KOLAR Document ID: 1849549

KANSAS CORPORATION COMMISSION o
OIL & GAS CONSERVATION DIVISION Form must be Typed

Form must be Signed

REQUEST FOR CHANGE OF OPERATOR Al blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,
MUST be submitted with this form.

Check applicable boxes:
@ Oil Lease: No. of Oil Wells 2 **
D Gas Lease: No. of Gas Wells **

D Gas Gathering System:

D Saltwater Disposal Well - Permit No.:
Spot Location: feet from D N/ D S Line
feetfrom | | E /[ |W Line

D Enhanced Recovery Project Permit No.:

Entire Project: D Yes D No

*%

Number of Injection Wells

Field Name: Trapp

** Side Two Must Be Completed.

Effective Date of Transfer: _ 05/01/2025

105532

KS Dept of Revenue Lease No.:

Lease Name: SELLENS 'C'

-NE__SE _SE ggc. 20 Twp. 15 R._13 | JE[O]w

Legal Description of Lease:

T15S, R13W, Sec. 20 NE SE SE

County: Russell

Production Zone(s): Tarkio Limestone Member

Injection Zone(s):

Surface Pit Permit No.:

(API No. if Drill Pit, WO or Haul)

Type of Pit: [ | Emergency | |Burn || Settling

feetfrom | |N /[ | S Line of Section

feet from D E/ D W Line of Section
|| Haul-Off [ | Workover || Drilling

Past Operator’s License No. 7012

Past Operator's Name & Address: Vonfeldt, Steven R

525 S MAIN  RUSSELL,KS 67665-3557

Authorized KOLAR Agent

Title:

Contact Person: Kaitlyn Stoppel

Phone: (785)483-3154
09/03/2025

Date:

s . Steve Vonfeldt
ignature:

35477

New Operator’s License No.

New Operator's Name & Address: Jeff McQuade Oil, LLC

Contact Person: _2€ff D McQuade

Phone: (785)483-9424

445 E. WICHITA AVE. PO BOX 622 RUSSELL,KS 67665-0622 Oil / Gas Purchaser: CHS

New Operator’s Email: imequade99@gmail.com Date: 09/03/2025

Title: Authorized KOLAR Agent Signature: JEFF MCQUADE
Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit # has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowledged as

the new operator and may continue to inject fluids as authorized by

is acknowledged as

the new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature Authorized Signature
202
DISTRICT EPR 09/03/2025 PRODUCTION uiC




Side Two

Must Be Filed For All Wells

KOLAR Document ID: 1849549

KDOR Lease No.: 105532
* Lease Name: SELLENS ' * Location: 20-155-13W
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/IWSW) (PROD/TA'D/Abandoned)

Circle: Circle:

C-1 15-167-03388-00-00 990FsL_[°” ~ 3s0FEL 777 OIL PR

C-2 15-167-21678-00-00 ~ 1650Fst__ =~ B30FEL __ .. OIL PR
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL

A separate sheet may be attached if necessary.

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section

please indicate which section each well is located.



KOLAR Document ID: 1849549

KANsAs CORPORATION COMMISSION Form KSONAS
OIL & GAS CONSERVATION DivISION Form Must Be Typed
CERTIFICATION OF COMPLIANCE WITH THE All biarke oo e Bilod

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (intenty [ ]CB-1 (Cathodic Protection Borehole Intent)  [X] T=1 (Transfer) || CP-1 (Plugging Application)

OPERATOR: License # 7012 Well Location:

Vonfeldt, Steven R NE Esi Sec. 20 Twp. 15 S. R 13 [ ] East[X] West

Name: ~__NE
Address 1: 525 S MAIN County: Russell

Address 2: Lease Name: SELLENS 'C’ Well #: See T1 Side Two
City: RUSSELL state: KS Zip: 67665 , 3557 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Kaitlyn Stoppel the lease below:
T15S, R13W, Sec. 20 NE SE SE

Contact Person:
785 ) 483-3154 Fax: ( )

kstoppeleglic@gmail.com

Phone: (

Email Address:

Surface Owner Information:

Name: Donald Hess When filing a Form T-1 involving multiple surface owners, attach an additional

. 215 S Washington Ave sheet listing all of the information to the left for each surface owner. Surface
Address 1: owner information can be found in the records of the register of deeds for the
Address 2 county, and in the real estate property tax records of the county treasurer.
City: Great Bend state: KS Zip: 67530 ,

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (see Chapter 55 of the Kansas Statutes Annotated), | have
provided the following to the surface owner(s) of the land upon which the subject well is or will be located: 1) a copy of the
Form C-1, Form CB-1, Form T-1, or Form CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form
C-1 or Form CB-1, the plat(s) required by this form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information,
the KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing
this task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form
and that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: 09/03/2025 Signature of Operator or Agent: Steve Vonfeldt Title: Authorized KOLAR Agent
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ASSIGNMENT AND BILL OF SALE

This Assignment and Bill of Sale (this “Assignment) is among Steven Vonfeldt
(hereinafter referred to as “Assignor”), whose address is 525 S. Main Street, Russell, Kansas
67665, and Jeff McQuade Oil, LLC, and Owen McQuade and Edith M. McQuade, Trustees of
the Owen McQuade Trust under agreement dated SEPTEMBER 29, 2006 (hereinafter
collectively referred to as “Assignee”), whose address is P.O. Box 622, Russell, Kansas 67665,
and is made effective as of 7:00 a.m., May 1, 2025 (the “Effective Time”).

RECITALS

WHEREAS, Assignor has agreed to transfer, and Assignee has agreed to acquire, all of
Assignor’s rights and interests, together with all duties, obligations and liabilities, in respect of
certain oil and gas properties and other assets hereinafter described;

NOW, THEREFORE for and in consideration of the premises and other good and
valuable consideration, Assignor and Assignee hereby agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1  Definitions. Capitalized terms used in this Assignment and not
otherwise defined shall have the meanings given to such terms in Annex A attached hereto.

Section 1.2 Interpretation.- :When a reference is made in this Assignment to any
Annex, Section or Exhibit, such reference will bé to an Annex, Section or Exhibit to this
Assignment unless otherwise indicated. ~Whenever the words “include,” “includes™ or
“including™ are used in this Assignment, they will be deemed to be followed by the words
“without limitation.” Unless the context otherwise requires, (a) words in the singular include the
plural and vice versa, (b) the words “herein,” “hereof,” “hereby,” “hereunder” and words of
similar nature refer to this Assignment as a whole and not to any particular subdivision unless
expressly so limited, and (c) the use in this Assignment of a pronoun in reference to a party
hereto or other person includes the masculine, feminine or neuter, as the context may reguire,
The Annex, as well as all Exhibits hereto, will be deemed part of this Assignment and included
in any reference to this Assignment.

ARTICLE 11
ASSIGNMENT OF ASSETS

Scction 2.1  Assignment. Assignor, for good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, hereby grants, bargains, sells, assigns and
transfers unto Assignee, in the percentage to each Assignee as set forth in Exhibit A, of all of
Assignor’s right, title and interest in and to the following (subject to such exclusion, individually,
an “Asset,” and collectively, the “Assets”):

(a) (i) the oil and gas leases described in Exhibit A, (collectively, the “Leases™),
(ii)royalty interests, production payments, net profits interests, reversionary interests descri‘bed in
Exhibit A, (collectively, the “Mineral Interests™), and (iii) all communitization, unitization, or
pooling agreements or orders in effect with respect to any of the Leases or Wells, and the units
created thereby, (collectively, the “Unit Interests”);

(b) all oil and gas wells (whether or not producing, non-producing, plugged anfj
abandoned or otherwise) located on the lands covered by or attributable to the Le.ases and/or Unit
Interests (the “Wells” and the Leases, Unit Interests and Wells being collectively referred to

hereinafter as the “Properties™);

(c) all production facilities, power lines, power poles, structures, tubular goods, well
equipment, lease equipment, production equipment, pipelines, inventory, improvements a‘nd all
other personal property, f{ixtures and facilities, including any pits or other waste collection or
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disposal facilities or other areas, to the extent (and only to the extent) primarily used in
connection with the Properties (collectively, the “Facilities™);

(d) to the extent assignable, all permits and licenses granted by any Governmental
Authority in connection with the ownership or operation of the Properties or Facilities;

(e) all easements, rights-of-way, surface fee  interests and other surface use
agreements to the extent (and only to the extent) primarily used in connection with the ownership
or operation of the Properties or the Facilities, (the “Surface Contracts™);

6] all oil, gas and other hydrocarbons (“Hydrocarbons™) produced from or after the
Effective Time and attributable to the Properties;

(2) all contracts and agreements, to the extent (and only to the extent) directly related
to the properties, interests and other items described in any of the foregoing sub-sections of this
Section 2.1 or sub-sections 2.1(h) or_2.1(i) below (including for the transportation, handling,
storage, collection, treatment, decontamination, processing or disposal of tubulars, equipment or
other items utilized in respect of the Properties and any waste material, fluid or other substance
arising out of any activities in respect of the Properties, (collectively, the “Asset Contracts™);

() all gas or pipeline imbalances relating to the Properties, if any; and

@) all original records, files, contracts, orders, maps, and data that relate to any of the
properties, interests and other items described in any other sub-section of this Section 2.1, to the
extent (and only to the extent) the foregoing is in the possession of Assignor or its Affiliates, (
collectively, the “Files”).

TO HAVE AND TO HOLD the Assets unto Assignee, its successors and assigns, forever,
subject, however, to all the terms and conditions of this Assignment.

Section 2.2 Subrogation. Assignor hereby transfers and assigns unto Assignee, its
successors and assigns, all of its right, title and interest under and by virtue of all warranties
pertaining to the Assets, express or implied (including, without limitation, title warranties and
manufacturers', suppliers' and contractors' warranties), that have heretofore been made by any of
Assignor's predecessors in title (excluding Assignor and any Affiliate of Assignor) or by any Third
Party manufacturers, suppliers and contractors. This Assignment is made with full substitution and
subrogation in and to all of the warranties that Assignor has or may have against predecessors in
title (other than any Affiliate of Assignor) and with full subrogation of all rights accruing under the
applicable statutes of limitations and all rights and actions of warranty against all former owners of
the Assets (other than any Affiliate of Assignor).

ARTICLE I
ASSUMPTION AND INDEMNIFICATION

Section 3.1  Assumption. Assignee hereby assumes and agrees to promptly pay,
perform and discharge all Liabilities attributable or in any way related to the Assets after the
Effective Time (whether actual or alleged, known or unknown and whether arising by Law,
contract, in equity or otherwise) including:

(a) (whether arising by Law or by contract) all Liabilities relating to the obligation to
properly plug and abandon all Wells and dismantle, decommission or remove all personal
property, fixtures and related equipment now located on the land covered by or
attributable to the Properties or other Assets or hereafter placed thereon, and all
Liabilities relating to obligations to cleanup and restore such lands, and all obligations in
respect of the transportation, handling, storage, collection, treatment, decontamination,
processing or disposal of tubulars, equipment or other items utilized in respect of the
Properties and any waste material, fluid or other substance arising out of any activities in
respect of the Properties, with the specific understanding that this Assignment constitutes
an agreement to accept responsibility for the plugging of the Wells pursuant to Kan, Stat.

Ann. § 55-179(b)(3);

(b) subject to section 4.2, all Liabilities for Taxes, including ad valorem Taxgs,
attributable to the Assets or any Hydrocarbons produced therefrom or processed in

association therewith;
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(c) all Liabilities attributable to the Assets arising from, attributable to or alleged to
be arising from or attributable to, a violation of or the failure to perform any obligation
imposed by any Environmental Law;

(d) all Liabilities relating to the obligation to settle any gas or pipeline imbalances
with respect to the Assets;

(e) all Liabilities for the payment of revenues attributable to co-working interests and
royalties, overriding royalties and other burdens on production (in each case) related to
the Assets, including the proper distribution, accounting and reporting of suspended
funds;

6 all Liabilities under each Lease, Surface Contract and/or Asset Contract; and

(g) all Liabilities resulting from prior spills and leaks located on the Assets.

All such assumed Liabilities described above in this Section 3.1 being hereinafter collectively
referred to as the “Assumed Obligations.”

ARTICLE IV
CERTAIN COVENANTS

Section 4.1 Revenues and Expenses.

(a) Assignor shall be entitled to all of the rights of ownership attributable to
the Assets including the right to all production, proceeds of production and other proceeds
attributable to the period of time prior to the Effective Time. Assignor shall remain responsible
for all Property Expenses attributable to the period of time prior to the Effective Time. Assignee
shall be entitled to all of the rights of ownership attributable to the Assets, including the right to
all production, proceeds of production and other proceeds from and after the Effective Time.
Assignee shall be responsible for all Property Expenses from and after the Effective Time. All
Property Expenses that are: (i) incurred with respect to operations conducted or production prior
to the Effective Time shall be paid by or allocated to Assignor; and (ii) incurred with respect to
operations conducted or production from and after the Effective Time shall be paid by or
allocated to Assignee. For avoidance of doubt, any oil production sold by Assignee which was
produced on the Assets prior to the Effective Time, Assignor and Assignee agree on the
following: At the Effective Time the volume of all oil contained in applicable storage tanks
above the load level connection shall become property of Assignee.

(b) Within one-hundred twenty (120) days after the Effective Time, Assignor
shall prepare a final settlement statement setting forth the amounts owed by Assignor to
Assignee and by Assignee to Assignor in accordance with this Assignment. Within five (5)
business days after such date of delivery of such final settlement statement, Assignee shall pay to
Assignor, or Assignor shall pay to Assignee, in immediately available funds, the net amount due
(“Final Settlement”).

(©) Following final settlement, If any party receives or discovers monies
belonging to another party, then such amount shall, within five business days after the end of the
month in which such amounts were received, be paid by the receiving party to the proper party.
If any party that pays monies for Property Expenses which are the obligation of another party
such paying party shall be reimbursed by the party responsible for such obligation pursuant no
later than within five business days after the end of the month in which the applicable invoice
and proof of payment of such invoice were received by such responsible party. If any party
receives an invoice of an expense or obligation which is owed by another party, such party
receiving the invoice shall promptly forward such invoice to the party who is obligated to pay the
invoice. If an invoice or other evidence of an obligation is received by a party, which is partially
an obligation of both Assignor and Assignee, then the parties shall consult with each other, and
each shall promptly pay its portion of such obligation. After the Effective Time, each party shall
be entitled to participate in all joint interest audits and other audits of Property Expenses for

which such party is entirely or in part responsible.
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(d) Assignor’s obligations shall survive until the 24 month anniversary date of
the Effective Time and thereafter shall be of no further force or effect except with respect to any
bona fide claim brought by Assignee for any breach by Assignor prior to such expiration date

Section 4.2  Allocation of Taxes. Assignor shall assume responsibility for, and shall
bear and pay, all Asset Taxes assessed with respect to the ownership and operation of the Assets
for any period ending prior to the Effective Time. All Asset Taxes with respect to the ownership
or operation of the Assets arising on or after the Effective Time shall be allocated to and borne
by Assignee. Assignor shall pay to the applicable Governmental Authorities, all severance
Taxes applicable to Hydrocarbons produced from and attributable to the Assets prior to the
Effective Time, and Assignee shall pay to the applicable Governmental Authorities, all severance
Taxes applicable to Hydrocarbons produced from and attributable to the Assets from and after
the Effective Time.

ARTICLE V
MISCELLANEOUS

Section 5.1  Governing Law. THIS ASSIGNMENT AND THE LEGAL
RELATIONS AMONG THE PARTIES SHALL BE GOVERNED AND CONSTRUED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF KANSAS EXCLUDING ANY
CONFLICTS OF LAW RULE OR PRINCIPLE THAT MIGHT REFER CONSTRUCTION OF
SUCH PROVISIONS TO THE LAWS OF ANOTHER JURISDICTION. ALL OF THE
PARTIES HERETO CONSENT TO THE EXERCISE OF JURISDICTION IN PERSONAM
BY THE COURTS OF THE STATE OF KANSAS FOR ANY ACTION ARISING OUT OF
THIS ASSIGNMENT. EACH PARTY HERETO WAIVES, TO THE FULLEST EXTENT
PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY
IN RESPECT OF ANY ACTION, SUIT OR PROCEEDING ARISING OUT OF OR
RELATING TO THIS ASSIGNMENT.

Section 5.2 Successors and Assigns. This Assignment shall bind and inure to the
benefit of the parties hereto and their respective successors and assigns.

Section 5.3 Notices. All notices and communications to be made or required or
permitted under this Assignment shall be in writing and shall be given or made by delivery in
person, by electronic mail (provided that the acknowledgment of the receipt of such e-mail is
requested and received, excluding automatic responses, with the receiving Person affirmatively
obligated to promptly acknowledge receipt when received), or sent by overnight courier
(providing proof of delivery) to the respective Parties at the following addresses (or at such other
address for a Party as shall be specified in a notice given in accordance with this Section 5.3):

If to Assignor:

Steven Vonfeldt

525 S. Main Street

Russell, KS 67665
Telephone: (785) 483-8280

If to Assignee:

Jeff McQuade

P.O. Box 622

Russell, Kansas 67665
Telephone: (785) 483-9424

Any notice given in accordance with this Section 5.3 shall be deemed to have been given only
when delivered to the addressee in person, or by courier, during normal business hours on a
business day (or if delivered or transmitted after normal business hours on a business day orona
day other than a business Day, then on the next business day), or upon actual receipt by the
addressee during normal business hours on a business day after such notice has either been
delivered to an overnight courier or deposited in the United States Mail or sent by e-mail
transmission (provided that delivery of such e-mail is confirmed by written confirmation), as the
case may be (or if delivered after normal business hours on a business day or on a day other than
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a business day, then on the next business day). A party may, by notice to the other party, change
the address to which such notices are to be given.

Section 5.4  Files. Assignor shall make available for pickup by Assignee Files within
90 days following the Effective Time to Assignor. Assignor and Assignee shall coordinate a
mutually agreeable pick time and date at Assignors midland office location. Assignee agrees to
retain originals of the Files for a period not less than three years from the Effective Time, and
Assignee agrees to allow Assignor access to such Files for review and copying during normal
business hours upon reasonable notice at any time during such retention period.

Section 5.5 Further Assurances. From time to time after the Effective Time,
Assignor and Assignee shall each execute, acknowledge and deliver to the other such further
instruments and take such other action as may be reasonably requested in order to accomplish
more effectively the purposes of the transactions contemplated by this Assignment, including
assurances that Assignee is financially capable of performing any indemnification required
hereunder. Assignee shall obtain and maintain, for so long as Assignee owns an interest in the
Assets, all bonds, security and other financial assurance as may be required by any
Governmental Authority in connection with Assignee’s ownership or operation of the Assets.
Assignee shall be responsible for recording and filing documents associated with the transfer of
the Assets to it and for all costs, taxes, and fees associated therewith, including filing the
assignments with appropriate federal, state and local Governmental Authorities as required by
applicable Law. Assignee shall also be responsible for the payment of any and all stamp,
documentary, real property transfer, sales, gross receipts, use or similar taxes or assessments
resulting from its acquisition of the Assets contemplated by this Assignment. As soon as
practicable after recording or filing, Assignee shall furnish Assignor with all recording data and
evidence of all required filings, including those in the applicable parishes. Assignee shall also be
responsible for obtaining all consents, including customary post-closing consents, applicable to
the transaction contemplated hereunder and all costs and fees associated therewith.

Section 5.6 Counterparts. This Assignment may be executed in any number of
counterparts, and each counterpart hereof shall be deemed to be an original instrument, but all
such counterparts shall constitute but one instrument.

Section 5.7  Savings Clause. In the event any term of this Assignment is determined to
be illegal, void, or unenforceable by a Court of competent jurisdiction, the remaining terms of
this Assignment shall remain and the Assignment shall be construed as though the illegal, void,
or unenforceable provision has been stricken from the Assignment.

EXECUTED as of the date of the parties” acknowledgements below, but delivered and effective
as of the Effective Time.

ASSIGNOR:

Steven Vonfeldt

ASSIGNEE:

Jeff McQuade Qil, LLC

7.
By: M R

Title: Dvnel
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Owen McQuade and Edith M. McQuade,
Trustees of the Owen McQuade Trust

under Zreement dated September 29, 2006

A %/Géza&&

Trustees:

STATE OF KANSAS §
§
COUNTY OF RUSSELL  §

The foregoing instrument was acknowledged before me on this /4f‘<day of May, 2025,
by Steven Vonfeldt.

CINDY ROBS /) ey L /gx)‘u)

My A L e 1, 2028 Notary Bublic 7

STATE OF KANSAS §
§
COUNTY OF RUSSELL §

The foregoing instrument was acknowledged before me on this Zdv‘/)day of May, 2025,
by Jeff McQuade, Member of Jeff McQuade Oil, LLC., on behalf of said company.

Z/ L /IK/M|
RN CINDY ROSS Notary Public 7
-‘EM State of Kansas

My Appt. Exp. June 1, 2028

aaxisd

STATE OF KANSAS §
§
COUNTY OF RUSSELL §
The foregoing instrument was acknowledged before me on this / ‘f’d‘day of May, 2025,

by Owen McQuade and Edith M. McQuade, Trustees of the Owen McQuade Trust under
agreement dated September 29, 2006, on behalf of said Trust.

CINDY ROSS / ’ I’lﬁ/,{x

1 AEKE /
oy Aw%‘.“ggf Kansss o8 Notary Public
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Annex A — Defined Terms

Defined Terms. The following terms shall have the meanings set forth below:

“Affiliate” shall mean any Person that, directly or indirectly, through one or more entities,
gontrols, is controlled by or is under common control with the Person specified. For the purpose of the’
immediately preceding sentence, the term “control” and its syntactical variants mean the power to direct
or cause the direction of the management of such Person, whether through the ownership of voting
securities, by contract, agency or otherwise.

“Asset Contracts” has the meaning given such term in Section 2.1(g).

“Asset Taxes” shall mean ad valorem, property, excise, sales, use, severance, production or
similar Taxes (including any interest, fine, penalty or additions to Tax imposed by a Governmental
Authority in connection with such Taxes) based upon operation or ownership of the Assets or the
production of Hydrocarbons therefrom. Notwithstanding the foregoing, Asset Taxes shall not include:
(a) income, capital gains, franchise Taxes and similar Taxes; and (b) transfer Taxes.

“Assets” has the meaning given such term in Section 2.1.

“Assignee” has the meaning given such term in the introductory paragraph of this
Assignment.

“Assignment” has the meaning given such term in the introductory paragraph of this
Assignment.

“Assignor” has the meaning given such term in the introductory paragraph of this
Assignment.

“Assumed Obligations” has the meaning given such term in Section 3.1 of this Assignment.

“Effective Time” has the meaning given such term in the introductory paragraph of this
Assignment.

“Environmental Laws” shall mean applicable federal and state statutes and regulations and
applicable local statutes, regulations and/or ordinances (in each case, as the same have been amended) to
protect human health and the environment, including the Clean Air Act, the Clean Water Act, the
Comprehensive Environmental, Response, Compensation, and Liability Act of 1980, the Superfund
Amendments and Reauthorization Act of 1986, the Occupational Safety and Health Act of 1970, the
Resource Conservation and Recovery Act of 1976, the Safe Drinking Water Act, the Toxic Substances
Control Act and the Oil Pollution Act of 1990. The term “Environmental Laws” shall also include all
amendments to any of the foregoing.

«Excluded Assets” shall mean (1) all of Assignor’s corporate minute books, financial and
income Tax records and other business records that relate to Assignor’s business generally (including
the ownership and operation of the Assets); (2) all (i) trade credits, accounts receivables, note
receivables, take-or-pay receivables and all other receivables, proceeds, income or revenues attributable
to the Assets with respect to any period of time prior to the Effective Time and (ii) liens and security
interest of Assignor or its Affiliates, whether choate or inchoate, under any Law or contract to the extent
(and only to the extent) arising from or relating to the ownership, operation or sale or other disposition
of any Asset prior to the Effective Time and securing obligations for which Assignor or its Affiliates
remains owed payment from a Third Party; (3) all rights, claims and causes of action (including
warranty and similar claims, indemnity claims and defenses) of Assignor or any of its Affiliates to the
extent such rights, claims, and causes of action relate to any of the Assets and are attributable to periods
of time prior to the Effective Time (including claims for adjustments or refunds); (4) all rights and
interests relating to the Assets (i) under any existing policy or agreement of insurance, (ii) under any
bond or (iii) to any insurance or condemnation proceeds or awards arising, in each case, from acts,
omissions or events, or damage to or destruction of property prior to the Effective Time; (5) all
Hydrocarbons produced from the Assets with respect to all periods prior to the Effective Time; (6) all
claims of Assignor or its Affiliates for refunds of or loss carry forwards with respect to (i) any Taxes
attributable to the Assets, in each case, paid by Assignor or its Affiliates attributable to any period prior
to the Effective Time, or (ii) any Taxes attributable to the Excluded Assets; (7) all personal computers,
related network equipment and associated peripherals; (8) all of Assignor’s proprietary computer
software, patents, trade secrets, copyrights, names, trademarks, logos and other intellectual property; )
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all documents and instruments of Assignor that may be protected by an attorney-client privilege (other
than title related materials such as title opinions); (10) all data that cannot be disclosed to Assignees as a
result of confidentiality arrangements under agreements with Third Parties; (11} all audit rights arising
under any of the (i) Asset Contracts or otherwise with respect to any period prior to the Effective Time
except with respect to the imbalances covered by sub-section 2.1(h) of the definition of “Assets” or (ii)
with respect to the other Excluded Assets; (12) all non-proprietary seismic data of Assignor or ifs
Affiliates relating to the Assets; (13) documents prepared or received by Assignor or its Affiliates or
their representatives with respect to (i) lists of prospective purchasers for the Assets, (ii) bids submitted
by other prospective purchasers of the Assets, (iii) analyses by Assignor or its Affiliates of any bids
submitted by any prospective purchaser, (iv) correspondence between or among Assignor, its
representatives, and/or any prospective purchaser other than Assignee, and (v) correspondence between
Assignor and/or any of its respective representatives with respect to any of the bids, the prospective
purchasers or the transactions contemplated by this Assignment; (14) any offices, office leases and any
office furniture, office supplies or other property (other than the Files) located in or on such offices
excluded and/or office leases; (15) any master service agreements, blanket agreements or similar
agreements; (16) all email correspondence; (17) copies of all Files; and (18) all overriding royalty
interests owned by Assignors in or to the leases set forth on Exhibit A, or reserved herein.

“Facilities” has the meaning given such term in Section 2.1(c).
< “Files” has the meaning given such term in Section 2.1(i).

“Governmental Authority” shall mean any federal, state, local or foreign government or
any court of competent jurisdiction, regulatory or administrative agency, commission or other
governmental authority.

“Hydrocarbons” has the meaning given such term in Section 2.1(f) of this Assignment.

“Law” shall mean any applicable statute, law, rule, regulation, ordinance, order, code, ruling,
writ, injunction, decree or other official act of or by any Governmental Authority.

“Leases” has the meaning given such term in Section 2.1(a).

“Liabilities” shall mean any and all obligations, duties, claims, causes of actions, payments,
charges, judgments, assessments, liabilities, losses, damages, penalties, fines, costs and expenses,
including any attorneys’ fees, legal or other expenses incurred in connection therewith and including
liabilities, costs, losses and damages for personal injury, illness or death or damage to or loss of
(including loss of use of) property or any natural resources.

“Person” shall mean an individual, corporation, partnership, association, trust, limited
liability company or any other entity or organization, including government or political subdivisions or
an agency, unit or instrumentality thereof.

“Properties” has the meaning given such term in Section 2.1(b).

“Property Expenses” shall mean all operating and capital expenses incurred in the ordinary
course of business and attributable to the ownership or operation of the Assets; provided that Property
Expenses shall not include Liabilities attributable to: (a) personal injury or death, property damage or
violation of any Law; (b) obligations to plug wells and dismantle or decommission facilities; (c) the
remediation of, or any other Liability with respect to, any environmental condition under applicable
Environmental Laws; (d) obligations with respect to any gas or pipeline imbalances; or (e) obligations to
pay working interests, royalties, overriding royalties or other interest owners’ revenues or proceeds
attributable to sales of Hydrocarbons relating to the Assets, including those held in suspense.

“Gurface Contracts” has the meaning given such term in Section 2.1(e).

“Taxes” shall mean any taxes, assessments and other governmental charges imposed by any
Governmental Authority, including net income, gross income, profits, gross receipts, alternative or add-
on minimum, ad valorem, property, transfer, real property transfer, value added, sales, use,
environmental, excise, withholding, social security, unemployment, disability, payroll, fuel, exc_ess
profits, windfall profit, severance, estimated or other tax, including any interest, penalty or addition

thereto.
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“Third Party” shall mean any Person other than any Assignor or any Assignee or an
Affiliate of any of Assignor or any of Assignee.

“Unit Interests” has the meaning given such term in Section 2.1(a).

“Wells™ has the meaning given such term in Section 2.1(b).

250 452




EXHIBIT *A”
(Attached to and made a part of Conveyance and Assignment
effective June 1, 1972, from TERRA RESOURCES, INC. to
STEVEN VONFELDT.)

RUSSELL COUNTY. KANSAS

Sellens “C” No. 06-280707:

The entire interest in those certain oil and gas leases as follows:

1.

Lease dated August 4, 1948, from George M. Sellens and Clara B. Sellens,
his wife, lessors, to L.R. Davidson, lessee, recorded in Book 57 of Leases,
page 202, insofar as said lease covers the following described real estate,
to-wit:

E/2 E/2 SE/4, NW/4 NE/4 SE/4, SW/4 NE/4 SE/4 and NW/4 SE/4
SE/4 of Section 20-158-13W, containing 70 acres, more or less;

Lease dated February 26, 1959, from George M. Sellens and Clara B.
Sellens, husband and wife, lessors, to Cooperative Refinery Association,
lessee, recorded in Book 94, page 388, insofar as said lease covers the
following described real estate, to-wit:

SW/4 SE/4 SE/4 of Section 20-15S-13W, containing 10 acres,
more or less;

subject to the following:

Overriding royalty interest of an undivided 1/16 of 7/8 of all oil, gas and
casinghead gas.

Jeff McQuade Qil, LLC — 30% of the above-described oil and gas lease
Owen McQuade and Edith M. McQuade, Trustees of the Owen McQuade Trust

under agreement dated September 29, 2006 — 70% of the above-described
oil and gas lease.
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