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sonr W Cne © NOTICE OF INTENT TO DRILL

Must be approved by KCC five (5) days prior to commencrng well

KANSAS CORPORATION COMMISSION
OiL & GAS CONSERVATION DivISION

Form C-1

September 1999

Form must be Typed
Form must be Signed
lanks must be Filled

FEB 95 203
KCC WICHsT,

Ap 58'sd 12q' ¢ £

Expected Spud Date January 28, 2003 Spot DEast

m:;h day vear sSW-sWw _SE . NE Sec. 25 Twp. 4 S.R. 42 West

2530 i i i
OPERATOR: Licenset 31609 284 feet from & /{N} (circle one) Llrre of Sec’u.on
Name-:_Priority Oil & Gas LLC feet from {E)} / M (circle one) Line of Section
Address: PO Box 27798 Is SECTION Regular Irregular?
City/State/Zip: Denver, CO 80227-0798 (Note: Locate well on the Section Plat on reverse side)
Robbie Gries

Contact Person:
303-296-3435

Phone:

/

CONTRACTOR: License# 8273
Excell Drilling Co.

Name:
wetrDrilled For: wel & Type Equipmdft:
[ Joi [ ]Enh Rec - Infield Mud Rotary
Gas Storage ]:I Pool Ext. DAir Rotary

[ Jowo [ Ipisposal | |wildcat

DSeismic; # of Holes D Other

D Other

If OWWO: old well information as follows:
Operator:
Well Name:
Original Completion Date:

[ ]cable

Original Total Depth:

DYes &@lo

Directional, Deviated or Horizontal wellbore?

If Yes, true vertical depth:

Bottom Hole Location:
KCC DKT #:

AFFIDAVIT

County: Cheyenne

Lease Name: Walz well #: 1-25
Field Name: -Cherry Creek
Is this a Prorated / Spaced Field? [JYes [¢|No™

Target Formation(s): _Niobrara ; :
Nearest Lease or unit boundary: ——__. < L. ik _@0%
Ground Surface Elevation: 3454 ‘ _ feetMSL
Water well within one-quarter mile: Yes Vv Np =7
Public water supply well within one mile: DNes @No e
Depth to bottom of fresh water: 120’
Depth to bottom of usable water: 150 - L
Surface Pipe by Alternate: X 1 2 ‘
Length of Surface Pipe Planned to be set; 300"
Length of Conductor Pipe required: one -
f T
Projected Total Depth: 1500 -~
Formation at Tota! Depth: Niobrara 2
Water Source for Drilling Operations:
Well______ Farm Pond X Other. :
DWR Permit #: L
(Note: Apply for Permit with DWR [_|)
Will Cores be taken?
If Yes, proposed zone:

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well wrll comply with K.S.A. 55-101, et. seq.

It is agreed that the following minimum requirements will be met:
1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig; ;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prlor to plugging;

5. The appropriate district office will be notified before well is either plugged or production casing is cemented i in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface wrthln 120 days of spud

date. In all cases, NOTIFY district office prior to any cementing.

I hereby certify that the statements made herein are true and to the best of nge and belig

Date: Z"' g’“ 05 Signature of Operator or Agent: 4\/\—‘

e /> Title: Office Manager =

For KCC Use ClNLY
APIL # 15 -

Conductor pipe required

23- 20455 -0¢) 00

NQNE
Minimum surfgge pipe required_ ﬁw‘D—
Approved byﬁ‘? Z- { -0 O 3

This authorization expires:g b b O 3

(This authorization void if drilling not started within 6 months of effective date.)

feet

feet per AIt.@ -

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S

. Market - Room 2078, Wichita,‘Kans‘as 67202 :

Remember to

- File Drrll Pit Application (form CDP-1) with Intent to Dnll ‘

- File Completron Form ACO-1 within 120 days of spud’| date

- File acreage attribution plat according to field proratlon orders

- Notify appropriate district office 48 hours prlor to workover or
re-entry; | fl

- Submit pluggrng report (CP-4) after plugglng is comple;ted

- Obtain written approval before dlsposmg or mJectmg salt water.

Mzhs F ST
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Side Two

IN ALL CASES PLOT THE.INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, plaase fully complete this side of the form. If the intended well is in a prorated or spaced
field complete the plat below showing that the well will be properly located in relationship to other wells producing from the common scurce of supply.
Please show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and vgithin 1/2 mile of the boundaries
of the proposed acreage attribution unit for oil wells.

County: Cheyenne

APl No. 15 - Location of Well:

Operator: Priority Oil & Gas LLC 2530 feet from S l@(circle one) Line of Section

Lease; Walz 1284 feet fro / W (circle one) Line of Section
Well Number: 1-26 _ _ sec..?®  twp.. 4 s RrR.% [ JEast [v]west

Fielg: Cherry Creek

v

Is Section Regular or ______ lrregular

Number of Acres attributable to well;,
QTR/QTR/QTR of acreage: __SW - SE . NE

If Section is Irregular, locate well from nearest corner boundary.
Sectioncomerused: ___NE __ NW__SE ___SW

PLAT
(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

7

B
- m
i
N
Efel "
: : 345%’ fv"-"‘“““:?,ig#, EXAMPLE : :
: %o——mo
’ 3390’:
SEWARD CO.

— T T e S e T SR T s - . S .

NOTI E. In aII cases Iocate the spot of the proposed drilling locaton.

" In plotting the proposed location of the well, you must show:

1. The manner in which you are uslng the deplcted plat hy identifying section lines, i.e. 1 section, 1 section with 8 surroundlng sections,
4 sections, etc. '

2. The distance of the proposed dnllmg looatlon from the sectlon s south / north and east / west.

_ 3. The distance to the nearest lease | vor unn boundary Ime i )

4 If proposed locatlon is Iocated thhln a prorated or spaped fleld a certlf cate of acreage attnbutlon plat must be attached (CO 7 for oil wells
CG-8 for gas wells).
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day o,

 Leta L, O'Brien, a widow i
" 1 530 Bast 3rd Street, Saint Francis, Kansas 66756

one or move, -an LiANCOIN Maggard, 6290 South Tvy, Englewcod. Colorade 80110 .

WITNESSETH: . B : . N .
acd tha - lessor, for and In i{ fon of Ten and Other Dollars (8. 10-00 ) In hand pald, the receipt and
= sufflciency of which Is hereby auknowledged, and the covenants and agreements hereinafter contained, does hereby grant, demise, lease and let unto the said lessce, exclusively, Its successors
and aswgns, the following described land for the purpase of carrying on geological, geophysical and ofher axploratory work, including core drilling, and the drilling, mining, of)eraling far,
prodieing and saving of oll, gas, gas gas distlllate, gas, i gasoline, and all other gases and thelr constituent parts, and other minerals prodyced In, connection
with o1l and gas operations hereunder, or as a by-product of ofl and gas, and the exclusive right of lnjecting water, brine and other flulds and substances lato the subsurface sirafa, with
rights of way and eascments for laying pipe lines, telephone and telegraph lines, tanks, power houses, stations, ponds, roadways and other fixtures or structures for producing, treating and
caring for such products, and any and all other rights and privileges necessary, incident to or convenient in the scongmical o efficient operation, alone or conjointly with other lands, of
said land for the production of said products or substances and the erection of structures thereon to produce, save and take care of said products and substances and the injection of water,
B brine and other sut(:itnncas into the subsurface strata of said tract of land, together with any reversionary rights therein, said tract of land belng situated in the County of

eyenne state of__KeaNSAS and described as follows, to-wit:

" Toynship 4 South Range 41 West of the 6th P. N. Township 4 South Range 42 West of the 6th P 1.

i
i

s Section 30: NIE%; NBf, S% NEE, SEr WWe & 9% » Section 36: B} and SWy and DWE .

1

x Section 31: W3 . ATovnship 5 South Range 41 Wést of the &th P.M.

~Jonnship 4 South Range 42 West of the 6th P. M. Seotion b N5 N ’

1.

Sectiqn 25 SE% . -Township 5 South Range 42 West of thé 6th P,N
At Section 26: NE: Section 11: ’

NE;
of Section, Township. . Range. together with all submerged lands, accretions, strips and gores
adjacent or contiguous thereto and owned or ciaimed by the lessor, which land shall, for the purpose of calculating the amount of any mpaey payment permltteJ or required by the terms of
. v

this lease, be considered as exactly, acres, whether there is more or less. Ten (10) .

HAVE AND TO HOLD the same (subject to the other provisions herein contalned) for a term of. e {. )
years from this date (hereafter called “Primary Term’) and as long thereafter as oil, gas, gas condensate, gas distillate, casinghead gas, casinghead gasoline, and other minerals may be
produced from said lease premises or operations for the driiling or production thereof are centinued as hereinafter provided. . . v

In consideration of the premises, it is hereby mutually agreed as follows: .
k) 1. To deliver, free of cost, to the lessor at the well or to the credit of lessor inta the pipe line to which lessee may tonnect its well, an equal one-eighth (Msth) part of ali oll
: produced and saved from the lease premises or at the lessee’s option to.pay to the lessor for such onc-eighth (Vsth) the market price at the weilhead for oll of a like grade and grayity
prevailing on the day such oil is run into the pige line or storage tanks,

2, On gas, gds condensate, gas distillate, casinghead gas and ail other gases, Including their constituent parts, produced from said land and sold or used off the Jease premises or In
the manulactie of gasoline or other products, fessee shall pay to lessor a sum cqual to one-eighth (i/sth) of the gross proceeds received from the sala of such produced subsiances where
the same is sold at the mouth of the well or, If not sold at the mouth’ of the well, then one-eighth (¥ath} of the market value thereof at the mouth of the well, but In no event more
than one-cighth (Veth) of the actual amount received by lessee for the sale thereof.

. If gas from any well or wells on the premises capable of produclig gas in commercial quantites is not sold or used off the premises or in the manufacture of gasollne for 3
pericd of one (1) year or more during which time there is no other production from the lease premises, then lessee shali become obligated to pay as royalty for such annual period

a sum equal to the delay rentals provided in paragrflyh number & hereof, whether during or after the primary term, In consideration of the obligation so to pay, it shall within the- meaning

of all the terms of this lease, Including the habendum clause, ba conclusively deemed that gas is being produced from the premises during the time such gas is not sold or used,

. On all other minerals produced and marketed, lessee shall pay one-eighth (Vsth) of the current market price at the mouth of the welt, bul 1 no event more than one-gighth (3/ath)

of the aclual amount recelved by the lessee,

5. 1t any gas well on the lease premises produces dry gas in excess of that nceded for operations hereunder, lessor shall have the privilege, at his sole risk, cost and expense, of
using such surplys gas for stoves and Inside lights in the principal dwelling located upon the lease premiscs. Notwithstanding any of the provisians aforesald, lessee shall have free use
of oit, distillate, gas, U gas, gasoline and all other petroleum products, water and other minerals and materials from the bease premises, except water from

. fessor's wells and lanks, for all operations hereunder.
6. 1f operations for the drilling of 2 well for ol or gas are not commenced on the lease premises on or before one (1) year from the date hereof, then this lease, except as other-

) wise ‘i:%med, shall terminate as to both parties unless the fessee, on or before that date, shall pay or tender to lessor or to lessor's credit in the, ;

e Cheyenne County State pank at__Saint Francis, Kansas 66756

et e (OF t0 ANy bank designated In writing by lessor whether or not such written designation Is recorded), or its successor or sutcessors, which bank and Its
syccessors are lessor’s agents and shalf cnyinue as the depository bank regardless of changes in the ownership of said land or the right to recelve rentals, the sum of L ___

5 WO Thousa’nd a'nd NO 100 :_Dollars (3 2000 -OO ), which shall operate as a rental and cover the privilege of deferring the commencement of
. operalions for the drilling of said well for a perfod of one (1) year from sajd date. in a ke manner and upan like payments or tengers, the commencement of operatlons for the drilling

of said well may be further deferred for like periods successively. It Is understood and agreed that the consiceration first recited herein, the down payment, covers all the privileges,
options and other rights conferred upon the lessea. Lessee may; at any tlme, execute and deliver to lgssor or piace of record a release or releases cavering any portlon or portions of the
above described premises, as to ony or all horizons, and thereby surrender this fease as to such portion or norticns and be refieved of ail cbligations as to the portion sturrendered, and
where a part or portion of this lease s released as to all horizons, then rentals thercafter payable hercunder may be reduced in the proportion that the acrpags covercd by this fease s .
reduced by 5aid releasc or releases. Payment or tender of rental may be made by draft or check of the lessee, transmitted, delivered or mailed to the authorized depository bank. or to '
the fessur at his last known address (as shown by lessee’s records) on or befors the remtal date, and the payment or tender shall be deemed to have been made when the check or draft Js
so Lransmitted, delivered or mailed.
7. 1t is expressly agreed that it lessee shall commence operations for the drilling of a well at any time while its lease Is In force, this lease shall remain in force ang fts term
shall continue for so long as such operations are prosecuted and, if production results therefrom, then so lfong as such production may continue. Should the first well drlileg on the abave
described land be a dry hale or fail to establish production, then and in that event If a second well Is not commenced on said land within twelve (12) months following the expiration
of the last rental period for which rental has been paid {or within twelve (12) months from the ,firet anniversary of this lease it such well is drilled during the first yedr of the primary
term), this fease shall terminate as ta bolh parties unless the lessee on or before the expiralion of said twelve (12) menths shall vesume or commence the payment of rentals in the same
amount and fn the same manner as hereinabove provided, If, within the primary term of this lease, production on the lease premises shall cease from any cause (other than a cessation
cont mplaled In paragraph 3), this lease shall not terminate provided operations for the drilling or reworking of a well shall be commenced before or on the next ensuing rental paying date
falting more than amely (90) days alter such Gessation; or, provided lessee begins or resumes the payment of ‘rentals in the manner awd amount hereinbefore provided. 1f, after the expiration of
the primary term of this Jease, production on the lease premises shall cease from any cause (other than a cessation contemplated in paragraph 31, this fease shall not terminate provided lessee
resur s or cymunences operations for the drilling or reworking of a well within ninety (90) days from the date of such cessation, and this lease. shall remain in force ang effect during the
prasecubicir aof such operations, and if production resutts therefrom, then as long as such production continues or the well or wells are capable of producing.
& Whete required by lessor, lessee shall bury all pipe lines below ordinary plow depth in cultivated land. Lessee shail pay fessor for damages caused by lessee’s operations to
alt ruitivated crops growing on said fand. Llessea shall have the right, but shall not be obligated, al any time, either hefore or after expiration of this lease, to remove all fixturss and
oiher oroperly placed by lessee on the lease premises, including the tight to draw and remove all casing. Any structures and facilities placed on the lease premises by lessee for opera-
a0, hersunder ‘and any well or wells on the lease premlises drilled or used for the Injection of salt water or other fluids may ai*+ be used for lessee’s operation on other lands In the
same area; the right to so use such facilities may be continued beyond the term of this |case by payment in advance of the sun. of One Hundred Dollars ($100.00) por year., Nd well
shalf ke drilled nearer than 200 feet to any house or barn now on the premises without the consent of lessor. K
. 9. Lessce is granted the right, from time to time while this lease is in force, to pool Into a separale operating unit or nits all or any part of the land covered by this Jease
wilh other land, fease or leases, or Interest therein (whether such other interests are pooled by a voluntary agreement on the part of the owners thercof or by the exercise of a right te
pool by the lessces theseoff, when in lessee’s judgment it Is necessary or -advisabie in order to promote conservation, to property 'evelup or operate the land and Interests to be ponfed,
H or ta obtain a nwitiple production allowable from any governmental agency having control over such matters. Any pooling hercunc.r may cover all oil dnd gas, or any one or more of
N the substances covered by this lease, and may cover one or more or all zones or formations underlying all or any portion or portions «f the lease premises. | Any unil formed by such pooling
shall be of abutling or cormering tracts and shall not exceed 640 acres for gas, gas distillate or gas condensate and shall not esoed B0 acres for any other substance covered by this
B lease; provided that if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wheicin the above described land, or a portion thereof, [s
L focated, or allocate a producing allowable based on acreage per well, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permittad i
i such allocation of alfowable. The area pooled and the zomes or formations and substances pooled shall be set forth by fessce In a “declaration of pooling® filed for record in the county
v or counties in which the pooled area is located. Such pooling shall be effective on the date such declaration i filed uniess a later cffective date is specified in such deélaration. In
liew of the royalties elsewhere hercin specified, except shut-in gas well royalties, lassor shall receive on production from an area so puoled only such portion of the royaities which, tn the
absence of such pooling, would be payable hereunder to lessor on production from the land covered by this lease which is placed in the pooled area as the amount of the surface acreage
In the land covered by this lease which is placed in the pooled area bears o the amount of the surface acreage of Lhe entire pooled area. Nothing herein contained shall authorize or
effect any transfer of any title 'to any -leasehald, royalty of other interest pooled pursuant hereto, The commencement of a well, the conduct of other rilling operatjons, the completion
of a well or of a dry hole, or the operation of a producing well on the pooled area, shall be considered for all purposes (except for royalty purposes) (he same as if said well were lo-
cated on, or such drilling operations were conducted upon, the lands covered by this lease whather o ot such well is located upen, or such drilling oper: ns are conducted wpon, said
lands  Lessee may terminate any pooling effected pursuant hersta at any time the pooled umit Is not capable of producing and no drilling operations are b g conducted thercon by exe-
. euting and filing of record in the county or counties in which the pooled area is located a written declaration of the termination of such peollng, provided that tha pooling of all
Interests not covered by this lcase which comprise a part of such pooled unit be also terminated in some effective manner,
10. e rights of either party hercunder may be assigned In whole or in part and the provisions hercof shall extend to their heirs, successors and assigns, but no change or division
. In the ownership of the land, rentals ar royaltles, however accomplished, shail operale or be construed so as to enlarge or increase the obligations or burdens of the lsssee, or diminish
its rights, Specifically, but not by way of limitation of the foregoing, the -lessce shall not be required to offset wells on separate tracts into which the land covered by this lease may
' herealter be divided, or to furnish separate measuring or recelving tanks, i ing any actual ar ructive of or notice to the lessee, no change la the ownership of
. said land or the right to receive rentals or royaities hereunder, of any interest therein, however accomplished, shall be binding on the lessee (except at fessears option) until thirty (30)
days after lessce has been furnished with wrilten notice thercof, together with the supporting Information hereinafter referred to, by the party claiming as the result of such change
In ownziship or interest! Such notice shalf be supported by orighal or certified copies of all recorded documents and other instruments or proceedings necessary In lessee’s opinion to
establich the ownership "of the claiming party. All advance payments of rentals made hersunder within thirty (30) days afler receipt of sald documents shall be binding on any direct
or indiect assignce, grantee, devisce, adminlstralor, executor, heir or succassor to the lessor. In the event of an assignment or sublease of this lease as 1o segregated portions of the
land above described the rental payments hereunder shall be apportioned as to the several leasehold owners (including sublessees) ratably according to the surface area of each, and
N default Tn the rental payment by one shall not affect the rights of the other leaschold owners. g 0 o
1L In the event fessor considers that the lessee has falled to comply with any obligation hereunder, express or Implicd, lessor shall notify lessee in writing, speclfying In what =
raspect lessor claims lessee has breached this lease, The service of such notice and clapse of sixty (60) days withaut lessee meeting or commencing to meet the alleged breaches shall be
4 condition precedent to any action by lessor for any cause, 1f, within sixty (60) days after the recelpt of such notice lesses shatl meet or commence to meet the breaches alleged by
' lessor, lessee shall not be deemed in defauit hereunder, .
- . fessor owns a less interest than the entire fee or mineral estate (whether or not a lesser intorest is stated above), the rentals and royalties herein provided shall be paid
19 lessor onfy In the proportion that his interest bears to the entire fes or mineral estate. If, however, during the term of this lease any reversion of interest to lessor should occur, then
and in that cvent on the next succceding rental anniversary after lessor shail have notified lessee of the occurrence of such reversion and shall have furnished lessee with satlsfactory’ proof
thereol, the rental shali' be increased to cover the additional Iptarsst so acqwired by the feysor. .
13. Al provisions hereof express or Implied shall be subject lo all federal and state laws and the orders, rules and regulations of all governmental agencies administering the same

N fand interpretations thercof by such agencies or courts having jurisdiction), and this lease shall not in any way be terminated wholly or “partially nor shall the lessee be Ilable In
i darages for fallure to comply ‘with any of the express or Implied covenants hereof If such fallure is caused by any such laws, orders, rulas or reguiations (or interpretations thereof by
., §aid agencics or courts having Jurisdiction), If lessee should be prevented during the last six (6) months of the primary term hercof from drilling a well hereunder by the order of any duly

.. vconstiluled avtharity having or asscrting Jurlsdictlon thereover, or If lessee should be unable during said period to drlll a well hereunder due to cquipment necessary In the driiling
T} iammau»n thereot not being available from any cause, the primary term of this lease shall continue untii six (6) months after sald order is suspendad and/or sald equipment is
avaiiable,
‘ 14. This fease and all of its terms and conditions shalt be binding upon all successors of the lessors and (he lessees. Should any one or more of the parties above hamed as lessors
& . . fai' e execnte this lease, it shall nevertheless be binding upon all lessors who do exccute it Notwithstanding any language herein to the contrary, it is expressly understood and agreed
that wiy payment or payments made by the lessee to the owner of any interest subject to this fease shall be sufficient payment hereunder as to such interest notwithstanding the joinder
, heren of the spouse of any such parly as a party-lessor for the purpose of waiving homesiead, dower or inchoate rights of inheritance, if any,

" 15. Lessor hereby wareants and agrees Lo defend the title to the land above described and agrees that the lessee shall have the right at any time to redeem for lessor, by payment,
“e any martgage, taxes or other liens on the above described land in the event of default of payment by the lessor and the fessee :hall be subrogated to the rights of the holder thereof,
and lessor herehy agrees that any such payments made by the fessee for the fessor may, at lessee’s optian, be deducted from any amounts of money wj may become due or payable to

the lessor under the terms of this lease,
. IN WITNESS WHEREOF, we sign this as of the day and year first above written.

Yo 038 1 2677
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6. Pooling.. Lessea shall haya the right but not the obligation to poal all or any part of the leased premises or Interast therein with a other lands of °" ’ K
.. Interests, as to &ny or all depths or zones, and as lo any or all substances covered by this lease, sither before or after the commencel m{anl of drilling or ", OIL AND GAS LEASE FEﬁ l) oo
¥ production, whgnav':grLes_see daems it necessatry or proper to do so in order ta prudently develop or operate the leased premises, whether or not slmilar, ! ’ P i “”'(m‘? ’
pooling authority-exists with respect to such other lands or Interests, The creation of a unit by such pooling shall be based on the following eriteria "> ’G&CC' } 7 )
(herelnafter called “pooling criteria"): A unit for an oil well (other than a horizontal completion) shall not exceed 40 acres plus a maximum acreage (PROD 88 . G

tolerance of 10%, and for 2 gas wall or a horizontal completion shal not exced B40 acras pls & maxrm acreage tolerance of 10%; provided thata - - fml e - . . el
larger unit may be formed for an oll well o gas well or horlzontal completion to conform to any wall spacing or denslty pattern that may be prescribed or PooRe

SRy e ! o - ‘ .
permilted by any governmental authority having Jurisdiction to do so. For the purpose of the foregoing, the terms "oll well’ and "gas well* shall have the s Lease AGREEMENT ls inade as of the__12th _day of._ December 2001, between, Galo A, Walz and Mary C. Walz, Co:
meanings presciibed by applicable law o the appropriate governmental authonty, of, i no defitior: Is 50 prescribed, "oil well” means a walt with an Trustees _of iver Valley Ranch Trust #1; and of Tiie River Valley Ranch Trust #2; HC 3, Box 11, &1 Francis, KS 67758,
nitlal gas-oll ratio of less than 100,000 cubic feet per barrel and “gas well” means a well with an Initlal gas-ol ratio of 100,000 cuble feet or more per + as Lessor (whether one or more), and Priority Off & Gas LLC, P.0, Box 2770¢ 27798, Denver, Colorado 80227.0798  as Lessee, All printed portions

barrel, based on # 24-hour production test conducted under normal producing conditions using standard lease separator facilitles or squivalent testing of this lease were prepared by the parly herelnabove named as Lessee, but all other provistons (including the completion of blank spaces) were
equipment; and the term *horizontal completian” means an oll well In which the horizontat component of the gross completion interval in the reservoir prepared jointly by Lessor and Lessee,

exceeds the vertical component thereof In exercising its pooling rights hereunder, Lessee shall file of record a written dectaration déscribing the unit ) PO N . " '
and staling the effective date of pooling, Production, driling or reworking oparations anywhere on a unit which Includes alf or any part of the leaged . A" Descrlption. In consideraton of a cesih bonus in hand pald and the covenants hereln contalned, Lessor hereby grants, leases and lets exclusively
premises shall be treated as if it were production, drifling or reworking operalions on the leased premises, except that the production on which Lessor's . tolessee lhe following described land, herelnafler called leased premises (use Exhibit "A” for long description): . s

royalty s calculated shall be that proportion of tha total unit production which the nel acreage coverad by this lease and inofuded in the e e

unit bears to the total gross acreage in the unl, but only to the extent such proportion of unit production Is sold by Lessas._In the event.a unitis formed | ___ e e - e —
o avs aatt k

IHs-drilied-and-completed; su-that-tire applicable Pocling crilera are not yet known, the unit shall be based on the nocling TOWNSHIP 4 SOUTH, RANGE 42 WEST, 6™ P, M,
criteria Lessea expects I good faith to apply up on of ihe well: provided that within a reasonable time after completion of the well, the unit »  .Section25: NWi4 ' . :
shall be revised if necessary to conform to the pooling criteria that actually exist, Pooling in one or more instances shall not exhaust Lessee's pooling o Ead - . B .t o RO
Vights hereunder, and Lessee shall have the recurring nght but not the obligation to revise any unit formed hereunder by expansion or contraction o R “ T . . AT e
both, sither before or after commencement of production, In order to canform to thie well spacing or density pattem prescribed or permitted by the N I Lo . " e N
governmental authorlty having Jurlsdiction, or to conform to any productive acreage made by such authorlly, To reviss a Unitization provided In paragraph 14 herein shall be imited to the leased premises hereon only, ' -
unit hereunder, Lessee shall fita of record a written declaration describing the revised unit and stating the effective date of revision, T the extont any . -0 toh %
pottion of the feased premises 13 included In or excluded from the,unlt by vitue of such revision. the proportion of unit production on which royalties are St e [ : HE R
payable hereundar shall thereaftar be adjusted accordingly, In the gbsence of production in paying quantliies from a unit, or upon permanent cessation PR T N N . . - ¥ tie
thereof, Lessee may terminate the unit by filing of record a written declaratlon describing the unit and stating the date of termination. Pooling hereunder . o
<. shall not constitute 2 cross-conveyanice of Interests, . . . L e . . . L. o s
- L In the Gouiity of __ Ghy State of __Kansas contalning _160.00 _ gross acres, more of less (including any Interests therein

7. Payment Reductions. If Lessor owns less than the full mineralestate i alf o any part of the leased premises, the royalties andjshut-In royallles ‘which Lessor may hereafter acquire by reversion, prescription of olhsrwiss), for the purpose of explonng for, developing, producing and matketing oil

" payable hersunder for any well on any part of the leased premises of lands pooled therewith shall be feduosd to the proportion that Legsor's inferest In and gas, along with all and produced in Iherewith, The term "gas" as used herein includes halium,
stich part of the leased premises bears fo the full mineral estale in such part of the leased premises. To the extent any royally or other payment carbon dioxide, gaseous sulfur compounds, coalbed methane and olher commercial gases, as well as nommal hydracarbon gases. 1 addition to the
aliributable to the mineral estats coverad by this lease is payable to Someons other than Lessor, such royally or othier payment shall be deducted from above-describied land, this lease and the lerm "leased premises” aiso covers accretions and any small strlps or parcels of land now or heraafter owned

‘q;,the corresponding amount otherwise payable to Lessor hereunder., E by Lessor which are contiguous or adjacent fo tha above-described land, and, in consideratlon of the aforementioned cash bonus, Lessor agrees to

5 R execute at Lassee’s request any addltional or supptemental Instruments for & more complete of accurate description of the Jand so covered, For the
8, Ownership Changes. The Interest of either Lessor or Lessee hereunder may be assigned, devised or otherwiss transfetred i whole or In part, by purpose of determining the amount of any payments based on acreage hereunder, the number of gross acres above specified shall be deemed corract,
area andlor by depth or zons, and the rights and obligations of the parties hereunder shall extend o thlr respective heirs, deviseas, exeotors, whether actually more of less. " .
administrators, successors and assigns, No change in Lessor's ownership shall have.the effect of veducing the rights or enlarging tHe obligations of Cor . . . ! P
Lessec hersunter, and no change In ownership shall be binding on lessee untll 60 days after Lessee has beon furmiched the orlginal or:cerfified or duly 2. Term of lease. Subject to the other provisions herein contained, this leasa shall remaln In force for a term of Five (5) years from fhis date (called

coples of the ing such change of ownership fo the satisfaction of Lessea or unti Lessor has salisfied the nofificatlos “primary lerm'), and as long thereafter as ofl, liquid hydrocarbons, gas or thelr respectiva constituent products, or any of them, Is prodiuced from said
requirements contained In Lessee's usual form of division order. In the event of the death of any person entftied to shut-in royalties hereunder, Lessae . land or land with which said land is pooled. B
may pay or tender such shut-in royalties to the credit of decedent or decedent's estale in the depository designated above. if at any {ime two or mare N "
persans are entilled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons of to thelr credit inithe depository, 3. Royalty Payment. Royallies o ol, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For
either jointly or separately in proportian to the intarest which sach owns. If Lessaa transfers ils interest hereunder in whole o in part Lessee shall be ofl and other liquid hydrocarbons separated at Lessee's separaltor facllltles, the royally shall be one-eighth{1/8" of such production, (q be dellvered at
relieved of all obligations thereafter arising with respect to the transfarred interest, and fallure of the transferee to satisfy such obligationg with respect to Lessee’s option lo Lessor at the wellhead or to Lessors credit at the of purchaser's {ransportation facliiies, provided that Lesses| shall have the
the transferred hiterest shalf not affect the rights of Lessee with respect to any Interest not so transferred, Jf Lessee transfers a full or undivided Interest continuing right to sell such production to itself or an affilate at the wellhead market price then prevailing in the same field (or If there I no such price
in all or any portion of the area covered by this lease, the obligation to pay or tendar shut-in foyalties hereunder shall be divided betwoeen Lessee and the then Prevallln? in the same field, then in the nearest field in which there Is such a prevalling price) for proguction of similar grade and grz}vily: (b} for gas.

;.. lransfereain propertion 1o the net acreage interest in this lease then held byeach. ' T (including casinghead gas) and all other substances covered heraby, the royalty shall be ona-elghth(1/8") of the proceeds realized by lessee from the

tor - ' sala thereof, provided that Lessee shall haye the continuing right ta sell such production to llself or an affiliate at the prevailing wellhehd market price

9. Ralease of Lease. Lessee may, at ahy time and from time {o timé, deliver to Lessor or file df record & writen release of this lease as to a full o pald for production of similar quality In the same field (or If ther is no such price then prevailing in the same field, then in the nearest field In which there
undivided interest In all or any porfion of the area covered by thls lease or any depths or zones thereunder, and shall thereupon be relieved of afi is such a provaling prics) pursuant to comparable purchase arrangements entered Into on the same or nearest preceding date as the date on which
obiigations thereafter arising with respect to the interest 5o released. If Lessee releases less Hfran It of the intarest or area covered hereby, Lessee's Lessee or its affiliale commences ifs purchases hereunder; and (o) in calculafing royalties on production hereunder, Lessee may dedut Lessors
obligation to pay or tender shul-in royalfiés shall be proportionately reduced In accordance with the net acreage Interest retained hereunder, proportionale part of any ad valorem, production and exclse taxes, and any costs incuired by Lessee In treatlng, processing, delivering and otherwisa

i - marketing such production, If at the end of the primary term or any lime thereafter one or more wells on the leased premises or lands paoled or unitized
0. Anclilary Rights. In exploting for, developing, producing and marketing oil, gas and other substances covered hereby an the leaged pramises or - therewlth are capable of producing ofl or gas or other substances coverad hereby in payling quantities, but such well or wells are ajther shut-in or
lands pooled or unilized therewith, in primary andfor enhanced recovery, Lessee shall have the right of Ingress and egress along with the right to production therefrom is not being soid by Lessee, such well or wails shal| nevertheless be deemed to be producing in paying quanilties for the purpose
conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical operations, - of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut-In or production therefrom is not being sold by Lessee, then
the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, infection wells, pits, electric and Lessee shall pay an aggregate shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or {6 Leasar's credit
telephone lines, power stations, and other facilties deemed necessary by Lessee to discover, produca, store, treat and/or transport production. Lessee in the depository designated below, on or before the end of said 90-day peniod and thereafter on or before each anniversary of the end of sald 90-day
may use in such operations, free of cost, any oll, gas, waler and/or other substances produced on the feased premises, excapt water from Lessor's wells perlod while the well or welis are shut in or production therefrom s ot being sold by Lessee; provided that if this lease is otherwise being maintained by
or ponds. In exploring, developing, preducing or marketing from the leased premises or lands pooled o unitized therewith, the anciliary rights granted operalions, or if production is baing sold by Lessee from another well or wells on the leased premises or lands pooled or unltized therewilh, no shutn
herein shall apply (a) to the entire leased pramises described in Paragraph 1 above, notwithstanding any parial release or other partigf termination of ' toyalty shall be due until the end of the S0-day perlod next following cessation of such operations or production. Lessea's failure to properly pay shut-in
this ledde; and (b} to any other tands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or fands royalty shall render Lessee lable for the amount due, but shal'not operate to ferminate this lease. .
pooled of unifized therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on culﬁvplsd lands, No

, well shall be located less than 200 feet from any house or bam now on the leased premises or other lands of Lessor used by Lessee hereunder, without ~ «"s- 4. Rental Payments. If operations for driling are not commenced on said land or on land pocled therewith on or before one (1) year fron this date, this
Lessor's consent, and Lesses shall pay for damage caused by its operations to bulldings and other Improvements now on the leased premises, or such lease shall terminate as to both parties, unless on or before one (1) year from this dale lessee shall pay or tender to the lessor arental ofi_One Hundre:
other lands, and to commercial timber and growing crops thereon, Lessea shall have the right at any time to remove ils fixtures, equipment and , Sixty dollars and 001100 _, ($160.00), which shall cover the privilege of deferrlng commencemant of such aperations for a period of twela (12) months.

In like manner and upon fike payments or tenders, annually, the commencement of sald operations may be further deferred for successivp perlods of the

;. materlals, including well casing, from the leased premises or such other lands during the term of thls Jease or within reasonable time therdafter,
o L same number of months, each duing the prmary lemn. Payment or fender may be made to the lessor of to the

14. Regulation and Delay. Lessea's obligations under this laase, whelher express o) Implled, shall be subject to alf applicable Taws, rules, regulations Bank of which bank, or any successor thereof,
Qgé‘ and orders of any govemmental authority having jurisdiction, Including restrictions on tha drilling and production of walls, and regula“og of the price or shall continus to be the agent for the lessor and fessor's sUccessors, heirs and assigns. If such bank (or any suceessor bank) shall fail| liquidate of be
{i-transportation of oil; gas and other substances covered hereby, When driliing, reviorking, production o other operatians are pravented or delayed by succeeded by another bank, or for any reason fail o refuse o accept rental, lessee shall ot be held in default until thirly (30) days after lessor shall
(it such laws; rules, regulations or orders, or by Inabily to obtain necessary permils, equipment, services, materlal, water, electricly, fuel, access or doliver to fessee a recordable Instrument making provision for another method of payment or tender, and any depository charge Is a liabllity of the lessor,
sﬁ’i‘ easénients, or by fire, flood, adverse wealher conditions, war, sabolag, rebellion, Insurrection, riot, strike or labor disputes, or by inability to obtain a The payment or tender of rental may be made by check or draft of lessee, malled o dellvered to said bank or lessor, or sither if more than one, on or
£ satisfactory market for production or fallure of purchasers or carriers o take or transport such production, or by any other cauise not reasonably within before the rentals paying date, Notwithstanding the death of the lessor or his stiocessors in interest, the payment or tender of rentals In the manner

g‘gg{‘ Lessee's conlrol, this lease shall not terminate because of such prevention or delay, and at Lessee's option, the period of such preventioh or delay shall provided hergin shali bo binding on the hsirs, davisses, execulors and adminlstrators of the lsssor and his sucossaors in Intereat,

e added to the lerm hereof. Lessee shall not be liable for breach of any provisions or implied covenanls of this lease when drilling, production or other
’Bp%rallans are 5o prevented or delayed. . .. - &. Operations. If Lesses drills a wall which Is Incapable of producing In paylng quantitfes (herelnafter called "dry hole"} on the leased premlses or
i o

e : lands pooled or untized tharawith, or If all praduction (whether or. not In paylng quantitles) permenently ceasas from any cause, including a ravision of

1 12.”Breach or Defatilt. No litigation shall be Inltlated by Lessor for damages, forfsiture or canceflation with respect to any breach or default by Lessee unlt boundaries pursuant to the provisions of Paragraph 6 or the action of any governmental authorlty, then in the event this lease Is not giherwise being

{7, hereunder, for a pesiod of at least 90 days after Lessor has given Lesses written noilcs fully descyibing the breach or defautt, and therf only if Lessee malnalned In force it shall nevertheless remaln In fofce If Lesses commences operations for rewotking an existing well or for driling an additional well or
s fails to temedy the breach or default within such perlad. In the event the malter fs lligated and there is a final judiclal determination that a breach or for otherwise oblaining o restoring production on the leased premises or fands pooled or unltized therewith within 90 days aiter complation of operations
%}?fdalault fias occurred, this lease shall pot be forfeited or canceled in whole or in part unless Lesses is given a reasonable time afier sald judicial on such dry hole or withi days after such cessation of all production. If at the end of the primary term, or at any lime thereafter, this lease Js not
5 ﬁ'ﬂet mination lo remedy the breach or default and Lessee fails lo do so. otherwise being maintalned in fores but Lessee Is then engaged in dillling, reworking or any olher operations reasonably calculated to abtain o restore
27 gl . - . production therefrorn, this lease shall remaln I force so long as any one or more of stch operations are prosecuted with no Interruption af more than 86
13, Watranty of Titls. Lessor hereby warrants and agrees o defend lile conveyed to Lessee hereunder, and agrees that Lesses at Lessee's option consecullve days, and it any such operalions result In the production of oll or gas or other substances covered hereby, as long thereafter as there is

ay pay and discharge any taxes, morigages or liens existing, levied or assessed on or against the leased premises. If Lesses exercisas stich option, produelion In paying quantijes from the leased premises or lands poofed or unitized therewith. After completion of a well capable of producing in paying

74 Lassee shall be subrogated to the rights of the party to whom payment Is made, and, in addition o fts other rights, may refmburse iself out of any quantiies hersunder, Lessee shall drill Such additional wells on the leased Ere{nlses or ianlds pooled or unl!l!zed therewﬂnbas ? !aashnlahlx prudent
15 royallos or shut-in royalties otherwise payabls to Lessor hereunder. In the event Lessee is made aware of any claim Inconsistent with Lassor's fitle, Jperator w“"lg, d‘;ﬂl “"3"’ me[sasm o ?.f %lm;m ﬂrgfm:ﬁncjihzé%ﬁ‘WEIo%l reut::xs 1?1d 1l>r=m;‘as “stso 'efs srWursc:hw “Z? clfd? ‘pvaodu;ng o Pa,"lm

§ j.Lésseg( fmay-suspend the payment of royalties and shut-In royalties hereunder, without Interest, untll Lessee has been furnished satls! ictory evidence . fuantiies on the leased prermlses or fand poole unitizes , or (b} p ¢ leased premises from uncompensated drainage by any wall or

'l:?'a-’,m fias boen resalved. A P wells located on other lands not pooled or unitized therewlth, There ghal! be no covenant to drill exploralory welis or any additional wells Bx‘cepl. as
S 0

%hé s expressly provided herein,
i

U -
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{14, Unitizatlon. Lesses shall have the right but ot the obligation to commit all or any part of the leased premises ot Interest thersimn 1o.qne or More.unit %
pians or for the iy or operation of one or mora oil and/or 9as reservolrs or portions thereof, if In Lessee's judgerment
such plan or agraement will prevent waste and protect correlative rights, and If such plan or agreement is approved by the federa), state or local
govemmentai authorlly having Jurlsdiction. When such a commitment is made, this lease shalf be subject to the terms and condlitions ofithe unit plan of
. sgreement, including any formula presaribed thereln for the allocatlon of production, « i N
?%jg\,% Ihfwn‘NEss WHEREQF, this lease Is executed to be effective as of the date first wniten above, but upon execulion shall be binding on the signatory
and the signatary's helrs, devisess, executors, administrators, successors and asslgns, whether or not his lease has been execulefl by all parties
h!‘ralnabnve named as Lessor. - . { - e

P
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* Before me, the undersigned, a Notary Public, in and for said County and State, on this 12 _dayor December, 2001, personally
ary_C. o] Valley Ra st #1 inl

appeared __Gale d M tustees of The R R: 2 e River Valley Ra
known to be the identical persons described in and who executed the in and foregoing instrument of wi
me that they did duly execute said instrument for the Ppurposes and consideration therein expressed,

#2,, 10 me

- Ui S
¥ This inslnimont was acknowledged before o on the -_{ 7 day of Decembor, 2001,

oG . T
Eeh G - . 1
R BRETE . .
b ires: 1/ 2= §+totn . :
Notary's commissian expires: Notary Public |
KELLY L. FREWEN , e
(sean NOTARY PUBLIC B ooy s
T STATE OF KANSAS ; .
- MY APET, EXPIRES / 2 ~/ &7 0oy F-hzess Y ASA) 256

Address




