06 KANSAS CORPORATION COMMISSION

For KCC Use: ﬂ. l 3 Form C-1
Effective Date: OiL & GAS CONSERVATION DiviSION Decermber 2002
District # 1 Form must be Typed

Form must be Signed
All blanks must be Fllled

NOTICE OF INTENT TO DRILL

Must be approved by KCC live (5) days prior to commencing well

SGA? mYes [ INo

Expected Spud Date 02/01/2006 Spot East
month j/y year EZNE SE . SW g0 53 gR4o [ Iwest
OPERATOR: License# 32448 936.6 foet trom [ N / [/]S Line of Section
Name: _Merit Energy Company 2630.4 feet from E / [v]W Line of Section
Address: 13727 Nosl Road, Suite 500 is SECTION _Y__ Regular Irregular?
City/State/Zip: Dalias, Tx 75240 {Note: Locate well on the Section Plat on reverse sice)
Contact Person: Elizabsth Lyon . County: Morton
Phone:.372:628.1659 / — Lease Name: anrmp Enhanced Recovery Unit well #. 101
5147 / Field Name: Stmup -~

CONTRACTOR: License#
Name: Beredco Drilling Company

Well Drilled For: Well Class: Type Equipment:
ol Enh Rec [/] Infiekd Mud Rotary
| lgas [ ]storage | JPootExt. | ]Air Rotary

[ Jcatle

omD [ |oisposal | | wildcat
Seismic; # of Holes D Other

D Other,

it OWWO: old well information as follows:

Operator:
Well Namme:
Original Completion Date:

Qriginal Total Depth:

D Yesv& No

Directional, Deviated or Horizontal wellbore?

If Yes, true vertical depth:
Bottomn Hole Location:
KCC DKT #:

WrkorarsD 3 Spacal Uyghon
SeRkU ANIT .

{fond.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriale district office prior to spudding of well;

2. A copy of the approved notice of intent to dril shalf be posted on each

3.
through all unconsolidated materals plus a minimum of 20 feet into the

-

AFFIDAVIT Fep

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 5

Is this a Prorated / Spaced Field? [(Jves [¢]ne
Target Formation(s): _Momow "D”
Nearest Lease or unit boundary:
Ground Surface Elevation; 3223.Z
Water wal! within one-quarter mile:

Public watar supply well within one mile:

936.6 Lease & Unit

feet MSL
DYes Ng—-'
DYas No

—

Depth to bottom of fresh water: _ 40

Deapth to bottom of usable water: 600 ~

Surface Pipe by Alternate: 1 D 2

Length of Surface Pipe Planned to be set: 1500 //

Length of Conductor Pipe required: None

Projected Total Depth: 5400

Formation at Total Depth:

Water Source for Drilling Operations:
Well D Farm Pond Cther

DWR Permit #:

(Note: Apply for Pa th DWR
Will Cores be taken? it (o

If Yes, proposed zone:

Morrow "D”

REG

Yos No

driliing rig;

The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set

underlying formation.

. i the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
. The appropriate district office will be notified before well is either plugged or production casing is cemented in;
If an ALTERNATE It COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 days of spud date.

Or pursuant to Appendix “B* - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate I cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

I hereby certify that the statements made herein are true and to th

Date: 01/25/2006 Signature of Operator or Agent:

Title: _Regulatory Analyst

For KCC Use ONI

APl # 15 - /& - 0’2 /772’00’00
Conductor pipe requiredA/ O A) €

foet
Minimum surface pipe required &Z o feet per Ah.@ >
Approved by:&:‘ ;C i' XOé L
This authorization explires: XX Ob

{This authorization void if drilling not started within 6 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remm@
- File Drill Pit Application (form CDP-1) with intent to Drill;

- File Compistion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according 1o field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;
- Submit plugging report (CP-4) after plugging is completed;

- Obtain written approval before disposing or injecting salt water.

tion date) please

S

- If this permit has explred (See: authorized expira

7} ’ =AY
U B A e Y A
2 aTw, 2 e o A
A eEy \J

vz
-

Market - Room 2078, Wichita, Kansas 67202

MOr =<



Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
Plat of acreage attributable to a well in a prorated or spaced field

i the intended weil Is In a prorated or spaced lield, please tully complete this side of the form. 1t the inlended well is in a prorated or spaced
field complete the plat below showing that the wel! will be property located in relationship to other wells producing from the common source of supply.
Please show all the wells and within 1 mile of the boundaries of the proposed acreage aitribution unit for gas wells and within 1/2 mile of the boundaries
of the proposed acreage attribution unit for oil wells. .

AP! No. 15 - _129-21759-00-00 Location of Well: County; _Morton

Operator; _Merlt Energy Company 936.6 feetfrom [N/ [#]s Line of Section
Lease: _Stirup Enhanced Recovery Unit 2630.4 feetfrom |_JE / W Line of Section
Well Number: _19-1 Sec. 93 Twp._ B S. R._40 [ ]East [v]west
Fielg: _Stimup

Is Section: | ¢ | Regular or Irregular
Number of Acres attributable to well: ©9 D 9

QTR/QTR/QTRof acreage: _ E2NE | SE . SwW

I Section s lrregular, ocate well from nearest corner boundary.
Section comer used: | |NE [ |Nw [ JSE [ |sw

PLAT
{Show location of the well and shade attributable acreage for prorated or spaced wells.)
{Show footage to the nearest lease or unit boundary line.)

EXAMPLE

2630.4

-9

936.6

SEWARDCO.

Unit Boundary

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the weil, you mus? show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with B surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the section’s south / north and east / west.

3. The distance to the nearest lease or unit boundary line.

4. It proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).



~ KANSAS

CORPORATION COMMISSION KATHLEEN SEBELIUS, GOVERNOR

BRIAN J. MOLINE, cHar
ROBERT E. KREWBIEL, commissioner
MICHAEL C. MOFFET, coMMISSIONER

February 8, 2006

Ms. Elizabeth Lyon
Merit Energy Company
13727 Noel Rd, Ste 500
Dallas, TX 75240

Re: Drilling Pit Application
SERU Lease Well No. 10-1
SW/4 Sec. 03-33S5-40W
Morton County, Kansas

Dear Ms. Lyon:

District staff has inspected the location and has determined that an unsealed condition will present a
pollution threat to water resources.

District staff has instructed that no earthen pits are to be used at the location. Steel pits are to be
used. Please inform the Commission in writing as to which disposal well you will utilize to dispose of
the contents in the steel pits and the amount of fluid that will be disposed. If a haul-off pit is
necessary please file, form CDP-1, Application for Surface Pit. This location will have to be
inspected prior to approval of the haul-off pit application.

If fluids are taken to an authorized disposal well, please call the District Office at (620) 225-8888.
Please file form CDP-5, Exploration and Production Waste Transfer, within 30 days of fluid removal.
Conservation division forms are available through our office and on the KCC web site:
www.kce. state ks.us/conservation/forms.

Sincerely,

&7?/% Ny
Kathy Haynes

Environmental Protection and Remediation Department

Cc: S Durrant

i)

(‘onse‘r'}ﬁ-ﬂion Division, Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
Voice 316.337.6200 Fox 316.337.6211 www.kcc.state. ks us



KANSAS

CORPORATION COMMISSICN KATH

NOTICE TO OPERATORS DRILLING IN THE PANOMA
COUNCIL GROVE GAS POOL SPACED AREA

The enclosed intent is located within the Panoma-Councit Grove gas pool space
area. In May 1978, Panoma-Council Grove Proration Order (as amended), Docket No.
80,024-C (C-7058) under FINDINGS OF FACT AND LAW on page 31, the following
language is stated that:

“The Commission finds that in order to prevent waste and protect correlative righis, the following stated
rules pertaining to wells already completed, in the process of being dritled or for future wells to be
drilled in the Panoma Council Grove Gas Pool Spaced area, and for wells producing from the
Council Grove Formation outside of the Panoma Council Grove Gas Pool Spaced area within the
Hugoton Gas Field. should be adopted.”

I “No dual completions between the Chase {Hugoton) and Council Grove Formations will be
permitted for future wells drilled.”

2 “Casing shall not be set above the top of the Council Grove Formation for a Council Grove
producing well.”

R “The production casing of all new Council Grove wells should be cemented with a calculated
volume of cement sufficient 1o encase the casing from the bottom of the casing to a point 500 feet
above the Chase Formation.”

4. “The casing shall be encased in cement in the interval between the base of the Council Grove and
the top of the Chase Formation on all wells, trrespective of depth. completed below the Council
Grove Formation, if they are jocated within the space area,”

3.

“The cement coverage heretofore required shall be confirmed by the running of a recognized
survey, such as a temperature survey or cement bond log.™

A copy of this survey and the cement tickets{s) showing that all cement work has been completed, must
be filed with the ACO-1 Completion Report withm 120 davs from the wells “spud date.”

Failure to comply with these provisions mayv cause the well to be shut-in unil compliance has been
achieved.

If vou have any questions, please feel free to contact the Conservation Division's Production
Departmment at (3163 337-6200.






