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RECEIVED
OXY USA Inc. KANSAS CORPORATION COMMISSION
5 Greenway Plaza, Suite 110 0
Houston, TX 77227-7870 DEC 1 1 2006
Bruce Vollertsen CONSERVATION DIVISION
WICHITA, KS
Subject: OXY USA Inc,
Austin A-6

2230' FNL & 2,160’ FEL
Section 9, T338-R42W
Morton County, Kansas

Dear Bruce:

Colorado Interstate Gas Company (CIG) has reviewed OXY's drilling proposal for the
Austin A-5 well which is to be located within the protection acreage boundary of CIG's
Boeshm Storage Field. On the condition that OXY provides CIG with a copy of a cement
bond log that indicates that Boehm Field's gas storage zones (see enclosed Exhibit *A”
and type log section) are isolated with a sufficient volume/quality of cement, CIG
appraves of the drilling plans for the Austin A-5 well.

Please also provide me with well data as requested in a letter to you daied December
11, 2006, when it becomes available. In the event that the Austin A-5 well is to be
plugged and abandoned, please provide a copy of your plugging proposal in advance in
arder to allow CIG to confirm that its storage reservairs will be isolated properly.

Attached is a copy of a letter to OXY USA, Inc. from the KCC regarding the previously
drilled Austin A-4 well. Please the first paragraph of the letter which discusses the
potential for shallow zones being charged with high pressure storage gas.

| am faxing a copy of this lefter to Rick Hestermann with the KCC. If you have any
questions, please feel free to contact me at 719-520-4557.

Anthony 8 rinko
8r. Engineer
Reservoir Services —West

Sincarely,

Cc: D. Kennedy

L.
D. 1. Veatch

El Pasc Nelural Gas

Two North Nevede  Colarado Springs, GD 80903
PO Box 10A7  Colornda Springe, £O 80802

tel 710,473,2300
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OXY USA INC.
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Exhibit “A”
Boehm Storage Field Type Log Definition

The gas storage zone consists of the portion of the Morrow Formation which is
mare fully described as:

1) The depth interval from 4,595 feet down to 5,000 feet as found in the
Roehm #48 well located in Section 14, Township 33 South, Range 42
West, Marton County, Kansas.

Said depths being measured by Dual Induction-Laterolog of the CIG Boehm #48
Well dated August 20, 1092,

RECEIVED
KANSAS CORPORATION COMMISSION

DEC 11 2006

CONSERVATION DIVISION
WICHITA, KS

a4
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CORPORATION COMMISSION KATHLEEN SEBELIUS, Governor

BRIAN 1 MAUINE, cram
ROBERT £ KREHOIGL, commissionse
BICHAEL C. MOFFET, commizsinnes

May 25, 2005

Vieki Carder
OXY USA Tnc.
POBOX 2528
Libergl, KS 67905

RE: QXY AUSTIN “A” #4, 1800" FSL & 33'FWL, SEC, 9, T. 33, R, 42W MORTON COUNTY,
KANSAS

Dear Ms. Carder,

This letter confirms the OXY USA, Inc (OXY) drilling proposal - submitted to the Kansas Corporation

Commission (KCC) for the above described well, This well is located within the boundaries of the Boehm

gas storage field operated by Colorada Interstate Gas Company (CIG). CIG reported storage pas lost

from a leak within the 1420 to 1850° interval in Boehm Storage Well #30. The KCC is concerned thar
0 shallow 2ones charged with lost storage gas may be encountered above the conductor and surface pipe
LN setting depths,

From the drilling proposal, the KCC understands that OXY will drill a 17 4" hole to 500°and run a string
of 13 ¥ condyctor pipe that will be installed a minitum of 20 into competent bedrack. A 13 5/8"X IM
annular Blow-Out Preventor (BOP) tested to 1000 psi will be fitted on the conduetor pipe and then a 12
" hole will be drilled thraugh the Gloristta Sand to a depth of 1750° and 8 ¥ surface pipe will be run, '
An 11 X 3M annular Preventor, alse testad ta 1000 psi will be fitted an the s urface pipe and then a 7 ™
hole will be drilled to rotary total depth of 5100.” Production pipe, if run, will be cemented-in to cover a
minimum of 500" above the highest zone of productian and gas storage.

K.A R 82.3-311(b) states that any person, firm or corporation shall maintain the well or test hole in
a manner that will protect the stratum or formation at all times against pollution and the escape of
nataral gas, During drilling operations for walls drilled in the Boshm ges starage field, a Blow Qut
Preventor (BOF) must be in place as required under K.A.R. 82-3-31 1(b), The BOP must have a pressure
ating.axcasding the maxi preservoir.shut-in pressure. A copy of this letter must be posted in
the questions please contact me at 316-337-6223.

22NN 4 =i D

I e F-ERa DAY i B Iegen q
doghouse with the intent-to-drill. If you have any

Sincerely

Rcf;z émrsen

Praduction Department
ce:  Dave Williams Production orrwhe’

Dan Fredlund Gas S1orage spronvreaion shresenn, 2005c. 1005GASSTOROELETTaRADXY ALSTIN IR0k
'7'90"7 Trinke -0/ G

Consarvarien Division, Flaney $1ere Qffjce Bullding, 138 5, Morke), Room 2070, Wichiyg, kS 67702-3602
Voice 516.337.6200 rox §14.387.6211 www. kec.slate. ks g
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ep Interstate Gas
an Ei Paso company
FAX COVER SHEET ANSAS CORPamEIE Dy
SION
DEC 11 2006
Date: Monday, December 11, 2006 CONSERVAWON OMiSion
To: Rick Hestermann
Company  Kansas Corporation Commission
Fax Number: 316-337-6211
Phone Number: 316-337-6193
From: Tony Trinko
Fax Nomber: 719-667-7739

Phone Number: 719-520-4557
Re: Drilling Plan Approval Letter — OXY Austin A-3
Number of pages (including this cover page): 7
Comments:
Rick:

Attached is a copy of the drilling plan approval letter that I am faxing and mailing to OXY for their
Austin A-5 well.

Tony

CONFIDENTIALITY NOTICE: This message is intended only for the use of the individual or entity designated above, is
confidential, and may contain information that is legally privileged or exempt from disclosure under applicable law. You are
hereby notified that any dissemination, distribution, copying, or use of or reliance upon the information contained in and
sransmitted with this facsimile transmission by or to anyone oiher than the recipient designated above by the sender is no#
anthorized and sericdly prohibited. 1f yon have received this communication in error, please immediately notify the sender by
telephone and return it Yo the sender by US Mail, or destray it if authorization is granted by the sender. Thank you.

Colorado Intersiate Gas Company
A SUPSIDIARY OF THE BL PASO CORPORATION
PO Box 1087, COLORADO SPRINGS, CO' 80544 - 719-473-2300

ral




@3/86/2007 10:180 6206247014 HAT LIBERAL PAGE ©9/89

i2/i e 11138 RESERUDIR SERVICES + 917432157545 ND.EYE D

eélpaso/is-
Biscombar 11, 2008

gxmc. Suite 110
Plaza, Sul
Hauaton, TX 772277570
A Bruce Vallertsen

Subjest: Latter Agresment Dated November 3, 1072
Boshin Ges Stirage Fisid
Mortan County, KS

Dear Bruce:

Thanks-for informing Colorado Interstate Gas Company {CIG) aiout OXY's intention 10 drll the Tollowing weil
within the protection acresge of CIG's Boehm Storage Flald: '

Austin A5 :
Section B-TIA8-RIZW (2,290° FNL & 2,160 FEL)

I order 1o ansure thal the proposed well dose ot compromise the starage operations within the Momaiv
sand mtama!s" in the Hashm Storege Fisld, plagss provide me with the following infornationideta as i
Dbecomes avalialle:

Gevlopls Well Prognosis including Cementing/Casing Plans
Notice of intentian tts Drill wiLonetion Plat - KGG Form C-1
Dally Drilling Reporis (Fax to 718-667-7739) once diiling operations commencs,
Corp Analysis Resulls
Cpen Hale Logs — Hard Gopy and LAS files
Gealogical Repart
Mud Ligs
Comant Bord LogeTTe Log
ment Bond Logs/Temperature Logs
Perforation Schedule
Wafl Completion Form — KGC ACO-1
DBugal Complation Report - KCC ACO-6 {If applicable)

In tha avant the Mormow is praductive of gas, GK3 will need 1o make amangements with OXY to colieot gas
samples for enalysis,

¥ you havie any quastions or require axdiiional information, pleasa-call ma at 718-520-4557,
Sincerely,

Chustye 0

e Devid i Veatch - Fart Morgan ) MAR 0 6 3007

B Past blaturs Gag

Two North Meulils  Solbrado Spings, G0 -k
FO Ao 0BT Commdn Springs, GO At505

10l P19.A72.2200




