ForkCGlee: 0 .09 KANsAS CORPORATION COMMISSION e
Efectiv Date: Ol & GAS CONSERVATION DIVISION ot bo Tipes
Diswict# ... 4 Form rest bo Shmed
m .
saa? [ ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filed
Must be approved by KCC five (5) days prior to commencing well
month / day yoar WNE _NE _SW g M [pup 10 g g 17 DEW
OPERATOR: Lcanse# __ S 192 o2 feettiom | N /[X] S Line of Section
Name: _Mikol Ol LEC ad featfrom | |E / IX]W Line of Section

Address 1: 1000 West 37th Street
Address 2:

City: Hays

Conttact Person: _Lamry Denning
Phone: 785-258-2360

State: Kars Zip: 67801 4

/
CONTRACTOR: Licenses_ 33493
Name: _Ametican Eagle Drifling, LLC
Weil Drilled For: Well Class: Tipe Equipment:
ot «” [ JEnh Rec infield #~ Mud Rotary”
[ JGas Storage Pool Ext. [ ]air Rotary
Disposal Wildcat [ [Cable
Seismic ; # of Holes Other
Other:
[Jirowwo: old well information as foliows:
Openator: NiA
Weli Name; _NA

Original Completion Date: WA Original Total Deptn: ™

7
Directional, Deviated or Horizontal wellbore? [JvesfXno
It Yes, true vertical depth:
Botiom Hole Location:
KCC DKT #:

Ol 3 bas Lease submitial.

AFFIDAVIT

is SeCTION: PReguiar [ Jireguiar?

{Note: Locate well on the Section Piat on reverse side)
Gounty:_ROOKS COUNTY KANSAS
Lease Name: SOSSER Well #: 1
Field Name: WILDCAT
Is this a Proratied / Spaced Field? _— [ Jves Xne—
Target Formation{s): ARBUCKLE :

Nearest Lease or unit boundary line (in footage): 2369 FSL -~

Ground Suriace Flevation: 2073 GROUND foet MSL
Water well within one-quarter miie: %Ybs No /
Public water supply well within one mile: 40 Yes No
Depth to botfom of fresh water: APPROXIMATELY -~

Depth to bottom of usable water: . APPROXIMATELY 800

Surtace Pipe by Atternate: |1 [D]n -~

The undersigned hereby affirns that the drilling, completion and eventuai plugging of this well wil comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:
1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each driling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shatt BYRIHTA KS
through all unconsolidated materials plus a minimum of 20 feet irto the underlying formation,

oA

. if the well is dry hola, an agreement belween the operator and the district office on plug length and placement is necessary prior fo plugging;
The appropriate district office will be notified before well is either plugged or production casing is cemented irg;
. I an ALTERNATE I COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAY'S of spud date.

Or pursuant to Appendix “B” - Eastemn Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

. NOVEMBER 24,08

Date Signature of Operator or Agent:

For KCC Use ONLY

ape1s- 0.3~ }‘3 7&?‘0000

Conductor pipe required NOf\L foot

Minimum surface pipe required K200 teet per AT 1 [T
Approved by: Z4-{ 2~ 4-OP

(This authorization voi if drilling not stariad within 12 months of approval date.)

Spud date: Agent:

Length of Surface Pipe Planned to be set: _ESTIMATED 200 -
Length of Conductor Pipe (if any): NA
Projected Total Depth: _ 3980° e
Formation at Totat Depth; _ARBUCKLE
Water Source kor Drilling -O)erahons
[Cweit Bram pona
DWR Permit #: -
(Note: Apply for Permit with DWR 7)) ~
Will Cores be laken? [Jves [XIno
If Yes, proposed zone:
RECEIVELD
KANSAS CORPORATION COMMISSION
DEC 03 2008
CONSERVATION DIVISION
~ PARTNER
—
- Fie Drill Pit Application {form CDP-1) with Intent to Drik; -
- Fita Completion Form ACO-1 within 120 days of spud dato; a
- File acreage aftriwriion plat according to fieid proration orders; o

- Notify appropriate district office 48 hours prior to workover or re-antry;
- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.
- W ihis permit has expired (See: authonized expiration datg)} please
checik the box below and return to the address below.
] weit Mot Dritted - Permit Expired  Date:
Signature of Operator or Agent:

XEL™

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Piat of acreage attributable to a well in a prorated or spaced field

if the intended well is in a proraled or spaced field, please fully complete this side of the form. If the intended well is in a prorated o7 spaced field
complete the plat below showing that the well will be properly located in relationship to ather wells producing from the common source of supply. Please
show all the weils and withirt 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

APING. 15- [l 2r 2 3 7PF —-OO00O

Operator: Mikal Oil, LLC

Gosser

Lease:

Well Number: . 1 . .
Fielg; Wideat

Number of Acres attributable to well:

OTR/QTR/QTR/QTR of acreage: .. - NE . NE . 3w

Location of Welt: Courity: Rooks Gounty, Kansas

o239 _ festtrom N / S Line of Section
2626 ~ feet from E / W Line cf Section

Sec.  Twp. 10 s A7 [Je w

Is Section: Eﬂ Regular or Dlrregular

if Section is Irreguiar, locate well from nearest corner boundary.

Section corner used: DNE DNWDSE DSW

PLAT

(Show focation of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

RECEIVEL
KANSAS CORPORATION COMMISSIOH

o DEC 03 2008

CONSERVATION DR/ISKH
WICHITA, KS
EXAMPLE
................. 1980
SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1, The manner in which you are using the depicted plat by identitying section lines, i.e. 1 section, 1 sectior with 8 surrounding sections,

4 sections, ele.

2. The distance cf the proposed drilling location from the seuth 7 north and east / west outside section lines.

. The distance to the nearest lease or unit boundary line {in footage).

CG-8 for gas wells).

. If proposed location is located within a prorated or spaced field a certificate of acreage attribution ptat must be attached: (C0-7 for oil wells;




KANSAS CORPORATION COMMISSION
QL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
April 2004
Form must be Typed

Operator Name: Mikol Qil, LLC

License Number: 34132

Operator Address: 1000 W. 37th Street Hays, Kansas 67601

Contact Person: L arry Denning Phone Mumber.  785-259-2360

Lease Name & Well No.: (S0sser 1 Pit Location (QQQQY):

Type of Pit: Pit is: ._NE __NE SW

[JEmergency Pt [] Bum Pit Proposed D Existing sec._ 14 _mwp_ 10 R DEast West

I:I Setiling Pit Drilling Pit If Existing, date constructed: qﬁ?g Feet from DNonh ISouth tine of Section
[Jworkover Pit [[] Haur-off Pit 2,626

__ Feet fromD East IWest Line of Section

(If WP Supply AP} No. or Year Drilled) Pit capacity:
500 ibbls) | ROOKS COUNTY, KANSAS County
Is the pit located in a Sensitive Ground Water Area? gﬁss Izﬂo Chloride concentration: mg/t
(For Emergency Fits and Seltling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No Yes DNO
Pit dimensions (all but working pits): 40 Length (feet) 12 width (feet) 1 nva steel pis
Depth from ground level to deepest point: 6‘_4_, (feet) |: No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Standard black plastic

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Daily visual inspection

A
20" t6 winker (5 pgep v cookll. Rusp %1 S
Distance to nearest water well within one-mie of pit Depth to shaltowest fresh water —/ififeet. &;
Nw W NW se S5 108~ yud ppprdx. 3'300 Source of information: {
M feet Depth of water well _ 37T feet measured J::lwell owner I:L electric log EL KDWR 2::
Emergency, Settling and Burmn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY: ﬂ
Producing Formation: Type of material utilized in drilling/workover: ROTARY MUD %
Number of producing welis on lease: Number of working pits to be utilized: 3 §
Barrels of fluid produced daily: Abandonment procedure: waste wll be .mn_Sﬂ?n.e-d' pit wil be O
ground level.
Does the slope from the tank battery allow ait spilled fluids to
flow into the pit? Yes No Drill pits must be closed within 365 days of spud date.
[ Jves[ ] RECEIVED
KANSAS CORPORATION COMMISSION

I hereby certify that the above statements are true and comect to the best of my knowledge

November 24, 2008

d beligf.

) DEC 03 2008

(/7\ for |

Date

~~—Signature of Applicant 5T Agent

DIVISION
WICHITA, KS

KCC OFFICE USE ONLY

/
Date Received: _ /Q( S /oF _ Permit Number:

Steel Pit [_|

Permit Date:;

RFAC [+ RFAS[]
g “Qil‘.—L— Lease Inspection: EY“-‘S I:INO

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




N Kathleen Sebelius, Governor
K A N s A s Thomas E. Wright, Chairman
Michoel C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

December 3, 2008

Mikol Oil, LLC
1000 West 37" St
Hays, KS 67601

RE: Driliing Pit Application
Gosser Lease Well No. 1
SW/4 Sec. 14-10S-17W
Rooks County, Kansas

Dear Sir or Madam:;

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as practical
after drilling operations have ceased. Keep pits away from the draw.

If production casing is set all completion fluids shall be removed from the working pits daily.
NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (785)
625-0550 when the fluids have been removed. Please file form CDP-5 (August 2004),
Exploration and Production Waste Transfer, within 30 days of fluid removal. Conservation
division forms are available through our office and on the KCC web site:

www .kcc.state ks.us/conservation/forms.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the undersigned at the
above address.

Sincerely,
athy ?—laynes
Environmental Protection and Remediation Department

cc: district

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 6§7202-3802
(316) 337-6200 * Fax: (316)337-6211 * hitp://kcc.ks.gov/
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Form 88 (Producers) B BK D 3 9 ! PG 3 ﬁ i /-S" IV 3-—2 37M

Corrected
OIL AND GAS LEASE

AGREEMENT, Made and entered Into {date) gy 1y 10th 2008 by and batween:

Allen L. Gosser and Donna J. Gosser Husband and wife RECEIVED

1001 Codell Road

codell Kansas, 67663 KANSAS CORPORATION COMMISSION
Party of the first part, hereinafter called lessor (whether one ar mare} and IC U h m

) ) CONSERVATION DIVISION
Mikel 0il, LLC WICHITA, K8

Party of the second part, hereinafter called lessee (whether one or more).

WITNESSETH, That the sald kessor, for and In considerationof %, 4 ,000.00 POLLARS, cash In band paid, receipt
of which is hereny acknowiedged, and of the covanants and agreements hereinafter contained on the part of lease to be paid, kept andg
parformerd, nas granled, demised, leased and let and by these presents does granl, demise, lease and let unto said lessee, for the scle and only
purpose of mining and operating for oil and gas, and laying pipe lines, and building tanks, powas stabons and sliuctures thereon to produce,
zava and take care of said products, all that certain tract of fand, “together with any reversionary righis therein,” situated In the

County of Rooks State of Kansas , described as follaws, to-wit:

The Nocthwest Quarter {N/W4) of Section Thirtecn (13). The South Half (8/2) of the Nosthwest Quarier (N/W4) of
Section Fourteen (14). The South Malf (8/2) of the Norheast Quartur (N/E4) of Section Fourteen (£4). The Southcast
Quarter (S/E4) of Section Fourteen (14). The Southwest Quarter (S/W4) of Section Fourteen (14). The Northwest
Quarter (N/W4} of Section Twenty Three (23). Township Ten (10) Range Stventeen (17) West.

Of Sectian Township Range and containingB 00 acres mora or less.

1t is agreed that bhis lease shall remagin in full force for @ term of Thr@e  years from this date, and as long thereafter as oll or gas, or
either of thermn, 1s produced from said land by the lessee, or the premises are being developed or operated.

I consigeration of the premises Lhe said Iessee covenants and agrees:

1% To deliver to the credit of the lessor, free of cost, In the plpe line to which ke may connect his wells, the equal ane-eighth (1/B} part of alt oil
praduced and saved from the leased premises,

2™ The lessee shall pay to lessar for gas produced fram any ofl well and used by the lessee for the marufacture of gasoline or any other
product @s royaity 1/8 of the market value of such gas at the mouth of the well: If said gas is 503 by the lessee, then as royalty 1/8 of the
proceeds of the sala thereof at the mouth of the wel, The lessee shall pay the lessor as rovalty 1/8 of the proceeds from the sale of gas as
such at the mouth af the weli where gas only is found and where such gas is nul sold or used, lessee shall pay or tender annualty at the end of
each yearly period during which such gas is not sold or used as rayalty, an 2mount equal to the delay rental provided in the next succeeding
paragraph hereof, and while said royalty is so paid or tendered this iease shali be held as a praducing lease under the abave term paragraph
herecf: the lessor to have gas free of charge from any gas well, the use of such gas Lo be at the lescor's sole risk and expense.

If no well be commenced nn said land an or before July 10th 2011 this 'i_egase shall terminate as to both parties,
uniess the lossee on or before that date shall pay or tender to the lesser, or to the lessar's credit In
Bank af or its successars, which shall continue as the depaository regarcliess of changes in the

ownership of said land, the sum of

DOLLARS, which shall pperate as a rental and cover the privilege of defeming the commencement of a
well for twelve months from sald date. In like manner and upon like payments or teniers the commencement of a weli may be further deferred
for like periods or the same nurber of months successively. Al such payments or tenders of rental may be mace by check or draft of lessee ar
any assignes thereof, mailed or delivered on or before the rental paying date elther direct to lessor or assigns or to said depository bank, And it
is understood and agreed hat the consideration first recited herein, the dawn payment, cavers not only the privileges granted to he date when
said first rental is payable as aforesaid, but also the lessee’s oplien of extending that period a aforesaid, and any and all other rights conferred.
Lessea may at any time execute and defiver to Lessor, or
Place of record, a release or releases covering any portion or partions of the above described premises and thereby sumender this lease as ta
such portion or portions and ke refieved of all abligations as to the acreage surrendered, and thereaRer the rentals payable hereunder shall be .
reduced in the proportion that the acreage covered hereon is reduced by said release or releases,

Should the first well dnlied on the above described tand be a dry hole, then, and in Lhat evant, If & second well is not cammenced on said land
wilh twelve months from the expiration of the last rental perdod for which rentai has been paid, this lease shall terminate as to bath parties,
unless the lessee on or before the expiration of said twelve months shall resume the payment of rentals in the same ameunt and 1n the same
manner s herein before pravided And it is agreed that upon the resumption of the payment of rentals, as above provided, that the last
preceding paregraph hereof, governing the payment rentals and the effect thereof, shall continue in force just as though there had been na
interruption in the rental payments.

1f said lessor owns a less inlerest in the above descnbed Iand than the entire and undivided fee simple estate therein, then the royalties and
rentals herain provided shall be paid the tessor ooy in tha proportion which his interest bears to the whale and undivided fee. However, such
rental shali be increased at the nexl succeeding rental anniversary afler any reversion oCours (i ¢over the interest so acquired.

Lessee shail have the right lo use, free of cost, gas, oil, and water produced on saic tand for its operation thereon, except water from wells of
lessor,

When requestad by lessar, lessee shall bury his pipe lines below plow depth.
No well shall be dritled nearer than 200 feet to the house or barn now on said premises, withowt Ine written consent of the lessor.
Lessee shail pay for damages caused by its cperation 1o growing crops on said land.

Lessee shall have the right ot any time ta remove &l machinery and fixtures placed on said premises, including the right to draw and rernove
casing.
If the lessee shall commenca ra dnfl 2 well within the term of this lease or any extension thereof, the lessee shall have the right 10 drii such

well Lo completion with reasenabie diligence and dispatch, anc If oil or gas, or either of them, be found in paying quantities, this lease shall
continuie and be in force with the iike effect as if such welt han been completed within the term of years herein first mentioned,
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BKO39176302

Form 88 {Producers) B

If the estate of cither party hereto fs ransferred, and the privilege of Wransferring in whole or In part s expressly allowed, or if the rights
hereunder of either party hereto are vested by descent or devise, the covenants here of shall extend to and be binding on the hairs, devises,
executors, administrators, successors, or assigns, but no change in the ownership of said [and or of any right hereunder shall be binding on the =)

lessee unil after lessee has been furnished with the original or a certified copy thereof of any transfer by lessor or wilh a certified copy of the ) e
will of lessor together with a transcnpt of probate thereof or, in the event lessor dics intestate anc his estate Is being administared, with a ol L_.fz
transcript of Lthe administration proceedings or, in the event of the death of lessor and no administraton being had on the estzle, with an —

instrument satisfactory to essee executed by lessor's heirs authmiizing payment or deposit or tender for deposit to their credit 35 herelnbefore

provided, at least thirty days before said rentals and rovalties are pavable ar dug, and it 15 hereby agreed in the evert this lease shall be T
assigned as (o parts of the abeve described lands and the assignee or assignees of such part or parts shall farl or make default in the payment \

of ihe propertionate part of the rents due from him or them, such default shall not operale to defeat or alTect this lease in so far as it covers a

part or parts of said lands upon which Lhe said lessee or any assignee thereof shall make due payments of said rentals. In case lessee assigns EE R
this lease, in whole or in part, lessee shall be relieved of a!l obligations with respact to the assigned portion o portions arising subsequent to 5. & ';‘i
the date of assignment. If the leased premises are now or hereafter cwned in sevoralty or In separate bacts, the prerises, nevertheiess, may 3 ‘\'\‘-‘
be developed and operated as an enlirety, and the royaltics shall be paid to each separate owner In the propartion that Lhe acreage owned by

him bears to the entire leased area. There shall be no obligation on the part of the lessee 10 ofiset wells on separate tracts into which the land

covered by this tease may heregfler be divided by sele, devise, ar otherwise, or te lumish separate measurite or receiving tanks for the aif

produced from such separnte tracls,

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any
time to redeem for lessor by peyment, any mortgages, taxes or other liens on the above described lands, in the event of defauit af payment by
lessor, and be subrogated to the rights of the halder thereof and may reimburse itse!f from any rental or royalties accruing hereunder,

The terms, covenants, and conditions hereof shall run with said land and herewith and shalt be binding upsn the parties hereto, their heirs,
administrators, devisees, executors, successars and assigns; however, sll express or implied coverants of this lease shall be subject to all
Federal and Stale Laws. Executive Orders, Rules or Regulations, and this lease shall not be termirated, in whale or in pari, nar lessee held
ifable for falure to comply therewith, if compliance is prevented by, or if such failure is 1he result of, any such Law, Order, Rule ar Regulation.

This corrected Ojl and Gas lease is given to correct an O] and Gas lease dated July 10, 2008, from Allen L.
Gosser and Donna J. Gosser , Lessor, to Mikol Oil, LLC, Lesses, recorded in Book 387, page 320 of the
records of the Rooks County , Kansas , Register of Deeds.

Whereof wilness cur hands as of lhe day and year first above written.

__f_/z‘/_ﬂ/(/ ‘-\‘Iy T é::zga o AJ?EN l 6355"5( (seal)

X ol prvia. : Gaded ) DowaT bonsR. (seal)

STATE OF K&V\:}d—‘- A

CoNTY OF R ODRS A \
The foregoing instrument was acknowledged before me this '—[ —  dayof 'I\\,,cue_—,m\:)r_r \ 2908
& Allen L. Sassex

My commission expires_2 — 24 - =0T
{seal)

ACKNOWLENGEMENT FOR INDIVIDUAL

NOTARY 2. 3.7 & Kaass

Jackie J. Langholz
1", ot f-p.wg;iﬂi

)
STATE OF Ams

ACKNOWLEDGEMEN] FOR TNDIVIDUAL

—
COUNTY OF R SOKS "y N
The foregoing instrument was acknowledged before me t-is 7— day of & Uiy bew . ._ZC::S_-_-.S
oo S Caasser D) . )
My commission explires 2, = 2.4~ 2 mes? Lot % i
(seat) hOTafY PUSLIS - Sufe 7 Fangas
" ﬁ% Jackie J. Langholz
STATE OF at At mesifﬁf_{
ACKNGWLEDGEMENT FOR CORPORATION
COUNTY OF
The faregoing Instrument was acknowledged before me this day of s
By of ' corparation, on behatf of the corporation.

My commission expires, .
[seal) Notary Public

RECCIVEL
KANSAS CORPORATION COMMEE < .

DEC 04 2008

OIL AND GAS LEASE

STATE OF Kan 545 Cousm\éﬁ%hﬂ?;ws“ '

COUNTY OF E004é5

This Instrument was fited for recard on the ‘7. day of V6 VUVI/JW 008 o 2495 yaok E M. and duly
recurded In Book B Page 3¢5 af the records of this office,

Boselee Spich

Register uf Deeds

By __




