include
all right, title and interest which Assignor may have in and to the Lease or the real property covered
thereby, including but not limited to, Lease hold interests, rights of assignment or reassignment, fee
interests, royalties or overriding royalties, contractual rights, regulatory authorities and permits or
licenses, easements and rights-of-way.

4. FURTHER ASSURANCES. The parties agree to execute, acknowledge and deliver such
other and further instruments or documents, and to take such other and further actions as may be
reasonably necessary to carry out the provisions of this Assignment.

5. EFFECTIVE DATE. This Conveyance shall be effective as of September 28, 2022, at 12:01
a.m., central standard time.

TO HAVE AND TO HOLD the above described property and easement with all and singular
the rights, privileges, and appurtenances thereunto or in any wise belonging to the said Assignee
herein, its successors, personal representatives, administrators, executors and assigns forever.

,géﬂfw O et
&zﬁeg Oliver

A JOIL, INC., a Kansas corporation

By: JW W

¢ Jarfies Oliver President

Assignor

Page 2



STATE OF KANSAS, COUNTY OF FRANKLIN, ss:

This instrument was acknowledged before me on the 28™ day of September, 2022, by James
Oliver, an individual.

%7’&?%/14\_

Notary Public
Appointment/Commission Expires: /7?;:/5.(;/\ A3 Do DL
’ “*f'}i AMY J. DUNN
5 A= Notary Public - State of Kansas
STATE OF KANSAS, COUNTY OF FRANKLIN, ss: e ELER SR

This instrument was acknowledged before me on the 28™ day of September, 2022, by James

Oliver, President of A J Qil, Inc., a Kansas corporation.
%ﬁ%m

Notary Public

Appointment/Commission Expires: %M‘:A A5 2934

mr_% 5 . AMY J DUNN
| === Notary Public - State of Kansas
{__ MyAppt. Expires

Page 3



EXHIBIT A

The following described oil and gas Lease:

Date: July 1, 1983
Recorded: Book 301 at Page 460
Lessor: Billy K. Cheek and Mary N. Cheek, his wife

Lessee: LMN Oil Co., a partnership consisting of Fred T. Latto, Lynn E. Martin and Kenneth D.
New, partners

Legal: East Half of the Northwest Quarter of Section 12, Township 19 South, Range 24 East
of the Sixth P.M., Miami County, Kansas



KOLAR: Kansas Online Automated Reporting - Well Inventory - Snapshot

1 of 1

(ome | [‘severance Tax| [z Forms | [Lcensing | [setengs | (Tocis | (1ieip)

Well Inventory - Snapshot

Back to Well Inventory Certification - Main Page

Well Inventory According to the KCC

A Oil, Inc.

March 15, 2018

Number of wells: 13

Lease Name

CHEEK VAN T...
CHEEK VAN T...
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE
VAN TYLE

Well No.

15
16
1-G
10
11

AP Number

15-121-28669-0000
15-121-28670-0000
15-121-20179-0000
15-121-20272-0000
15-121-19870-0001
15-121-20273-0000
15-121-20311-0000
15-121-26610-0001
15-121-19871-0001
15-121-20319-0000
15-121-20215-0000
15-121-20246-0001
15-121-20271-0000

Year
Drilled

2011

2013

Year

Responsibil

Depth

260
297
250
250
250
250
250
250
270
250
250
250
250

For any fiing made by the operator or on behalf of the cparatar, ihe operator on whose behalf the King was made s
Comrmission.

by the

| certify this well invento

County Sec Twp Rge Dir Q4
Miami 12 19 24 E SE
Miami 12 19 24 E SE
Miami 12 19 24 E Sw
Miami 12 19 24 E
Miami 12 19 24 E
Miami 12 19 24 E
Miami 12 19 24 E
Miami 12 19 24 E SE
Miami 12 19 24 E SE
Miami 12 19 24 E NW
Miami 12 19 24 E NW
Miami 12 19 24 E NW
Miami 12 19 24 E 52
with all Cz ion rules and

relaling 1o tha fiing and any permi issusd

my knowledge:

sp——
Operator's Signature

NW
s2
sw
SE
N2
sw
NW
NW
NE
NW
sSw

Q

NE
NE
SE
NE
NE
NE
NE
NE
NE
SE
SE

NE

ry is correct to

Date

NwW
NW
NW
NW
NW
NW
NW
Nw
NwW
Nw
NwW
Nw
Nw

NS

LT T T T T T BT R T R T I 7 T

EW

2860
2860

3300
3530
3145
3300
3569

3840
3145
3685
3685

https://kolar.kgs ku.edu/kec/summary/operatorinventorySnapshot.cfm

Server siiver + Group 1D 17372 + KCC License 33586 « User 10 22702 Lesli Baker  Logowt  AJ O

EW

mmmmmMmMmMmMm™mmm®mmmmm

Type
OIL
o1
OIL
olL
EOR
oI
oI

EOR
oIL
OoIL
EOR
oL

117787
117787
117787
117787

117787

117787

117787

117787

117787

Longitude

Excal

Datum

g
119IHX3

3/15/2018, 10:48 AM



JOINT OPERATING AGREEMENT

% THIS OPERATING SERVICES AGREEMENT ("Agreement") is made and entered into this
[’f day of April, 2023 ("Effective Datc") between Utah Oil, LLC, a Kansas limited Hability
company ("Operator') and Kingman Oil, LLC, a Kansas lmited liability company (“Kingman'); and
Christopher D. Van Tyle and Paula D. Van Tyle (“Van Tyle”} (Kingman and Van Tyle shall
collectively be referred to herein as "Owner). Owner and Operator are also referred to as "party"
and collectively as the "parties.”

5

WHEREAS, Owner is the owner of that certain oil and gas lease commonly known as the
Cheek Lease, located in Miami Counly, Kansas, (the "Lease" or the "Cheek Lease"), as further
described in Exhibit A and incorporated herein by reference; and

WHEREAS, Owner desires to hire Operator, and Operator desires to be hired by Owner, to
perform pumping and lease operating services on the Cheek Lease as further described herein;

WHEREAS, the Parties designated collectively as "Owner" herein desire to memorialize
certain agreements by and between one another with respect to their joint ownetship of the Check
Lease and all equipment located thereon; and

NOW THEREFORE, in consideration of the premises and mutual benefits contained herein, the
Parties, intending to be legally bound, agrec as follows:

R Designation of Operator. Operator is engaged hereunder by Owner to operate for
the production of oil certain working interests in the Lease owned by Owner solely as an
independent contractor operating under and governed by this Agreement, Operator shall maintain
its good standing witl the Kansas Corporation Commission, Oil and Gas Conservation Division,
and, subject to the terms of this Agrcement, shall be listed as the operator of record for the Lease
with (he Qil and Gas Conservation Division as to the Lease, subject to paragraph 11 below.
However, Operalor shall not incur any liability for plugging any of the wells located upon the
Leasc or obtain any ownership of the Lease or any personal property located thereon as a result of
this Agreement or as the designation of Operator as the operator of record for the Lease with the
Kansas Corporation Commission, Oil and Gas Conservation Division,

In its performance of services hereunder for Owner, Operator shall be an independent
contractor not subjeet to (he control or direction of the Owner except as expressly set {orth in this
Agreement. Opetator shall not be deemed, or hold itself out as, the agent of the Owner with
authority to bind thent to any obligation or liability assumed or incurred by Operator as to any third

paty.

2, Liability of Operator. Operator, shall not be liable for ervors of business judgment
or mistakes unless such errors or mistakes result from gross negligence or willtul misconduct, and
Operator may rely on the advice of counsel for any legal matters, and actions taken upon such
advice shall be deemed in good faith, Owners agree to indemnify, hold harmless and exonerate
Operator from any and all claims by any other Owners of the Lease, any third party, or any

Pl




governmental or state agency or administrative body, based upon the Operation of the Lease, which
do not arise out of gross negligence or willful misconduct on the part of Operator,

Operator and Owner each waive any right to special, indirect and consequential damages
against the other party hereto.

KB Operating Expenses and Production Revenue. Except as otherwisc stated herein,
atl income and liabilities accrued and incurred in the operation of the Lease shall be borne

exclusively by Owner.
4. Contract Lease Operating Services.

In consideration for the Operator Fee, as defined below, Operator shall gauge the
production tanks, check all wells, monitor the injection system, and supply the labor and tools
necessary to, repair or replace any electric motors, belts or above ground hoses on the Cheek Lease
(the "Operating Services"). The obligations placed on Operator in the preceding sentence shall be
an exclusive list of services that are included within the Operator Fee, all other scrvices and all out
of pocket cxpenses incurred by Operator shall be paid for by Owner in addition to the Operator
Fee.

All services rendered by Operator hereunder shall be performed in accordance with industry
standards as applicable to the region or arca where the work is to be performed.

5. Necessary Equipment and Matevials. In consideration of the Operalor Fee,
Operator shall use Operator’s equipment and Operator’s labor that it has available for use on the
Cheek Lease to operate the Cheek Lease and perform any repairs, improvements or additional
development thereon which Operator deems necessary or advisable and which Operator has the
equipment and labor necessary o perfori. For services beyond, or in addition to, Operating Services,
or for equipment and materials required to be purchased, rented or hired from third-parties, Operator
may elect to 1) obtain necessary labor, equipment and materials and be reimbursed for all equipment
and materials paid for by Operator at the actual price paid by Operator for such fabor, equipment and
materials; or 2) require Owner to purchase all equipment and materials directly and subsequently
provide the same to Operator to be used upon the Lease, Operator shall not be required to request
authorization for expenditure before providing services, equipment, labor or material which will be
subject to charges in addition to the Operator Fee, so long as such services, equipment, tabor or
material are for the purpose of repairing, remediating or correcling any condition upon the Lease or
ensuring that the Lease continues to operate in accordance with industry standards. In addition,
Operator may make capital improvements upon the Lease which will be subject to reimbursement in
addition to the Operator Fee without requesting authorization from Owner. For the avoidance of
doubt the partics summarize their agreement as follows:

Operator shall utilize all equipment, labor, wols and expertise which Operator owns (o
opetate the Cheek Lease and may perform improvements or drill additional wells if it so
clects; and the Operator Fee that shall be solely paid by Kingman Oil, LLC shall be
Operator’s sole compensation for use of its equipment, labor and tools. However, the Owners
shall cach pay lor an equal 50% of all additional out of pockel costs, expenses, materials and
services or equipment provided by any thivd party.

0. Operator Fee, The Operator shall receive, in addition to reimbursement for all costs
incurred, a fee W be paid exclusively by Kingman ol such an amount and natwre as agreed upon by

2 raee



Kingman and Operator fiom time fo time (the "Operator Fee"). In exchange for the Operator Fee,
paid exclusively by Kingman, Operator shall oversee and operate the lease, and perform any
improvements, repairs or additional development on the Lease that Operator deems necessary or
appropriate in its sole and absolute discretion using the labor and equipment thal Operator owns, Any
services or equipment which needs to be performed by third parties or rented equipment will be
treated as an expense that will be divided between the Owners equally. The Operator Fee shall only
cover the use of Operator’s equipment and Operatot’s labor that it has available for use on the Cheek
Lease. The Operator Fee shall be in consideration for the Operating Services and the listing of
Operator as the operator of record of the Lease with the Kansas Corporation Commission. The
Operator Fee shall not include any insurance, compliance work, regulatory filings or other office
related expenses, or any services beyond the Operating Services.

It is further understood and agreed that Kingman shatl plug the breakout well which is presently
located on the Cheek Lease and perform the work necessary to resume production from the Cheek

Lease at its sole cost and expense.

7. Reimbursement. Operator will invoice Owner at the end of every month for any
additional charges and expenses incutred in conjunction with this Agreement during said month,
Owner shall pay said invoice in full within Fifteen (15) days after the receipt of such invoice from
Operator. If Owner disputes the charges contained in any invoice submitted by Operator, Owner shall
be required fo deliver a written statement outlining the Owner's dispute over any charges within
Fifieen (15) days after receipt of the disputed invoice, The Pacties shall thereafler attempt to resolve
such dispute and if such dispute is not resolved within the time that payment upon said invoice is clue,
Owner shall deliver payment for atl undisputed charges on the due date. Complying with this
procedure shall be a prerequisite to Ownet's right to contest the charges in any invoice submitted by |
Operator if any charge is not timely disputed, it shall conclusively be determined that such charge is
accurate and is due and owing by Owner.

8. Term. This Agreement shall remain in full force and effect for so long as Kingman
Oil, LLC remains a working interest owner of the Cheek Lease.

9. Insurance. Owners shall carry all insurance necessary, in its business judgment, to
protect itself from any loss or liability relating to or resulting from the Lease, including oil and salt
water spills or other environmental hazards. Operator shall not be required to carry insurance, nor
shall Operator bear the risk of loss of any well or other equipment damaged by Operator while
operating the wells located upon the Lease. Operator shall not be liable for any spills or damages
caused by Operator while operating the wells located upon the Lease unless Operator's actions have
been found fo be gross negligence or willlul misconduct. Owners shall be responsible for plugging
all abandoned or damaged wells in accordance with the applicable rules and regulations. Owners
shall be responsible for ensuring that all operations and conditions upon the Lease comply with
applicable statutes rules and regulations, and all fines, penalties or orders issued by state or federal
administrative agencies shall be directed (o and paid direetly by Owners.

10.  Lease Burdens. Owner shall bear the responsibility for ensuring that all lease
cavenants and production requirements are complied with, Operator shall not be liable to Owner
for any oil and gas lease which ts terminated, forfeited, or canceled as a result of Operator's actions
or inaction,

Mo



Il.  Resignation or Removal of Operator. Operator may terminate its obligation to
serve as operator pursuant to this agreement at any time by delivering written notice to Owner not
less than thirty (30) days prior to the desired termination date. Operator may be removed by Owner
only il Operator is determined to have conducted its duties hereunder with gross negligence or
willful misconduct. Upon removal or resighation of Operator hereunder Operator shall be relieved
of all duties and obligations arising subsequent to the date of termination. Upon the removal or
resignation of Operator, Owner shall promptly designate a new operator with the Kansas
Corporation Division, Oil and Gas Conscrvation Division for the Lease and all wells located

thereon.

12, Toree Majeure. If any party is rendered unable, wholly or in part, by force majeure
to carry out its obligations under this agrcement, other than the obligation to make monetary
payments, that parly shall give prompt written notice to the other party of the force majeure with
reasonably full particulars concerning it; thereupon, the obligations of the party giving the notice,
so far as it is affected by the force majeure, shall be suspended during, but no longer than, the
continuance of the force majenre. The affected party shall usc all possible diligence to remove the
Jorce majenre as quickly as possible.

3. Liability of Operator. It is expressly understood and agreed that Operator shall not
be liable to Owners or to any third parly for any damage, injury or loss sustained as a result of any
condition upon the Lease or anything occutring upon or near the Lease. Owners agree (o indemnify
and hold Operator harmless for and against any such claims, costs, expenses attorney fees, losses or
damages incurred by Operator as a result of any claim, demand or cause ol action arising as a resull
of a condition upon the Lease or anything occurring upon or near the Lease.

14, Mining Partnership. The liability of the partics shall be several, not joint or
collective. Each Owner shall be responsible ounly for its obligations, and shall be liable only for its
proportionate share of the costs of developing and opetating the Lease. It is not the intention of the
parties to create, nor shall this Agreement be construed as creating a partnership or association or to
render them liable as partners or joint venturers, Owners agree that Operator is not assuming a
fiduciary relationship 1o Owners in performing the terms of this agreement, nor shall Operator owe
any duty to Owners greater than the duty of good [aith and fair dealing. In their relations with each
other under this Agreement, the Owners shall not be cousidered fiduciaries or to have established a
confidential relationship but rather shall be free to act on an arw's-length basis in accordance with
their own respective sell-interest, subject, however, (o the obligalion of the Owners (o acl in good
faith in their dealings with each other with respect to activities hereunder

5. Preferential Right to Purchase.  Should any Owner desire to transfer ot release its
undivided interest in and to the Cheek Lease and the equipment and wells Tocated therein, such
Owner's entire undivided interest in such property (the "Undivided Interest™) must fivst be oftered for
sale or transfer in accordance with the provisions of this Article to all other Owners. The Owner
proposing the transfer (hereinafter "Selling Owner"y must first deliver a bona fide written offer (the
"Offer"y for the sale of such Owner's Undivided Interest, which contains all of the terms and
conditions relating to the offer, The Offer shall be signed by the prospective Selling Owner and shall
state the price said Selling Owser is willing to accept for the tansfer ol their Undivided Interest, The
non-transferring Owners shall have (hicly (30) days after the Ol¥er is given in which 1o exercise an
option to acquire all, but not less than all, of the Undivided Interest of the Selling Owner. This option
shall be exercised by delivering o ¢heck i the amount of the price (il any) to be paid for the
Undivided Interest pursuant to the Offer, (o the Selling Owner or to a thicd party escrow agent, which
may be any insured bank or law office having a place of business in the State of Kansas. A written
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notice stating that said non transferting Owners are exercising its rights hereunder shall accompany
the check, Forthwith upon receipt of such notice, the Selling Owner shall execute assignments of its
Undivided Interest and deliver them to the Owner or Owners excrcising his or her right to purchase
said interests, free and clear of all liens, claims, and encumbrances. Upon delivery of the assighment,
the escrow agent shall pay the purchase price to the Selling Owner.

In the event the non-transferring Owners fail to excrcise their option within said thirty day
period, then on the thirty first day, the Selling Owner shall have the right to sell its interest in the
Checek Lease and all equipment located thereon to any third party for any amount not less than the
amount set forth in the Offer.

It is expressly understood and agreed that all of the equipment situated on Cheek Lease was
initially purchased by Van Tyle for $16,000.00. Such equipment shall be used in the operation of the
Cheek Lease and Owners shall jointly share in the maintenance and repair of said equipment.
However, if the Cheek Lease is hereinafler sold to any third party or purchased from Van Tyle by
Kingman, then Kingman shall pay Van Tyle $8,000.00 in addition to the purchase price which would
have otherwise been owed to Van Tyle representing the one half interest in the said equipment which
Kingman was not requited o purchase initially.

16.  Secttlement of Claims. Operator shall have the right to compromise, settle and adjust
any claim for damages which may be made by any landowner or adjoining landowner, which damage
may resull from the operation of the wells located upon the Lease. Owners shall reimburse Operator
for any damages advanced by Operator,

7. Counterparts. This Agreement may be executed in one or more counterparts as one
agreement and shall be binding upon Operator and Owner, their heirs, devisces, legatees,
administrators, execulors, successors and assigns, when exccuted by Owner and Operator.

18, Joint Drafters. The parties shall be considered joint drafters of (his Agreement so
as not to construe this Agreement against one party as drafter more than the other,

19. Severability. In the event that one or more of the provisions hercof shalf be held to
be illegal, invalid, or unenforceable, such provision(s) shall be deemed severable and the remaining
provisions hereof shall continue in {ull force and effect.

20.  Amendments. This Agreement may be amended or modified only by a written
instrument executed by the Owner and Operalor.

21, Applicable Law, This Agreement shall be governed, construed and enlorced in
accordance with the faws of Kansas. The venue of any action shall be in Miami County, Kansas. If
any party breaches this Agreement or if a dispute arises regarding any term or condition hereof or
the performance hercunder which is submitied (o litigation or alternative dispute resolution the
prevaiting party in such dispute shall be entitled to recover, its costs, expenses, experl witness lees
and attorney fees incurred in enforcing its rights hereunder.

22, Prior Agreements. This Agreement, as may be amended, and the exhibits attached
hereto constitute the entire Agreement between Owner and Operator with respeet to the operation ol
the Lease and supersedes all prior agreements and understandings between the parties hereto relating
1o the subject matter hercof,
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23, Waiver. No consent or waiver, express or implied, by either parly to or of any
breach or default by the other party in the performance of this Agreement shall be constructed as a
consent or waiver lo or of any subscequent breach or defaull in the performance by such other party
of the same ot any other obligations hereunder.

24,  Time is of the Essence. Both partics agree that time is of the cssence in (his
Agreement, that all things to be done must be done timely, and that any delay in the performance of
any obligation contained herein, no matter how slight, shall be deemed a material default under this

Agreement,

25.  Third Party Beneficiaries. The parties stipulate and agree that this Agreement is
not intended for the benefit of any third partics and that there shall be no third party beneficiaries to
this Agreement who shalt be entitled to enforce the terms of this agreement against either of the

parties hereto,
This Agreement shall be effective on the effective date shown above.
Operator: Owner:

UTAH OIL, LLC, KINGMAN OIL, LLC

By: //»{/é %4(7/

Member Lawrence 1. Spratt Member

Member Member

CHRISTYPHER D. VAN TYLE

By:
Christopfer D. Van Tyle

PAULA D. VAN TYLE

o D\ ML

Paula D. Van Tyle
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EXHIBIT A
(Description of oil and gas Lease)

CHEEK LEASE

Lessor: Christopher D. Van Tyle and Paula D. Van Tyle, husband and wife
Lessee: Chwistophet D. Van Tyle and Paula D, Van Tyle and Kingman Oil, LLC
Date: April __,2023

Recorded; Book , Page
Description:  The East Half of the Northwes( Quarter of Section 12, Township 19, Range 24,

Miami County, Kansas




OIL AND GAS LEASE

AGREEMENT, made and entered into this day of April, 2023, by and between Christopher D. Van
Tyle and Paula D. Van Tyle, Parties of the first part, hereinafter called Lessor (whether one or more) and
Christopher D. Van Tyle and Paula D, Van Tyle (as to an undivided 50% of the working interest collectively) and
Kingman Oil, LLC, a Kansas limited liability company, (as to an undivided 50% of the working interest),
collectively Parly of the second part, hereinafter called Lessee.

WITNESSETIE That the said Lessor, for and in consideration of One Dollar (81.00) and other vatuable
consideration, cash in hand paid, receipt of which is hereby acknowledged, and of the covenants and agreements
hereinafter contained on the parl of Lessee to be paid, kept and performed, has granted, demised, leased and let
and by these presents does grant, demise, lease and let exclusively unto said Lessee, for the sole and only
purpose of mining and operating for oil and gas, and laying pipe lines, and building tanks, power stations and
structares thereon to produce, save and take care of said products, all that certain tract of land sitvated in the
County of Miami, State of Kansas, deseribed as follows, to-wilt:

The East Hall of the Northwest Quarter of Section 12, Township 19, Range 24,
Miami County, Kansas

It is agreed that this Lease shall remain in full force for a term One (1) year from this date, and as long
thereafter as oil or gas, or either of thew, is produced [rom said land by the Lessee, This is a "paid-up” primary
term Lease. Lessee shall not be obligated, except as expressly provided hercin, to make rental payments or to
commence or continue any operations during the primary term. Upon expiration of the primary term, this Lease
shall terminate unless oil or gas or any of the products covered by this Lease is being produced or operations
are being conducted as provided herein. Lessee, its successors and assigns, shall have the exclusive aption to
extend the primary term of'this fease [or one additional one (1) year period by delivering written notice to Lessor
of its clection to excereise such option on or before the expiration of the primary term.

In consideration of the premises, the said Lessee covenants and agrees:

1, Tao deliver to the credil of Lessor, free of cost, in the pipe line to which Lessee may connect his
wells, the onc-cighth (1/8) pait of all oil produced and saved from the leased premises.

2. To pay Lessor for gas from each well where gas only is found the equal one-eighth (1/8) of the
gross proceeds at the prevailing market rate {but, as to gas sold by Lessee, in no event more than one-cighth (1/8)
ol the procecds received by Lessee from sueh sales), for alf gas used ofTthe premises, said payments to be made
monthly,

3% To pay Lessor for gas produced from any oil well and used offthe premises, or for the manufacture
ol gasoline or any other product a royalty of one-cighth (£/8) ol the markel value at the mouth ol the well (but,
as 1o gas sobd by Lessee, in no event more than one-eighth (1/8) of the proceeds seceived by Lessee from stch
sales), puyable monthly at the prevailing market price.

I snid Lessor owns a less interest in the above deseribed fand than the entire and undivided Tee simple



estate therein, then the royalties and rentals herein provided shall be paid the Lessor only in the proportion which
his interest bears to the whole and undivided fee.

Lessor may have fiee gas from any wells that arc capable of producing gas for non-commercial purposes
for any structure or struciures which are owned and operated by Lessor on the leased land, but subject to the
foltowing conditions:

A) all connections to the well shall be made and all pipes shall be laid al Lessors sole cost and
cxpense.

B) Lessor's usc of said gas will be permitted only if there is sufficient quantitics over and above
any quantities necded for Lessee's operations; and,

C) Lessee has no obligation to provide free gas or to take necessary steps 1o make it available to
Lessor.

D) Lessar understands and agrees that Lessee makes no representations or warrantics of any kind

with regard to the natural gas produced from any well located upon the leased premises or the
safety or suitableness ol its use by Lessor. Lessor shall hold lessee harmless for any damages,
injury or death which may occur as a result of lessor's use of any gas produced from any well
located upon the [cased premises. It shall be Lessor's responsibility o take any necessary steps
to treat or process said gas in ovder to make it suitable and sate for Lessot's intended use thercof
and it shall also be Lessors responsibility to test and monitor said gas in order to ensune its
continued suitableness and safely for Lessor's intended use thereof.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operation
thereon, except water from wells of Lessor,

Lessee shall pay for damages caused by its operations o growing crops on said land.

Lessee shall have the right at any time to remove all machinery and lixtures placed on said premises
alter the execution of this Lease, including the right to draw and remove casing. Lessee shall not have the right
to remove any machinery or fixtures which were tocated on the above described real property at the time this
Lease was exccuted.

I'the Lessee shall commence to deill a well within the (erm ol this Lease or any extension thereof, the
Lessee shall have the right to drill such well to complietion with reasonable diligence and dispateh, and il oil or
gas, or cither ol themy, be found in paying quantities, this Lease shall coptinue and be in foree with the like effect
as if such well had been completed within the term of years hierein Hirst mentioned.

I{ the estate of cither pacty hereto is assigned, and the privilege of assigning in whole or in part is
expressly allowed, the covenants hercof shatl extend to their heirs, exceutors, administrators, suceessors or
assigns, but no change in the ownership of the land or assignient of rentals or royalties shall be binding on the
Lessee uitil afler the Lessee has been Turnished with a wrillen transfer or assignment or a true copy thereol; and
itis hereby agreed in the event Lhis Lease shall be assigned as to a part oras o parls of the above described lands
and the assignee or assigitees of such part or parts shall fail or make default in the payment of the proportionate
part of the rents due from hin or them on an acreage basis, such default shall not operate o deleat ar aftect this
Lease inso faras it covers a pact or parts of said lands upon which the said Lessee or any assignee thereof shall
make due payments ofsaid rentals. [Fthe leased premises are now or hereafler owned in severality orin separate
tracts, the premises, nevertheless, may be developed and operated as an entirety, and the royalties shall be paid
to cach separate owner in the proportion that the acreage owned by him bears to the entire Jeased area. There
shall be nno obligation on the part ol the Lessee to offset wells on separate tracts into which the land covered by



this Lease may hereafler be divided by sale, devise, or otherwise, or (o furnish separate measuring or receiving
tanks for the oil produced from such separale tracts,

All express or implicd covenants of this Lease shall be subject to all federal and state laws, execttive
orders, rules or regulations, and this Lease shall not be terminated, in whole or in part, nor Lessee held liable
in damages, for failure to comply therewith, il compliance is prevented by, or if such failure is the result of,
any such law, order, rule or regulation.

Lessor hereby warrants and agrees o defend the title to the land herein deseribed and agrees that the
lessee, at its option, may pay and discharge in whole or in part any taxes, mortgages, or other liens existing,
fevied, or assessed on or against the above described lands and, in event it exercises such option, it shall be
subrogated to the rights of any holder or holders thercof and may at Lessce's clection reimburse itseif by
applying to the discharge of any such mortgage, tax or other licn any royalty or rentals aceruing hereunder and
may teimburse itself from any rental or royalties aceruing hereunder,

This lease shall be effective as to cach Lessor on execution thercof as to his or her interest and shall
be binding on those signing, notwithstanding some of the Lessors above named may not join in the exceution
hercol. The word "Lessor as used in this lease means the party or parties who execute this lease as Lessor,
although not named above.

Lessee may at any time and from time to time surrender this Iease as to any part or parts of the leased
premises or any strata covered by this lease by delivering or mailing a release thereof to Lessor, or by placing
a refease of record in the proper County.

If Lessce fails to comply with any term or condition of this leasce, or fails to fulfill any rights, dutics or
obligations hercunder, Lessorshall notify the Lessee in writing of the alleged nature of the default and the Lessee
shall have thirty (30) days to cure said default. If Lessee cures said default within the time period specilied, the
Lessee shall not be deemed in default hereunder, If this lease is continued in force afler the expiration of the
primary term here of by production, then in that event this lease shall not terminate or expire pursiant to any
clause of speetal limitation or for failure to produce in paying quantities unless and until Lessor delivers written
notice of such termination or expiration, and Lessee fails during a period of thirly (30) days following the receipl
of such notice to remove the condition which caused said termination or expiration, such as reinstatement of’
production in paying quantitics.

Wis expressly understood and agreed that this lease supersedes and replaces in its entirety that cerlain
oil and gas lease dated July 1, 1983 lrom Billy K. Cheek and Marilyn N. Check, as Lessors in lavor of LMN Qil
Co., etal. Recorded in Book 301 at Page 460, which oil and gas lease is hereby released and of no further foree
or effect,

Christopher D. Van Tyle and Paula D. Van Tyle and Kingman Oil, LLC have granted Lo one another
certain rights of irst refusal to purchase one another’s working intetrest in and under this lease should cither party
desire to scll such interest to any third party. Such rights are ereated in that certain uorecorded operating
agrecment by and between said partics, The parties simply wish to create construclive notice of one another’s
preferential vights to purchase sel forth in said operation agrecment by and through this paragraph. The parties
stipulate and agree that said rights are not binding upon the parties successor and assigns, so long as the said
rights of Tirst refusal are complied with prior to the transter of said interest, It is also expressly understood and
agreed that Lessor does notintend Tor this leaschold interest to merge with its undivided 50% of (he working
iterest under this lease,



WHERLOF, witness our hands as of the day and year {irst above written,

D

Taula D, Van Tyle

4 yie, afk/a
Christopher D. Van Tyle

STATE OF KANSAS
COUNTY OF 7 ;;fgu,gcm, 88!

This instrument was acknowledged before me on April | (f% , 2023, by: Christopher D. Van Tyle and
Paula D. Van Tyle, husband and wife,

( gm«@lg’ﬁ :k}dgf7
otary Public

HOTARY PUBLIC - STATE OF KANSAS
JENNIFER N. GRAY
MY APPT, EXPIRES ~7 -~ 14X
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