For KGC Use:
Eftective Date:

47008
District # o‘l

sGA? [ |ves [vNo

KANSAS CORPORATION COMMISSION
Ol & Gas CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL

Form C-1

December 2002

Form must be Typed
Form must be Signed

All blanks must be Filted

Must be approved by KCC five (5} days prior to commencing weil

Expected Spud Date 3 1 2008
month day year
33770 v

OPERATOR: License#

ARES Energy, Ltd.

Name:

Address: 303 W. Wall St., Suite 900
City/State/Zip: Midland, TX 76701
Contact Person: Robert L. Dimit

Phone: 432.685.1960

CONTRAGTOR: Licenses_ Ml e ficensed by KCC

Will advise on ACO-1

Name:
Wall Drilled For: Woell Class: Type Equipment:

[¥]ou 7 []JEnh Rec [ ] Intield [/|Mud Rotary™™
DGas D Storage Pool Ext. D Alr Rotary
DO‘W\D [:I Disposal Wildcat -~ D Cable
DSeismic;M___# of Holes D Other
DOther

If OWWO: old well information as foitows:
Operator:
Well Name:

Original Completion Date: Origiinal Total Depth:

Spotsiy East
&2 SE | SE Sec 27 Twp. 17 L Wes‘
13380 I/ feet from DN ! S Line of Section

Is SECTION _Y__ Regular

(N
County:

feet from E ¢ |_]W Line of Section
irreguiar?

ate; Locate wall on the Section Plat on toverse sids)
Ellsworth

Lease Name:

Schepmann Well #: 7-27

Field Name:

Wildcat

Is this a Proral
Target Formatio
Nearest Lease ¢

! Spaced Fiekd? -~ [ Ives [y]No

(s): Arbuckle
3~

r unit houndary:

Ground Surace

Water well within one-quarter mile:
Public water suﬁply well within one mile:

Cepth to boﬂoﬁ
Pepth to bo&oﬂ

1.824 est. feet MSL

DY‘*" VN0 —
[ JYes [¥]No

Elevation:

00 -
300

of frash water:
of usable water:

Surface Pipe by Alternate: [¥11 [ ]2 -

Length of Sumﬂm Pipe Planned to be sel:

Length of CondEnr Pipe requirad: None

Projected Total

Formation at Total Depth:

350 feet

/

pth: 3,500 feet™
Arbuckle ="

Water Source f ‘r Drilting Operations: -

Directional, Deviated or Horizontal wellbore? [ J¥es [v |No [ ] wen FamPord  Other
if Yes, true vertical depth:_._ DWR Permit #: N/A
Bottom Hole Loeation: | (Note: Apply for Permit with DWR B}/ .
KCC OKT #: Will Cores be taken? [ T¥es [¥INo
If Yos, proposed zona: JL———RECEW
AFFIDAVIT KANSAS CORPORATION COMMISSION

The undersigned hereby affirms that the drilling, completion and eventual plugging of this wall will comply with K.S.A. 55 et. seq.
it is agreed that the following minimum requirements will be met: APR 2 5 20%

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill sha#l be posted on each drilling rig; CONSERVATION DIVISION

3. The minimum amount of surface pipe as specified below shall be set by circulating cen
through all unconsolidated materials plus a minimum of 20 feet info the underlying forma
4. If the well is dry hote, an agreement between the aperator and the district office on plu
5. The appropriate district office will be notified before well is either plugged or production
6 If an ALTERNATE |} COMPLETION, production pipe shall be cemented from below any
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which
must be completed within 30 days of the spud date or the well shall be plugged. In alf

| hereby certify that the statements made herein are tue and to the best of my knowledgg am

Signature of Operator or Agent: ,M K £ “""‘“‘/

Date: 4/24/2008

nent to the top; in all cases surface pipe shaWGH BKS
tion.

g length and placement is necessary prior to plugging;
casing is comented in;

usable water to surface within 720 days of spud date.

applies to the KCC District 3 area, alternate Il cementing

cases, NOTIFY district office prior to any cementing.
d belief.

Tite:  Managing Partner

For KCC Use ONLY

NS 3-R1321-0000

APL# 15 -

Remember lo:

N one, faet
320

Conductor pipe required

Minimum surface pipe required

feet per AHOX

Approved by: M 'J'JS 'D?
This authorization expires: q-ﬂzs—ﬂ?

Spud date: i Agent:

{This authorization void if drifing not started m’rhi?l months of approval date.)
{1~

- File Drill Pit Application (form CDP-1) with Intent to Deill;
- File Completion Form ACO-1 within 120 days of spud dals;

File acteage aftribution plat according to field proration orders;

- Notity appropﬁala district office 48 hours prior to workover or re-entry;
- Submit plugging report (CP-4) after plugging is completed;
- Obtain wn‘tlen% approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date} please

chack the box| below and return to the address befow,

[} wel Not DF:“M - Permit Expired

Signature of rator ar Agent:
Date:

Mail to: KCC - Conservation Division, 130 S. Market - ﬂoomizom, Wichita, Kansas 67202

L&

L/

Mo/




Side Two

IN ALL CASES PLOT THE INTENDED WELL OI+I THE PLAT BELOW
Plat of acreage attributable to a well in a prorara& or spaced field

if the intended well is in a prorated or spaced field, please fully complete this side of #u form. If the intarded well is in a prorated or spaced
fiekd complete the plat below showing that the wall will be properly located in relationship to ather wells producing from the commen source of supply.
Please show all the wells and within 1 mile of the boundaries of the proposed acreage attributiqj:n unit for gas wells and within 1/2 mile of the boundaries
of the proposed acreage attribution unit for oil wells, :

APINo. 15 - Qs3- 21 23 1-0000 { ocation of Wei!: County: Ellsworth
Operator: ARES Energy, Ltd. 330 fest from N / E 5 Line of Section
Lease: Schepmann 1.000 feet from E /| _|W Lne of Section
Well Number: 727 Sec....27 _Twp._ 17 s mr_10 [ JEast [/ ]West
Field: Wildeat i
Is Section; Regular or Irregular

Nurnber of Acres attributable to well; — Ea 0 D

. 58 SE :
QTR / QTR / GTR of acreage: S -__SE - it Section is ifregular, locate well from nearest corner boundary.

Section corner sed: | |NE [ |NW [ |SE [ |sw

PLAT
(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show foolage o the nearest lease or unit bouhdary fine.}

Ellsworth County, KS T178
330" from nearest lease line
i
. . . ‘ EXAMPLE
R A . 10
. %o———m&u
- - -10——‘—~ .
3390 -
; : D330 ? : SEWARD CO.
| V-~ -
NOTE: In all cases locate the spot of the proposed drilling locaton. : KANSAS CORREO%E:I\CI)EEOMMISSION
In plotting the proposed location of the weli, you must show. APR 25 20&
1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 séction. 1 gaction with 8 surroundin, ctions
4 st you are using the depicted plat by dentitying | 0 O CONSERVATION DIVISION
sactions, olc. WICHITA, KS

2. The distance of the propased drifling location from the section's south / north and east / | ast,

. The distance to the nearest lease or unit boundary line.

4. if proposed tocation is located within a prorated or spaced field a certificate of acreage Jttribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

o




ARES ENERGY, LTD

SCHEPMANN LEASE
SECTION 27,

SE. 174,
ELLSWORTH COUNT

GRAVEL

Y,

(AVENUE W)

T175%,
KANSAS

R10W

ROAD

L
po a s

Notes:s

Ser (2) wood stokes ot
Alt fiagging Red & Yrelld

Overhead power avarilablé
and £.1/4 oF §. line. Sgc.2

Kansas One Call System [Inc.
before excavation (1-800

CAUTION? Various pipelirjes

W.

at N.. Ev & H.

7.

shoul‘
~344-7233).

ccatrion site.

fines

be notified

in Sec.27.
Contact londowner for bast gccess,

_L

N

ROAD

‘C"!
S?_‘ I <y R
~  ih <
gb B
Sc8 S .
gxmo @
233y
oo O
55,
n
DC:“-é
.
888t 3
N 3
Q
1]
85§n &
8
D
03-‘0.18 E
1-.8143
oS3k *
528
O in
$33
k]
S&y® @
2
[LEEA RN <
Se 88 S
Qoo ©
Q‘-e.l\
¥ aeT

Dritlsite Location
Schepmann #7-27 x

330°FSL 1000°FEL

(5TH ROAD)

PAVED

________ T-———- _._x
Ground Elevation = 1824 ! . e
[ PRODUCER | PRODUCER -+
Y = 74557 X = 1882837 AN - 167 o
(Mapping Grade GRS Used) If \‘* P gAl
Kansas Norith — NAD 27 - H x
- - =
/ PROJJ;SQE‘R
! 18
—J i_ X % 3 ‘ x T x l———
0 GRAVEL (AVENUE X ROAD \_ =
FLAGGED ROAD
OPPOSITE LOC.
- 2L - oy o : .
WY 7 3 = S i
" 1 /Z,a:; _Fz 4
] ~ { | B DRy ore B i
L - } ) ./ H "J @‘3}5 e Gl .
] . b OO ~ Bl .
= L1 4 N e =l L of
‘ )/ %; S e ¥, w =
] B & 7z ' 2 'C:)
156 Hotyroo"% N L ; ) ! N ul <
1 orraine . k3
/9 ) -‘T'“ ! i ! < 8 2
- S - ; ‘ o 7 | e
ol T ] 1 I3 Bk 3
278 \? 7 a!i = o
// { I( I i N v N &
Y £/ e g
-5 <, >
n o 1 ke :Lf' . n : £ K
- ' | Geneseo
'Canfrall nq doto 7§ bosad upon the bast maps ond photogrophs available 1a us ond won @ reguior ‘ =
fand containing 640 ocres.
FADOCOX IR SCPION 1iNgs whed d8Facmings w5 ‘g the normal standord of core of iiFiald survayors
Procticing (n tha sitats of Konsas. The SeCtion corners. which astablish the pracise sacﬂnﬂ i ﬂas
worg not necessorily locotad. and the exoct igcation of the c' tisita focotion in tha secti
no guoranfaaa‘ Tharafora. the operclor securing this servica occapting thi s piat ond aJ.' armr
portias reiying rhereon ogres 0 hoid Centrol Xonsas Qilfiald Surwr:e.v Inc.. its oFFicers and
srpioyess hormiess from oll Jos.jas r:nsrs ond axpensas ond scid entlties rn.’aasea‘ from any {iobitity Maf-ch 24 , 2008

fram inci taf o caonssguentio

*® Llavations derivad from Norional G!Dd!f ¢ Verticoi Dotum.

/S0S2-21221-0000

= 1000’

7~

SCALE

APR 25 2008

“INSERVATION DWISION
WICHITA, KS

dote
CENTRAL KANSAS OILFIELD SERVICES, INL. (620)792-1977
|




KansAs CORPORATION COMMISSION
Q1L & GAs CONSERVATION DiviSioN

APPLICATION FOR SURFACE PIT

Form CDP-1
Aprit 2004
Form must be Typed

Subrmit in Duplicate
Operator Name: ARES Energy, Ltd. Licanse Number: 33770
Operator Address: 303 W. Wall St., Suite 900, Midland, TX 79701
Contact Person: Robert L Dlm!t Phone Number: ( 432 )685 - 1960
Lease Name & Well No.: Schepmann 7_27 Pit Lacation (QQQQ):
Type of Pit: Pitis: .52 SE . SE
(] Emmwrgency Pit [ | Bumn Pit Proposed [ | Existing sec. |21 Twp. 17 »._10 [] East Woest
[ settiing Pit [v] orilling Pit If Existing, date constructed: __:_5&0 Feet from [_] North/ [/ ] South Line of Section
Workover Pit Haul-Off Pit 1,000
U O Pit capacity: 'Q  ___Feetfrom V] East / [ | West Line of Section
{If WP Supply API No. or Year Drilled) ’ !
6,400 {bbis) Elisworth County
Is the pit located in a Sensitive Ground Water Area? D Yos HNO Chiloride concentration: mg/
(For Emergency Pits and Settling Pits chly)
Is the bottom below ground levei? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes [ INo [JYes  [/]No Native mud and clay
Pit dimensions (afl but working pits). M____B_O___ Length (feet) 80 Width (feet) N/A: Steel Pits
Depth from ground leve! to deepest point: L___ {feet)
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure, liner integrity, including any special monitoring.
.
Distance to nearast water well within one-mile of pit Depth to shallowast fresh water M____.__?E—feet. é\
Source of information: ! U'\
1463_ .. feat Depth of water well JLF@@( measured ______ well owner electric log @ KDWR L‘u
Emergency, Seftling and Burn Pits ONLY: Drilling, Workover add Haul-Off Pits ONLY: o
! —
Producing Formation: Type of material utilizab in drilling/workover: Fresh Water Mud E
Number of producing wells on lease: Number of working pits to be utilized: 3 ry
Barrels of fluid produced daily: Abandonment procedyre: Atllow to dry, then backfiil.
Does the slope from the tank battery atlow all spilled fluids to ; —
flow into the pit? D Yes [_—__] No Drilt pits must be closed within 365 days of spud date.
RECENED

| hereby certify that the above staternents are true and correct to the best of my knowiedge and belief,

4/24/2008

KANSAS CORPORATION COMMISSION

APR 25 2008

Date

Signature of Apﬂi’ca nt or Agent

CONSERVATION DMS?N
I"'IUI":'I

KCC OFFICE USE ONLY

Date Received: q{ 5 /[ e¥ _ Permit Number:

;
Permit Date:| ¥ /e?5 /0% Lease Inspection: || Yes [X] No

Mail to:- KCC - Conservation Division, 130 S, Market - Room 2078, Wichita, Kansas 67202




