KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

REQUEST FOR CHANGE OF OPERATOR

KOLAR Document ID: 1726401

Form T-1

April 2019

Form must be Typed
Form must be Signed
All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,
MUST be submitted with this form.

Check applicable boxes:
|| oil Lease: No. of Oil Wells
@ Gas Lease: No. of Gas Wells 1

*k

*k

D Gas Gathering System:

D Saltwater Disposal Well - Permit No.:
feet from D N/ D S Line
feetfrom | _|E /[ _|W Line

Spot Location:

D Enhanced Recovery Project Permit No.:

Entire Project: D Yes D No

*%

Number of Injection Wells

Field Name: ugoton Gas Area

** Side Two Must Be Completed.

Lease Name:

Effective Date of Transfer:

KS Dept of Revenue Lease No.:

08/15/2023

201481

GILES 1

_NE

- SW sec.

28 Twp. 27 R._32

[ JE[O]w

Legal Description of

County: Haskell

Lease:

Northeast Quarter of the Southwest Quarter of Section 28, Township
27 South, Range 32 West in Haskell County

Production Zone(s):

Chase

Injection Zone(s):

Surface Pit Permit No.:

(API No. if Drill Pit, WO or Haul)

| |Burn

Type of Pit:

|| Settling

| | Emergency

feetfrom | |N /[ | S Line of Section

-2 feetfrom D E/ D W Line of Section

|| Haul-Off

[ | Workover

|| Drilling

Past Operator’s License No. 34832

Past Operator's Name & Address: Scout Energy Management LLC

13800 MONTFORT DRIVE SUITE 100

DALLAS, TX 75240-4344

Title: Authorized KOLAR Agent

Contact Person:

Mikey Pham

Phone: (469)485-3122

Date: 08/23/2023

Signature:

Mikey Pham

36063

New Operator’s License No.

New Operator's Name & Address: M3 Helium Corp

4601 E DOUGLAS AVE STE 150

WICHITAKS 67218

New Operator's Email: anthony@ma3helium.com

Authorized KOLAR Agent

Title:

Contact Person:

Anthony Melikhov

Phone: (847)393-5909

Qil / Gas Purchaser:

Date: 08/23/2023

M3 Helium Corporation

Signature:

Anthony Melikhov

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowledged as

the new operator and may continue to inject fluids as authorized by

is acknowledged as

the new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature Authorized Signature
25/202
DISTRICT EPR 08/25/2023 PRODUCTION uiC




KOLAR Document ID: 1726401

Side Two

Must Be Filed For All Wells

KDOR Lease No.: 201481
* Lease Name: GILES 1 * Location: 28-275-32W
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/IWSW) (PROD/TA'D/Abandoned)

1 15-081-00124-00-00 1980FsL™®®  ssooreL T GAS IN
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL ___ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL

A separate sheet may be attached if necessary.

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.



KOLAR Document ID: 1726401

KANsAs CORPORATION COMMISSION Form KSONAS
OIL & GAS CONSERVATION DivISION Form Must Be Typed
CERTIFICATION OF COMPLIANCE WITH THE All biarke oo e Bilod

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (intenty [ ]CB-1 (Cathodic Protection Borehole Intent)  [X] T=1 (Transfer) || CP-1 (Plugging Application)

OPERATOR: License # 34832 Well Location:

Name: Scout Energy Management LLC . NE_SW g 28 Twp. 27 s R. 32 [ East[X] West

Address 1: 13800 MONTFORT DRIVE SUITE 100 County: Haskell

Address 2: Lease Name: GILES 1 Well #- See T1 Side Two

City: DALLAS state: 1X Zip: 75240, 4344 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Mikey Pham the lease below:

Phone: ( 469 | 485-3122 Fax ( ) Northeast Quarter of the Southwest Quarter of
mikey.pham@scoutep.com Section 28, Township 27 South, Range 32 West

Email Address:

in Haskell County

Surface Owner Information:

Name: Kleysteuber and Gillen, Inc. When filing a Form T-1 involving multiple surface owners, attach an additional

. 13060 South Road 20 sheet listing all of the information to the left for each surface owner. Surface
Address 1: owner information can be found in the records of the register of deeds for the
Address 2 county, and in the real estate property tax records of the county treasurer.
City: Garden City state: KS Zip: 678s0  ,

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (see Chapter 55 of the Kansas Statutes Annotated), | have
provided the following to the surface owner(s) of the land upon which the subject well is or will be located: 1) a copy of the
Form C-1, Form CB-1, Form T-1, or Form CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form
C-1 or Form CB-1, the plat(s) required by this form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information,
the KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing
this task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form
and that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: 08/23/2023 Signature of Operator or Agent: Mikey Pham Title: Authorized KOLAR Agent




WELLBORE ASSIGNMENT AND BILL OF SALE

STATE OF KANSAS )

COUNTY OF HASKELL )

THIS WELLBORE ASSIGNMENT AND BILL OF SALE (this "Assignment") is
made and entered into as of August _ , 2023 (the "Effective Date™), by and between Scout
Energy Group V, LP, Scout Energy Partners V-A, LP, Scout Energy Group Co-Invest V, LP,
Scout Energy Partners Co-Invest V-A, LP (collectively, "Assignor,"), with an address at 13800
Montfort Drive, Suite 100, Dallas, Texas 75240 and M3 Helium Corp (‘“Assignee’), with an
address at 4601 E. Douglas Ave, Suite 150, Wichita, Kansas 67218.

FOR VALUABLE CONSIDERATION, the receipt and sufficiency of which are hereby
acknowledged, Assignor does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN and
TRANSFER unto Assignee all of Assignor's right, title and interest (of whatever kind or character,
whether legal or equitable) in and to the assets described and limited below in the Northeast
Quarter of the Southwest Quarter of Section 28, Township 27 South, Range 32 West, in Haskell




County, Kansas (the “Assets™):

(a) The wellbore of the Giles A 28 001 Well (all so known as the Giles 1 Well) (API
Number 1508100124) (the “Well”) including the production casing and production
tubing related to such Well;

(b) The surface equipment, flow lines, and any other surface or subsurface equipment to
the extent, and only to the extent, historically used in conjunction with the production
of hydrocarbons from the Well;

(¢) Any permits, licenses, servitudes, rights-of-way and surface agreements to the extent,
and only to the extent, used or held historically for use primarily in connection with
the ownership or operation of the Well;

(d) Copies of all of the files, records, information and data, in Assignor’s possession,

whether written or electronically stored, to the extent, and only to the extent, primarily
relating to the Well.

For the avoidance of doubt, it is the intent of Assignor to assign to Assignee all of

Assignor’s rights to the wellbore of the Well and only such rights to the oil and gas leases,
fee minerals, permits, licenses, servitudes, rights-of-way and surface agreements associated
with the Well to the extent, and only to the extent, historically used to, and currently
necessary to, operate and produce hydrocarbons from the Well.

TO HAVE AND TO HOLD the Assets unto Assignee, its heirs and assigns forever. This

Assignment is made and accepted expressly subject to the following terms and conditions:

THIS ASSIGNMENT IS MADE WITHOUT WARRANTY OF TITLE OF ANY
KIND, EXPRESS, IMPLIED OR STATUTORY. ASSIGNOR MAKES NO
REPRESENTATIONS OR WARRANTIES, WRITTEN OR ORAL,
STATUTORY, EXPRESS OR IMPLIED, CONCERNING THE WELL AND THE
ASSETS, OR THEIR CONDITION OR SUITABILITY FOR ANY PURPOSE,
AND IT IS UNDERSTOOD THAT ASSIGNEE TAKES TRANSFERRED ASSETS
“AS IS? AND “WHERE IS”. ASSIGNOR AND ASSIGNEE AGREE THAT, TO
THE EXTENT REQUIRED BY APPLICABLE LAW TO BE EFFECTIVE, THE
DISCLAIMERS AND LIMITATIONS SET FORTH IN THIS PARAGRAPH ARE
“«CONSPICUOUS” DISCLAIMERS AND LIMITATIONS FOR THE PURPOSE
OF ANY APPLICABLE LAW.

As further consideration for Assignor’s delivery of this Assignment. Assignee hereby

assumes and accepts, and agrees to indemnify and hold harmless Assignor from, (1)
all plugging and abandonment liabilities and all restoration and remediation
obligations related to the Well, the Assets and the sites thereof, and (2) any and all




i.

liabilities arising on or after the Effective Date relating to or in connection with Well
and the Assets. and Assignee’s activities and operations related thereto and the
activities and operations of Assignee’s contractors, employees and invitees.

This Assignment binds and inures to the benefit of Assignor and Assignee and their
respective heirs, successors and assigns.

This Assignment may be executed in any number of counterparts, and each such

counterpart shall be deemed to be an original and all of which together shall constitute
one and the sameinstrument.

Assignee agrees and acknowledges that all leaschold rights granted pursuant to this

Assignment are (1) limited as set forth above, and (2) subject to and limited by the
provisions of the applicable leases.

Assignee agrees to pay the mineral owner(s) or lessors of the oil and natural gas and their
constituent products pursuant to the terms of the applicable leases and applicable law for
all oil and gas and constituent products produced and marketed by Assignee from the Well
and to indemnify and hold Assignor harmless for any failure to do so by Assignee.

If any activities by Assignee trigger an obligation to provide free gas to a surface owner
under an applicable lease or other document filed of record as of the date of this
Assignment over and above such obligations resulting from Assignor’s activities separate
and apart from Assignee’s activities or interests, then Assignee shall be fully responsible
for such free gas obligation to the extent of Assignee’s ownership in the Assets.

Assignee shall remove unnecessary equipment and reclaim disturbed lands at the
conclusion of drilling, reworking, completion or installation activities. Assignee agrees
to repair any damage to existing well roads and well locations, and damaged
improvements to the land, and pay for the loss of crops and marketable timber, in a
commercially reasonable time but no later than within sixty (60) days of the damage
occurring or any earlier date that may otherwise be required by an applicable lease.
Assignee shall have no right to use Assignor’s well locations, facilities sites or pipeline
easements without Assignor’s written consent. which may be withheld in Assignor’s sole
discretion. Assignee may use lease roads of Assignor provided Assignee assumes all
maintenance obligations and costs for the portions of such roads used by Assignee in
proportion to such use.

Until the Well is plugged and abandoned and all related surface reclamation and




remediation work is complete, Assignee shall be responsible for its share of all lease
payment obligations that are not calculated based on the actual quantity of production or
quantity of disposal, such as shut-in payments or minimum royalty payments, with
Assignee’s share of such obligations based calculated prorata by wellbore ownership
based on the ratio of the wellbores owned by Assignee (and Assignee’s proportionate
share of working interest ownership therein) associated with the applicable lease(s) to
the total number of unplugged wellbores associated with the applicable lease(s).

IN WITNESS WHEREOF, this Assignment is executed this __day of
to be effective as of 7:00 a.m., on the Effective Time.

, 2023,

ASSIGNOR:

Scout Energy Group V, LP

by Scout Energy Group V GP, LLC
its general partner

By Ja AN
Name: Todd Flott
Title: Managing Director

Scout Energy Partners V—A, LP T

byScoutEnergmeupVLP
its general partner -
by Scout Energy Gro
its general partner

By: (% r iR
Name: Todd Flott
Title: Managing Dire:

Scout Energy Group

by Scout Energy Grou
its general partner

By: (7 1 ;
Name: Todd Flott
Title: Managing




THE STATE OF TEXAS §

§
COUNTY OF DALLAS §

This instrument was acknowledged before me on &ML,,L_ \LS 12023 by Todd Flott, as
Managing Director of Scout Energy Group V GP, LLC, a Texas limited liability company, the
sole general partner of Scout Energy Group V, LP, a Texas limited partnership, which is in turn
the sole general partner of Scout Energy Partners V-A, LP, a Delaware limited partnership, and
as Managing Director of Scout Energy Group V GP, LLC, a Texas limited liability company,
the sole general partner of Scout Energy Group Co-Invest V, LP, a Texas limited partnership,
which is in turn the sole general partner of Scout Energy Partners Co-Invest V-A, LP, a Delaware
limited partnership. In witness whereof, I hereunto set my hand and official seal.

gb”'%‘,, THALIAHARNETT

7 7 V)
(s 5ist My Notary ID# 132166298 /7%{_/41 5 %_ V4

My Commission Expirkgr _ Expies September 10,2023 |} 00 =5 4 125 and for the
04 lol 20975 State of Ty <

THE STATE OF I ¢¢— §

COUNTYOF ZA{td. §

/4 On this (SW day of /4'\)70;,[/ , 2023 , before me, personally appeared
PT Ho»

J_M&'_,_M, known to me to be the <ZE€ 0 of ﬂs He 2o anr and

acknowledged to me that he/she executed this document in the capacities and for the
purposes set forth herein.

Ai6dry PEBLC in dnd for the

Stateof 727¢ £ —

é‘%v f/Zo 253

My Commission Expires:

{00818217.1}




Scout Energy

Partners 111-

Assignment
V-B, LP, SC
in the recor

this Assignment free and clear

Interest,

RELEASE OF NPT

Partners V-B, LP, Scout Energy Partners Co-Invest V-B, LP, and Scout Energy
B, LP join in this Assignment for the limited purpose of releasing the interests assigned by this
from any Conveyance of Net Profits Overriding Interest conveyed to Scout Energy Partners
out Energy Partners Co-Invest V-B, LP, or Scout Energy Partners I1I-B, LP whether recorded
ds of Haskell County, Kansas or not, such that Assignee shall receive the interests conveyed by
from any burden related to such Conveyance of Net Profits Overriding

Scout Energy Partners V-B, LP

by Scout Energy Group V, LP
its general partner

by Scout Energy Group IV GP, LLC
its general partner

By: _7w)(/J R
Name: Todd Flott
Title: Managing Director

Scout Energy Partners Co-Invest V-B, LP

by Scout Energy Group Co-Invest V, LP
its general partner

by Scout Energy Group V GP, LLC
its general partner

e [ &
By: 7JD(() 7/5{’(5&‘
Name: Todd Flott
Title: Managing Director




THE STATE OF TEXAS §
§
COUNTY OF DALLAS §

This instrument was acknowledged before me on {tuc e\ |, 2023 by Todd Flott, as
Managing Director of Scout Energy Group V GP, LLC, 4 Texas limited liability company, the sole
general partner of Scout Energy Group V, LP, a Texas limited partnership, which is in tumn the
sole ge.neral partner of Scout Energy Partners V-B, LP, a Delaware limited partnership, and as
Managing Director of Scout Energy Group V GP, LLC, a Texas limited liability company, the sole
general partner of Scout Energy Group Co-Invest V, LP, a Texas limited partnership, which is in
turn the sole general partner of Scout Energy Partners Co-Invest V-B, LP, a Delaware limited
partnership. In witness whereof, I hereunto set my hand and official seal.

My Commission Expires: Notary Public in and for the
09-\0- 20273 State of

"ot My Notary ID # 132166296
Birag 2 Explres September 10,2023 |




Scout Energy Partners Co-Invest V-A, LP

by Scout Energy Group Co-Invest V, LP
its general partner

by Scout Energy Group V GP, LLC
its general partner

Name: Todd Flott

Title: Managing Director

ASSIGNEE:

M3 HELIUM CORP

By: L
Name: Anthonly Melikhov
Title: CEO

-
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. 'OIL AND GAS

< . —
Fr1s AGREEMENT, Entered int6 this the: 5. ),/* day of
g ~ e T P -[/ 1
between % /‘é‘:/‘ ZLLq‘- Ak /L L Wé L.Q/Hﬁ\

Form' L. B. 88 Revised 1941

¥ St
\ 3 { 4 /] —
.......... LR, A ud” hereinatter called lessor
= o R / e
and. 2 Vo KL LA ALBA hereinafter called lessee, does witness:

: : oo
4 s Pt s S
1. That lessor, for and in consideration of the sum of. A stcl Dollars (8. / Tooee )

in hand paid, and of the covenants and agreements hereinafter contained to be performed by the leéssee, has this day granted and leased and hereby grants,

leases and lets unto the lessee for the purpose of mining and operating for and producing oil and gas, head gas and casinghead gasoline, laying pipe
lines, building tanks, storing oil, buil ;pgowers. stations, telephone lines and other structures n to produge, save/fake care of and man
X
all of such substances, and for housing and boarding employees, the,f 0)& d tract gflandin____, / J A At? S L) 77-—*-'//'
4 i - & e 2
County LA/W g /... tO-Witi i L (s [ el d S ALDAA L L LR

R = — S

Sl -

U bakd~L1A)E 4 it

gl L)

[ SN . = i -
C o : 7 =
~ A7 / 3 ) ¢
in Section Township,._. 2% 7 2. Range._____kj/....‘é__.é(/...._._._.__._. and eontatnins.._ﬂé__wu. more or less
: o s - /76¥ ~
2./ This lease shall remain in force for a term ending........ G, LM e & : : and as long thereafter as oil,
gassCasinghead gas, casinghead gasoline, or any of them is produced. 7

3. The lessee shall deliver to the credit of the lessor as royalty, free of cost, in the pipe line to which lessee may connect its wells the equal one-eighth
art of all oil produced and saved from the leased premises, or at the lessee’s option, may pay to the lessor for such one-eighth royalty the market price
or oil of like grade and gravity prevailing on the day such oil is run into the pipe line, or into storage tanks.

4. Lessee shall pay lessor monthly as royalty: (a) on gas marketed from each well, on hth (34) of the proceeds if sold at the well, or, if marketed
by lessee off the leased premises, then, one-eighth (14) of the market value thereof at the well; (b) on gas useti by lessee for the extraction of
gasoline, one-eighth (34) of the value of the natural gasoline content as determined by the Nas Gasoline Association of America revised contract, adopted
April 4, 1939; and (¢) on gas produced from any well or on residue gas, where either or both are utilized by lessee for operations off the leased premises
or in the manufacture of any product, one-eighth (14) of four cents (4c) per thousand cubic feet for the gas so used, measured on the basis of two
above an atmospheric pressure of 14.4 pounds per square inch absolute &)reuure and at 60° F. tem ture. Lessor shall have the privilege at own
risk and expense of using gas from any gas well on said land for stoves and inside lights in the princi dwelling located on the leased premises by making
his own gonnections thereto.

AVhere gas from a well or wells, capable of producing gas only, is not sold or used for a period of one year, lessee shall pay or tender as royalty, an
amoux(t equal tgo the delay rental as provided in paragraph (bS) hereof, payable annually at the end of each year during which such gas js not sold or used,
and while said royalty is so paid or tendered this lease shall

5, If operations for the drilling of a well for oil or gas on said land or /!ur..gu on a consolidated leasehold estate of which this I is a part thereof, as
J > -~

- Y - : Foe < -
contemplated in paragraph 9, are not commenced on or before. A (/w o f&j 4 Z > y\j - this lease shall
terminate as to both parties unless the lessee shall on or before that date, pay or t’:dex; to the lessor: or to the lessor’s credit in /yxe/
P

s Lyl ;_74{,_1 iz Bank a.t_:-_..j t@‘/@[éﬂ/é%ﬁ./jmw.‘ ..... . or

its successors, which bank and its successors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease. re~
gsﬁ?or changes of ownership in said land or in the oil and gas. or in the rentals to accrue thereunder, the sum of

Al NN [ JSuly - - : J70 2°
/L0 A AL A LAAL AL - = Dollars ($.\ ZQ“\ “.) which shall operale as

rental and cover the privilege of deferring the commencement ling operations for a period of one year. In like manner and upon like payments or
tenders, the commencement of drilling operations may be further deferred for like periods successively. All payments or tenders may be made by check or
draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date. Notwithstanding the death of the lessor, or his successor
in interest, the payment or tender of rentals in the manner provided above shall be blmﬁng on the heirs, devisees, executors, and administrators of such person.

e held as a producing property under paragraph numbered two hereof.

6. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes, on this
land. this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date. or vided
the lessee begins or resumes the payment of rentals in the manner and amount herein above provided; and in this event the preceding paragraphs hereof
governing the payment of rentals and the manner and effect thereof shall continue in force.

7. In case said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and
rentals herein provided for shall be paid the said lessor only in the proportion which his interest bears to the whole and undivided fee.

8. The lessee shall have the right to use free of cost, gas. oil and water found ou said land for its operations thereon, except water from the wells of
the lessor. When required by lessor, the lessee shall bury pipe lines below plow depth and shall pay for damage caused by its operations to growing crops
on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall
have the right at any time during or after the expiration of this lease to remove all machinery, fixtures, houses, buildings and other structures placed on
said premises, including the right to draw and remove all casing.

9. As to the gas leasehold estate hereby granted (excluding casinghead gas produced from oil wells), lessee is expressly granted the right and privilege
to cgnsolidate said gas leasehold with any other adjacent or contiguous gas leasehold estates to form a consolidated gas leasehold estate which shall no
exceed a total area of 640 acres; and in the event lessee exercises the right and privilege of consolidation, as herein granted, the consolidated gas leasehold
estate shall be deemed, treated and operated in the same manner as though the entire consolidated leasehold estate were originally covered by and included
in this lease, and all royalties which shall accrue on gas (excluding casinghead gas produced from oil wells), produced and marketed from the consolidated
estate, including all royalties payable hereunder, shall be prorated and paid to the lessors of the various tracts included in the consolidated estate in the
same proportion that the acreage of each said lessor bears to the total acreage of the consolidated estate, and a producing gas well on any portion of the
consolidated estate shall operate to continue the oil and gas leasehold estate hereby granted so long as gas is produced therefrom.

10. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall
extend to the heirs, executors, administrators, successors and assigns, but no change of ownership in the land or in the rentals or royaities shall be binding
on the lessee until after notice to the lessee and it has been furnished with the written transfer or assignment or a certified copy the

11. If the leased premises shall hereafter be owned in severalty or in separate tracts, the premises, nevertheless, shall be developed and operated as one
lease and all royalties accruing hereunder shall be treated as an entiret?' and shall be divided among and ﬁaid te such separate owners in the proportion
that the acreage owned by each such separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to offset wells
on separate tracts into which the land covered by this lease may be hereafter divided by sale, devise, or otherwise. or tofurnish separate metsnrigf or
receiving tanks. It is hereby agreed that, in the event this lease shall be a.ssigned as to a part or as to parts of the above described lands, and the holder
or owner of any such part or parts shall fail or make default in the payment of the tiu-oportionme art of the rent due from him or them, such default shall
not operate to defeat or.affect this lease in so far as it covers a part or parts of said land upon which the said lessee or any assignee hereof shall make due
payment of said rentals. If at any time there be as many as four parties entitled to rentals or royalties, lessee may withhold payments thereof unless and
until all parties designate, in writing, in a recordable instrument to be filed with the lessee, a common agent to receive all payments due hereunder, and to
execute division and transfer orders on behalf of said parties. and their respective successors in title.

12. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, mcipay and discharg:
any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option, it shall
subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other lien, any
royalty or rentals accruing hereunder.

13. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if lessee shall commence drilling operations at any
time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted and, if production
results therefrom. then as long as production continues.

14, If, within the Frimary term of this lease, the well or wells on the leased premises, or on the consolidated ias leasehold estate, shall cease to be gro-
ductive, this lease shall not terminate, provided operations for the drilling of a well on the leased premises, or on the consolidated gas leasehold estate, shall
be commenced before or on the next ensuing rental payment date: or, provided lessee begins or resumes the payment of rentals in the manner and amount
hereinbefore provided. It is agreed, however, that the completion of a well producing or capable of produdn%gas‘ upon the property hereinabove described,
or the inclusion of such property in a consolidation unit producing or capable of producing gas as provided by paragraph number 9 hereof, shall constitute
full and complete development with respect to the gas leasehold estate hereby granted. If, upon, or after the expiration of the primary term of this lease,
the well or wells on the leased premises, or on the consolidategﬁga.s leasehold estate, shall be incapable of px'odut.:ini,1 this lease shall not terminate provided
lessee resumes operations for drilling a well on the leased premises or on the consolidated gas leasehold estate within one hundred twenty SlZO) days from
slllch cessation, and this lease shall remain in force during the prosecution of such operations and, if production results therefrom, then as long as produc-
tion continues. =

15. In view of the existing National Emergency. this lease shall not be terminated, nor shall lessee be held liable in damages by failure of lessee to fulfill
auy condition or comply with any express or implied covenant hereunder by reason of lessee’s inability to procure necessary machinery, pipe, tools, or other
equipment and supplies as the result of any State or Federal Act, Executive Order or Decree, or of any Order, Rule, or Regulation of any agency of the
State or Federal Government. It is contemplated and agreed by both lessor and lessee that this lease shall at all times and in respects be subject to valid
orders, rules and regulations of any duly constituted authority having jurisdiction of the subject matter hereof.

Lem‘ Tli],s lease and all its terms, conditions, and stipulations shall extend to and be binding on all the heirs, grantees, administrators or assigns of said
ssor or Lessee. ;

e A . <. pa. -
5 7 4
IN WITNESS WHEREOPF, we sign the day and year first above written, S SR 4 - 5 1 P g
Witness: . o En - e - I s
- < L 4
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STATE OF =\ e e
T 2 = & ss.. ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma and Kansas) &
COUNTY OF \ Lo Lt vt AXwr 2 { {
Before )m‘}"\the undersigned, a Notary Public, within and for said County and State, on,this, et R = |
. & 4 4

7 - ,

andt . 7. e L he Cg_&u,_; Ao gt Es,

day of P e 19 T, personally appeared Zpitv @ sl © {
to me pepsonally known to be the identicgl person_—who executed the within and foregoing instrument and acknowledged to me i
1
i
|

I F
that_ L 7%~  executed the same as_£7 241 free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOQF, I h/'w\e hS"(‘l}mf set n?): hand and official seal the day and ycap-last above written.
4 ' 4 - F, - 4
CAeAd 7t ' : e T e

My commission expires . : SR
Notary Public

N

STATE OF TS
0 L ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma and Kansas)

COUNTY OF ===

Before me, the undersigned, a Notary Public, within and for said County and State, on this

day of. = personally appeared RS

and

to me personally known to be the identical person___ who executed the within and foregoing instrument and acknowledged to me

that_______executed thesameas_________ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires oy

Notary Public

STATE OF b
COUNTY OF. J
Be it remembered that on this day of 19 before me, the undersigned, a

- SS. ACKNOWLEDGMENT FOR CORPORATION

Notary Public, duly commissioned, in and for the county and state aforesaid, came

president of

a corporation of the State of . personally known to me to be such officer, and to be
the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly ac-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the day and year last above written.
My commission expires

Notary Public
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NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment.
(Oklahoma, Kansas and Colorado)
sl e \(» ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF J
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of. 19 personally appeared
and
to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me
that__ executed the sameas_________ free and voluntary act and deed for the uses andaspurposes therein set forth.
IN WITNgS WQEREOF, I have hereunto set my hand and official seal the day and | year last above written.
4
' My commission expires :
Vo Notary Public
e B 5 : =
4 » \/ \A ‘.
- < w ~ S
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APy s
o lj':i‘?'»ﬁ T

' i Py _' C.OIL AND GAS LEASL. -

Form i..n.asnm.ed

THIS AGREEMENT, Entered into this the. 6th s o 1044

betw Jessie C, Barbee, a Widow, of Pratt,6 Kaneas,

Ben F. Brack hereinafter called lessee, does witness:

1. That ledor, for and in consideration of the sum of_._.m.m.ng/ 100 = - - Dollars (s.... 1200 )

in hand d, and of the covenants and agreements hereinafter contained to be performed by the lessee, has this day granted and leased and hereby grants,
leases an?ﬂeta unto the lessee for the purpose of and operating for and producing oil and gas, casinghead gas and casinghead gasoline, laying pipe
lines, building tanks, storing oll, buﬂ&ng powers, stations, telephone lines and other structures t!:ereon to produce, save, take care of and manufacture

and

all of such substances, and for housing and boarding employees, the following described tract of landin........... _hlk!,u, :

RS wo-wit The West Half (W/2) Section 28, Township 27 S.,

32 W., conta 320 acres, more or less; to a depth, however, of only 3400 feet;
it Being understood & _that lessors reserve unto themselves, their heirs and
u:;%gu » 81l gas, 0il and other minerals below a depth of 3400 feet, together with full

.r of.. lomment. t 1Tl
I 2l 2 & ~)

e S L LR S , Township. Banse e, a0 containing sres. mord”or less )
_"

2. ‘This lease shall remain in force for a term ending............... lmrﬁth,mﬁi and as long thereafter as oil, .~

gas, casinghead gas, casinghead gasoline, or any of them ig produced.

3. The lessee shall deliver to the credit of the lessor as royalty, free of cost, in the pipe line to which lessee may connect its wells the equal one-eighth
Pm of all oil produced and saved from the leased premises, or at the lessee's option, mn{ pay to the lessor for such one-eighth royalty the market price =4
or oil of like grade and gravity prevailing on the day such oil is run into the pipe line, or into storage tanks.

4. 'The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only is found, one-eighth (}5) of the proceeds if sold at the
well, or if marketed by lessee off the leased premises, then one-eighth (}4) of its market value at the well. The k e shall pay the lessor (a) one-cighth 8 as
of the proceeds received by the lessee from the sale of casinghead gas, produced from anz - [ of the value, at the mouih of the well
computed at the prevailing market price, of the casinghead gu. %r uced from any o ell an: used by lessee off the leased premises for any purpose m"BI sls
used on the leneer premises by the lessee for purposes other than the development and operation thereof. Lauor shall have the privilege at his own risk and

expense of using gas from any gas well on said land for stoves and inside lights in the principal dwelling located on the leased premises by making his own
connections thereto.

Where gas from a well or wells, capable of producing gas only, is not sold or used for a period of one year, lessee shall pay or tender as rovalty, an
amount equal to the delay rental as provided in paragraph (5) hereof, payable annually at the end of each year during which such gas is not sold or used,
and while said royalty is so paid or tendered this lease shall be held as a producing property under paragraph numbered two hercof

5. If operations for the drilling of a well for oil or gas on said land or for gas, on a lidated 1 hold estate of which this lagnd is a part thereof, as

contemplated in paragraph 9, are not commenced on or before lmbﬂ' 6&.}.1“5 Rpiersaert el SRS -Siinll
terminate as to both parties unless the lessee shall on or before that date, pay or tender to the lessor, or to the lessor’s credit in the

. OF

its successors, which bank and its successors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease, re-
gardless of changes of ownership in said land or in the oil and gas, or in the rentals to accrne thereunder, the sum of......

Three lmndr.d 'b!’n ‘!,d no/lOO - s e Dollars (3330300 ........ ) which shall operave as

rental and cover the privilege of deferring the commencement of drilling otpern.uona for a period of one year. In like manner and upon like payments or
tenders, the commencement of drilling operations may be further deferred for like periods successively. All payments or tenders may be made by check or
draft of lessee or any assignee thereof, mailed or delivered on or before the rental cﬁ;ying date. Notwithstanding the death of the lessor, or his successor
in interest, the payment dr tender of rentals in the manner provided above shall be binding on the heirs, devisees, executors, and administrators of such person,

6. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes, on this
land, this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date. or provided
the lessee begins or resumes the payment of rentals in the manner and amount herein above provided: and in this event the preceding paragraphs hereof
governing the payment of rentals and the manner and effect thereof shall continue in force.

7. In case sald lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and
rentals herein provided for shall be paid the said lessor only in the proportion which his interest bears to the whole and undivided fee

8. The lessee shall bave the right to use free of cost, gas, oil and water found on said land for its operations thereon, except water from the wells of
the lessor. When required by lessor, the lessee shall b pipe lines below plow depth and shall pay for damage caused by its operations to growing crops
on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the jessor. Lessee shall
have the right at any time during or after the expiration of this lease to remove all machinery, fixtures, houses, buildings and other structures placed on
said premises, including the right to draw and remove all casing.

9. As to the gas leasehold estate hereby granted (excluding casinghead gas produced from oil wells), lessee is expressly granted the right and privilege
to consolidate said gas leasehold with any other adjacent or contiguous gas leasehold estates to form a consolidated gas leasehold estate which shall not
exceed a total area of 640 acres: and in the event lessee exercises the right and privilege of consolidation, as herein granted, the consolidated gas leasehold
estate shall be deemed, treated and operated in the same manner as though the entire consolidated leasehold estate were originally covered by and included
in this lease, and all royalties which shall accrue on gas (excluding casinghead gas produced from oil wells), produced and marketed from the consolidated
estate, including all royalties payable hereunder, shall be prorated and paid to the lessors of the various tracts included in the consolidated estate in the
same limroport.ion that the acreage of each said lessor bears to the total acreage of the consolidated estate, and a producing gas well on any portion of the
consolidated estate shall operate to continue the oil and gas leasehold estate hereby granted so long as gas is produced therefrom.

10. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in ﬁ:n is expressly allowed), the covenants hereof shall *
extend to the heirs, executors, administrators, successors and a.ss%,ns, but no change of ownership in the land or in the rentals or royalties shall be binding
on the lessee until after notice to the lessee and it has been furnished with the written transfer or assignment or a certified copy thereof.

11. If the leased premises shall hereafter be owned in severalty or in separate tracts, the premises, nevertheless, shall be developed and operated as one
lease and all royalties accrui hereunder shall be treated as an entirelly and shall be divided among and paid to such separate owners in the proportion
that the acreage owned by each such separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to offset wells
on separate tracts into which the land covered by this lease may be hereafter divided by sale, devise, or otherwise, or to furnish separate measuring or
receiving tanks. It is hereby agreed that, in the event this lease shall be mmi?ned as to a part or as to parts of the above described lands, and the holder
or owner of any such part or parts shall fail or make default in the payment of the groportlonatr art of the rent due from him or them, such default shall
not operate to defeat or affect this lease in so far as it covers a part or parts of said land upon which the said lessee or any assignee hereof shall make due
payment of said rentals. If at any time there be as many as four parties entitled to rentals or royalties, lessee may withhold payments thereof unless and
until all parties designste. in writing, in a recordable instrument to be filed with the lessee, a common agent to receive all payments due hereunder, and to
execute division and transfer orders on behalf of said parties, and their respective successors in title.

12. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge
any taxes, mortgages, or other liens enstmf. levied, or assessed on or against the above bed lands and. in event it exercises such option, it shall be
subrogated to the rights of any holder or holders thereof and may reimburse itself by appl to the discharge of any such mortgage, tax or other lien, any
royalty or rentals accruing hereunder.

13. Notwithstanding anything in this lease contained to the contrary, it is expressly that if lessee shall commence drilling operations at any
time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted and, if production
results therefrom, then as long as production continues.

14. If, within the mary term of this lease, the well or wells on the leased premises, or on the consolidated gas leasehold estate, shall cease to be pro-
ductive, this lease shall not terminate, provided operations for the drilling of a well on the leased premises, or on the consolidated gas leasehold estate, shall
be commenced before or on the next ensuing rental payment date; or, provided lessee begins or resumes the payment of rentals in the manner and amount
hereinbefore provided. 1t is agreed, however, that the completion of a well groduclng or capable of producing gas, upon the property hereinabove described,
or the inclusion of such property in a consolidation unit producing or capable of produ gas as provided by paragraph number 9 hereof, shall constitute
full and complete development with respect to the gas !.e_glehold estate hereby granted. If, upon, or after the expiration of the primary term of this lease,
the well or wells on the leased premises, or on the ted 1 d estate, shall be incapable of produdn%.h:hls lease shall not terminate provided
lessee resumes operations for drilling a well on the leased pre or on the consolidated gas leasehold estate wit one hundred twenty (120) days from
ldl:h mﬂon. and this lease shall remain in force during the prosecution of such operations and, if production results therefrom, then as long as produc-

n continues.

15. It is contemplated and agreed by bothlmoi;ndlenoet.hatthuleuenhﬂltzdldmumdlndlrelpecube bject to valid orders, -
lations of any duly gonstlmt,ed authority having jurisdiction of the subject matter hereof. —_ N S

16. oTrm. lease and all its terms, conditions, and stipulations shall extend to and be binding on all the heirs, grantees, administrators or assigns of said

IN WITNESS WHEREOF, we sign the day and year first above written. 4 (Z/ Qj/ /W
Witness: e zZ el
{

\0
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STATE OF
ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Oklah
e Pratt } ( oma and Kansas)
' Before me, the undersigned, a Notary Public, within and for said County and State, on this 9th_
day of. _ _November 1944 | personally appeared Jessie C., Barbee, & Widow,
and

to me persomlly known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

. that. she executed the same as___ N®T  free and voluntary act and deed for the uses and pywposes therein set forth
IN WITNESS WHEREOF, I have hereunto set my hand and offici ea the day and year ldst above written.

My commission expxresM_‘._ma

Notary Public

STATE OF } ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma and Kansas)
COUNTY OF
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of. 19 personally appeared
and

to me personally known to be the identical person___who executed the within and foregoing instrument and acknowledged to me

that______ executed the same as free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires

Notary Public

e } SS. ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF
Be it remembered that on this day of , 19 , before me, the undersigned, a

Notary Public, duly commissioned, in and for the county and state aforesaid, came

president of

a corporation of the State of personally known to me to be such officer, and to be
the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly ac-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the day and year last above written.

My commission expires

Notary Public
»
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NOTE: ° When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment
( Oklahoma., Kansas and Colorado)
STATE OF }, ss. ACKNOWLEDGMENT FOR INDIVIDUAL .
COUNTY OF : :
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of ’ , 19 , personally appeared
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that_______ executed the same as. . free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires E
o o : Notary Public
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	OperatorName: Scout Energy Management LLC
	OperatorStreetAddress1: 13800 MONTFORT DRIVE SUITE 100
	OperatorStreetAddress2: 
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	OperatorState: TX
	OperatorZip: 75240
	OperatorZip4: 4344
	OperatorContactPerson: Mikey Pham
	ContactPhoneArea: 469
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	ContactFaxNumber: 
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	LegalDescriptionLease: Northeast Quarter of the Southwest Quarter of Section 28, Township 27 South, Range 32 West in Haskell County
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