ForKCG Use: J-2707 Kansas CORPORATION COMMISSION Form €A

Effective Date: __ O1L & Gas CONSERVATION DivISION December 2002
District ¢ L i - Form must be Typed
saA? [fYes | |No NOTICE OF INTENT TO DRILL —man Form must be Signed
Must be approved by KCC five (5) days prior toa commencing well

Expected Spud Date ___March 1 2007 . Spot : East

month day year S/2 . NE.SE g6 18 1w 3l sRr40 X west
OPERATOR: License# 32426 v~ 1650 W festfrom | N / rEfls Line of Section
Name: _H & L OPERATING CO., L.L.P. 660 festirom X E /| |W Line of Section
Address: P 0 BOX 7506 Is SECTION _X  Regular ___ . Irregular?
City/State/Zip: AMARTLILO TX 79114 {Note: Locate well ont the Section Piat on reverse side)
Comact Person: RONALD P. MOON Coumy: ____ MORTON R - .
Phone:___ 806-353-4331 Lease Name:_ BREEDING .- Well #:71_18_..

: Field Name:

u . Kce —
CONTH?BE";:'G";E; Mﬁ Sc"‘aqug ) icens d $\! Is this a Prorated / Spaced Field? ﬁ Yes ENO
Name: . T Target Formation(s): _ ST 1LOUIS . "

) Nearest Lease or unit boundary: h60! -
Well Drifled For: Wall Class: Type Equipment: :
— — ] Ground Surface Elevation: _ 3315 .. feet MSL
ylon | |ErhRec | |infield [ X Mud Rotary . _ .
== d o Water well within ane-quarter mile: [ X:;Yes | |No
LﬂGas D Storage D Pool Ext. I:‘ Air Rotary . o .
!:IGMAO F—lD_ ' Wikdcat rwc ble Public water supply well within one mile: DYes END
I 15DGS. a
— seiemic. ‘ #p f: f %’ Otlh ca Depth to bottom of fresh water: 520 . av/ ]
L versmic; at hotes er Depth to bottom of usable watar: 520
- QOther — . ]
— Surface Pipe by Alternate: @ 1 |:| 2 o
If OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 1800
Operator: . Length of Conductor Pipe required: .
Well Name: . o Projected Total Depth: ... 5900"' -
Original Completion Date:____Original Total Depth; o Formation at Total Depth: ST LOUIS
Water Source for Dnilting Operations:
Directional, Deviated or Horizontal welbore? [ iYes | #na * x| well [ | Farm Pand Other -
If Yes, true vertical depth: DWR Permit #:77 o o
Bottom Hole Location: : * (Note: Apply for Permit with DWR ¥ )
KCC DKT #: - P Will Cores be taken? GY&S I—XING
PRO!M‘O, SPACED Huwm 5 pA'MDM”- 'f Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
it is agreed that the following minimum reguiremants will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. Fhe minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

. If an ALTERNATE I COMPLETION, production pipe shali be cemented from below any usable water to surface within 120 days of spud date.

@

Titte: PARTNER

Remember to:

For KCC Use ONLY - Fite Drifl Pit Application (form CDP-1) with Intent to Drill; ;
apt s 5. 4 ?-2/7 ?4—&)(_1) - File Gompletion Form AGO-1 within 120 days of spud date; -
- File acreage attribution plat according to field proration orders; ‘“{,
Conductar pipe reguired gnA feet - Notify appropriate district office 48 hours prior 10 workover or re-entry;
Minimum surface pipe required SL/D feet per Alt@ x - Submit plugging report (CP-4) after plugging is completed;
Approved by: W,] -l =77 - Obta.in wr'm?m approv.tal before disposir_‘lg or injfam;mg salt water. % Ca
This authorization expires: _7"49& '-07 - If this permit has expired (See: authorized expiration dale) please ‘ ~—
. L e s check the box below and return to the address below.
{This authorization void if drilting not started within 6 months of approval date.) .
i_[ Well Not Drilled - Permit Expired
Spud date:__ . ..__ Agent: Signature of Operatar or Agent: . ‘ \Q
Date: ]
Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202 RECEIVED |
ISAS CORPORATION COMMISSION

JAN 2 2 2007
CONSERVATION DvIsioN




Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced
field complete the piat below showing that the well will be properly located in relationship to other wells producing from the common seurce of supply.

Please show all the wells and within 1 mile of the boundaries of the proposed agreage attribution unit for gas wells and within 1/2 mile of the boundariea
of the proposed acreage attribution unit for oil welis,

APING. 15 JRT~ R/} 79000

. Location of Well: County:___ MORTON -
Operator: H & 1. QPERATING CO., 1.,1L.P 1650 feetfrom [ [N / @ § Line of Section
Lease: RREEDING — 660 foetfrom | XIE /| | W Line of Section
Well Number: ___ 1-18 Sec. 18  Twp. 3l s. BR._40 [ JEast X | west
Field;

Number of Acres attributable to well.._ G40 's Section: @ Regular or D Iregular

QTR/QTR/QTRof acreage: /2 - NE - SE If Section is Irregular, locate well from nearest corner boundary.

Section corner used: | |NE [ |Nw [ |sE [ |sw

PLAT
(Show lacation of the well and shade attributable acreage for prorated or spaced wells.)
(Show foolage fo the nearest lease or unit boundary fine.}

18 . . ) EXAMPLE

. @o——weo
| : P 1 1-1s L 8

3390 -

:
!
!
] .
SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:
1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

. The distance of the propased drilling location from the section’s south / north and east / west.
. The distance to the nearest lease or unit boundary line.

. It proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be aﬂac%_&d&e&mﬂ@sm
CG-8 for gas walls),
JAN 2 2 2007

CONSERVATION DIVISION
WICKITA, K8

[#+]



KaNsas CORPORATION COMMISSION
O & GAs CONSERVATION DivisioN

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate
Operator Name: H & L OPERATING CO., L.L.P. License Number: 32426
Operator Address: P 0 BOX 7506 AMARTLLO TX 79114
Contact Person: RONALD P. MOON Phone Number: ( 806 ) 353 - 4331
Lease Name & WellNo.: BREEDING ND. 1-18 Pit Location (QQQQ):
Type of Rit: Pit is: S/2 . NE .SE .
[ ] Emergency Pit [ ] Bum Pit Proposed [ | Existing sec. 18 Twp_31S r 40 [ East [X] west
[ ] settling Pit X | Drilling Pit If Existing, date constructed: 1650 Feet from || North / [X] South Line of Section
[ ] workover Pit [ ] Haul-Off Pit
; itass East / W i i
(WP Supply API No. or Vear Drffed) Pit capacity: __h6B0  Feetfrom K | East / [_| West Line of Section
16000 (bbls) MORTON County
Is the pit located in a Sensitive Ground Water Area? [XiYes [ |No Chioride concentration: mg/t
(For Emargency Fits and Settling Pits only}
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
(X Yes [No {lves (x]No COMPACTED
Pit dimensions {all but working pits): 150 Length (feet) 150 Width (feet) N/A: Steel Pits

Depth from ground level to deepest point:

4 (feet)

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

_ 1500 feet Depth of water well 200 faet

Depth to shallowest freshwater ______ 200 feet.

Source of information:

measured well owner __ X electric log KDWR

Emergency, Sattling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fiuids to
flow into the pit? D Yes D No

Drilling, Workover and Haul-Off Pits ONLY:
fresh mud

Type of material utilized in drilling/workover:

Number of working pits to be utilized: one

Abandonment procedure: __evaporate dry, backfill &

level

Drill pits must be closed within 365 days of spud date.

| hereby certify that the above statements are true and cou‘ect tolthe best of my

- AL P-4 /- S/

wledge and belief.

0 P U

1/19/07
Date Slgnature of Applicant or Agent
KCC OFFICE USE ONLY
Date Received: { ZZ_( ¢ Permit Number: Permit Date: ll ZZ‘ ¢l Lease InsEEE&EE! Yes ENO
ORPQBATION COMMISS

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichiti ARGAGE

JAN 2 2 2007

CONSERVATION DIVISION
WICHITA, K&




KANSAS

CORPORATION COMMISSION KATHLEEN SEBELIUS, GOVERNOR

BRIAN J. MOLINE, coai
ROBERT E. KREHBIEL, comMmIsSIONER
MICHAEL C. MOFFET, COMMISSIONER

NOTICE TO OPERATORS DRILLING IN THE PANOMA-
COUNCIL GROVE GAS POOL SPACED AREA

The enclosed intent is located within the Panoma-Council Grove gas pool space
area. In May 1978, Panoma-Council Grove Proration Order (as amended), Docket No.
60,024-C (C-7058) under FINDINGS OF FACT AND LAW on page 31, the following
language is stated that:

“The Commission finds that in order to prevent waste and protect correlative rights, the following
stated rules pertaining to wells already completed, in the process of being drilled or for
future wells to be drilled in the Panoma Council Grove Gas Pool Spaced area, and for
wells producing from the Council Grove Formation outside of the Panoma Council Grove
Gas Pool Spaced area within the Hugoton Gas Field, should be adopted.”

1. “No dual completions between the Chase (Hugoton) and Council Grove Formations will
be permitted for future weils drilled.”

2. “Casing shall not be set above the top of the Council Grove Formation for a Council
Grove producing well.”

3. “The production casing of all new Council Grove wells should be cemented with a
calculated volume of cement sufficient to encase the casing from the bottom of the
casing to a point 500 feet above the Chase Formation.”

4. “The casing shall be encased in cement in the interval between the base of the Council
Grove and the top of the Chase Formation on all wells, irrespective of depth, completed
below the Council Grove Formation, if they are located within the space area.”

5. “The cement coverage heretofore required shall be confirmed by the running of a
recognized survey, such as a temperature survey or cement bond log.”

A copy of this survey and the cement tickets(s) showing that all cement work has been
completed, must be filed with the ACO-1 Completion Report within 120 days from the wells
“spud date.”

Failure to comply with these provisions may cause the well to be shut-in until compliance has
been achieved.

If you have any questions, please feel free to contact the Conservation Division’s Production
Department at (316) 337-6200.

Conservetion Division, Finney State Office Building, 13¢ S. Market, Reom 2078, Wichite, KS 67202-3807
Voice 316.337.6200 Fox 316.337.6211  www. kcc.stats ks us



