For KCC Use:
Effective Daie- -
Digteiot #

SGA? .Yes Cve

10.'18/2008

KaNSAS CORPORATION COMMISSION
Qi & Gas CONSERVATION Division

NOTICE OF INTENT TO DRILL

0 A0

1023040

Form C-1

Oclober 2007

Farm must be Typed
Form must be Signed
All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing welt

10/11/2008
maonth day year

OPERATOR: License# 5056
Name: Holl, F.Q‘:_,_Company L.L.C.

Address 1: 9431 E CENTRAL STE 100
Address 20 __

City; WICHITA | Siate: KS Zip: B7206
Gontact Person: FRANKLIN R. GREENBAUM

Phone:  216-684- 8481

Expected Spud Date:

+256%

CONTRACTOR. License# .. .
Name: Advise on ACO-1 - Musi be Ilcensed by KCC

Weili Drilied For: Weli Class: Type Equipment:
Oil DEnh Rec Infield Mud Rotary
Gas Storage - Poo! Ext. - Air Rotary

. Disposal [ witdcat [Ccave

Seismic | #ofHoles |:|Other

Qther:
Dlt OWWO: old well information as follows:
Operator:
Well Name:
Original Compietion Date: _____........... Original Tolal Depth:

DYes- No

Directional, Deviated or Horizontal wellbore?
if Yes, true vertical depth:
Bottom Hole Location:
KCE DKT #

Qil & Gas Lease Attached.

Spot Description: 320" N of NE-INW-NE

N2 _NE _NW _NE gec 1 twp 3 s R0 DE X]w
@oeea - 1 feel from .N I:l S Uine of Section
1650 feet from XE / DW Line of Saction

is SECTION: .Regular I:llrreguEar”

(Note: L.ocate well on the Section Piat on reverse sidel

County: Comanchp
PET I'Y

Lease Name:
Field Name: WILPCAT

wen w2

DYes N

is Ihis a Prorated / Spaced Field?

Target Formation(s): ARBUCKLE

Nearest Lease or unit boundary line (in foctage): 330
1721 Estimated

Ground Surface Elevation: feet MSL
Water well within one-guarter mile: ves [X]no
Public water supply welt within one mile: Yes [ X|No

Depth to bottom of fresh water: 100
Depth to bottom of usabie water; 180

Surtace Pipe by Aternate: [XXJ1 [ |

Length of Surface Pipe Planned 1o be set. _Boo P

Length of Conductar Pipe (if any): %0
Projected Total Dapth: 6850
Formation at Total Depth: ARBUCKLE
Water Source for Drilling Operations:

Well DFarm Pond DOther: —

DWR Permit #:

(Nate: Apply for Permit with DWR D }
Will Cores be taken?
If Yes, proposed zene: ...

[ves B<ne

AFFIDAVIT
The undersigned hereby affirms that the dritling, completion and eventual plugging of this well will comply with K.5.A. 55 et. seq.

it Is agreed that the following minimum requirements will be met

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum ameunt of surface pipe as specified below shall be set by circulating cement 1o the top; in all cases surface pipe shali be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation,

4 I the well is dry hole, an agreement hetween the operator and the district office on piug length and placement is necessary prior to plugging;

5. The appropriate district office will be notified before well is either plugged or praoduction casing is cemented in;

6. If an ALTERNATE It COMPLETION, production pipe shali be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. n aif cases, NOTIFY district office prior o any cementing.

Submitted Electronically

For KCC Use DNLY

AP 15 - 15-033-21541-00-00

Conductor pipe required 9 feat

teet per TR o

Minimum surface pipe required 200
Rick Hestermann 10/13/2008

This authorization expires: 10/13/2009
fThis authorization void if drifing not started within 12 months of approval date.}

Approved by:

Spud dale: e AgEDE

Remember to: =
- File Drilt Pit Application (form CDP-1} with Intent to Dill, :
- File Completion Form ACO-1 within 120 days of spud date;

File acreage attribution plat according lo field proration orders; g

- Notfy appropriate district office 48 howrs prior to workover or re-entry:
- Submit plugging report (CP-4) after plugging is completed (within 60 days).
Obtain written approval before disposing or injecting salt water.
If this permit has expired {Sege: authorized expiration date) please
chack the box below and return to the address balow.
[] wetl Not Drilted - Permit Expired  Date:
Signature ot Operator or Agent:

Mail to: KCC - Conservation Division, 130 S, Market - Room 2078, Wichita, Kansas 67202



TR ] 0 0 0

1023040

Side Two

IN ALL CASES PLOTTHE INTENDED WELL ON THE PLAT BELOW
Piat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the forim. |f the intended well is in a proraled or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the weils and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution anit for oil welis.
APl No. i5 - 19-033-21341-00-00
Operator: Holl, F.G., Company L.L.C.

Location of Well; County: Comanche

Lease: PETTY

Weli Number: 1-1

Figlg: WILDCAT

Number of Acres aftributable to well:

QTRQTR/QTR/QTR of acreage: N2

. NE

10 teettom BRI /[T Line of seotion
1 fseifrom E ¢ |:| W Line of Section
Sec. 1 Twp. 35 S R.20 ) D E W

Is Section: Regular or Dlrregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: I:] NE EINW DSE I:'SW

PLAT

(Show location of the well and shade altributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

10 ft.
& 1650 ft.
EXAMPLE
1 M
..................................................................... .WHWBG
................. 10
..................................................................... 2390
; SEWARD CO.
5

NOTE: In all cases locate the spot of the proposed drilling locaton.

in plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e, 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

W oo

. The distance of the proposed drilling location from the south / north and east / west outside section tines.
. The distance to the nearest lease or unit boundary line (in footage).

4. |t proposed tocation is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells:

CG-8 for gas wells).
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Kansas CORPORATION COMMISSION 1023040 Form CDP-1
OiL & Gas CONSERVATION DIVISION April 2004

Form must be Typed
APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Holl, F.G., Company L.L.C. License Number: 5056
Operator Address: 3431 E CENTRAL STE 100 WICHITA KS 67206
Contact Person: FRANKLIN R. GREENBAUM Phone Number:  316-684-8481

Lease Name & Weti No.. PETTY 1-1 Pit Location (QQQQ}):

Type of Pit: Pit is: N2 _ NE _ NW _ NE

[[] Emergency Pit [] Bum Pit Propesed D Existing Sec. | Twp. 35 p 20 D East West

[ setting Fit Drilling Pit If Existing, date constructed: _ 10 keetiom [X]nortn [ Jsoutn tine of section

Wark Pi Haul-Off Pit 1,650
L_"l orkover Pit D auk-oIr P Pit capacity: Feet from East !I:IWest Line of Section
(i WP Supply AP! No. or Year Drilled) '
550 {bbis) Comanche County
Is the pit located in a Sensitive Ground Water Area? Yes El No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the botiom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
ves [ ]no [[Jves [Xno MUD AND NATURAL CLAY
Pit dimensions (all but working pits): . 199 _____ Length (feet) — 190 width (feet) 1 wa steelpits
Depth from ground level to deepest point: 4 {feet) [::‘ No Pit

If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining

material, thickness and installation procedure. liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit Depth to shallowestfresh water ________ feet.

Source of information:

Lfeet Depthofwaterwell _ feet J:l_ measured I::l_well owner J:L electric log [ﬂ KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in driling/workover: FRESH MUD
Number of producing wells on lease: Number of working pits 1o be utilized: 3

BACKFILL ROTARY PITS AND SMCOTH LOCATION

Barrels of fluid produced daily: Abandonment procedure:

Does the slope from the tank battery atlow all spilled fluids to
flow into the pit? |:|Yes D No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY steetPit [_] RFAC[X] RFAS[X]

Date Received: 10/07/2008 Permit Number: 15-033-21541-00-00 Permit Date:_10/10/2008 Lease Inspection: >< Yes I:lNo

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



LLBA-1
Form 88 (producers) Rav. 1-83 (Peid-up)

fane - Okta, = ol OIL AND GAS LEASE
iy

THIS AGREEMENT, Enterad ito this the Oth.__ day of July .
veween LYY, R, Petty and Diane M. Petty. his wife
e B L B B e e

. Protection, Kansas 67127

. hareinaher called lassor,

ws_F.G. Holl Company, L.L.G., 9431 E. Central, #100, Wichita, KS. 67206 rermter e estss, soss moace

¥, Thatlessor, for and mconsidenationof thesumet,_ OneandMore oolesinhand paid e of the covanents

and any i inddd 10 b P by tha leasae, hasg this day grented, loased, and lel and by these prasents doas heredy grant, lsaas, and iet axclusivery
urc lhe lessee tha herwmatier described land, with any revertionary rights therein, and with the right to unitize thia liams-or any part thareof with olher oil ang gas leases as 10
alt or any part of the lands covared thereby s harginalar proviaed, for the purposa of carrying on gical, snd other wurk theneon, inchuding conm
drilling and tha drifing, minng, and oparaling for, producing and saving a8 Of e pil, pas, gas , gy cistiliele, caving i

vapors, acd all other pases, found theracn, the axciusive riphl of injecting war, brine, acd cther fuida and subatances imo the subsurtacs strata, and for consinting roaos,
laying pipa lines, tuliding tinks, storing oil, buikling power SItONS, Slecrical lives and ciher struckures HArson NECESMY O Sonvenian for the aconomical operauon of seid
Imdmumuruumlnmwnhnﬁminulmds.nop'mn,s-u.unmnr.mumm:lldmmammiwmof

waler. brine, and ciner subuances I itw subsurtace eirata, KA et of lend being aluatedinthe Coutyo! . Comanche
samat . KANBAS. ... axtdescrioed o lokews:

Township 34 South, Range 20 West Township 35 South, Range 20 West
Section 36: SE/4 Section 1: Lots 1 and 2 (61.20 ac)

contalining ,,,,,,“,_____22_1,2,0_ _____________ _Cred, MOe OF lags.

2. This lease shall reman in forea for a fem of _ Thfﬁﬁ {3) s (called "primary lari’| i 99 fong thareatier a5 oil, §as, Casinghiad gas,
casinghaad gasoline of any of the products covaved by 1hia lease it or ¢in be produced.

3. Tha lessea shull deflver (o lessor as royally, fres of cost, on the Isase, of ints R jHpe linw Lo which lesses mey connect its wells the agual one-eighil {1/81h) part of al
cil procuced and saved from the ased premses, OF Bt 110 3666°6 OPLON May pay ko tha lesaor for such ona-sighth (1Mt rayalty 1he markst price al the wedherd for oil of
ke grade and gravily prevailing on the day such oll fa run into the pips e of it siorage tanks

4 The lesses shaii pay 1o he leasor, 88 8 royally. onawsighih (1/8h] of the proceens raceived by the leswee bom the sake of 9bt, gaw condensate, gas cistllate.
caBINghead pas. gaa usad for the manufacturs of gasoling or any olver product, anc all other gases. including Their consiuent puits, Praduced trom tha land herein leasad. H
sch gas is not sold by the lassan, lessee may pay of ender annually al or beicna the ond of S6ch yimrty pariod durng which SuCh Das 15 PO 80K, Bs 2 ehut-in rayalty, wheiher
Ond oF inre walls, an amound ecual 1o one dollar par dt mingral acre, and white seid shut in royaly i £0 pad or tendiwec, it will be considered under all provisions of this
leasa that gas i being produced in paying quaniitiss. Tha firs! yearly pariod during which such gRg is NGt sck! shei bagin on the date 1he firat wail is complatsa for production
o gas

5. Thiz laasa is  paid-up loase and may ba ranizined dunry the primiry tem without furiher paymaents or dilkg operations

. In the evant said lessor awns a lacs interast in tha above described land than the enline na undivided fee simpls e6lale therein then e rovahiss herein provided for
shait be paid e said lessor only in the proportion which his inketest baars to tha whole snd undivided fae; howevar, i the evernt the litle tc any imerasi in said land shouls
revert 10 boasor, of his heirs, or his o their granies, this leded ahal cover such reversion

7. Tm huﬂlmmmmwmmdmtw.ollmmlmmmuialmdhitnpntjmmompl water from existing weiis of Ine lessor  When
mqnirndbyluw.meflunahlﬂburyiupbolhnhnhwpbudq:mmdiulpuyhrﬂmmudbyllmhmlugmwhguupiunsaluland. No weil shall ba
<illed reerer than 200 fael 1o the Nowse o bkt Mow on said premises without writtien consent of he Jeesor. Lesses shall have the right at eny time during, o afler the
mmmmmnmlum.Ilmadﬂi-m,mﬂuu‘mmlmlmoﬂmmmmwmmimmnﬁmhdmmdrmmallmmg

8 Irﬂamddﬂmmm&oilnw(mham#miurﬂwhwholouhwﬂi:mﬂydhm),mwv-mllh-‘ofahauemmlolhehnim,
. SkCutors, adini , Bnd asaigna, but na change or division in ownsrehip of the land, or royalims, hewever accamplished, shalk oparata o enlacge
mwwmlwdmmm;dm.mmmm‘mhhhhdunn-nynllhnnrmymdumm‘sllmw1babindinamhnbuaeunwn
s bean fumnished with siiher the criginal mcorded instrument of canvyance or w duly cerifisd copy theraot, or & certified copy of 1ha wiil of any dacsasad ownar and of the
probate sheredt, or canified copy of the proceedings showing the appointmant of an administrmior for the asiate of any deceased ownar, whichivar is sppeopriate, together
with af onginal instruments of y oF duly centified copies Iherof necessary in showing a complate chain Of ik DBCK 1C 18888; of tha hull irteres! claimad,
anct @l aavance pay(manis of rentils made hersunder betore recep! of sald documenks ehall be binding on any IreCt O Ndrect assignen, grameg, devisee. of adminsirator,
execulor, o hair of lessor,

9. I 1a Joased premises are now or shall hereafier be owned in savaraity of in saparsts tacls, The pramises may r ba davelcped and operaied s one (casa
and @l royaKise acGruing hersuider ehall be divided among and peld to such saparste owners in 1ha proportion that the acreage cwned by ach separale ownes bears 10 the
mnmma:-w.Th-r-mbnmoulgmimmm-p-idﬂnlumﬂncﬂlﬂmmmmmnmmktlhlmdmrmbylmslnnmoynoworhﬂ’eﬂm
be divided by sale. devisan, descsn or Gtharwise. Of L0 TN Sparme rmeasuning or receiving tanka.

10. Lessor hereby wairants and agrees to defend the Sitle 1 the land harsin described Bnd agries ihal the leseea, &t fts Option, may pay ardd discharge in whaie of 1n part
any taxas, mortigages, or othec llone exisling, Hvked, of sasazsed 0n O 40ainst tha above described Linds and, in the swant i SAMTICeS such options i shall be susrogated to
he: rights of ary holder or holders thanstf K.od MAy himbures itself by apphng 10 the di of ary such o O ONHt Hati, 8y royally accruing bersuncler,

11, H aftar the expiration of the pomary term, production of Gil of pas should asase from any causa, this legse shall Nl i il letsoa dalling or
Feworking OPOrations within one hundred-twenty (120} days IheraRer, or i st the axpirstion of the primary tem, od of {188 is not beng peoduced on said land, but Isssee 15
thizn engagedt in drilling or reworking nparalions themeon, then n wither svent, this kease shall remain m force 5o Jofkg a8 oparalions are prosecuisd sithar on the same wel or
any other well with ion ¢f mars than ane hundrad iwenly {120) corrsecutive deys, ard i thay resuit in productian of oil or gas, this ‘ease shail
remain in pffacd so long tharsafter a3 there iy procucton of ol or Gas undar sy provisions of i3 leas.

12 Lessee may ot any 1Tie GUTENder of cancel this Soase in whole or in par by deiivenng or mailing such release K he leesor, of by placiag sama of recard in the groper
county. I case 15id lease is surendered end canceisd as to only 4 portion of the acreage coversd tharsby. then aif payments and lebilites hereadter sccrung under the
18rMe Of 38K isase 23 o tha parfion canceled shall ceese and datarmina, but a8 10 1he portion of the acreags not relsamic] the terms and provisions of #is Jease shak contings
and remain ke hujl foros snd sffect for sl pPIposes.

i3 Al provisions hereof, express or impliad, shall be subject to ull feders and il tws snd the orders, rules, or mguialions (and inerpralations thereof) of all
& Hal ‘ inistering ihe 3ame, and this lease shall not be in sy way lerminated wholly or partially na¢ shall the lessde be liabie in damages for failuce 1o
comply wilh any of the express or implisd provisions hereof i such Iallure wCCords wilh Sy Buch iaws, ordérs, rules or segrdations (or interprelations tharacf) I lessee should
be pravanted curing the asi six menths of the primary bim hersc! from driing @ weil hereunder by the ordar of any conslituled euthority Raving jurisdiclion thececver, the
pRMany 186 Of INis leass shall continue wntil 3 months after sakd onder i suspendad.

14. Lessse, at its option, I8 heneby given ihe righl and power 10 poot Of CoMbine intd one or more units The land covered by this jaase, or 3Ny POMEON INErEoT, wilh clher

{ad covared by another 16ase, OF wbid whion, in lessee’s judgment, it is necessary or sdvisable 10 da 50 in order 10 prOpaly Seveicp and operate said (es6e Promises 5G B8
lo promate tve consarvation of such MiNAMEE In and wder sk lsnd, auch pooling To ba in @ urit or unis ot cxctedeg 40 acres sach in The avent of an oil wall, or Nt 2 urt
or wnite nol sacaading S40 acres sach in the svent of a gas andior condensate o distilate wail, plus 8 WHIANGE oF tan percert [10%) ke conform 10 Govemmental Survey
quarier sectons. Leassa shall xncuse in writing wnd il 1or record in the county in wiveh the land i situsied en ying and the pogkd acreage.
The etim acreage 80 pooled info 8 unit or urits shalt be treated for all purPCses, excapt e paymemt of royatlies on praduction rom the poolad wail, as i it ware inciuded In
Ihis lewse. I production is fOund on afy part of e paoied atreage iL sheli De tneated a3 if procducton is had from this lewss whether any wail 8 located o the land Govened by
this lease or not.  Any wall driled on any such uril shali be and conatilute » well hereunder. 1 Heu of the royshiet blslwhans hardin £0807ie0 loasor nhall receive o
praduction from Lhe unil 5o pocled only such portion of the rayalty siipulsted herein A 1he amownt of e Net royalty inacest tarain on an acoege basis bears lo the (ot
Mierul Goreags 40 pooied in the parieular unil invahed

15. If this lease expires at the end of the primary term, Lesses shall sxecute and record a release of this lease. If
Lessee establishes produclion from the leased premises, then within one {1} year from the cessation of all
production Lessee shall properly phug all of the wells it drilied, remove all of its equipment, and exacute and record a
release of this lease.

16 Lessee agrees to pay Lessor the sum of $10.00 per acre for selsmic damages from any 3-D sefsmic testing on
the leased premises, and the sum of $65.00 per shot point for damages from any single shot seismic testing on the
leased premises.

17, This lease and all is terms, conditions, and slipulations saall sxtend Lo and pe binding on all sutchlsors Of Rld MEOT 8nd K590,

IN WITNESS WHEREOF, wa sign the day a)

Diane M. Petty




STATE OF Kansas

J
}ss.  ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF__Comanche )

Ti
This instrument was acknowledged to me on this __ ? day of Suly ..,2008
...... N
- Y ot
CHARLES H. RALSTIN}  Notary Public

Notary Publc - State of Kansas
My Appt, Expirei 7 <25 —f r

STATE OF

)
)85, ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF )

This instrument was acknowiedged to me on this
by

My commission expires:

Notary Public
STATE OF )
}ss. ACKNOWLEDGMENT FOR CORPORATION
COUNTYOF )
This instrument was acknowledged tome onthis dayof , 20 r
DY et ee e eee s e as president of

My commission expires:

" Notary Public

STATEOF
)ss. ACKNOWLEDGMEMT FOR INDIVIDUAL
COUNTY OF _ )
This instrument was acknowledgedto meonthis dayof 20
" Notary Public
PHOTCGOPIED
20080650

STATE OF KANSAS, COMANCHE COUNTY
This instrument was filed for Record on
7/31/2008 at 10:00 AM and duly recarded
Book 108 Page 587 Fees $12.00

Guyneth Snyder, Register of Deeds s



Kathleen Sebelius, Governor

—
K A N s A s Thomas E. Wright, Chairman

Michael C. Moffei, Commissioner
CORPORATION COMMISSION Joseph F. Harkins, Commissionar

October 10, 2008

FRANKLIN R. GREENBAUM
Holl, F.G., Company L.L.C.
9431 E CENTRAL STE 100
WICHITA, KS67206-2563

Re: Drilling Pit Application
PETTY Lease Well No. 1-1
NE/4 Sec.01-35S-20W
Comanche County, Kansas

Dear FRANKLIN R. GREENBAUM:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the reserve
pit has occurred. The fluids should be removed again as soon as practical after drilling operations
have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at {620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2004),
Exploration and Production Waste Transfer, within 30 days of fluid removal. Conservation
division forms are available through our office and on the KCC web site:
kcc.ks.gov/conservation/forms/

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Froney State Office Buildieg, 130 8. Market, Reom 2078, Wichila, KS 672062-3802
(316) 337-6200 & fax: (3163 337-6211 & hupikec ks.pov?



