KANSAS CORPORATION COMMISSION Form CP-1

* ‘ O1L & GAs CONSERVATION DIVISION This Form .iii‘:“;iif,;’:i
WELL PLUGGING APPLICATION Form must be Signed

L] ki t be Filled
Please TYPE Form and File ONE Copy All blanks must be Fi

Apr#_ 15~ 023-20574-0000 (identifier Number of this wel]). This must be listed for wells drilled since 1967; if no AP! # was issued,

indicate original spud or completion date

LOBO PRODUCTION, INC. <GC Livonse # 30282

Well Operator: =
roorece: 6715 RD 22 (Grmer!Companyam o1, GOODLAND operere
State: KANSAS : Zip Gode:ﬁz?L Contact Phone: (785 ) 899 - 5684
Lease: HARKINS Well #: 4-31 Sec. 31 Twep. 4 S B. 41 DEast West
- NE - NW - NE Spot Location / QQQQ County: CHEYENNE
330 Foet {in exact footage) From North / [ | South (from nearest outside section comer) Line of Section (Not Lease Line)
i@_(_)_(_)________ Feet (in exact footage) From East / D West (from nearest nutside section comer) Line of Section (Nd Lease Line)
Check One: | ] Oilwetl  [¥/] Gaswel [ |D&A [ ] cathedic  [_] Water Supply Well
[ ] swD Docket # [] ENHR Docket # [ Jother:
Conductor Casing Size: Set at: Cemented with: Sacks
Surface Casing Size: 7 Set at: 170’ Cemeénted with: 35 Sacks
Production Casing Size: 41/2" Set at: 1357 Cemented with: 55 Sacks

List (ALL) Perforations and Bridgeplug Sets: DID NOT PERFORATE

.~ 1 1 f)l
Elovation:_3495 (MeLs[Ike) 1p. 1365 pBTD:_1932 Anhydrite Depth:
{Stone Corral Formation)
Condition of Well: D Good Poor ]:] Casing Leak D Junk in Hole

Proposed Method of Plugging (attach a separate page if additional space is needed): PLUG BOTTOM 200' +/- WITH 50 +/- SKS CEMENT; FILL
FROM BOTTOM PLUG TO WITHIN 50' OF BOTTOM OF SURFACE CASING WITH HEAVY MUD; FILL TO GROUND LEVEL
WITH CEMENT.

{s Well Log attached 1o this application as required? | _|Yes No Is ACO-1filed? [Vves [¢]No
i not explain why?_ WELL LOG FILED WITH ACO-1 FORM.

Plugging of this Well will be done in accordance with K.S.A. 55-101 et. seq. and the Rules and Regulations of the State Corporation Commission.

List Name of Company Representative authorized to be in charge of plugging operations: RICHARD MILLER
Phone: ( 785 ) 899 - 5684

Address: 6715 RD 22 City / State;_GOODLAND, KS 67735
Plugging Contractor: 'LOBO PRODUCTION, INC. KCC License # 90282

{Company Naing) ) {Coniraclor's)
Address: 6715 BRD 22 Phone: ( 785 ) 899 - 5684

Proposed Date and Hour of Plugging (if known?): JULY 10, 2007

Payment of the Plugging Fee (K.A.R. 82-3-118) will be guarantei?//ém % é//é
) /
Date: 6/ 1 “/07 Authorized Operator / Agent: ) (2%, ¥ 747 /J

(Signaure) RECEIVED
Mail to: KCC - Conservation Division, 130 8. Market - Room 2078, Wichita, Kansas 6720%ANSAS CORPORATION COMMISSION
CONSERVATION DIVISION

WICHITA, KS




DECLARATION OF CONSOLIDATION
OF GAS LEASEHOLD ESTATES

THIS INSTRUMENT made and executed effective the 31st day of August,
1977, by Kansas-Nebraska Natural Gas Company, Inc., a Kansas corporation.

WITNESSETH:

That,

WHEREAS, it is the desire of Kansas-Nebraska Natural Gas Company, Inc.,
to provide for the prevention of waste, conservation and greatest ultimate recovery
of gas in the development and operation of sand, strata and formations hereinafter
described for the production of gas under and pursuant to the terms and provisions
of the oil and gas leases described in Exhibit "A" hereto annexed and made 2 part
hereof, and to that end to unitize and consolidate said oil and gas Teases into a
consolidated gas leasehold estate insofar as they cover the natural gas production
from the premises hereinafter described.

NOW, THEREFORE, in consideration of the premises, Kansas-Nebraska
Natural Gas Company, Inc., pursuant to the right, power and authority conferred
upon it as lessee, by assignment, in the oil and gas leases described in Exhibit
"A" does hereby pool, consolidate and unitize said Teases insofar as they cover the
gas and gas rights only in all formations, sands and strata in and under the follow-
ing described lands situated in Cheyenne County, Kansas, to-wit:

A1l fo Section 31, Township 4 South, Range 41 West

into a consolidated gas leasehold estate and unitized area for the development
and operation of same for the production of gas.

we Ven - EXECUTED effective the day and year first above written.

. X » .
7 SATTEST:, T KANSAS-NEBRASKA NATURAL GAS COMPANY, INC.
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STATE OF COLORADO %
SS
COUNTY OF JEFFERSON )

Be it remembered, that on this 31st day of August, 1977, before me,
a Notary Public in and for said county, personally appeared Robert E. Johnson,
Vice President of Kansas-Nebraska Natural Gas Company, Inc., a Kansas corporation,
who is personally known to me and known to me to be the Vice President of said
corporation, and the same person who executed the foregoing instrument, and he
duly acknowledged the execution .of the same for and on behalf of and as the act
and deed of said corporation. :

In witness whereof, I have hereunto set my hand -and affixed ici
seal the day and year above written. Y my official
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EXHIBIT “A"

. Declaration of Consolidation of Gas Leasehon
ATTACHED: —states

August 15, 1977

DATED:
PAGE L oF_ ! : KECHEEX BY: Kansas-Nebraska Natural Gas Company, Inc.
STATE OF Kansas , COUNTY OF__ Cheyenne
LEASE NO. LESSOR LESSEE DATE DESCRIPTION RECORDED
Book Page
K-1916 | Dale D. Harkins and Jan Harkins | Kansas-Nebraska Natural | 4-9-75 Township 4 South, Range 41 West, 6th PM 38 510
- Gas Company, Inc. Section 31: E/2 - o
K-1876| Leta L. 0'Brien a vidow Lincoln Maggard 3-18-75 Townshin L South, Ranee L1 Vest Ffth P M 38 267
Section 31: W3 ‘
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. LTHIS AGREGMENT made and entered inta this.{w‘;} 18 day of ,{\Iafch (3 ; : )
" by and bewwe Leta L. O'Brien, a widow

L 530 East 3rd Street, Saint Francis, Kansas 66756 ssor cuhether

one o morer, ane_LinCOIn Mageard, 6290 South Ivy; Englewood, Colorado 80110 fesses

\;\:;“::;’i':";;or, for' and in consideration of Ten and' O‘t‘her ' kA Dollars (§. 10'00 l } In hand pald, the receipt and

jciency of which Is hereby acknowicdgee, and the covemants and agreements hereinafter contained, does hereby grant, demise, lease and iet unto the said lessce, exclu;l_vﬂy, s successors
;:{:’.:-tfm, the (::to\:ing de’;cribed !.:mdg for the purposé of carrying %n geological, geophysical and other exploratory work, including core drilling, and the drilling, mining, operating for,
prod « .y ard <aving of oif, gas, gas condensate, gas distitlate, head gas, Inghead gasoline, and all other gases and their constituent parts, and other minerals produced in connection
with of and g3+ opcratins hersunder, or as a by-product of ofl and gas, and the exclusive right of injecting water, brine and other fluids and substances Into the subsurface strata, mu&
rights &1 way and cascments for laying pipe lines, telephone and telegraph lines, tanks, power houses, stations, ponds, roagiways aqd' other fixtures or structures f_ar praducing, treating mf
caring for surh products, and any and all other rights and privileges y, incid 0 or in the ec i or efficient operation, alone or conjainlly with ou_ser fands, o
sald land far tue production of sald products or substances and the erection of struttures thereon to produce, save and take care of said products and substances and the injection of water,
brine and siner substances intn the subsurface strata of sald tract of land, toonther with any reversionary rights therein, sald tract of land being sitvated in the County of.

hey enne State of 'l’lansas B and described as follows, to-wit:
Township 4 South Range 41 West of the 6th P. M. Township 4 South Range 42 West of the 6th E
rSection 30: NE} NEf, 53 NE}, SE; MWk & 5% » Section 36: E3 and SW; and NW;
« Section 31: Wi - STovnship 5 South Range 41 West of the 6th T
Township 4 South Range 42 West of the 6th P, M. Section 6: N3 NWy

- Section 251 ;SEﬁi— .Township 5 South Range 42 West of the 6th P
+ Section 26:1,‘1\137; : Section 11

of hl Range, . h w‘fth alt submerged lands, accretions, strips and gores
adjacent or contiguous thereto and owned or claimed 8 the lessor, which fand shall, for the purpose of calculating the amount of any money payment permm.eJ or teguired by the ferms of

this lease, be considered .as containing exactly, b acres, whether there Is more or less, Ten glg')
T0 HAVE AND TO HOLD the same (subject to the other provisions herein contained) for a term of : A et - ! - 3
years {rom this date (hereafter cailed “Primary Term'’) and as lony thereafter as oil, gas, 93s condensate, gas distillate, c gas, ¢ g g , and other minerals may be

produced from said lease premises or operations for the drilling or production thereot aré comtinued as hereinafter provided.

In tonsideration of the premises, it is hereby mutually agreed as folfows: . .

1. Tu deliver, free of Cost, to the lessor at the well or to the credit of lessor into the pipe fine to which lessee may connect its well, an equal ome-eighth (¥sth] part of afl oll
praduced and saved from the iease premises or at the lessee’s option to pay to the lessor for such one-eighth (I/gth}) the market price at the wellhead for oll of a like grade and gravity
prevailing rn the day such oil is run into the pipe line or storage tanks. i

2. On gas, gas ccndensate, gas distillate, casinghead gas and all other gases, including their constitwent parts, produced from said land and sold or used off the fease premuses or In
the manufazture of pasoline or other products, lessee shall pay to lestor a sum equal to one-eighth (Vath) of the gross proceeds received from the saie of such pmdur.cdlsubsmnces where
the same 13 smid at the mouth of the well or, if not sofd at the mouth of the well, then one-eighth (Vath) of the market vaiue thereof at the mouth of the well, but in no cvent more
than one-eighth {3gth) of the aclual amount received by lessee for the sale thereof. . )

3. 1 pas from any well or welis on the premises capable of producing gas in cial quantites is not sold or used off the premises or in the manufacture of gasoline for &
pericd of one (1) year or more during which time there is no other production from the léase premises, then lessee shall become obligated fo pay as royaily for such annual period
a sum equal to the delay rentals provided in paragraph number & hereof, whether durlng or after the primary term. In cons:g!eratmp of the obligation so to pay, it shall within 1he meaning
of all the lerms of this lease, including the habendum clause, be conclusively deemed that gas is being produced from the premises during the time such gas Is not sold or used.

4. On aki ctber mincrals produced and marketed, lessee shall pay one-eighth (¥/sth) of the current market price at the mouth of the weli, but m no event more than one-cigntn (Vath)
et the a:tual aomunt recewved by the lessee. . i

5, It any gas well cn the lease premises produces dry gas in excess of that needed for operations hereunder, lessor shall have the privilege, at his sole risk, cost and expense, of
ysing such surplus gas for stoves and inside lights in the principal dwelling located upon the lease premises. Notwithstanding any of the provisions aforesald, lessee shall have free use
of oil, d.stiftate, d gas, i d gas, d gasoline and all other petroleum products, water and other minerals and materials from the lease premises, except water from
tessor’s wails and tanks, for all operations hereunder, X

6. If operations for the drilling of a well for ofl or gas are not commenced on the l&ase premises on or before one (1)} year from the date hereaf, then this lease, except as other-

wise 'i: vided, shall terminate as to both parties unless the lessee, on or before that date, shall pay or tender to fessor or to lessor’s credit in the
= ¢
e Cheyenne County State park at___oaint Francis sas

. (or to any bank designated in writing by lessor whethiér or not such written designation is recorded), or its successor or successors, which bank and its
successors are lorcor's agents and shall continue as the depository bank regardless of changes in the ownership of said land or the right to receive rentals, the sum of_

TWO Thousa‘nd a'nd' NO 100 'Do"ars {s 2000 .00 ’ ), which shall operate as a rental and cover the privilege of deferring the commencement of

operations for the driliing of said well for a period of one (1) year from said date. In a like manner and upon like payments or tenders, the commencement of operations for the drilling
of said well may be further deferred for like periods successively. It is understood and agreed that the consiceration first recited herein, the down payment, covers ail the privileges,
options and other rights conferred wpon the lesses, Lessee may, at-any time, execute and deliver to lessor or place of record a releasa or reieases covering any partion or portions of the
ahove described premises, as to any or all horizons, and thereby surrender this lease as to such portion or portions and be relieved of all cbligations as ta the portion surrendered, and
where g parl or portion of this lease is released as to all horlzons, then rentals thereafter payable hercunder may be reduced in the proportion that the acrpage covered by this lease Is
reduced by said release or releases. Payment or tender of rental may be made by draft or check of the lessee, transmitted, delivered or mailed to the authorized depository bank or to

the lessor at his last known address (as shown by lessee’s records) on or before the rental date, and the payment or tender shall be deemed to have been made whzn the check or draft s

so transmitted, deli-ered or mailed.

7. 1t is expressly agreed that if lessee shall commence operations for the drilling of a well at any time while its lease Is In force, this lease shali remaln in force and s term
shall continue for so Jong as such operations are pr ted and, if production results therefrom, then so long as such production may continve. Should the first well drilled on the above
described fand be a dry hole or fail to establish production, then and in that event if a second well is not commenced on said fand within tweive {12) months following the expiration
of the last rental period for which rental has been paid {or within (welve (12) months from the first anniversary of this lease if such well is drilled during the first year of the primary
term), this lease shall terminate as to both parties unless the lessee on or before the expiration of said twelve {12) menths shall resume or commence the payment of rentals in the same
amount and in the same manner as hereinabove provided. 1If, within the primary term of this lease, production on the lease premises shall cease from any cayse (other than a cessation
contempfated in paragraph 3), this lease shall not terminate provided operations for the drilling or reworking of a well shall be commenced before or on the next ensuing rental paying date
falling mnre than ninely (90) days after such cessation; or, provided lessee begins or resumes the payment of rentsls in the manner and amount hereinbefore provided. If, after the expiration of
the primary term of this lease, production on the lease premises shall cease from any cause {other than a cessation contemplated in paragraph 3), this lease shall not terminate provided lessee
or Gummences opcrations for the drilling or reworking of a weil within ninéty (90) days from the date of such cessation, and this lease shail remain in force and effect during the

«i wurh operations, and if production results therefrom, then as tong as such production conlinues or the well or wells are capable of producing.

R, Wimie required by lessor, lessee shall bury all pipe lines below ordinary plow depth in cultivated land. Lessee shail pay fessor for damages caused by lessee's operations to
al: cuttivaten crops growing on said land. Lesses shall have the right, but shall not be obligated, 2t any time, either before or after expiration of this lease, to remove ali fixtures and
e:her proaprly placed by lessee on the lease premises, including the right to draw and remove all casing, Any structures and facilities plaged om the fease premises by lessee for opera-
t.ns hercundsr and any well or wells on the lease premises drilled or used for the injection of salt water or. other fluids may also be wused for lessee’s operation on other lands in the
same area: the right to so wse such facilities may be continued beyond the term of this lease by payment in advance of the sum of One Hundred Dollars {$100.00) per vear. No well
shall be drilled ncarer than 200 feet to any house or barn now on the premises without the consent of lessor.

9. Lessee is granted the right, from time to time while this lease is in force, to pool Into a separate operating unit or units all or any part of the land covered by this lease
with other land, lease or leases, or interest therein (whether such other interests are pooled by a voluntary agreement on the part of the owners thereof or by the exercise of a right to
pool by the lesw. s thereof), wt!en in lessee's judgl it Is y or advisable in drder to promote conservation, to properly develop or operate the land and Interests to be ponled,
or to obtain a muitiple production allowable from any governmental agency having control over such matters. Any pooling hereunder may cover all oil and gas, or any one or mare of
the substances covered. by this lease, and may cover one or more or all zones or formations underlying all or any portion or portions of the iease premises. Anmy unit farmed by such pooling
shall be of stutticg or cornering tracts and shall not exceed 640 acres for gas, gas distillate or gas condensate and shall not exceed BO acres for any other substance covered by this
lease; provid-d . .at if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wherein the above descrifed land, or a porlion thereof, is
focated, or aliocate a producing allowable based on acreage per well, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permitted ii,
such allocation of allowable. The area pooled and the zones or formations and substances pooled shall be set forth by lessee In a “‘declaration of pooling’’ filed for record in the county
or countits in which the pooled area is focated. Such pooling shall be effective on the date such declaration is filed uniess a fater effective date is specilied in Such declaration. In
firy of the royalties elsewnere herein specified, except shut-in gas well royalties, lessor shall receive on production from an area so pooled only such portion of the royalties which, in the
absence of su.h pooling, would be payable hereunder to lessor on production from the land covered by this lease which is placed In the pooled area as the amount of the surface acreage
in the land covered by this lease which is placed in the pooled area bears to the amount of the surface acrcage of the entire pooled area, Nothing herein comtained shall authorize of
effect any transfer of any title to any leasehold, royalty or other interest pooled pursuant hereto. The commencement of a well, the conduct of other drilling operations, the completion
of a well or of a dry hole, or the operation of 2 producing weil on the pooled ares, shall be considered for ail purposes (except for royaity purposes) the same as if said well were lo-
cated on, or such drilling operations were conducted upon, the lands covered by this lease whether or not such well is located upen, or such drilling eperations are conducted upon, sald
lands. lessee may terminate any pooling effected pursuant hereto at any time the pooled unit is not capable of producing and no drilling aperations are being conducted thereon b; exe-
cuting and filing of record in the county or tounties in which the pooled area is located a written declaration of the termination of such pooling, provided that the paoling of all
interests not cavered by lgﬁs fease which comprise a part of such pooled unit be also terminated in some effective manner. .

10. The f!gn!s of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, successors and .assigns, but no change or division

. In the ownership of the land, rentals or royalties, however accomplished, shall operate or be construed So as to enlarge or increase the obligations or burdens of the lsssee or diminish
Its rights. Specificaily, but not by way of limitation of the foregoing, the lessee shall not be required 1o offset wells on separate tracts into which the land covered by this lease may
hernafter be divided, or to furnish separate measuring or receiving tanks, WNotwithstanding any actual or comstructive kngwledge of or notice to the lessee, no change in the ownership of

sa.4 land rr the right to reteive rentals or royalties hereunder, or any Interest therein, however lished, shall be g on the lessee (except at fzssee'x option} until thirty (30)
days 2fter ‘eusce has been furnished with wrilten notice thereof, together with the sﬂpporting information hereinafter referred to, by the party claiming as the result of‘ suc;I {h;nge
in cenersh p crinterest. Such notice shall be supported by original or certified copies of all recorded documents and other instruments or proceedings necessary in lessee’s opinion to
establish tre ownership of the claimmng party. All advance payments of rentals made hereunder within thirly {30) days after receipt of said o s shall be binding on any direct
?;ndmdg“l 3:sug_nhceé ;;!rante;‘,t :iaﬁs;e, dmi 'a‘!ior, executor, heurt‘or 3 3 ‘:.‘o the !e,ss?r. |11"1 dthe event ?‘f Tndassignm,ent or) sublease of this lease as fo scgregyated portions of the
above destribe he rental payments hersunder sha e apportioned as to the several leasehold owners (including sublessees) ratably accordi to tiw &
defaulltr in lthe :enlal pay"mﬂ! by oﬂed shal:hn:t aﬂen':t the ;‘?ms r.} dthe other leasehold owners. Y scrording fo the swrface area of each, and
. In the event lessor considers that the lessee has failed to comply with any obligation hereunder, express or implied, lessor shall notify lessee in writing, specifyi i
’“f"'dv:-“”r <!a;§ms‘ le;sse; has 3r;acg§d,ts}us I;ase. The senic;f of %«;cih notice (znt)l ‘e‘lapse of sixty (60} d'ays without fessee m;eting or tommencing to meet the anegg'edpgrea)gl?:s saa!‘lw";:
1 condition precedent to any actio essor for any cause, within sixt 0) days after the receipt of such notice I shail
oy mﬂs ;m” e to delemedi AR hereundet{ A y y: ipl otice lessee shall meet or commence to meet the breaches alleged by
12. 17 lessor owns a less interest than the entire fee or mineral estate (whether or not a lesser interest is stated above), the rentals and royalties hereln provided shall
;Zdle?:o:i:?"{‘ ;:t"t‘;s g;:pz:;%nst}é:te;i:g inlet;es't abea{s to thenenﬁlre foe :‘rlrraeral estﬁl%. |lf, how'eveir', during the term of this I'ease any reversion o{yinterest to les';nr s;oulfj eccx:,re rl?elz
At ev L succeeding rental anniversary after lessor shal wve notified lessee of the occurrence of such reversion and shall ha i i !
thereof, the rental shall be increased to cover the additional interest so acquired by the iessor. ! i ve furnished lessee with satlsfactory” proof
13. Al pravisions héreof express or implied shalf be subject to all federal and state laws and the orders, ruies and regulati of ali gover i i drinistering the same
{and interpretations thereof by such agencies or courts having jurisdiction), and this lease shall not in any way be terminated wholly or partially nor shall the lessee be lizble In
damages for failure to coniply with any of the express or Implied covenants hereof If such failure is caused by any such laws, orders, rules or regulations (or interpretations thereof by
said Auencies or courts having jurlsductxoq)i If lessee should be prevented during the last six (6) months of the primary term hereof from drilling a well hereunder by the order of any duly
constituten authorily having or asserting jurisdiction thereover, or If lessee should be unable during said period fo drill a well hereunder due to equipment necessary in the drilling
::mc';:fg!euen thereof not being available from any cause, the primary term of this lease shall continue untlf six (6) months after sald order is suspended and/or said equipment Is
vailanie.
14. This fease and all of its terms and conditions shall be binding upon all successors.of the lessors and the lessees. Should an
. is eas . 3 y one or more of the partles abo
fa-!‘ to execitc this lease, .it shall mevertheless be binding upon atf lcssor_s who do execute it. Notwithstanding any language hersin to the contrary, it is ex’;:ressly un;eerﬁg:x da:; Le;:::;
that amy payment or payments made by the lessee tg the owner of any interest subject to this lease shall be sufficient payment hereunder as to such Interest notwithstanding the leinder
here-r; suf tl:n.; :,?o;',:.e"g :l;yrasxtc: ap:;tya a:e sa tnar't‘y;les;o;hfor":,he tpurtp'::sequd w;ivlgg;dhomest:ad, dower or Inchoate rights of inheritance, If any.
. 5 rrant gy v defen & e to the land above: described and agrees that the lessee shall have the right at any time to rede
::.‘é ?l'i;;?-""':fe’,f@x';q?.'ef”z'ﬁ;z":35 :3: i:hga;mﬁsd:ﬂ:egy lat?‘d l‘n the 'even'lh ofl defiuit of payment 'by the fessor and the lessee shall be submga{ed Tc the rlg:x’tr.'s f:fr :%?O;leZrygﬂgﬁ:
e lessee for the lesso 1 deds d g
the lessor under the terms of this lease. r may, at lessee’s option, be from sany of money may become due or payable to
IN WITNESS WHEREQF, we sign this as of the day and year first above written.
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Before me, the undersigned, a Motary Pty within and for suid caynty sud state, au this T
R ,Ma‘m - TENENE-— ,?'7 personally appeared ,,.I‘e'ft&s Le O Brien
wnd ) :

.0 me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

,ha\tm,_f;t}i__executed the same as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year Jast above written.

ion e.pixes___~mquTT.E HENDERSON { awm 2/’/1

i NETTE FENDERS Notary Publie.
A Cheyenne County, Ks.

My commis

My Commiscion Explres

STATE OF] Jan.29,- L ‘ R ' ‘
29,18 . } ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans:, Okla., and Colo.)
COUNTY OF ) R C. ] :
Before me, the undersigned, a Notary Publie, within and for said county and state, on this
day of : - 18 ) personally appeared
and . i . ‘

to me personally known to be the identical person___who executed the within and foregoing instrument and acknowledged to me

that—___________executed the same as_. _.__free and voluntary act and deed for the uses and purposes therein set forth. .
IN WITNESS WHEREOPF, I have hereunto set my hand and official seal the day and year last above written, fi-
- : ‘ ‘ ' %
My commission expires . i

Notary Public. |

v

"ATE OF i S ' ' .
ST o 1{ss ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF
On this. day of .- ' : —— A. D, 19_____, before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared _ -
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

instrument as its President and acknowledged to me that . __executed the same as free and
voluntary act and deed, and as the free and voluntary act'and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires.

Notary Public.
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NOTE: When signature by mark in Kansés, said mark to be witnessed by at least one person and also acknowledged.
For ackpnowledgment by mark, use regular Kansas acknowledgment.

STATE OF

} ss. ACK?:I(SWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

COUNTY OF. )
LY N . RN
Before me, the undersigned, a Notary Publie, within and for said county and state, on this
day of 19 personally appeared
and '

to me personally known to be the identical person___who executed the within and foregoing instrument and ackquedged to me

that executed the same as__________ free and voluntary act and deed for the uses and purposes therein set forth.
LN WITNESS W.HEREOF, I have hereunto set my hand and official seal the day and year last above written.
ot 2.

: 12
Notary Public. O

My commissidn expires




ssas Buuz Priy Coulve,

VA Frinctine u ROTHIAT WORK @ O MAPLL 1 DR384

"\ Fornw88—(Produg
Kan., Okla. & Colo.

= Py OIL AND GAS LEAS™. o

1963 Rev. (JW) “{ |

THIS AGREEMENT made and entered Into this 9th day o i April ' .15
Dale D. Harkins and Jan Harkins, husband and wife, of

Po 00 BOX 717. COle| KansaS 67701 125307 (whetéuOZlL
ome or mom, ss___KaNsas-Nebraska Natural Gas Company, Inc., Lakewood, Colorado ...

WITNESSETH: - - Ten and More - - Dollars (8, 10.00 ) in hand paid, the receipt and

That the lessor, fo~ and in consideration of, . d .  the 2
sufficlency of whi~h is hereby acknowiedged, and the tovenants and agreement$ hereinafter contained, does hereby grant, demise, lease and let unto the said lesses, exclusweiy, its successors
and assigns, the following described fand for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining, opersting for,
producing and saving of oil, 3s, gas condensate, gas distiliate, head gas, tnghead gaseline, and all other gases and their constituent parts, and other minerats produced in connection
with oll and qas cperations gereunder, or as a8 by-product of ofl and gas, and the exciusive right of Injecting water, brine and other flulds and substances into the subsurface strata, with
rights of way and easements for laying pips lines, telephone and talegraph lines, tanks, power houses, stations, ponds, roadways and other fixtures or structures for producing, treatlng m’
caring for such products, and any and all other rfghu and pr g Y d or t in the or efficlent operation, alone ar conjuintly with other lands, o
gald tand for the production ‘of sald products or substances and the erection of structures thereon to produce, save and take care of said products and substances and the injection of water,
brine and other substances into the subsurface strata of said tract of land, together with any reversionary rights therein, sald tract of land being situated iIn the County of.

Cheyerme . State of. Kansas and described as follows, to-wit:

Township & South, Range 41 West, 6th P.M.
Section 311 Eg

)
B3] Nt Ui Sawrt et Hamee

by and

RECEIAS_ |, IR o [ = N : ter with all submerged lands, accretions, strips and gores
adjacent or contjguous thereto and owned or claimed by the lessor, which land shall, for the purpose of ing the of any money payment permmeé or required by the terms of
this lease, be considered as containing !Xaf-ﬂy___g.zn_um___acres whether there Is more or less. ] . ’

TO HAVE AND TO HOLD the same (subject 00 the other provisions hereln ined) for a term of : f ive years‘ _ i (- 5
years from this date Chereafter called V'Primary. Term’*) and as long thereafter as oll, gas, gas i as  distiilat head gas, gasoline, and other minerals may be

y 9 y
produced from said lease premises or operations for the drilling or production thereof are continued as hereinafter provided.

in consideratin of the premises, It is hereby mutually agreed as follows: .

1. To dativer, free of cost, to tha lessor at the weil or to the credit of lessor into the plpe iine to which lessee may connect its well, an equal one-eighth (Vath) part of all oll
produced and saved from the lease pramises or at the lessee’s option to pay to the lessor for such one-eighth (Vath} the market price at the wellhead for oil of a like grade and gravity
prevaiting on the day such ofl is run into the pipe line or storage tanks. * 5

2. On gas, yas condensate, gas distillate, casinghead gas. and all other gases, including their constituent parts, produced from said land and sold or used off the lease premuses or in
the manufacture of gasoline or other products, lessee shall pay to lessor a sum equal to one-eighth (Vsth) of the gross proceeds received from the sale of such produced substances where
the same is soid at the mauth of the well or, if not sold at the mouth of the well, then one-eighth (Vsth) of the market value thereof at the mouth of the well, but in no evenl more
than one-gighth (3ath) of the actual amount received by lessee for the sale thereof. .

3. 1f gas from any well or wells on the premises producing gas In cial quantites is not sold or wused off the premises or in the manufacture of gasoline for a
period of one (1) year or more during which time there Is no other production from the fease premises, then lessee shall become obligated to pay as royally for such .armu;ll period
a sum equal to the deiay rentals provided in paragraph number & hereof, whether during or after the primary term. In consideration of the obligation so to pay, it shall within the meaning
of all the terms of this lease, including the habendum clause, be conclusively deemed that gas is being produced {rom the premises during the time such gas Is not sold or used.

4. On all other minerals produced and marketed, lessee shall pay one-eighth (¥ath) of the current market price at the mouth of the wel!, but in ng event more than one-eighth (Vath)
of the actual amount received by the lessee, » i X .

F any gas well on the fease premises produces dry gas in excess of that needed for operations hereunder, lessor shall have the privilege, at his sole risk, cost and expense, of
using such surplus gas for stoves and inside lights In the principal dwelling located upon the lease premises. Notwithstanding any of the provisions aforesaid, lessee shall hwe free use:
of oii, distillate, densate, gas, inghead gas, inghead gasoline and all other petroleum products, water and other minerals and materiais from the lease premises, except water from
fessor’s wells and tanks, for all operations herevnder, » » . . .

t operations for the drifling of a well for ofl or gas are not commenced on the lease premises on or before one (1) year from the date hereof, then this icase, except as other:

wise provided, shall terminate as to both parties unless the lessee, on or before that date, shall pay or tender to lessor or to fessor’s credit in the,

Thomas County National Bank a

(or to any bank designated in writing by lessor whethéer or not such written designation is recorded), or its stccessor or successors, hich bank and,its
successors are lessor's agents and spall continue as the depository bank regardless of changes in the ownership of said tand or the right to receive rentals, the sum ol_[;h ree hund]

twentV' an-d 00 100 - = Dollars ($ 320 000 ), which shall operale as a rental and cover the privilege of deferring the commencement of *
operations for the drilling of said well for a period of one (1) year from said date, In a like manner and upon like payments or tenders, the commencement of operations for the driiling
of said well may be further deferred For like periods successively. It is understood and agreed that the consideration first recited herein, the down payment, covers all the privileges,
options and other rights conferred upon the lessce, Lessee may, at any time, execute and deliver to lessor or place of record a release or releases covering any portion ar portions of the
above described premises, as to any or all horizons, and thereby surrender this lease as to such’ portion or portions and be relieved of all ebligations as to the portion surrendered, and
where a part or portion of this lease is released as to all horizons, then rentals thereafter payable hercunder may be reduced in the proportion that the acreage covered by this lease Is
reduced by said release or releases. Payment or tender of rental may be made by draft or check of the lessee, tramsmitted, delivered or mailed to the authorized depository .bank or to
tae fessor at his fast known address {as shown by lessee’s records) on or before the rental date, and the payment or ténder shall be deemed to have been made when the check or draft Is
so transmitted, delivered or mailed.

. 1t is expressly agreed that if lessee shall commence operations for the drifling of a well at any time while its fease Is In force, this lease shall remain in force and its term
shall continue for so fong as such operations are prosecuted and, If production resulls therefrom, then so long as such production may continue, Should the first well drilled on the above
described fand be a dry hole or fail to establish production, then and in that event If a second well is not commenced on said fand wilhin twelve {12) months following the expiration
of the fast remtal period for which rental has been paid (or within twelve (12) months from the first anmiversary of this fease if such well is drilled during the first year of the primary
term), this lease shall terminate as to both parties uniess the lessee on or before the expiration of said twelve (12) menths shall resume or comnence the payment of remtals In the same
amount and in the same manner as hereinabove provided. I[f, within the primary term of this lease, production on the fease premiszs shall cease from any cause (other than a cessation
contemplated in paragraph 3), this lease shall not terminate provided operations for the drilling or reworking of a well shall be commenced before or on the next ensuing rental paying date
failing more than minety (90) days after such cessation; or, provided lessee beging or resumes the payment of rentals in the manner and amount hereinbefore provided. If, alter the expiration of
the primary term of this fease, production on the lease premises shall cease from any cause (other than a cessation contemplated in paragraph 3}, this fease shall not terminate provided lessee
resumes or commences cperations for the drilling or reworking of a well within ninety (90) days from the date of such cessation, and this lease shall remain in force and effect during the
prosecution of such vperations, and if production sesults therefrom, then as long as such production continues or the well or welils are capable of producing.

8. Where required by lessor, lessee shall bury all pipe lines befow ordinary plow depth in cultivaled land. Lessee shall pay lessor for damages caused by lessee’s eperations to
all cultivated crops growing on said land. Lessee shall have the right, but shall not be obligated, at any time, either before or after expiration of this lease, to remove all fixtures and
other property placed by fessee on the lease premises, including the right to draw and remove all casing. Any structures and facilities placed on the lease premises by fessee for opera-
tlons hereunder and any well or wells on the lease premises driiled or used for the injection of salt water or other fluids may also be used for lessee’s operation on other lands in the
same srea: the right to so use such facilities may be continued beyond the term of this ledse by payment in advance of the sum of One Hundred Dollars ($100.00) per year. No well
shall be drilled nearer than 200 feet to any house or barn now on the premises without the tonsent of lessor,

9, Lesire is granted the right, from time te time while this lease is in force, to pool into 2 separate operating unit or units all or any part of the land covered by this lease
with other fand, fease or lgases, or interest therein (whether such other interests are pooled by a voluntary agreement on the part of the owners thereof or by the excrcist of a right to
posl by the lessees thereof), when in lessee’s judgment It is nccessary or advisable In order to promote conservation; to properly develop or operate the land and intercsts to be pooled,
or 1o obtain a multiple production atlowable from any governmental agency having control ever such matters. Any pooling hereunder may cover all oil and gas, or any one or more of
the substances covered by this lease, and may cover one or more or all zones or formations underiying all or any portion or portions of the lease premises. Any unit formed by such pooiing
shall be of abutting or cornefing tracts amd shall not exceed 640 acres for gas, gas distiliate or gas condensate and shall not exceed BQ acres for any other substance covered by this
fease; provided that if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wherein the above descrihed land, or a portion thergof, Is
jocated, or allocate a pi i llowable based on acreage per well, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permitted in
such alocation of allowable. The area pooled and the zones or formations and substances pooled shail be set forth by lessee in a “‘declaration of pooling’! filed for record in the county
or counties in which the pooled area is located. Such pooling shall be effective on the date such declaration is filed uniess a later effective date is specifled in such doclaration. In
hauln( ihe royalties elsewhere hersin specified, except shut-ln gas well royalties, lessor shall receive on production from an area so pooled only such portion of the royaities which, in the
absence of such pooling, would be payable hereunder to lessor on production from the land covered by this lease which is placed in the pooled area as the amount of the surface acreage
In the land covered by this lease which Is placed in the pooled area bears ta the amount of the surface acreage of the entire pooled area. Nothing herein containud shall authorize or
effect any transfer of any title to any feasehold, royally or other interest pooled pursuant héreto. The commencement of a well, the conduct of other drifling operations, the completion
of a well or of 2 dry hole, or the operation of a producing well on the pooled area, shall be considered for all purposes (except for royalty purposes) the same as if said well were fo-
cated on, or such drilling operations were conducted upon, the lands covered by this lease whether or not such well is located upon, or such drilling operations are conducted upon, said
lands. Lessee may terminate any pooling effected pursuant hereto at any time:the pooled unit is not capable of producing and no drilling operations are being conducted thercon by exe-
euting and fiting of record in the county or counties in which the pooled area is located a2 written declaration of the termination of such pooling, provided that the pooling of all
Interests not covered by this lease which comprise a part of such pooled unit be also terminated in some effective manner.

10, The 'g-ighls of either party hereunder may be assigned in whole or In part and the provisions hereof shall extend to their heirs, successors and assigns, but no chanqge or division
In the ownership of the land, rentals or royaltles, however actomplished, shall operate or be construed so as to enlarge or increase the obligations or burdens of the lessee, or diminish
fts tights, Specificatly, but not by way of limitation of the foregoing, the lessee shall not be required to offset wells on separate tracts into which the iand covered by this lease may
heresfter be divided, or to Furnish separate measuring or receiving tanks, Notwithstanding any actual or constructive knowledge of or nolice to the lessee, no change In the ownersklp of
said fand or the right to recéive rentals or royalties hereunder, or any | thereln, how Hshed, shal! be binding on the lcssee {except at fessee’s option) until thirty (30}
days after lesséde has been Rirnished with written notice thereof, together with the supporting information hereinafter referred to, by the party claiming as the resuit of such change
In ownership or interest. Such notice shall be supported by original or certified copies of all recorded documents and other instruments or proceedings necessary In lessee’s opinion to
establish the ownership of the’ claiming party. All"advance payments of rentals made hereunder within thirty (30} days after receipt of sald d shall be binding on any direct
ip: dmggec: :ssség{ﬁeé g;:ntrmlé:fe;-s;:;eﬁigméglstraéor, exec b W geh;t 'or 3 H tﬁa the lelss?r. *l‘:’ dthe event ?I’ ?ndiassigmglen! or) sublease of thrigi lease as to segregated portlons of the
Ut ove descri a; reunder shal appartioned as to the several lease owners  (including sublessees) ratably acca .
defaulltl in lthe‘;‘ental p:yrlnent‘ by. oned shal:bn:ttgﬂe‘l:t the.;ight; c;idzhe othar easehold owners. . 9 . y according to the sorface area of each, and

. In the event lessor ivonsiders that the lessee has failed to comply with any obligatiori hersunder, express or, implied, fessor shall notify lessee iIn wrlting, specifying In
:csggcgulies:o; r:gmg I::se;n;xa;cvtlgr;aﬁg;d‘ ::s'sr 1$ase. yThe imsservw:le“ of ﬁt{ﬁh n?t:u(ggg :Iapse fof sltx}:.y {0} {lay: wiél:out ;essele meeti':\g or :ommencin’; to meet the aucgg'et! p!:reaychgs sharvllh::

nditiol io! or for any cause. within sixty 3ys after the receipt o notice lessee shail meet or c 1 4
!essar,éless;: lshall not be d!‘eti)!d‘ in default hereunder, ! 4 4 o L ¢ L or commence to @uet the, breaches alleged by

12, essor owns a leds Interest than the entire fee or mineral estate (whether or not a lesser Interest Is stated above), the rentals and royaities hereln provid
::d't'ﬁm;‘h:;“‘w :'3‘1!“; %\Ipn:xihsﬁtﬁag'ﬁg i::gerés‘t abea';s te thenenti‘re fee zr"n-n;:-neral ag'a't%. l"' flowfeve'l;, during the term of this ease any reversion nfyinterest {: r.hzspsur s:gu!zhaatécui:s {:gg

i .. i N nniversary after lessor shal ave notified lessee of the occurrence of such reversion and shall i E
lhem;g !h‘:\:"c'e‘mali shalt hbn‘ i;tcreased te c?ver”tge sgdglt;onal i:mrzrest so acquired by the iessor. . ! have furnished 'fssee with satistactory” proof

13, provisions heteof. express or implie alf be subject to all federal and state faws and the orders, rules and regulations of all governmental agencles administeri
(and interpretations thersof by such agencles or courts having jurisdiction), and this lease shall mot In any way be terminated- wholly orgpartia!ly nor gsha" the lessv::r gg }?:hlia"“:
damages for failure to comply .with any of the express or Impiled covenants hereof If such fallure is caused bz any sych laws, orders, rules or reguiations (or Interpretations thereof by
sald agencies or courts having: jurisdiction). Tf lessee should be prevented during the last six (6) months of the primary term hereof from drilling a well hereunder by the order of any duly
constitited authority having or asserting jurisdictlon thereover, or If lessee thould be unable during said period to drill a well hereunder due to eoulpment necessary in ihe drilting
::a'?;mglttlon thereof not being avallable from any cause, the primary term of this lease shall ‘continue until sl (6) months after sald order s suspended and/or said equipment is

14, This lease and al{l of its terms and conditions shall be binding upon all Sugcessors .of the lessors and the lessees, Should any one or more of the parties above
fail to execute this Jease,” it shall nevertheless be binding wpon all lfsssors who do e:?fwte it. Wotwithistanding any fanquage hergin to the contrary, It Is ex%ressfy undversrt’:wdarﬁ :«egsrseoe';
that any payment or payments Jmade by the lessee to the owner of any Interest subjedt to this lease shall be sufficient payment: hereunder as to such Interest notwithstanding the Joinder
herein1 sof tlhes ::ogien:; irgr::gn ::Jtyagﬁ! sal lyarss;;gesgothforuﬁw tpur&ose‘ ofd wsilvlng "hom:t;ad, ddawex- ortlnchnate rights cf inheritance, if any,

. Less { L] nd the ¢ to the land above described and agries that the lessee shall have the right at any time to redee;
::5 ?::;ga%e;rewa:qg:“ou;g;‘. ”;,!,‘; :&: hth;a;mvﬂeudﬁgggegyla&g ll:ss":' 'mn:,mofl default. of p:yninenl 'by '{'f Iesgorda;d the lessee shall be submga{ed to the rtgh'tns f:'r :.:'se”;v'olggrptag?r::%:
¢ et for ssor ma.
 $he tassor under the terms of thls lense. pssor may, af essee’s optlon, be de ucted from any amounts of money which may become due or payable to
I8 WITNESS WHEREOF, we sign this as of the day and year first above written,

Dale A D. Hark’lns
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' KANSAS CORPORATION COMMISSION

&) 1TE oF—_ Kanpas
COUNTY OF . Thomag

Before me, the undcmmwd, & Hutaiy Puhhg, w:thm and for said county and sbalg, on’this-

R iy

day 0f~———.f—~.e————A9¥' S {1 lfl.. persanally appeared

and J mﬂarkzn&Wih

- ~J_ U838 meeh ‘ .
i %ACKNDW"EDGMENT FoR INDIVIDUAL (Kans, gl UM |32
l“_ l’g‘ ' ?ONSERVAT”ON DlYlSlON

i o i -

to me personally known to be the identical person_8 who executed the W:thm and foregoing instrument and acknowledged to me

’ ; ——their freecand voluntary act and deed for the uses and purposes therein set forth.
S \fﬂtfrﬁﬁgiggu ey Xgnl;el unto set my hand and official seal the day and y st above written.
om
. My Commission Expires \
My commi #XPITeS —yonuaiy-31, 1818

g ",é, ¢
! . + ~Verda J. Smi

Nota,ry_f”t-xblic.

STATE OF } ss.’ AC‘i{NOWI:E‘DGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF o o
Before me, the undersigned, a Notary Public, within and for said county and state, on this.
day of : : 19 personally appeared
and ' :

v

to me personally known to be the identical person._who executed the within and foregoing instrument and acknowledged to me

executed thesameas__________ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF I have hereunto set my hand and official seal the day and year last above written.

My commission expires

Notary Public.

ATE : ' .
STATE OF }ss‘ ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF___ )
On this day of __ A.D., 19 ‘ , before me, the undersigned, a Notary Public

in and for the eounty and state aforesaid, personally appeared
to me personally known to be the xdentncal person who signed the name of the maker thereof to the within and foregoing

instrumentasits..______.__ President and acknowledged to me that executed the same as free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public.
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NOTE: When s:gnature by mark in Kansas, said mark to be witnessed by at least one person :aml alse acknowledged.
......... For acknowledgment by mark, use 1egula1 Kansas acknowledgment
.I':"' L . . ".. Lo .
s g ’ 5
STATE OF. } 83, ACI?QN,OWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Co!".)
COUNTY OF . : R . SN .
Before me, the undersigned, a Notary Publie, within and for said coﬁnty and state, on this._.
day of " 19 personally appeared
and ' ) Ll ! .

. L L] . »
[ . .

to me personally kifown to be the identical person._lvho executed the within and foregoing instrument and acknowledged to mc

hat executed the same as free and voluntary. act and deed for the uses and purposes therein set forth.

« IN WITNESS WHEREOF I have hereunto set my hand and official seal the day and year last above written.

My commission expires — i . %61-9( j

Notary Public. ¢/
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) THIS AGREEMENT made and enfersd into this, 9th day of. : . April . 1‘7:7_5
Dale D. Harking and Jan Harkins, husband and wife, of

P. 0, Box 717, Colby, Kansas 67701 tessor (whether

' L
ome o mors, ans___KBNSas-Nebraska Natural Gas Company, Inc., Lakewood, Colorado,,?,,f)21

WITNESSETH:

That the fessor, for and in consideration of __"" 77 Ten and More - Dollars ($, 10 Ld 00 ) In hand paid, the receipt and
sufficlency of whi~h is hereby acknowiedged, and the covenants and agreements hereinalter contained, dces hereby grant, demise, lease and let unto the said fessee, excluswely, its successors
and assigns, the following described land for the purpose of carrying on geological, geophysical and other axploratory work, including core drilling, and the drilling, mining, opecrating for,
producing and saving of oil, gas, gas condensate, gas distillate, inghead gas, ghead gasoline, and all other gases and thelr constituent parts, and other minerals produced in connection
with oll and gas cperations hereunder, or as a by-product of oll and gas, and the exclusive right of Injecting water, brine and other flulds and substances into the subsuriace strata, with
rights of way and easements for laying pipe lines, telephone and telegraph lines, tanks, pawer houses, stations, ponds, roadways and other fixtures or structurés for producing, treating and
caring for such products, and any and all other rights and privileges necessary id 0 or . In the | or efficlent operation, alone or conjointly with other lands, of
sald land for the production of sald products or substances and the erectlon of structures thereon to produce, save and take care of sald products and substances and the injection of water,
brine and other substances into the subsurface strata of sald tract of land, together with any reversionary rights thersin, said tract of land being situated In the County of.

Cheyerm.e : State of. Kansas and described as follows, to-wit:

Township 4 South, Range 41 West, 6th P.M.
Section 31: Ez

Neeth Warkeet 12 War} 24 ¢ Mamyor

by and between

bt S - ) S L 1 = together with all submerged lands, accretions, strips and gores
adjacent or contiguous thereto and owned or claimed by the lessor, which land shail, far the purpose of calcutating the amount of any money payment permlttuf or required by the terms of

this fease, be considered as containing exactly%ﬂl_.aaes, whether there Is more or less. 3 . !

T0 HAVE AND T0 HOLD the same (subject 16 the other provisions hereln contained) for a term of five years ( 5 )
years from this date (hereafter called “Primary. Term'') and as long thereafter as oll, gas, gas condensate, gas distillate, inghead gas, inghead gasoline, and other minerals may be
produced from said lease premises or operations for the drilling or production thereof are cottinued as herelnafter provided. :

In considerati’n of the premises, it Is hereby mutvally agreed as follows: .

1. To deliver, free of cost, to the lessor at the well or to the credit of lessor Into the pipe line to which fessee may connect its well, an equal one-eighth (Vath) part of ail ot
produced and saved from the lease premises or at the lessee’s option to pay to the lessor for such one-cighth (Vath) the market price at the wellhead for oil of a like grade and gravity
prevalling on the day such ol is run into the pipe line or storage tanks. -

2. On gas, yas condensate, gas distiliate, casinghead gas- and all other gases, Including their constituent parts, produced from said land and sold or used off the fease premiscs or in
the manufacture of gasoline or other products, lessee shall pay to lessor a sum equal to one-eighth (Vath) of the gross proceeds received from the sale of Such produced..mbsmnccs where
the same is sold at the mouth of the well or, if not sold at the mouth of the well, then ons-sighth (Veth) of the market value thereof at the mouth of the well, but in no event more
than cne-eighth {3/sth) of the actuval amount received by lessee for the sale thereof.

- It gas from any well or weils on the premises capable of pr gas in cial quantites is not sold or used off the premises or In the manufacture of gasollne for a
pericd of one {1) year or more during which tl?m there is no other production from the lease premises, then lessee shall become obligated ta pay as royalty fer such annual period
a sum equal to the delay rentals provided in paragraph number & hereof, whether during or after the primary term. In consideration of the obiigation so to pay, it shall within the meaning
of all the terms of this lease, i ing the | di clause, be ly d d that gas is being produced from the premises during the time such gas is not sold or used.

. On all other minerals produced and marketed, lessee shall pay one-sighth (Vath) of the current market price at the mouth of the well, but n no event more than ong-eighth (Veth)
of the actual amount received by the lesses, .

5. If any gas well on the lease premises produces dry gas in excess of that needed for operations hereunder, lessor shall have the privilege, at his sole risk, cost and expense, of |
using such surplus gas for stbves and inside lights in the principal dwelling located upon the lease premises. Notwilhstanding any of the provisions aforesaid, lessee shall hawe free use”
of oil, distillate, d , gas, i J gas, inghead line and all other petroleum products, water and other minerals and materials from the lease premises, except water from
lessor's wells and tanks, for all operations hereunder. » » .

6. 1f operations for the drilling of a well for oll or gas are not commenced on the lease premises on or before one (1) year from the date hereof, then this lease, except as others

wise provided, shall terminate as to both parties unless the fessee, on or before that date, shall pay or tender to lessor or to lessor’s credit in the__ S

Thomas County National sk 2t 01Dy, Kansas 67701

for to any bank designated in writing by isssor whethér or not such written designation is recorded), or its successor or sutcessors, which bank and,its .
Successors are lessor's agents and shall continue as the depository bank regardiess of changes in the ownership of said land or the right to receive rentals, the sum of.f&hn_e_e._.hundJ

twentV an-d OO loo - Dollars ($. 320 °OO ), w‘hich shail operate as a rental and cover the privilege of deferring the commencement of ¢

operations for the drilling of sald well for a period of one (1) year from said date. In a like manner and upon like payments or tenders, the commencement of operations for the drilling
of said well may be further deferred for like periods successively. It is understood and agread that the consideration first recited herein, the down payment, covers all the privileges,
options and other rights conferred upon the fessce. Lessee may, at any time, execute and deliver to lessor or place of record a release or releases Coevering any portion or portions of the
above described premises, as ts any or all horizens, and thereby surrender this lease as to such’ portion or portions and be refieved of all ebligations as te the portion surrendered, and
where a part or portion of this lease is released as to all horizons, then rentals thereafter payable hercunder may be reduced in the proportion that the acreage covered by this icase Is
reduced by said release or releases. Payment or tender of rental may be made by draft or check of the lessee, transmitted, delivered or mailed to the authorized depository bank or to
tae lessor at his last known address (as shown by lessee’s records) on or before the rental date, and the payment or ténder sha!l be deemed to have been made when the check or draft Is
»0 transmitted, delivered or mailed.

7. It is expressly agreed that if lessee shall commence operations for the drilling of a well at any time while its fease i5 In force, this fease shall remain in force and Its term
shall continue for so fong as such operations are prosecuted and, If production resuits therefrom, then so long as such production may continue, Should the first well drilled on the above
described land be a dry hole or fall to establish production, then and in that event if a second weil is not commenced on said land within twelve {12) months following the expiration
of the last rental period for which rental has been paid {or within twelve (12) months from the first anniversary of this fease if such well is drilled during the first year of the primary
term), this lease shall terminate as to both parties unless the fessee on or before the expiration of said iwelve (12) months shali resume or comunence the payment of rentals in the same
amount and in the same manner as hereinabove provided. If, within the primary term of this lease, production on the lease premis2s shail cease from any cause {other than a cessation
contemplated in paragraph 3), this lease shall mot terminate provided operations for the drilling or reworking of a well shail be comimenced before or on the next ensuing rental paying date
falling more than ninety {90) days after such cessation; or, provided lessee hegins or resumes the payment of rentals in the manner and amount hereinbefore provided. if, aiter the expiration of
the primary term of this lease, production on the lease premises shall cease from any cause (other tham a cessation contemplated in paragraph 3), this fease shall not terminate provided lessee
resumes or commences cperations for the drilling or reworking of a well within minety (90} days from the date of such cessation, and this jease shall remain in force and effect during the
prosecution of such operations, and if production results therefrom, then as long as such production continues or the well or wells are capable of producing.

8. Where required by lessor, lessee shall bury alf pipe lines below ordinary plow depth in culfivated fand. Lessee shall pay lessor for damages caused by lessec’s cperations to
all cultivated crops growing on said land. Lessee shall have the right, but shall not be obijgated, at any time, either before or after expiration of this iease, to remove all fixiures and
other property placed by lessee on the lease premises, including the right to draw and remove all casing. Any structures and facilities placed on the jease premises by leswsee for opera-
tions hereunder and any well or wells on the lease premises drilled or used for the injection of salt water or other ffuids may also be used for lessze’s operation on other fands in the
same area; the right to so use such facilities may be continued beyond the term of this lease by payment in advance of the sum of One Hundred Doliars {$100.00} per year. No weil
shail be drilled nearer than 200 feet to any house or barn now on the premises without the tonsent of lessor,

9. Lesste is granted the right, from time to time while this lease is In force, to pool Into 2 separate operating unit or units all or any part of the fand covered by this lease
with other fand, lease or leases, or interest therein (whether such other Interests are poaled by a voluntary agreement on the part of the owners thereof or by the excrcise of a right to
pool by the lessees thereof), when In lesses's jud it is y or advisable in order to promote conservation; to properly -develop or operate the land and interests to be pooled,
or to obtain a multiple production allowable from any governmental agency having control over such matfers. Any pooling hereunder may cover ali oil and gas, or any ome or more of
the substances covered by this lease, and may cover one or more or ail zones or formations underlying atl or any portion or porlions of the lease premises. Any unit formecd by such pooling
shall be of abutting or cornefing tracts and shall not exceed 640 acres for gas, gas distillate or gas condensate and shall not exceed 8Q acres for any other substance covered by this
lease; provided that if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wherein the above described land, or a portion thereof, 15
located, or atlocate a producing allowable based on acreage per well, then any such umit may embrace as much additional acreage as may be so prescribed or as may be permitted In
such allocation of allowable. The area pooied and the zones or formations and substances pooled shall be set forth by lessee in a “declaration of pooling’! filed for record in the county
or counties in which the pooled area is located. Such pooling shall be effective on the date such declaration is Filed umiess a later effective date fs specified in such declaration, In
lieu of the royalties elsewhere hercin specified, except shut-in gas well royalties, lessor shail receive on production from an area so pooled only such portion of the royaitics which, in the
absence of such pooling, would be payable hereunder to lessor on production from the land covered by this lease which is placed in the pooled area as the amount of the surface acreags
In the fand covered by this.!ease which Is placed in the pooled area bears ta the amount df the surface acreage of the entire pooled area. Nothing herein contained shai! authorize or
effect any transfer of any title to any leasehold, royalty or other interest pooled pursuant héreto. The commencement of a well, the conduct of otfier drilling operations, the completion
of a well or of a dry hole, dr the operation of a producing well on the pooled area, shail be considered for all purposes {except for rvoyalty purposes] the same as if said well wera fo-
cated on, or such drilling operations were conducted upon, the lands covered by this lease whether or not such well is located upen, or such drilling operations are conducted upon, said
fands. Lessee may terminate any pooling effected pursuant hereto at any time: the pooled unit is not capable of producing and no drilling operations are being conducted thereon by exe-
cuting and fiting of record In the county or counties in which the pooled area is located 'a written deciaration of the termination of such pooling, provided that the pooling of aft
Interests not ‘covered by this fease which comprise a part of such pooled unit be also terminated in some effective manner.

10. The rights of either party hereunder may be asslaned in whole or In part and the provisions hereof shall extend to their heirs, successors and assigns, but no change or division
In the ownership of the land, rentals er royalties, however accomplished, shall operate or be construed so as to enfarge or increase the obligations or burdens of the lessce, or diminish
its rights. Specifically, but not by way of limitation of the foregoing, the lessee shall not .be required to offset wells on separate tracts into which the land covered by this lease may
hzgeaftpr be divided, or to furnish separate measuring or receiving tanks, Notwithstanding any actual or constructive knowledge of or notice to the Jessee, no change in the ownership of
said fand or the right to recéive rentals or royalties hereunder, or any Interest therein, ‘however accomplished, shalf be binding on the lessee (except at fessee’s option) until thirty (30)
days aner.lessee has been furnished with written notice thereqf, together with the supporting information hereinafteér referred to, by the party claiming as the result of such change
In ownership or intérest. Such notice shall be supported by original or certified toples of all recorded documents and other ihstruments or praceedings necessary in lessee’s opinion to
establish the ownership of the_‘cla_\immg party. All advance payments of rentals made hereunder within thirty (30) days after recelpt of sald d shall be binding on any direct
or indirect assignee, grantee, .devis ) ator, tor, heir or successor to the lessor, In the event of an assignment or sublease of this lease ss to segregated portions of the
land above described the remtal payments hereunder shall be apportioned as to the several leasehold owners (including sublessees) ralably according to the -surface area of each, and
defauit in the rental payment. by, one shall not affect the.rights of the other leasehold owners. . . ’

11. In the event fessor onsiders that the lessee has falled to comply with any obligation hereunder, express or. implied, lessor shall notify lessee in writing, specifying In what
respect lessor claims lessee has ‘Qreach‘ed this fease. The service of such notice and elapse of sixty (60) days without lessee meeting or rommencing to meet the alfeged breaches shall be
& condition precedent to any action by lessor for any cause. If, within sixty (60) days after the receipt of such notice lessee shall meet or commence to mieet the breaches alleged by
fessor, Iess:: |shau not be detevgsed’ I efm&t hereunder, . .

12. essor owns A less interest than the entire fee or mineral estate (whether or not a fesser interest Js stated above), the rentals and alties herein provided sha
to lessor only In the proportioh that his interest bears to the entire fee or minerai estate. if, however, during the term of this lease any reversion :?yinterest to les';:r g;ould o'(':(lﬁ"e, g:el:

and in that event on the next. ing rental i y after lessor shall have notifled lessee of the occcurrence of such reversion and shall have furnished 1 it
thereof, the rental shall be ircreased to cover the additional interest so acquired by the fessor. . = rishe fss“ with satisfactory. proof
13, Al provisions hereof- express or Implied shall be subject to all faderal and state laws and the orders, rules and regulations of all gover | agencles administering the same

and interpretations thereof by such agencles or courts having Jurisdiction), and this Iease Shall not in any way be terminated- wholly or partiaily nor shall the | be tiabl
damages far fajlure to' comply :w?th' any of the express or Implied covenants izereof It such fallyre ig caused by any such laws, orders, rules m", regu!;uons (or Intefpreetsasleifms °méffof li;
sald ‘aggncfes or courts having: furisdiction), If Jessee should be prevented during the last six (6} months of the primary term hereof from driliing 3 well hereunder by the order of any duly
constitiied authorily faving or asserting jurisdiction therecver, or If lesses should be unable during said pericd to drill a well hereunder due to equipment necessary In the drilling
:;a;‘::mlmcn thereof not being avallable from any cause, the primary term of this lease shall continue wntil six (6} months after said order is suspended and/or said equipment Is
14, This fease and all of its terms and conditions shall be binding upon al! of the lessors and the lessees. Should any one or more of the
. 2 3 S . . parties above named as less
fail to execute this lease,’ it shall nevertheless be binding upon all fassors who do ex}uw it. Notwithstanding any fanquage hergin to the contrary, It Is expressly understood and aegrcaer;
that any payment or paymemts made by the lsssee to the owner of any Interest subject to this lease shall be sufficient payment:hereunder as to such interest notwithstanding the Joinder
vmelr; sol {hgsspogse gf any !sn:h :a;ty as a ?arzy;!eszo;hformt'he tpur{:sa'ofd walving h tead, dower or inchoate rights of lnﬁe‘ritance, if any,
. Lessor hereby warrants and agrees to defen: L e to the land above described and agrees that the lessee shall have the right at any time to red f
:E; m;:gaghe;r;l‘:;u;q::"oti’gi x::; :3: hth;a;;«:\;le“dﬁgggeg’h&g l,: the feurentthoi" default of payr,nent. by t{:!z Iesbsordand tge fessee shali bg subroga:'ed to ther r!;::t'; :fr 'J.?"L’ougﬁr"ip’.'?éﬁ?:
J ssee for the Jess ' o
e e e e Thees g hat cany  such ssor may, at lessee’s option, be deducted from any amounts of money which may become due or payable te
IN WITNESS WHEREOF, we sign this as of the day and year first above written,

. o o y i L « N U P
Dale D. Harkins T

v




indpadaidiitarntes it T P R SY i

e RECEIVED
' : KANSAS CORPORATION COMMISSION

puUNTY OF_ Thomg T TR Ss« CKNDWL&DGMEN’I‘ FOR INDIVIDUAL (Kang., (KT8, ael €500
N = CONSERVATION DIVISION

Before me, Hhe umlenat;,mad! g Nulary Puhhg:, wslhm and for said pounty and gtﬂ‘xf*,‘ on'ihisco L% lh Q__. WICHITA K

A By 2 PUPStneat s S35 S~y

day of N Anl‘ll e wm‘._ﬁ._ persanally appeayed
and_m_;lﬁn_ﬁarklns.,__hushamLand_wife

to me personally known to be the identical person.§ who execute:d the .within and foregoing instrument and acknowledged to me

.Lhﬁ.ir._free and voluntary act and deed for the uses and purposes therein set forth.

W HERMOF ma_l;er unto set my hand and official seal the day and y, st above written.

Thomas Courdty,
My Commission Expires
TeS —gaawaiy-31 1878 - 7 /Z (/LMA

~Verda J. Smidh \Notmy Public.

STATE OF . .
T } ss,, ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF. o ‘
Before me, the undersigned, a Notary Publie, within and for said county and state, on this
day of , 19 , personally appeared
and

t

to me personally known to be the identical person___who executed the within and foregoing instrument and acknowledged to me

that 3 executed the same as free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.
My commission expires, " :
Notary Public.
STATE OF : '
0 } ss: ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF oo
On this day of " A. D, 19,,_;, before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appearﬂd
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

instrument as its e President and acknowledged to me that_____________executed the same as free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last abiove written.

My commission expires

Notary Public.
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.+. . For acknowledgment by mark, vse Jegulat Kansas acknowledgment
.1':-' L. K . o .
STATE OF } s3. ACKENOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Col™.)
COUNTY OF. - _ 5 . RE ]
Before me, the undersigned, a Notary Public, within and for said coﬁnty and state, on this...
day of y 19 personally appeared
and i ’ I R e

v, e . 3
.

to me personally kitown to be the identical person.._vho executed the within and foregoing instrument and acknowledged to mc

that executed jhe same as free and voluntary. act and deed for the uses and purposes therein set forth,
IN WITNESS WHEREOF I have hereunto set my hand and official seal the day and year last above written.

#

My commission expires. , : A Z-

Notary Public. ¢/
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LTHIS AGREEMENT made and entered into this.éiw} 18 Ma’:g‘”‘h e - N_._,..'.S

by and between Leta L. O'Brien, a.-* wldow
530 East 3rd Street, Saint Francis, Kansas 66756 . tesor Gwhet

day of.

one o morm, ans_LANCOIN Mageard, 6290 South Ivy; Englewood, Golorada 80110 teses
HESLETH:
‘;\:;:hlm ‘!e?sor._ for and in ideration of Ten and Other . Dolfars ($. 10.00 ) In hand paid, the receipt and

utficiency of which is hereby acknowiedge¢, and the covenants and agreements hereinafter contained, does hereby granmt, demise, lease and let unto the said lessee, exclusively, s successors
;n.i s, the folowing deicrihed Iandg for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining, operating for,
prod - .t ard saving of oil, gas, gas condensate, gas distiiiate, gas, i d gasoline, and all other gases and their constituent parts, and other minerais produced in connection
with ot ard g3 pperatiuns hereunder, or as a by-product of ofl and gas, and the exclusive right of injecting water, brine and other fluids 'and substances Into the subsur{ace slrat;a. with
rights o1 way and gcascments for laying pipe lines, telephone and telegraph llnes, tanks, power houses, stations, ponds, l:oasiways an:ld_ other fixtures or structures for producing, treating nnd'!
caring for such products, and any and all other rights and privileg y, incid to or 1 in the or efficient operation, alone or conjointly with cther fands, of
satd land fnr tue production of sald products or substances and the erection of structurss thereon to produce, save and take care of said products and substances and the jnjection of water,
brine and ,iner subgtances into the subsurface strata of sald tract of land, tronther with any reversionary rights thersin, said tract of land being situated in the County of.

v

eyenne State of Lansas and described as follows, to-wit:

Township 4 South Range 41 West of the 6th P. M. Township 4 South Range 42 West of the 6th
rSection 30: NBy NEf, S NEf, SEf NWy & S5 - Section 36: Ex and SWe and NWx

x Section 31: Wi . ATownship 5 South Range 41 West of the 6th F
Township 4 South Range 42 West of the 6th P. M. Section 6: N& Nus

+ Section 25: - SEy »Township 5 South Range 42 West of the 6th P
- Section 26: NEL Section 11:

of Section________, Towns , Range. .
adjacent or contiguous thereto and owned or claimed !g the fessor, which land shall, for the purpose of calculating the amount of any money payment permitte

h w'fth ail submerged iands, accretions, strips and gores
d or required by the terms of

this Irase, be considered .as containing exactly. b acres, whether there Is more or less. rpap ( 10)
TO HAVE AND T0 HOLD the same (subject to the other provisions hersin contained) for a term of. . . T ther( T b:
d gas, head gasoline, and o iner

years from this date (hereafter called “‘Primary Term'’) and as lopg thereafter as oil, gas, gas condensate, gas distillate,
produced from said lease premises or operations for the drilling or production thereof are continued as hereinafter provided.

In consideration of the premises, it is hereby mutvally agreed as follows: N ) .

1. Yo delivar, free of cost, to the lessor at the well or to the tredit of lessor into the pipe line to which lessee may connsct its well, an equal one-eighth (Yath] part of all oll
produced and saved from the iease premises or at the lessee’s option to pay ta the lessor for such one-eighth (Veth) the market price at the wellhead for ol of a like grade and gravity
prevailing ro the day such oil is run into the pipe line or storage tanks. 3

2, On gas, gas condenzate, gas distiliate, casinghead gas and all other gases, including their constituent parts, produced from said jand and sold or used off the fease premises or In
the manufazture of gasoline or other products, lessee shall pay to fessor a sym equal to one-eighth (Yath) of the gross proceeds received from the sals of such produced substances where
the same nid at the mouth of the well or, if not sotd at the mouth of the well, then one-eighth (Vath) of the market value thereof at the mouth of the well, but in no event more
than one-eighih {3aih) of the actual amount received by lessee for the sale thereof. ) .

3. 1f gas from any well or wells on the premises cap of producing gas in clal quantites Is not sold or used off the premises or in the manufacture of gasoilne for a
pericd of one (1) year or more during which time there IS no other production from the lease premises, then lessee shall become obhgateq to pay as royalty for such annual per!od
a sum equal to the delay ventals provided in paragraph number & hereof, whether during or after the primary term. In consideration of ihe obligalion se to pay, it shall within the meaning
of all the terms of this lease, including the habendum clause, be conclusively deemed that gas is being produced from the premises during the time such gas Is not sold or used.

4. Un ali cther mincrals produced and marketed, lessee shall pay one-eighth (Vath) of .the current market price at the mouth of the well, bul n no event more than one-eightn {3ath)
o6 the atpal amcunt recewed by the lessee, - . .

5. I any 935 well tn the lease premises praduces dry gas in excess of that nesded for operations hereunder, lessor shail have the privilege, at his sole risk, cost and expense, of
using such surplus gas for stoves and inside lights in the principal dweliing located upon the lease premises. Notwithstanding any of the provisions aforesaid, lessee shail have free use
of wvil, d.stillats, d aas, i gas, inghead gasoline and all other petroleum products, water and other minerals and materials from the lease premises, except water fromy
tessor’'s wails and tanks, for all operations hereunder, . )

&. I operations for the drilling of a well for oll or gas are not commenced on the !ease premises on or before one (1) year from the date hereof, then this lease, except as other-

a

wise 'i{ vided, shall terminate as to both parties unless the ifssee, on or before that date, shall pay or tender to lessor or to lessor’s credit in the
e Cheyenne County State Bank at___ oail ncis s

. {or to any bank designated in writing by lessor whetlier or not such written designation is recorded), or its successor or successors, which bank and its
syccessors are lescor’s agents and shall continue as the depository bank regardless of changes in the ownership of said land or the right to reccive rentals, the sum of_

TWO Thousa‘nd a.ﬂd. NO 100 Dollars ($. 2000 000 ) ), which shall operate as a rental and cover the privilege of deferring the commencement of

operations for the drilling of said well for a period of one (1) year from said date. In a like manner and upon fike payments or tenders, the commencement of operations for the drilling
of said well may be further deferred for like periods successively. It is understood and agreed that the comsiceration first recited herein, the down payment, covers all the priviteges,
options and other rights conferred upon the lessee. Lessee may, at-any time, execute and deliver to lessor or place of record a releass or releases covering any portion or porlions of the
ahove described premises, as to any or all horizons, and thereby surrender this fease as to such portion or portions and be relieved of all cbligations as to the portion surrendered, and
where o parl or portion of this lease is released as to all horizons, then rentals thereafter payable hercunder may be reduced in the proportion that the acrgage covered by this lease Is
reduced by said release or releases. Payment or tender of rental may be made by draft or check of the lessee, transmitted, delivered or mailed lo the authorized depository bank or to
the lessor at his last known address (as shown by lessee’s records) on or before the rental date, and the payment or tender shall be deemed to have been made when the check or draft Is
so iransmitled, delivored or mailed.

7. It is expressly agreed that if lessee shall commence operations for the drilling of a well at any time while its lease Is In force, this lease shall remain in force and its term
shall continue for so long as such operations are prasecuted and, if production results therefrom, then so tong as such production may continue. Should the first well drilled on the above
described land be a dry hole or fail to establish production, then and in that event If a second well is not commenced on said land within twelve (12} months {ollowing the expiration
of the last rental period for which rental has been paid {or within twelve (12) months from the first anniversary of this lease if such well Is drilled during the first year of the primary
term), this lease shall terminate as to both parties unless the lessee on or before the expiration of said twelve (12) mcnths shall resume or commence Lhe payment of rentals in the sama
amount and in the same manner as hereinabove provided, 1f, within the primary term of this lease, production on the lease premises shall cease from any cause {other than a cessation
contemp'ated in paragraph 3), this lease shall not terminate provided operations for the drilling or reworking of a well shall be commenced before or on the next ensuing rental paying date
falling mere than ninety (90) days ;fler such cessation; or, provided lessee begins or resumes the payment of rentals in the manner and amount hereinbefore provided. If, after the expiration of
the primdry term of this lease, production on the lease premises shall cease from any cause (other than a cessation contemplated in paragraph 3), this lease shall not terminate provided lessee
cummences operations for the drilling or reworking of a well within ninety (90) days from the date of such cessation, and this lease shall remain in force and eHect during the
+ of wuch operations, and if prodyction results therefrom, then as long as such production continues or the well or wells are capable of producing.
¥iwie tequived by lessor, lessee shall bury all pipe lines below ordinary plow depth in cuitivated fand. Lessee shail pay lessor for damages caused by lessee’s operations to
al: cuttivaten cieps growing on said land. Lessee shall have the right, but shall not be obligated, at any time, either before or after expiration of this fease, to remove all fixtures and

wber prouerly placed by lessee on the fease premises, including the right to draw and renfove all casing. Any structures and facilities plated on the lease premises by lessee for opera-
L.nus hereander and any well or wells on the lease premises drilled or used for the injectlon of salt waler or. other fluids may also be used for lessea’s operation on other lands In the
same area: the right to so use such facilities may be continued beyond the term of this |ease by payment in advance of the sum of One Hundred Dollars {$100.00) per vear. No well
shali be dritled ncarer than 200 feet to any house or barn now on the premises without the consent of lessor.

9. Lessce is granted the right, from time to Lime while this lease is in force, to pool Into a separate operating unit or units all or any part of the land coversd by this fease
with olher land, lease or leases, or interest therein (whether such other interests are pooled by a woluntary agreement on the part of the owners thereof or by the exercise of a right to
pool by the lest. s theveof), when in lessee’s juds it Is y or advisable in order to promote conservation, to propetly develop or ope-ate the land and Interests to be ponted,
or to obtain 2 nwitiple production allowable from any governmental agency having control over such matters. Any pooling hereunder .may cover afl oii and gas, or any one or more of
the substances covered by this lease, and may cover one or more or all zones or formations underlying all or any portion or portions of the fease premises, Any unit fsrmed by such ponling
shall be uf ahuttioy or cornering Lracts and shall not exceed 640 acres for gas, gas distiflate or gas condensate and shall nob exceed B0 acres for any other substance covered by this
lease; prowd-d . .at if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wherein the above descrihed land, or a portion thereof, is
located, or allocate a producing alfowabie based on acreage per well, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permitted iu
such allocation of allowable. The area pooled and the zones or formations and substances pooled shall be set forth by lessee in a2 “‘dectaration of pooling” filed for record in the county
or countits in which the pooled area is located. Such pooling shall be effective on the date such declaration is filed umiess a fater effactive date is specifled in suck declaration. In
fiew of the royaities elsewnere herein specified, except shul-in gas well royalties, lessor shall receive on production from an area so pooled only such portion of the royaities whith, in the
absence of waih pooling, would be payable hereunder to lessor on production from the tand covered by this lease which Is placed in the pooled area as the amount of the surface acreage
in the land covered by this fease which is placed in the pooled area bears to the amount of the surface acrcage of the entire pooled area. Nothing herein costained shail authorize or
effect any transfer of any litle to any leqsehold, royalty or other interest pooled purspant hereto, The commencement of a well, the conduct of other drilling operations, the completion
of a well or of a dry hole, or the operation of a producing well on the puoled ares, shall be considered for all purposes (except for royalty purposes) the same as if said well were lo-
cated on, or such drilling operations were conducted uponm, the lands covered by this lease whether or mot such well is focated upen, or such driliing aperations are conducted upop, said
lands. lessee may terminate any pooling effected pursuant hereto at any time the pooled unit is not capable of producing and mo drilling operations are belng conducted therean by exe-
cuting and fiting of record in the tounty or counties in which the pooled area is located a written declaration of the termination of such pooling, provided that the pnoling of all
Interests not covered by this lease which comprise a part of such pooled unit be also terminated in some effective manmer. .

10. The rignts of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, successors and ,assigns, but no change or division

. In the ovmership of the land, rentals or royaities, however accomplished, shall operate or be construed so as to enlarge or increase the obligations or burdens of the fessee, or diminish
Its rights. Specifically, but not by way of limitation of the foregoing, the lessee shafl not be required to offset wells on separate tracts into which the land covered by this lease may
hernafter te divided, or to furnish separate measuring or receiving tanks. Notwithstanding any actual or constructive knowledge of or notice to the lessee, no change In the ownership of
sa.4 137¢ rr the rght to receive rentais or royalties hereunder, or any Intersst therein, however accomplished, shall be binding on the fessee {except at fessee’s aption) until thirty (30}
days efter ‘eiste has been furnished with writlen notice thereof, together with the supporting information hereinafter referred to, by the party claiming as the result of such change
in ewnershop or interest.  Suth notice shall be supported by original or certified copies of all recorded documents and other instruments or proceedings necessary In lessse’s opinion ta
establish tnc ownership of the claiming party. Al advance payments of reptals made hereunder within thirty (30} days alter receipt of said documents shall be binding on any direct
or indwect assignee, grantee, devisee, administrator, executor, heir or succsssor to the lessor. In the event of an assignment or sublease of this lease as to segregated portlons of the
fand sbove described the rental payments hereunder shall be apportioned as to the several leasehold owners (including sublessees) ratably according to the surface area of each and
delaultr in lthe ;cntal payrlnem by armli shat{hno! a"e;:t the ;ight: of the other leasehold owners. | !

1I. In the event lessor considers that the lessee as failed to comply with any obligation hereunder, express or implied, lessor shall notify lessee in writing, s fyil in w
respect fessor claims lessee has breached this lease. The service of such notice and elapse of sixty (60} days without lessee meeting or commencinyg to meet the anegg'ed pﬁ?eia)::!??s s’l‘;an h::
1 condition precedent to any action by lessor for any cause. 1If, within sixty (60) days after the receipt of such notice lessee shall meet or commence to meet the breaches alleged by
lersor, le«s;;‘ lah:nl not be deiemed in defau}l)t her{undew.

12. essor owns a less interest than the entire 'fee or mineral estate {whether or not a fesser interest is stated above), the rentals and ro aitles herein provided shali
to lessor on'y in the proportion that his interest bears to the entire fee or mineral estate, If, however, during the term of this lease any reversion o{yinlerest to le:;ror slfguld aolcm:-e f;:’:
and in that event on the ‘sext succeeding rental anniversary after lessor shall have notified lessee of the occurrence of suth reversion and shail have furnished lessee with satisfactory proof
thereof, the rental shall be increased to cover the additional interest so acquired by the tessor.

13, Al provisions héreof express or 1!np!ied shall be subject fo all federal and state laws and the orders, rules and regulations of all gover: H 1 dmi ing the same
{and interpretations  thereaf by sych agencies or courts havlng Jurisdiction), and this fease shall not in any way be terminated wholly or partially nor shall the lesses be table In
damages lqr faifure ta comiply with: any of the express or Jmplied covenants hereof If such fallure is caused by any such laws, orders, rules or regulations (or Interpretations thereof by
said aqencies or courts having iurl;d?c}uon), 1f lessee should be prevented during the last six (6) months of the primary term hereof from drilling & well hereunder by the order of any duly
constituled authorily having or asserting jurisdiction thereover, or If fessee should be unable during said period to driil a well hereunder due to equipment necessary in the drilling
::va;gigm'm thereof not being available from any cause, the primary term of this fease shall continue until six (6) months after sald order Is suspended and/or said equipment s

. 14, This jease and all of its terms and conditions shall be binding upon all successors of the fessors and the lessees. Should any one or more of th
fail to execiic this lease, .it shall nevertheless be binding upon all lussors who do execute it. Notwithstanding any lanquage herzin to yche cm:trary, it its eex%i;tsl;(; ?nogeerswt‘::;:;da:; Egsr?:;
that amy payment or payments made by the lessee to the owner of any interest subject to this lease shall be sufficient payment hereunder as to such interest notwithstanding the joinder
herein of the spouse of any surh party as a party-lessor for the purpose of waiving homestead, dower or inchoate rights of inberitance, If any,

15. Lussor hereby warrants and agrees to defend the title to the fand abcvé described and agrees that the lessee shall have the right at any time to redeem for lessor, by payment,
::;; ';:'Z:Z?""rﬁ»’nﬁ”'§qf:es°‘ﬁf§¢"::5 ::t hth;a;meuder::giwbeg Iatv:: l'n the ’even:.b!ofi defduit of payr'nent 'b)r the lessor and the lessee shall be subrogatzd to the rights of the h'oldcr thereo':

J essee for e ded d i
the lessor undor the terns of thie fauen y ssee ssor may, at lessee’s option, be from \any of money may become due or payabis to
IN WITNESS WHEREQF, we sign this as of the day and year first above written,
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. o o R . KANSAS CORPORATION COMMISSICN

. o ;_". .

ATE Oy EANSAS DR 0 A o IVIDUAL ¥ sy 1y JUN 18 2007
IR PR A T " L 4 x ¥ * LB
TN ‘ - CHEYENHKR ‘ oAl b POR IRIAVIPR AR (R s BRL dnd Culoa
OUNTY OF — oo ENNE 18 CONSERVATION DIVISION

Before me, thy undersigned, a Notury Fibbiny wiinin and fop said coynty and state, g Whig e e CHITA, KS
by o March e W T2 pevsonally appeaved— _Leta L, O'Brien
wnd ) : .

-0 me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

she executed the same as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and ye

azZast above written.
My commisgion es pires____mmeT..E %V]awm M%WG\««N

TE HENDERSO - = -
NOTARY PUBLIC N Notary Public

g ke mmiscion Ires . . : . ‘ '
STATE OF)_="_ =% Jan.-29 - :
18 7 }ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans:, Okla., and Colo.)

COUNTY OF .

Before me, the undersigned, a Notary Publie, within and for said county and state, on this .
day of : ' ,19_.___, personally appeared_. i
and ] ) )

to me personally known to be the identical person._who executed the within and foregoing instrument and acknowledged to me
that. . executed the same as____ . _freeand voluntary act and deed for the uses and purposes therein set forth. \
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written. .
L4 ‘ .
My commission expires

&

Notary Public.

STATE OF } SS. 'ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF .
On this day of. ,A. D, 19 before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared - -
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

instrument as its o President and acknowledged to me that_____executed the same as _free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public.
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NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment.

STATE OF
COUNTY OF

} S35, ACK%I(SWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

S » . %
Before me, the undersigned, a Notary Publie, within and for said county and state, on this

day of 19 personally appeared
and .

to me personally known to be the identical person__.who executed the within and foregoing instrument and acknoﬁ'ledged to me

that executed the same as free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WH_EREOF, I have hereunto set my hand and official seal the day and year last above written.

’

My commission expires . ) /)’g{ 2

Notary Publie.




DECLARATION OF CONSOLIDATION
OF GAS LEASEHOLD ESTATES

THIS INSTRUMENT made and executed effective the 31st day of'August,
1977, by Kansas-Nebraska Natural Gas Company, Inc., a Kansas corporation.

WITNESSETH:

That,

WHEREAS, it is the desire of Kansas-Nebraska Natural Gas Company, Inc.,
to provide for the prevention of waste, conservation and greatest th1mate recovery
of gas in the development and operation of sand, strata and formations here1qafter
described for the production of gas under and pursuant to the terms and provisions
of the oil and gas leases described in Exhibit "A" hereto annexed and made a part
hereof, and to that end to unitize and consolidate said oil and gas Tleases into a
consolidated gas leasehold estate insofar as they cover the natural gas production
from the premises hereinafter described.

NOW, THEREFORE, in consideration of the premises, Kansas-Nebraska
Natural Gas Company, Inc., pursuant to the right, power and authority conferred
upon it as lessee, by assignment, in the oil and gas Teases described in Exhibit
"A" does hereby pool, consolidate and unitize said leases insofar as they cover the
gas and gas rights only in all formations, sands and strata in and under the follow-
ing described Tands situated in Cheyenne County, Kansas, to-wit:

A1l fo Section 31, Township 4 South, Range 41 West

into a consolidated gas leasehold estate and unitized area for the development
and operation of same for the production of gas.

»
. }'-

wr Tup - EXECUTED effective the day and year first above written.

, » 3 » |
7 ATTESTE, KANSAS-NEBRASKA NATURAL GAS COMPANY, INC.
o L e o : ! '
RIS RV LI : -
kAl s, & ;) 9;) zfiﬁ_ﬂ ' | //yv',, p
oo w;/ / Q&’«/évﬁzfé/ 9 f Ll ‘ v A’/F’({:’;Z’,/ i
», Maxin€ D~Denton, Asst. Secretary Robect’Ef/gﬁﬁnson, Vice President
\( AN )“\___'“ . v /

STATE OF COLORADO )
) SS
COUNTY OF JEFFERSON )

Be it remembered, that on this 31st day of August, 1977, before me,
a Notary Public in and for said county, personally appeared Robert E. Johnson,
Vice President of Kansas-Nebraska Natural Gas Company, Inc., a Kansas corporation,
who 1is personally known to me and known to me to be the Vice President of said
corporation, and the same person who executed the foregoing instrument, and he
duly acknowledged the execution of the same for and on behalf of and as the act
and deed of said corporation. :

In witness whereof, I have hereunto set my hand-and affixed m ici
seal the day and year above written. Y y official

.....
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‘,ﬂm,-.My'Comﬁig%jgn Expires: (if) f&CFtLgﬁiﬂf N - Iﬁ{leﬁ)(

C S Ay Lom
= Q5§\b{jglﬁ_, d - Notdry PubTic

% : ,’DU "".\/\q_' ‘? : '

N -
%5 . 0'Beien 1-31 !
5 . C")‘A“

R

vii L4 e 577




EXHIBIT “A”

ATTACHED: Declaration of Consolidation of Gas Leasehold
X ' a
DATED: August 15, 1977 bstates
PAGE L oF__ 1 FEEKERNX BY: Kansas-Nebraska Natural Gas Company., Inc.
STATE OF Kansas , COUNTY oF___ Cheyenne
: * DESCRIPTION RECORDED
LEASE NO. I_LESSOR LESSEE DATE 300l B age
K-1916 | Dale D. Harkins and Jan Harkins | Kansas-Nebraska Natural | 4-9-75 Township 4 South, Range 41 West, 6th PM 38 ~|510
- ' - Gas Company, Inc. Section 31: E/2 " -
- ' K-1876| Leta L. 0'Brien a widow Lincoln Maggard 3-18-75 Townshin 4 South, Ranee L1 West Ath P M | 38 267
Section 31: W3 :
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LOBO PRODUCTION, INC.

6715 Road 22 + Goodland, Kansas 67735
Tele: (785) 899-5684 « Fax (785) 899-5966
Email: jsanders@st-tel.net

Field Offices:

Goodland: (785) 899-7342

Benkelman: (785) 332-3299

June 13, 2007

KCC CONSERVATION DIVISION
130 S. MARKET — ROOM 2078
WICHITA, KS 67202

ATTN: BOB PETERSON

Dear Mr. Peterson,

Please find enclosed Notices of Intent to Drill for O’Brien 3-31 and Harkins 6-31 with
applications for Surface Pits. Also included are three Well Plugging Applications for
O’Brien 3-35, Harkins 4-31 and O’Brien 1-34

Sincerely,

Charla Miller

RECEIVED
KANSAS CORPORATION COMMISSION

JUN 18 2007

CONSERVATION DIVISION
WICHITA, K8
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CORPORATION COMMISSION

Kathleen Sebelius, Governor Thomas E. Wright, Chairman  Robert E. Krehbiel, Commissioner Michael C. Moffet, Commissioner

A

NOTICE OF RECEIPT OF WELL PLUGGING APPLICATION (CP-1)

LOBO PRODUCTION, INC . June 21, 2007
6715 ROAD 22
GOODLAND, KS 67735

Re: HARKINS #4-31
API 15-023-20574-00-00
31-4S-41W, 330 FNL 1800 FEL
CHEYENNE COUNTY, KANSAS

Dear Operator:

This Jetter is to notify you that the Conservation Division has received your plugging
proposal, form CP-1, for the above well and has reviewed the proposal for completeness. The
central office will now forward your CP-1 to the district office listed below for review of the
proposed plugging method. Please contact the district office for approval of vour proposed
plugging method at least five (5) days before plugging the well, pursuant to K.A.R. 82-3-
113(b). If a workover pit will be used during the plugging of the well it must be
permitted. A CDP-1 form must be filed and approved prior to the use of the pit in
accordance with K.A.R. 82-3-600.

The Conservation Division's review of form CP-1, either in the central or district office, does
not include an inquiry into well ownership or the filing operator's legal right to plug the well.
This notice in no way constitutes authorization to plug the above well by persons not having
legal rights of ownership or interest in the well. This notice is void after 180 days from its
date. The CP-1 filing does not bring the above well into compliance with K.A.R. 82-3-111
with regard to the Commission's temporary abandonment requirements.

Sincerely

Stivt Beovd

Steve Bond
Production Department Supervisor

District: #4
2301 E. 13th
Hays, KS 67601
(785) 625-0550

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 » Fax (316) 337-6211 » hitp://kcc.ks.gov/




