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KANSAS CORPORATION Commissionpowout Preventer Requirec
OlL & GAs CONSERVATION Division

NOTICE OF INTENT TO DRILL

X Gas swragosves ¥
Form C-1
Cetober 2007
Form must be Typed
Form must be Signed
All btanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

1-13-08
‘month

OPERATOR: License# 32887 /

tarme Endeavor Energy Resources, LP
Address 1. PO Box 40
Address 2

Expected Spud Date: . .
day year

City; Detaware State: 9K Zjp: 74027
Contact Persor: Joe Driskill I
918-467-3111
Prane . /
CONTRAGTOR: License# 99012 - e e
Name- Wel Refingd Driling
Well Drilled For: Weill Class: Type Equipment.
[:IOH s I:lEnh Rac infigle < Mud Rotary
Gas Storage Pool Ext. % e iy

|”"_""]Cab|

Disposal | |wildeat
Seismic # of Holes Other
Othgr- weil to be drilled wiair ta 400" then mud to TO

r__]rr QwWwQ old well infarmation as follows:

Operator NA

Wall kame: .. .. o e
Origina! Compietion Date: COnginal Total Depth: .
Directional, Deviated or Honzontal welibore? I:,Yes 0
If Yes. true verheal depth .
Baottom Hole Location:
KCC OKT #

AFFIDAVIT
The undersigned hereby affirms that the drilling, compietion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements wiil be met:

1. Netify the appropnate distnict office prior 1o spudding of well;

Spot Description:

.3 Twp. 3 s p 17

- S5 5B NE - gec Xe []w
ARy
co 2310 / ....................... feet from N /D S Line of Section
330

feet from E / DW Line of Section
s SECTION: Regular Dlrregular’?

(Note: Locate well on the Saction Plat on revarse side)
Montgomery

Graybill

County:

weil g 1

Dves No="

L ease Name:
Figid Name: Coffeyvile .
Is this a Prorated / Spaced Fieid?
Target Formation(s); _Veir - Pittsburg Coal -

Nearest Lease or unit boundary line (in footage):
Ground Surface Elevation: 7813

330

feet MSL

Yes NQ/
Yes No

Water well within one-quarter mile;
Public water supply well within one mils:

Depth to bottom of fresh water: 20 -
Depth to bottom of usabie water: 50°

Suriace Pipe by Alemate: ||t X]n v
Langth of Surface Pipe Planned to be set:

Length of Conductor Pipe {if any): oM

Projected Total Depth: o0 /
Farmation at Total Depth;  MIssissippi /

Water Source for Drilling Operations:

DWelé Farm Pond DOthaf:

DWR Permit #:

Will Cores be taken?
It Yes, proposed zone:

-
[ves X]no

RECEIVED
KANSAS CORPORATION EOMMISSION

JAN 09 2008

2. Acopy of the approved notice of intent to drill shall be posted on each drilling rig;
3. The minimum amount of surtace pipe as specfied below shall be set by circulating cement to the top; in all cases surface pipe shaeaﬁmAnON DIVISION
™

through ail unconsolidated materials pius a minimum of 20 feet into the underlying formation.
. If the well is dry hole, an agreement between the operater and the district office on plug length and placement is necessary prior to plugging;
. The appropriate district office will be nolified before well is either plugged or production casing is cemertad in;
. M an ALTERNATE | COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.

o S

WICHITA, KS

Or pursuant to Appendix “B" - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In aff cases, NOTIFY district office prior 10 any cementing.

i hereby certily that the siatements made herein are true and correct to the pest of my knowledge and belief,

Date: 1-7-08

For KCC Use ONLY

s 1. S = 318 20~0000

Conductor pipe required .. .

feet

feet per ALT_Jb Em

Minimum surface pipe required

Approved by M I‘D"?J’

This authorization expires: /-IO“O
[ 115 guthorizabion void it grilting not started within 12 months of approvat date.)

Spud date Agent,

i

Signature of Operator or Agent: %—Dﬂw

Operations Superintendent

Title:
. Remember to: ‘W
Fite Drill Rit Application (form CDP-1) with Infent to Dl
File Completion Form AGO-1 within 120 days of spud date;
File acreage attribution plat accerding to field proration orders; g

Notify appropriate district office 48 hours prior to workovers or re-entry,

Submit plugging report (CP-4) after plugging is completed (within 60 days);

Chbtain written approval before disposing or injecting salt water.

if this permit has expired (See: authorized expiration date) please

check the box below and return 1o the address below,

D Well Not Drilied - Permit Expired Date:
Signature cf Cperator or Agent:

X o

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
Plat of acreage atiributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly locaied in refationship to other wells producing from the common source of supply. Please

show all the wells and within 1 mile of the boundaries of the proposed acreage aftribution unit for gas wells and within 1/2 mile of the boundaries of the

praposed acreage attribution unit for oil wells.

APING. 15 - J S -#4520-00 L

Operator; Endeavor Energy Resources. LP

Lease: Graybill

Well Number: 1
Fielg, Coffeyville

Number of Acres atiributable o welk: 160

OTR/AQTR/QTR/QTR ot acreage: . ... - SE . SE

NE

PLAT

Location of Well: County: Montgomary
2,310 feel from N /D § Line of Section
B _ feetfrom E/ D W Ling of Section
Sec. 3 Twp. 3¢ S R E [Jw

Is Section: Regular or Dlrregular

If Section is lrreguiar, locate well from nearest corner boundary.

Section corner used: |__NE [_INw[_|se[Jsw

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
{Show footage to the nearest lease or umit boundary tine.)

2310

H

= RECEIVEL
KANSAS CORPORATION COMMISSIOM

N JAN 09 2008

CONSERVATION DIVISION
WICHITA, KS

EXAMPLE

i SEWARD CO.

NOTE: In ail cases locate the spot of the proposed drilfing locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted piat by identifying section tines, L.e. 1 section, 1 section with 8 surrounding sections,

4 sections, elc.

2. The distance of the praposed drilling tocation from the south / north and east / west cutside section lines.
3. The distance to the nearest lease or unit boundary line {in footage).
4. if proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: {CO-7 for oil wells;

CG-8 for gas weils).



KANSAS CORPORATION COMMISSION
QiL & Gas CONSERVATION DIvISION

Form CDP-1
April 2004

Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Endeavor Energy Resources, LP

License Number: 32887

Operator Address: PQ Box 40 Delaware OK 74027
Contact Person: Joe Driskill Phone Number: 918-467-3111
Lease Name & Well No.: Grayb||| 1 Pit Location (QQQQ):
Type of Pit: Pit is: ._SE _ SE _ NE
[} Emergency Pit ] Burn Pit Proposed |:| Existing Sec._ 3 Twp. 34 g 17 East DWesi
ing Pi illing Pi f Existi : 2,310
[] settiing Pit Drilling Pit If Existing, date construcied . Feet from | X|North IDSouth Line of Section
[ workover Pit (] Hau-off Pit R — 330
i ity — Feet from East / West Line of Section
{If WP Supply AP! No. or Year Drilied) Pit capacity: D
e . ..__ (oo | Montgomery County
Is the pit located in a Sensitive Ground Water Area? I:IYes IXINO Chioride concentration: mg/l
(For Emergency Pits and Setfling Pits eniy)

Is the bottom below ground level? Artificiat Liner? How is the pit lined if a plastic liner is not used?

Yes l:l No I:] Yes |:|N° natural clay / earth
Pit dimensions (all but working pits): 30 (engihffeey 10 width (feet) L1 Na: steer pits

Depth from ground level to deepest point: .

6

O ¢ -1- 1) l:l No Pit

If the pit is lined give a briet description of the liner

Describe procedures for pericdic maintenance and determining

material, thickness and instaliation procedure. liner integrity, including any special monitoring. RECEIVELD
KANSAS CORPORATION C
NA NA
CONSERVATION Div|
. KS

Distance to nearest water well within one-mile of pit

N Ef‘f,,,,-,«feet Depth of waterwell . ___ feet

Depth to shallowest fresh water feet.

Source of information:

J...__L measured J:.Lwell owner electric fog J:LKDWR

DMMISSION

8

oM

Emergency, Settling and Burn Pits ONLY:

Producing Formation.

Number of producing wells on lease:

Barrels of fiuid produced daily: _______.

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? Yes No

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: mud

Number of working pits to be utilized: 2

Abandonment procedure: hauloffand dispose

Drill pits must be closed within 365 days of spud date.

I hereby cerify that the above statemenis are true and correct to the best of my knowledge and belief.

1748

Qe Dash IV

Date

J' Signature of Appiicant or Agent

KED-072.S /-5 L S/

KCC OFFICE USE ONLY

Date Received: _ llq I»QB Permit Number:__

steel Pit [ | RFac{_] rRras[ ]

o _ PermitDatei___ 12 / G &  Lease Inspection: |:| Yes ENO

Mail to: KCC - Conservation Division, 30 S. Market - Room 2078, Wichita, Kansas 87202
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energy

FAX COVER
PLEASE DELIVER IMMEDIATELY

0. PRuce Lleocke

fax:_ 8 488 1860
COMPANY: __ENDevor. alER ey

FROM: Ha’rr ﬁ’\t e L RECEIVEL |
IFAX : (61 5) 790 - 9337 KANSAS CORPORATION COREGISSIN
COMPANY:  AtHos JAN 09 2008
CONSERVATION BIVISION
WICHITA, KS

DATE: [0-29-07 TIME: /0S5O Var Y

NUMBER OF PAGES INCLUDING COVER SHEET Ci

IF YOU HAVE ANY QUESTIONS CONCERNING THIS FAX, PLEASE CALL

(615) 595 - 7700

OEPNBALL STODZRUE CEASE. RERU 2L et s
St op PRt D S5 e £,

0 URGENTY T FOR REVIEW O PLEASE COMMENT O PLEASE REPLY O PLEASE RECYCLE
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GAS STORAGE LEASE AGREEMENT Lo o FH
Pt

IS AGREE T, entered into this . day of
ﬂﬂd 4 , 19 by and between Johnnie,and Linda Graybill,
husbahd and wife,;hereinafter called Lessor®R44KE.lthe Union

Gas System, Inc., a Kansas Corporation, hereinafter called
Lesses.

WITNESSETH :

That Lessor for and in consideration of the sum of

. ~Aeftlement agresmeng .
Dollars, in hand paid, and of Lhe agreements hereinafter con-
tained to be performed by the Lessee, hereby grants and leases
unto the Lessee for the purpose of developing and conducting gas
storage operations, laying pipelines and other structures thereon
necessary to transport, store, save and remove storage gas on the
following described land from the surface down to a depth of
Fifty (50) feet below the geological formation known as the
Squirrel Sand or a depth of 200 feet below the base of the Dswego
Limestonef;the "Gas Storage Zone"), whichever is greater, to-wit;

NE/4 of Section 3, Township 34, Range 17

Montgemery County, Kansas and containing 160 acres, mote or less,
it being the purpose and intent of the Lessor herein te lease,
and Lessor does hereby lease unto the Lessee, all of the lands,

lowever described, owned by the Lessor which lie in the section
or sections herein specified and all lands and interests therein

¢laimed by the Lessor and in the event any appurtenant parcel of
-and not now owned by the L.essor, lying within the external
limits of or across the land leased herein, or adjacent or con-
tiguous thereto, such as a tract used for school purposes,
railroad right of way, roadway, highway or other purpose, be
vacated and title thereto revert to or be conveyed by deed or in
any manner come into the possession of the Lessor or successors
in title to the land herein described, while this lease is in
force, then such additional land shall thereupon automatically be
included hereunder, '

l. This lease shall remain in force for a term of twenty—
five years, hereinafter referred to as the primary term, and as
long thereafter as gas storage operations on or in the wvieinity
of the said land are continued as herein provided.

2. The Lessee ghall have the right to utilize the land
Perein descrivbed for gas Storage purposes, including the right to
construct, maintain and operate pipelines upon and across said
land, and further including the right to drill, equip, maintain
and operate a well or wells on said land and through any well or

FEL SV
KANSAS CORPGRATS e, -
JAN 0 9 2008

CONSERVATION Divis,:. .
WICHITA, kS

—_ e g e 11 ikt ot v e =,
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)
poses in the principal residence of the Lessor located on said
land not to exceed 150 Mcf for each calendar year. For any gas
used in excess of 150 Mef per calendar year, Lessor will pay to
Union the then current rate for gas used for domestie purposes asg
filed with the Ransas Corporation Commission. It is provided,
however, that to prevent waste and loss, Lessee, shall retain the
right to meter and gauge the gas so used. In the event of waste
or other loss resulting from leaks or deficiencies in Lessor’s
service lines or eguipment, Lessee may by written notice to
Lessor require that such laak be repaired or deficiency remedied,

shall have the right to Yepair or remedy at the cost of Lessor,
Lessor recognizes that the supply of natural gas is subject to
varying pressures, failure, freeze-offs, line breaks, and other
interruptions of service, and agrees that failure of such supply
for any reason shall in no way operate to invalidate this
Agraeement. In the event, for any reason, it appears impractical
or impossible to provide a supply of gas or in the event that the
Lessor does not maintain a residence on said land, then in lieu
of providing gas for deomestic purposes, Lessee shall pay,in addi-
tion to the Gas Storage Rental provided for above, the sum of
$1.00 per acre per annum payvable on the anniversary date of the
Gas Storage Agreement referred to hereinabove, at the same time
and manner in which the Gas Storage Rental is pald.

4. 1In the event that Lessee shall Ssubsequently require the
permanent use or occupancy of any additional portion of thea lands
subject to this Agreement for the construction, erection, or
installation of surface facilities for the conduct of gas storage
operations, Lessee shall pay Lessor the market value of the sur-
face so used or occupied.

Should drilling or production operations be conducted by the
lessor, its successors, assigns, or subseguent lessees, the party
undertaking such operations agrees as followa:

2. To deliver to Lessee a copy of Kansas Notice

of Intent to Drill no less than five (5) days prior to
commencement of drilling operations and to indicate propased
depth and zones of interest;

b. To dxill with chemical mud only . ®xceptions, outside

the active part of the Storage field, only with the
written permission of Lessee;

¢. To not drill any well within 200 feet of gas storage
wells of Lessee:

d. To grant free access to Lessee to the well site and the
drilling platform during the conduct of any operations for
the purpose of inspections;

RECEIVEL
KANSAS CORPORATION COmviss g -

JAN 09 2008

, CONSERVATION DIvigic«
WIGHITA, KS
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e. To immediately install and use a blow out Preventer upon
the surface pipe before drilling below the surface casing;

£. To supply daily drilling and progressa reports to
Lessee;

9. To rum open hole compensated density and induction
electrical logs on all wells drilled and provide copies to
Lessee,

h. To take ten foot drill cutting samples from 200 feet
to total depth.

i. If requested by Lessee to take a core from the gas
storage reservoir, the Squirrel Sand, at Lessee's
expense.

j. If in testing for oil or gas the gas storage zone is
penetrated, to set production casing of not less than

4}% inches diameter to a depth not less than 50 feet

below the base of the Squirrel Sand, and circulate cement to
the surface or plug the well within 24 hours by placing

a continuous cement plug from total depth to surface.

k. During completion, to place centralizers on the
production casing straddling the Squirrel Sand to ensure
an even cement sheath over the gas stovage reservoir,

1. To run a cement bend log on all wells completed to
verify the integrity of the cement bond particularly in
the viginity of the gas storage reservoir. Supply a copy
of the cement bond 1log to Lessce.

m. To provide Lessee with copies of the drilling permit,
drillers log, open and cased hole logs, geology reports,
gas analyses, core reports, Kansas Corporation Commission
completion report and any other pertinent information
where applicable.

n. To notify Lessee at its Independence, Kansas

office three (3) days in advance of commencing well
completion or workover operations of any sort as waell

as the methods to be employed therein; to also furnish
Lessee a copy of Kansas Notice of Intent to Abandon Wall
five (5) days in advance of commenciag plugging operations,
unless well is plugged within 24 hrs. of reaching total
depth, and, subsequent to plugging, furnish Lessee a

copy of Afifidavit of Plugging,

0. To provide Lessee the option to take possession of,
at operators salvage value, any abandoned well or wells.

P- To not complete any wells in the gas storage reservoir,
the Sguirrel Sand.

RECEIVE()
KANSAS CORPORATION COMMISSIOf

JAN 09 2008

CONSERVATION Divisio;
WICHITA, ks
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g- If a well {3 completed for gas production, provide
Lessee, prior to gas sales, a copy of the gas analysis,
shut-in pressure, gas flow test and pexforation interwvals.

r. To shut-in and squeeze or Plug to the satisfaction of
Lessee, any wells that are proven te be in direct communication
with the storage formation by pressure observation and/or
other methods.

§. To furnish Lessee, upon request, the following:

(i) all drilling samples, cores, or other
cuttings, and copies of all reports of analyses thereof;

(ii) copies of all drillstem or production tes® reports.

t. To run a Gamma Ray/Neutron log from Total Depth to
Surface and promptly furnish Union Gas System, Inc. with
two field and two final correct copies.

6. Foxr each well commenced on the said lands during the
continuing term of this Gas Storage Lease, lessee its successnrs
or assigns, shall pay as liquidated damages, the sum of $250.00
per well, said payment to be made prior to commencement of
drilling operations. Provided, further, that upon cessation of
drilling or producing operations, all pits shall be filled, and
the surface leveled and returned to itsg original condition inso-
far as is possible.

7. All sums hereafter payable under this agreement are to
be made or tendered to the credit of Lessor's agent

s AN the

Bank of
Or itE SUccessOrs, which bank and i1ts S5uccessors are also
Lessor's agent and shall continue as the depository of any and
all sums payable hereunder. All payments or tenders may be made
by check ox draft of Lessee or any assignee thereof, mailed or
delivered on or before the annual storage rental paying date. No
forfeiture for non~payment of such annual storage rental shall be
had until after fifteen (15) days' written notice by Lessor to
Lessee at its Independence, Kansas office during whiech said time
L.essee shall have the right to make the payment then in default,
adding two percent (2%) of the sum due as a penalty for the
delay, and thus continuing this agreement in good standing and in
full force and effect. And it is understood and agree that the
consideration first recited herein, the down payment, covers not
only the privileges granted for one Year to the date when the
next storage rental is payable as aforesaid, but also the
Lessee's option of extending that period as aforesaid, and any
and all other rights conferred,

8. If said Lessor owns a less interest in the above
described land than the entire undivided fee simple estate
therein, then the rentals herein provided shall be paid the _
Lessor only in the proportion which his interest bears to the, . RECEIVEL
whole and undivided fee. SAS CORPORATION COMMISS!
5

JAN 09 2008

CONSERVATION DIVISicy::
WICHITA, K8
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KANSAS

CORPORATION COMMISSION KATHLEEN SEBELIUS, GOVERNGR

BRIAN & MOLINE, cHaik
ROBERT L. KREHBIEL, commISSIONER
MICHAEL C. MOFFET, commissioner

January 2, 2008

Joe Driskill

Endeavor Energy Resources, LP
PO Box 40 '
Delaware, OK 74027

Re: Notice of Intent to Drill
Graybill #1
SE NE NE Sec. 3-T34S-R17E
Montgomery County, Kansas

Dear Mr. Driskill:

After reviewing your intent to drill, it was noted that the location falls within the boundaries of
the Liberty South gas storage field operated by Atmos Energy. Please refer to K.A R.82-3-31 lof
the KCC rules and regulations, which outlines the procedure to be used for wells to be drilled in
underground gas storage arcas. Please review this regulation and take the appropriate steps as
outlined in the regulation. Matthew Frihart with Atmos Energy may be contacted at the
following address and phone number:

Atmos Energy

377 Riverside Drive, Suite 201
Franklin, Tennessee 37064-5393
615-261-2264

I may be contacted at 316-337-6200 if you need additional information.

Sincerely,

Jl—

Rick Hestermann
Production Department

cc: Matthew Frihart

Conservotion Divisioa, Finney State Office Building, 138 S. Merket, Room 2078, Wichite, KS 67202-38012
Vaice 316.337.6200 Fox 314.337 6210  www kcoostate ks us




