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CONFIDENTIAL

KansAs CORPORATION COMMISSION
OiL & GAs CONSERVATION DivisioN

WELL COMPLETION FORM
WELL HISTORY - DESCRIPTION OF WELL & LEASE

PPy
i ibﬁih-kﬂt

ORIGINAL

Form ACO-1
September 1999

Form Must Be Typed

Operator. License # 5447 APl No. 15 - __189-22535-0000
Name; OXY USA Inc. ' County: Stevens
Address: P.O. Box 2528 -_SE _-_SE -_NE__Sec_14 Twp. 34 S.R__35W
City/State/Zip: Liberal, KS 67905 2300 feet from S KNJcircle one) Line of Section
Purchaser: Duke Energy 366 feet fromEY W (circle one) Line of Section
Operator Contact Person: Vicki Carder Footages Calculated from Nearest Outside Section Corner:
Phone: (620) 629-4200 (circleone) NED SE NW SW
Contractor: Name: Murfin Drilling Co., Inc Lease Name: Clodfelter B Well #: 2
License: 30606 Field Name: Ski Southeast
Wellsite Geologist: Marvin T. Harvey, Jr. Producing Formation: Chester/Morrow
Designate Type of Completion: Elevation: Ground: 2988 Kelly Bushing: 2999
__X___NewWell Re-Entry Workover Total Depth: ___6720 Plug Back Total Depth: 6613

Qil SWD __ SIOW __ Temp.Abd. ] Amount of Surface Pipe Set and Cemented at *_1705 feet

X __ Gas ENHR SIGW Multiple Stage Cementing Collar Used? O vesX¥ No
. Dry Other (Core, WSW, Expl, Cathodic, etc) If yes, show depth set
If Workover/Re-entry: Old Well Info as follows: If Alternate Il completion, cement circulated from
Operator: feet depth to : w/ sx cmt.
Well Name:
Drilling Fluid Management Plan '4 W-ZFV%

Original Comp. Date: Original Total Depth: (Data must be collected from the Resesve Fit) / 2- / r4 '07’

Deepening _______ Re-perf. Conv. To Enhr./SWD Chloride content _1100 mg/l ppm Fluid volume 1650 bbls

Plug Back Plug Back Total Depth Dewatering method used ___Evaporation
__ X Commingled Docket No. Pending Location of fluid disposal if hauled offsite:

Dual Completion Docket No. Operator Name:
—_____Other (SWD or Enhr.?) Docket No. Lease Name: License No.:

06/29/06 .07/10/06 08/29/06 Quarter Sec. Twp, S.R. ] East [X] west

Spud Date or Date Reached TD Completion Date or County: Docket No.: ’

Recompletion Date Recompletion Date

v

INSTRUCTIONS: An original an two copies of this form shali be filed with the Kansas Corporation Commission, 130 S. Market — Room 2078, Wichita,
Kansas 6702, within 120 days of the spud date, recompletion, workover or conversion of a well. Rule 82-3-130, 82-3-106 and 82-3-107 apply.
Information of side two of this form will be held confidential for a period of 12 months if requested in writing and submitted with the form (see rule 82-3-
107 for confidentiality in excess of 12 months). One copy of all wireline logs and geologist well report shall be attached with this form. ALL
CEMENTINGTICKETS MUST BE ATTACHED. Submit CP-4 form with all plugged wells. Submit CP-111 form with all temporarily abandoned wells.

All requirements of the statutes, rules and regulations promulgated to regulate the oil and gas industry have been fully complied with and the statements

herein are complete and correct e? best of my knowledge.
— -
Signature: \_.)\ Q&k& )
G

Title: Capital Project

Subscnbed and sworn to before me this Q S day of

Date 10/25/06_____

o ana 5@2@0@»&
Notary Public:

Date Commission Expires: &(‘II( / &08 ?

ANITA PETERSON
Notary Public - State of Kansas
My Appt. Expires October 1, 2

KCC Office Use Only

‘ Letter of Confidentiality Attached

If Denied, Yes [ Date:

Wireline Log Received
Geologist Report Received

UIC Distribution

RECEIVED |

OCT 2 6 2006
KCC WICHITA




Side Two
Operator Name: OXY USA Inc. Lease Name: Clodfelter B Well #: 2
Sec. 14 Twp. 34  S.R._35W [ East [JWest  County: Stevens

Instructions: Show important tops and base of formations penetrated. Detail all cores. Report all final copies of drill stems tests giving interval tested,
time tool open and closed, flowing and shut-in pressures, whether shut-in pressure reached static level, hydrostatic pressures, bottom hole temperature,
fluid recovery, and flow rates if gas to surface test, along with final chart(s). Attach extra sheet if more space is needed. Attach copyof all Electric
Wireline Logs surveyed. Attach final geological well site report.

Drill Stem Tests Taken [dyes [ No X Log  Formation (Top), Depth and Datum [0 sampte
(Attach Additional Sheets)
Name Top Datum

Samples Sent to Geological Survey  [X] Yes [] No Chase 2670 329

Cores Taken O Yes [ No Wabaunsee 3449 -450

Electric Log Run X ves [ No Shawnee 3841 -842

{(Submit Copy,)

List All E. Logs Run: Array Resistivity ~ Sonic Heebner 4320 -1321
Microlog Neutron CBL Toronto 4346 -1347
Geological Report Lansing 4439 -1440

Marmaton 5166 -2167
(See Side Three)
CASING RECORD [X| New [ Used
Report all strings set-conductor, surface, intermediate, production, etc.
Purpose of String Size Hole Size Casing Weight Setting Type of # Sacks Type and Percent
Drilled Sel(in. 0.D.) Lbs./ft. Depth Cement Used Additives
Conductor ¢
Surface 12 1/4 85/8 24 1705 c 885 35/65 Poz + Additives
[} 195 Class C + Additives
Production 7718 5172 17 6700 H 175 50/50 Poz + Additives
ADDITIONAL CEMENTING / SQUEEZE RECORD
Purpose: Depth Type of .
berforate Top Bottom Cement #Sacks Used Type and Percent Additives
Protect Casing -
Plug Back TD
Plug off Zone -
Shots Per Foot PERFORATION RECORD - Bridge Plugs Set/type Acid, Fracture, Shot, Cement Squeeze Record
Specify Footage of Each Interval Perforated (Amount and Kind of Material Used) Depth
6 6211-6222 76 bbls 17% HCL-FE
4 6201-6211
2 6123-6138 83 bbls 17% HCL-FE
3 6138-6148 1913.7 mscf N2, 1335 bls 70Q N2
222,300# 20/40 Brady Sand
TUBING RECORD Size Set At Packer At Liner Run
D Yes E No
Date of First, Resumed Production, SWD or Enhr. Producing Method
09/13/06 A Flowing [ Pumping O castit [] other (Explain)
Estimated Production Qil BBLS Gas Mcf Water Bbls Gas-Oil Ratio Gravity
Per 24 Hours
0 376 35

Disposition of Gas METHOD OF COMPLETION Production Interval

[J vented X Sold [J Usedon Lease [0 openHole [ Perf. [ Dually Comp. I Commingled Chester 6201-6222

(If vented, Submit ACO-18)
] other (Specify) Morrow 6123-6148




Side Three

Operator Name: i OXY USA Inc. Lease Name: Clodfelter B Well #: 2

Sec. 14 Twp._34  S.R._35W  [J East [JWest County: , Stevens

Name Top Datum

Cherokee 5452 -2453 KCC

Atoka ‘ 5685 -2686 ) 7
Morrow 5841 -2842 UCT 2 5 2006
Lower Morrow _ 6114 -3115 CONF 'DENT’AL
Upper Chester 6260 -3261

St. Genevieve 6448 ) -3449

St. Louis 6557 -3558

RECEIVED
OCt 2“}6 2006
KCC WICHITA
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Well

CLODFELTERB 2

Location (legal)

SEC 14-T34S-R35W

Schlumberger Location
Perryton, TX

JoIV)VStart
2006-Jun-30

Fleld

. 5o SKISOUTHE

o
P

I

Fonnatlon Name/Type

Deviation

Bit Size Well MD
12.3in . 1,708 ft

Well TVD
1,706 ft

I+ County
A

e -
RS

STEVENS

X )‘k\"'

P

State/Province

¥
;\>

KANSAS ™+

BHP

BHST
L96°F

BHCT
°F

Pore Press. Gradient |

Well Master:

0630822631

AP UWE

15189225350000

Rig Name
MURFIN 20

Drilled For
Oil & Gas

-

Service Via

Land

Offshore Zone

Well CIass’ { ¥ \L
“A N

Well Type

Development .

" Drilling Fluld Type

e \\( New
Max. Density

- Ib/gal

(Plastic Vi ¢p

Service Line

Cementing

Job Type

Cem Surface Casing

Max. Allowed Tubing Pressure
ot 1500 psi

Max. Allowed An@. ‘Pressure

WellHead Connection _

Bottom, ft

No. of Shots

Total interval

85/8" H&SM ~ ,’,

ft

Servloe instructions

CEMENT 8 5/8" SURFACE
10 BBL FRESH WATER

\
W,

o~ W\

CASING WITH:

885 SK 35:65 POZ:CLASS C + 6% D020 + 2% S001 + 0.25 pps D130
185 SKCLASS C +2% S001 +0.125 pps D130

o 3
"\\l:\ P

K

-

Diameter "

CONT

3

in

Treat Down

Casing

Displacement Packer Type

bbl

Packer Depth
ft

_ Tubing Vol.

bb!

Casing Vol.
bbl

. Argpular Vol.
bb}

C oy

OpenHote Vo!

bbl| -

N

Caslngmlblng Secured D s, ﬁ.v 1 Hole Volume Circulated prior to Cemenﬂng[]

Casing Tools .. ...

Squeeze Job

Lm Pressure:

720 psi

a7

o

Shoe Type:

“Guide Squeeze Type

+

Pipe Rotated |

Pipe ReciprocatedD

Shoe Depth:

1706 ft Tool Type:

No. Centralizers:

Top rlugs:

Imm Plugs:

Stage Tool Type:

Tool Depth:

Cement Head Type:

Single

_Stage Tool Depth:

Tail Pipe Size:

Job Scheduled For:

A

i

Leave Location:

"~ Coltar Type:

_ - Tall Pipe Depth:

0827-Nov-17

0828-Nov-17

0829-Nov-17

ML

Y

1.0830-Nov-17

-

0831-Nov-17

0832-Nov-17

0833-Nov-17

0834-Nov-17

0835-Nov-17

sy
i

‘0838-Nov-17
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B
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ot

e
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e
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-|-0842-Nov-17

PR
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#

e

e

| 0843-Nov-17

P
74,

%

’
¥

—~

0844-Nov-17

0845-Nov-17

0846-Nov-17

0847-Nov-17 | 0.00
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GENERAL TERMS AND CONDITIONS

Revised 01/01/06

THE FOLLOWING GENERAL TERMS AND CONDITIONS OF THIS CONTRACT CONTAIN INDEMNITY
AND CHOICE OF LAY PROVISIONS - PLEASE READ CAREFULLY.

Acceptance. By requesting Schlumberger's services, equipment, or products, Customer voluntarily elects to enter
into and be bound by these General Terms and Conditions.

Definitions.

a. Schiumberger - Schiumberger Technotogy Corporation, a Texas corporation.

b. Customer — the person, firm or other entity to which equipment and/or services are supplied or provided.

¢. Group - Either Schlumberger or Customer and its respective parents, affiliates, subsidiaries, and each of theis
respactive officers, directors and employees.

d. Claims - Damage, loss, liability, claims, demands and causes of action of every kind and character {including ali
costs and expenses thereof and reasonable attorney fees asscciatad therewith). .

Terms. Cash in advance unfess Schiumberger has approved Customer's credit prior to the sale. Terms of sale for
credit-appraved accounts are total invoice amount due at Schlumberger’s office, Houston, Texas on or before the 30th
day from the date of invoice. Customer shall pay interest on past due balances at the iesser of 1.5% per month or the
maximum allowed by applicable state or federal faw. If Customer's account becames delinquent, Schlumberger shalf
have the right to revoke any and all previously applied discounts. Upon such revocation, the full invaice price without
discount will became immediately due and owing and subject to collection, Customer hereby agrees to pay all fees
directly or indirectly incurred in the collection of past due or delinguent accounts, inciuding agency and attorney's fees.

Taxes. Customer shall pay any and all taxes or other levies {other than intome taxes) imposed by any government,
governmental unit or similar authority with respect to the charges made or payments received in connection with
Schitumberger's services, equipment or products.

Independent Contractor. Schiumberger is and shall be an independent contractor with respect to the performance
of the sarvices set forth on this service Contract, and neither Schlumberger nor anyone employed by Schiumberger
shall be the agent, representative, employee or servant of Customer in the performance of such services or any part
hereof. When Contractor's employees (defined to include Schlumberger's direct, borrowed, special, or statutory
employees} are covered by the Louisiana Workers' Compensation Act, La R.S. 23:1021 et seq., Customer and
Schlumberger agree that all work and operations performed by Schlumberger and its employees pursuant to this
Contract are an integral part of and are essential to the ability of Customer to generate Customer's goods, products
and services for purposes of La B.S. 23:1061 (A)(1). Furthermore, Customer and Schlumberger agree that Customer is
the statutory employer of Schiumberger's employees for purposes of La R.S. 23:1061 {A}3). Irrespective of Custamer's
status as the statutory employer or special employer {as defined in La R.S. 23:1031 (C}j of Schiumberger’s employees,
Schlumberger shall remain primarily responsible for the payment of Louisiana warkers' compensation bengfits to its
employees, and shall not be entitled to seek contribution for any such payments from Customer.

Obligations of Customer.

{a) Well Conditions; Motitication o Conditions. Customer, having custody and controt of the well and
superior knowledge of the conditions in and surrounding it, shall provide Schlumberger with all necessary
information to enable Schiumberger to perform its services safely and efficiently. Schiumberger’s equipment is
designed to operate under conditions normally encountered in the well bore; however, if hazardous or unusual
conditions exist, Custemer shall notify Schlumberger in advance and make special arrangements for servicing such
wells.

{b) Chemicals. The handling and disposal of any chemical, waste or by-product used or resulting from Contractor's
performance of its sarvices hereunder {"Chemicals”) become the sole responsibility of Customer when such
Chemicals are returned to the surface of the land or sea from below the rotary table. Customer understands and
agrees that the Chemicals are the property of Customer and that Customer is the owner of the Chemicals.
Customer agrees that it will transport and dispose of any such Chemicals in accordance with all applicable
federal, state and local laws and regulations. Customer hereby waives, releases and agrees not to assert any
claim or bring any cost recovery action against Schlumberger in connection with the use, generation, storage,
transportation or disposal of Chemicals under any common law theories or federal, state or local environmental
laws or regulations, now existing or hereinafter enacted, without regard to the cause or causes thereof or the
negligence of any party.

{c) Radioactive Sources. If any radioactive source is lost in a well, at the well site, while being transported by
Customer or a third-party on behalf of Customer, or while under the custody or contrel of Customer, Customer shall
exert its best efforts to recover the source and shall take precautions in order to avoid breaking or damaging the
source. If the source is not recavered, or if the container is broken, Customer shall immediately comply with all
applicable laws and regulations, including the isolation and marking of the location of the source.

{d) Fishing Operations. Customer shall assume the enire responsibility for operations in which Customer or its
rapresentatives attempt to fish for equipment but Schiumberger will, without assuming liability and if o
requested by Customer, render assistance for the recovery of such equipment.

Warranty for Products and Services.

{a} Schlumherger represents and warrants that all services provided hereunder shall be performed in 8 good and
workmanlike manner in accordance with good oitfield practices and that it shall exercise difigence to insure the
correctness and safe transpont of all log, test and other data, Schlumberger wilt give Customer the benefit of its

best judgment based on its experience interpreting information and making written ar oral n;

10.

' .

Title and Risk of Loss

(a} Unless otherwise agreed between the parties, title to and risk of foss for products sotd will pass to Customer ex
Schlumberger's works. Customer will pay or reimburse Schiumberger for alf freight, preparation, and in-transit
insurance costs from the time of delivery. Customer agrees that title to and risk of loss for products will pass to
and remain with Customer, even if Schlumberger agrees to store the protucts at a Sehlumbarger location until
Customer requests delivery.

{b} The time, methed, place or medium of payment will not in any way limit Schlumberger's rights in and to the
produsts until payment has been received in full. On all orders, Schiumberger shali retain a security interest in the
products to the extent of any unpaid balance of the purchase price therefor, and Schlumberger may use alf
reasonable efforts o retain and/or obtain possession of such products unti such unpaid balance has been
received and accepted by Schlumberger.

INDEMNITIES

{a) Personne] and Property

1. SCHLUMBERGER SHALL BE RESPONSIBLE FOR AND HEREBY AGREES TO PROTECT, DEFEND, INDEMNIFY AND HOLD
HARMLESS CUSTOMER GROUP AND ITS INSURERS FROM AND AGAINST ALL CLAIMS ARISING OUT OF OR IN
CONNECTION WITH DAMAGE TO OR LOSS OR DESTRUCTION OF PROPERTY OF OR THE PERSONAL INJURY, ILLNESS
OR DEATH OF ANY MEMBER OF SCHLUMBERGER GROUP OR (TS SUBCONTRACTORS, AGENTS, REPRESENTATIVES
OR INVITEES ARISING OUT OF OR IN CONNECTION WITH THIS CONTRACT OR THE SERVICES PROVIDED
HEREUNDER.

2. CUSTOMER SHALL BE RESPONSIBLE FOR AND HEREBY AGREES TO PROTECT, DEFEND, INDEMNIFY AND HOLD
HARMLESS SCHEUMBERGER GROUP AND ITS INSURERS FROM AND AGAINST ALL CLAIMS ARISING OUT OF OR IN
COMNECYION WITH DAMAGE TO CR LOSS OR DESTRUCTION OF PROPERTY OF OR THE PERSONAL INJURY, ILLNESS
OR DEATH OF ANY MEMBER OF CUSTOMER GROUP OR ITS CONTRACTORS (OTHER THAN SCHLUMBERGER} AND
SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR INVITEES ARISING OUT OF OR iN CONNECTION WITH THIS
CONTRACT OR THE SERVICES PROVIDED HEREUNDER.

{b) Special Indemnity. NOTWITHSTANDING ANYTHING TO THE CONTRARY HEREIN, CUSTOMER ASSUMES ALL
{IABILITY FOR AND AGREES TO PROTECT, DEFEND, INDEMNIFY, AND HOLD SCHLUMBERGER GROUP AND ITS INSURERS
HARMLESS FROM AND AGAINST ALL CLAIMS ARISING OUT OF OR IN CONNECTION HEREWITH FOR: (1) PROPERTY
DANIAGE, PERSONAL INJURY OR DEATH OR LOSS THAT RESULTS FROM BLOW-OUT, CRATERING, WILD WELL OR WORK
PERFORMED TO CONTROL A WILD WELL (it) PROPERTY DAMAGE OR LOSS THAT RESULTS FROM POLLUTION,
CONVAMINATION, OR RADIATION DAMAGE, WHETHER CAUSED BY CUTOMER'S FAILURE TO PROPERLY HANDLE,
TRANSPORT OR DISPOSE OF ANY CHEMICALS AS REQUIBRED BY PARAGRAPH 6.(b) HEREOF GR OTHERWISE, INCLUDING
CONTAINMENT, CLEAN-UP AND REMEDIATION OF THE POLLUTANT AND CONTAMINATION, WHETHER OR NOT REQUIRED
BY AN APPLICABLE FEDERAL, STATE OR LOCAL LAW OR REGULATION; (}if) PROPERTY DAMAGE OR LOSS THAT RESULTS
FROM RESERVOIR OR UNDERGROUND DAMAGE, INCLUDING LOSS OF OIL, GAS, OTHER MINERAL SUBSTANCES, OR
WATER OR THE WELL BORE ITSELF, AND SURFACE DAMAGE ARISING FROM SUBSURFACE OR SUBSEA DANAGE; {IV)
COST TO CONTROL A WILD WELL, UNDERGROUND OR ABOVE THE SURFACE, INCLUDING ANY REDRILLING OR
REWORKING AND RELATED CLEAN UP COSTS; (V) DAMAGE YO PROPERTY OWRNED BY, IN THE POSSESSION OF OR
LEASED BY CUSTOMER, AND/OR WELL OWNER, IF DIFFERENT FROM CUSTOMER (THE TERM “WELL OWNER™ SHALL
INCLUDE WORLING AND ROYALYY INTEREST OVWNERS OR THE OWRNER OF ANY DRILLING RIG, PLATFORM OR OTHER
STRUCTURE AT THE WELL SITE) {VI } SUBSURFACE TRESPASS; OR (VII) LOSS OF OR DANAGE TO SCHLUMBERGER
PROPERTY, EQUIPMENT, MATERIALS OR PRODUCTS, INCLUDING BUT NOT LIVITED TO, RECOVERY, REPAIR AND
REPLACEMENT EXPENSES, WHEN SUCH LOSS OR DAMAGE OCCURS: (a) IN THE HOLE OR BELOW THE ROTARY TABLE, (b}
WHILE IN TRANSIT OR BEING MOVED ON ANY FORM OF TRANSPORTATION OWNED OR FURNISHED BY CUSTOMER, (c)
WHILE LOCATED AT THE WELL SITE WHEN SCHLUVIBERGER PERSONNEL ARE NOT PRESENT, (d) AS A RESULT OF
IMPROPERLY MAINTAINED PRIVATE ACCESS ROADS TO THE WELL SITE OR AS A RESULT OF THE INFERIOR CONDITION
OF LEASE ROADS OR THE SITE, OR {e) WHILE BEING USED BY OR WHILE UNDER THE CUSTODY OR CONTROL OF ANY
PERSON OTHER THAN A SCHLUNVIBERGER EMPLOYEE, WHETHER I\ AN EMERGENCY OR OTHERWISE. WITH RESPECT TO
(a) ABOVE, THE PROPERTY, EQUIPMENT, MATERIALS AND PRODUCTS WILL BE VALUED AT THEIR RESPECTIVE LANOED
REPLACEMENT COST AND RENTAL CHARGES ON THE EQUIPMENY LOST OR DAMAGED 1N THE HOLE SHALL CONTINUE
TO BE PAID UP TO AND INCLUDING THE DATE ON WHICH SCHLUMBERGER RECEIVES NOTICE IN WRITING OF THE LOSS
OR DAMAGE

Application of Indemnities. THE ASSUMPTION OF LIABILITY AND INDEVMNITIES IN PARAGRAPHS (a) AND (b}
ABOVE SHALL APPLY TO ANY LOSS, DAMAGE, EXPENSE, IMJURY, ILLNESS, DEATH OR CLAIM ARISING OUT OF OR IN
CONMECTION WITH THIS CONTRACT OR THE SERVICES PROVIDED HEREUNDER, WITHOUT REGARD TO THE CAUSE(S)
THEREQF INCLUDING, WITHOUT LIMITATION, UNSEAWORTHINESS, STRICT LIABILITY, ULTRARAZARDOUS ACTIVITY,
BREACH OF EXPRESS OR IMPLIED WARRANTY, IMPERFECTION OF MATERIAL, DEFECT OR FAILURE OF EQUIPMENT,
DEFECT OR “RUIN” OR OTHER CONDITION OF PREMISES, INCLUDING ANY CONDITIONS THAT PRE-EXIST THE EXECUTION
OF THIS CONTRACT, OR THE SOLE, JOINT, CONCURRENT OR GROSS, ACTIVE OB PASSIVE, MEGLIGENCE OR OTHER FAULT
OF THE INDEMMITEE OR ITS CONTRACTORS OR SUBCONTRACTORS OR ITS OR THEIR EMPLOVEES, AGENTS,
REPRESENTATIVES OR INVITEES.

Aanti-lndemnity and lnsurance Savinas Clause. {f any defense, indemnity or insurance provision contained in
this Contract conflicts with, is prohibited by or violates public policy under any federal, state or other law
determined to be applicable to a particular situation arising from or involving any services, equipment and/or
products hereunder, it is understood and agreed that the conflicting, prohibited, or violating provision shall be
deemed automatically amended in that situation to the extent. but only to the extent, necessary to conform with,
not he prohibited by and avoid violating public policy under such applicable law.

{c

(d

Incid { or C q ial D IT 1S EXPRESSLY AGREED THAT THE SCHLUMBERGER GROUP SHALL NOT BE
UABLE TO THE CUSTOMER GROUP FOR ANY PUNITIVE, INCIDENTAL, CONSEQUENTIAL, INDIRECT OR SPECIAL DAMAGES,
(NCLUDING, BUT NOT UMSTED TO, ANY LOSS OF PROFITS OR BUSINESS INTERRUPTION OR LOSS OF USE, LOSS OF
PRODUCTION OR LOSS OF RIG TIME, REGARDLESS OF THE SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE, NEGLIGENCE
OR OTHER FAULT OF SCHLUMBERGER.

concerning logs or tests or other data, type or amaunt of material or service required, manner of performance or
predicting results, Nevertheless, all such recommendations or predictions are opinions only and in view of the
impracticability of obtaining first-hand knowledge of the many variable conditions, the reliance on inferences,
measurements and assumptions which are not infallible, and/or the necessity of relving on fasts and supporting
services furnishad by othars, NO WARRANTY IS GIVEN CONCERMING THE ACCURACY CR COMPLETENESS OF L0G, TEST
OR OTHER DATA, THE EFFECTIVENESS OF MATERIAL USED, RECOMMENDATIONS GIVEN, OR RESULTS OF THE SERVICES
RENDERED. SCHLUMBERGER WitL NOT BE RESPONSIBLE FOR ACCIDENTAL OR INTENTIONAL INTERCEPTION OF OR
TAMPERING WITH DATA BY OTHERS, NOR DOES SCHLUMBERGER GUARANTEE THE SAFE STORAGE OR THE LENGTH OF
TIME OF STORAGE OR AGAINST LOSS OF ANY DIGITAL TAPES, OPTICAL LOGS OR PRINTS, OR OTHER SIMILAR PRODUCTS
OR MATERIALS.

{b) Schlumberger warrants that products {including but not limited to tools, supplies and materials} furnished
hersunder shall confarm to the quality and specifications represented. Schlumberger reserves the right, at its sole
discretion, to use new, used or refurbished parts in the assembly of its products. Schiumberger warrants all its
products to be free of defects in material and workmanship for a period of twelve {12) months from the date of
installation or eighteen {18} months from the date of delivery ex Schlumberger’s works, whichever occurs first. The
above warranty does not apply to products that have been madified by anyone at Customer’s request, supplied by
Customer or puichased by Schlumberger at Customer's request, and/or that have been subjected to improper
handting, storage, application, installation, operation or maintenance by anyone cther than Schlumberger, and
including but not limited to damage caused by aggressive fluids, lightning or improper voltage supply.

() Schiumberger's sole liability and Customer's exclusive remedy under the foregoing warranties are expressly
limited to the repair, replacement or the refund of an equitable portion of the purchase price. at Schlumberger's
sole option, of products or services which prove to be defective within the warranty period. A Customer claim
pursuant to this warranty shatl be made immediately upon discovery and confirmed in writing within thirty (30}
days after discovery of the defect. Defective items must be held for inspection or retumed to the original
Schlumberger delivery point upon request. Schiumberger shall have the right to inspect the products claimed to
be defective and shall have the right to determine the cause of such defect. Returned products shall become the
property of Schiumberger.

THE FOREGOING WARRANTIES FOR SERVICES AND PRODUCTS ARE IN LIEY OF ALL DTHER WARRANTIES, WHETHER ORAL
WRITTEN, EXPRESS, IVPLIED OR STATUTORY. IMPLIED WARRANTIES OF FITMESS FOR A PARTICULAR PURPOSE AND
WMERCHANTABILITY SHALL NOT APPLY. SCHLUMBERGER'S WARRANTY OBLIGATIONS AMD CUSTOMER'S REREOCIES
THEREUNDER (EXCEPT AS TO TITLE} ARE SOLELY AND EXCLUSIVELY AS STATED HEREIN.

1.

. Each party, as indemnitor, agrees to support the indemnity obligations it assumaes under Paragraph 9, by
obtaining at its own cost, adequate insurance for the benefit of the other party as indemnitee, with contractual
indemnity endorsements. To the extent each party assumes liability hereunder, such insurance shail waive
subrogation against the indemnified Group and its insurers and name the indemnified Group as additienal insured(s)
and loss payee, and to the same extent such coverage shall be primary to that carried by the indemnified Group.
Customer shall not self-insire without the written consent of Schlumberger.

Limitation of Liability. Notwithstanding anything to the contrary herein, except as provided under Paragraph 9.
{a} 1., Schlumberger's liability arising from or in cennection with this Contract {whether for indemnity, breach of
contract, negligence, rmisrepresentation, or otherwise} shall not in any circumstances exceed the full value of the
consideration owed to Schlumberger under this Contract.

Employee Solicitation. Except with the prior written consent of Schiumberger, Customer shall not directly,
indirectly or through third parties solicit, recruit or induce any Schiumberger employee, consuitant or representative to
leave, terminate or otherwise end his/her association with Schlumberger in order to become an employee, consultant
or representative of Customer until at feast one (1) year has elapsed from Customer's receipt of the final invoice for
the services.

Miscellaneous. Schiumberger shall not be liable for any delay or non-performance due to governmental regulation,
labor disputes, hostile action, weather, fire, acts of Ged or any other causes heyond the reasonable control of
Schiumberger. 1f services are performed or equipment or products fumished offshore or on navigable water, Federal
Maritime laws shall govern this Contract; if performed or furnished in Texas, Louisiana, New Mexico or Wyoming, the
laws of Texas shall apply; otherwise the laws of the state where the services are performed or equipment or products
are furnished shatl apply. Should any clause, sentence, or part of these Genara! Terms and Conditions be held invalid,
such holding shall not invalidate the remainder, and the Terms and Congitions shall be interpreted as if the invalid
clause. sentence, or part has been modified or omitted, i necessary, as required to conform to the jurisdiction
purporting to limit such provision.

NO FIELD EMPLOYEE OF SCHLUMBERGER IS AUTHORIZED OR EMPOWERED
TO ALTER THESE GENERAL TERMS AND CONDITIONS.
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GENERAL TERMS AND CONDITIONS

Revised 01/01/06 ;

THE FOLLOWING GENERAL TERMS AND CONDITIONS OF THIS CONTRACT CONTAIN INDEMMITY
AND CHOICE OF LAY PROVISIONS - PLEASE READ CAREFULLY.

Acceptance. By requesting Schlumberger's services, equipment, or products, Customer voluntarily elects to enter
into and be bound by these General Terms and Conditions.

Definitions.

a. Stchiumb ~ Schiumb Technology Corp a Texas corporation.

b.  Customer — [hF parsan, firm or other entity to which equipment and/or services are supplied or provided

¢. Group - Either Schiumberger or Customer and its respective parents, affifiates. subsidiaries, and each of their
respective officers, directors and employees.

d. Claims - Damage, loss, liability, claims, demands and causes of action of every kind and character (mcluqu all
costs and expenses thereof and reasonable attomey fees assceiated therewith).

Terms. Cash in advance unless Schlumberger has approved Customer's credit prior to the sale. Terms of sale for
credit-approved accounts are total invoice amount due at Schiumberger’s office, Houston, Texas on or before the 30th
day from the date of invoice. Customer shall pay interest on past due batances at the lesser of 1.5% per month or the
maximum allowed by applicable state or federal law. If Customer's account becomes delinquent, Schlumberger shall
have the right to ravoke any and all previously applied discounts. Upon such revocation, the fuil invoice price without
discount will become immediately due and owing and subject to collection. Customer hereby agrees to pay all fees
directly or indirectly incurred in the collection of past dug or delinquent accounts, including agency and attorney's fees.

Taxes. Customer shall pay any and all taxes or other levies {other than income taxes} imposed by any government,
governmental unit or similar authority with respect to the charges made or payments received in connection with
Schlumberger’s seivices, equipment or products.

Independent Gontractor. Schiumberger is and shall be an independent contractor with respect to the performance
of the services set forth on this service Cantract, and neither Schiumberger nor anyone employed by Schl ger
shalf be the agent, representative, employee or servant of Customer in the parformance of such services or any part
hereof. When Contractor's employees {defined to include Schlumberger's direct, b , special, or statutory
employees) are covered by the Louisiana Workers' Compensation Act, La R.S. 23:1021 et seq., Customer and
Schlumberger agree that all work and operations performed by Schlumberger and its employees pursuant to this
Contract are an integral part of and are essential to the ability of Customer to generate Customer's goods, praducts
and services for purposes of La A.S. 23:1061 {A)(1). Furthermore, Customer and Schlsmberger agree that Custormer is
the statutory employer of Schlumberger's employees for purposes of La R.S. 23:1061 {A)3). Irrespective of Customer's
status as the statutory employer or special employer (as defined in La R.S. 23:1031 (C)} of Schlumberger's employees,
Schlumbergar shall remain primarily responsible for the payment of Louisiana warkers' compensation benefits ta its
employees, and shall not be entitled to seek contribution for any such payments from Customer.

Obligations of Customer.

{a) Well Conditions; Motification of Hazardous Conditions, Customer, having custody and control of the wel! and
superior knowledge of the conditions in and surcounding it, shatl provide Schiumberger with all necessary
information to enable Schlumberger to perform its services safely and efficiently. Schlumberger’s equipment is
designed to operate under conditions normally encountered in the well bore; however, if hazardous or unusual
conditions exist, Customer shall notify Schlumberger in advance and make special arrangements for servicing such
wells.

{b) Chemicals. The handling and disposal of any chemical, waste or by-product used or resulting from Contractor's
performance of its services hereunder ("Chemicals’) become the sole responsibility of Customer when such
Chemicals are returned to the surface of the land or sea from helow the rotary table. Customer understands and
agrees that the Chemicals are the property of Customer and that Customer is the owner of the Chemicals.
Customer agrees that it will transport and dispose of any such Chemicals in accordance with afl applicable
federal, state and local laws and regulations. Customer hereby waives, releases and agrees not 1o assert any
claim or bring any cost recovery action against Schlumberger in connection with the use, generation, storage,
transportation or disposal of Chemicals under any common law theuries or federal, state or local environmental
laws or regulations, now existing or hereinafter enacted, without regard to the cause or causes thereof or the
negligence of any party.

{c) Radioactive Sources. If any radioactive source is lost in a well, at the weil site, while being transported by
Custamer or a third-party on behalf of Customer, or while under the custody or control of Custorner, Customer shall
exert its hest efforts to recover the source and shall take precautions in order to avoid breaking or damaging the
source. If the source is not recovered, or if the container is broken, Customer shall immediately comply with ali
applicable laws and regulations, including the isolation and marking of the location of the source.

(d} Fishing Operations. Customer shall assume the entire responsibility for aperations in which Customer or its
representatives attempt to fish for equipment but Schlumberger will, without assuming liability and if so
reguested by Customer, render assistance for the recovery of such equipment.

Warranty for Products and Services.

{a) Schlumberger represents and warrants that alt services provided hereunder shall be performed in a good and
workmanlike manner in accordance with good vilfield practices and that it shall exercise diligence to insure the
correctness and safe transport of all log, test and other data. Schiumberger will give Customer the benefit of its
best judgment based on its experience interpreting information and making written or oral recommendations
concerning fogs or tests or other data, type or amount of material or service required, manner of performance or
predicting resufts. Nevertheless, all such recommendations or predictions are opinions only and in view of the
impracticability of obtaining first-hand knowiedge of the many variable conditions. the refiance on inferences,
measurements and assumptions which are not infallible, and/or the necessity of relying on facts and supporting
services furnished by others, MO WARRANTY (S GIVEN CONCERNING THE ACCURACY OR COMPLETENESS OF LOG, TEST
OR OTHER DATA, THE EFFECTIVENESS OF MATERIAL USED, RECOMMENDATIONS GIVEN, OR RESULTS OF THE SERVICES
RENOERED. SCHLUMBERGER WILL NOT BE RESPONSIBLE FOR ACCIDENTAL OR INTENTIONAL INTERCEPTION OF OR
TAMPERING WITH DATA BY OTHERS, NOR DOES SCHLUMBERGER GUARANTEE THE SAFE STORAGE OR THE LENGTH OF
TIME OF STORAGE OR AGAINST LOSS OF ANY DIGITAL TAPES, OPTICAL LOGS OR PRINTS, OR OTHER SIMILAR PRODUCTS
OR MATERIALS.

{b) Schlumberger warrants that preducts (including but not limited to tools, supplies and materials} furnished
hereunder shall conform 10 the quality and specifications represented. Schlumberger reserves the right, at its sole
discretion, to use new, used or refurbished parts in the assembly of its products. Schiumberger warrants all its
products to be free of defects in material and workmanship for a period of twelve {12) months from the date of
installation or eighteen {18} months from the date of delivery ex Schlumberger's works, whichever oceurs first. The
above warranty does not apply to products that have been modified by anyane at Customer’s request, supplied by
Customer or purchased by Schiumberger at Customer's request, and/or that have been subjected to improper
handling, storage, application, instaliation, operatien or maintenance by anyone other than Schiumberger, and
including but not limited to damage caused by aggressive fluids, lightning or improper voltage supply.

(c) Schiumberger's sole liability and Customer's exclusive remedy under the foregoing warranties are expressly
limited to the repair, replacement or the refund of an equitable portion of the purchase price, at Schlumberger's
sole option, of products or services which prove to be defective within the warranty period. A Customer claim
pursuant o this warranty shall be made immediately upon discovery and confirmed in writing within thirty (30}
days after discavery of the defect. Defective items must be held for inspection or returned to the original
Schlumberger delivary peint upon reguest, Schlumberger shall have the right to inspect the products claimed to
be tlefective and shall have the right to determine the cause of such defect. Returned products shail become the
property of Schlumberger.

THE FOREGOING WARRANTIES FOR SERVICES AND PRODUCTS ARE IN LIEU OF ALL OTHER YWARRANTIES, WHETHER ORAL,
WRITTEN, EXPRESS, IMPLIED OR STATUTORY. IMPLIED WARRANTIES OF FITMESS FOR A PARTICULAR PURPOSE AND
MERCHANTABILITY SHALL NOT APPLY. SCHLURBERGER'S WARRANTY OBLIGATIONS AND CUSTOMER'S REMEDIES
THEREUNDER (EXCEPT AS TO TITLE) ARE SOLELY AND EXCLUSIVELY AS STATED REREIN.

. .

Title and Risk of Loss

{a) Unless otherwise agreed between the parties, title to and risk of loss for products sold will pass to Customer ex
Schlumberger's works. Customer will pay or reimburse Schlurnberger for alf freight, preparation, and in-transit
insurance costs from the time of delivery. Customer agrees that title to and risk of loss for products will pass to
and remain with Customer, even if Schlumberger agrees 1o store the products at a Schfumberger location until
Customer requests defivery.

(b} The time, method, place or medium of payment will not in any way limit Schiumberger's rights in and to the
products until payment has been received in full. On alt orders, Schlumberger shall retain a security interest in the
products to the extent of any unpaid balance of the purchase price therefor, and Schiumberger may use all
reasonable efforts 1o retain and/or obtain possession of such products untit such unpaid balance has been
received and accepted by Schlumberger.

INDEMNITIES

(a) E_qrsongel and Property
SCHLUMBERGER SHALL BE RESPONSIBLE FOR AND HEREBY AGREES TO PROTECT, DEFEND, INDEMNIFY AND HOLD
HARMLESS CUSTOMER GROUP AND ITS INSURERS FROM AND AGAINST ALL CLAIMS ARISING OUT OF OR IN
CONNECTION WITH DAMAGE TO OR LOSS OR DESTAUCTION OF PROPERTY OF OR THE PERSONAL INJURY, ILLNESS
OR DEATH OF ANY MEMBER OF SCHLUMBERGER GROUP OR (TS SUBCONTRACTORS, AGENTS, REPRESENTATIVES
OR INVITEES ARISING OUT OF OR IN CONNECTION WITH THIS COMTRACT OR THE SERVICES PROVIDED
HEREUNDER.

2. CUSTOMER SHALL BE RESPONSIBLE FOR AND HEREBY AGREES TO PROTECT, DEFEND, INDEMNIFY AND HOLD
HARMLESS SCHLUMBERGER GROUP AND ITS INSURERS FROM AND AGAINST ALL CLAIMS ARISING QUT OF OR iN
CONNECTION WITH DAMAGE TO OR LOSS OR DESTRUCTION OF PROPERTY OF OR THE PERSONAL INJURY, ILLNESS
OR DEATH OF ANY MEVMBER OF CUSTOWMER GROUP OR ITS CONTRACTORS {DTHER THAR SCHLUXBERGER) AND
SUBCONTRACTORS, AGENTS, REPRESENMTATIVES OR INVITEES ARISING OUT OF OR IN CONNECTION WITH THIS
CONTRACT OR THE SERVICES PROVIDED HEREUNDER.

(b} Special Indemnity, NOTWITHSTANDING ANVTHING TO THE CONTRARY HEREIN, CUSTOMER ASSUMES ALL
LIABILITY FOR AND AGREES TO PROTECT, DEFEND, INDERMNIFY, AND HOLD SCHLUMBERGER GROUP AND ITS INSURERS
HARMLESS FROMA AND AGAINST ALL CLAYMS ARISING OUT OF OR IN CONNECTION HEREWITH FOR: {I} PROPERTY
DAMAGE, PERSONAL INJURY OR DEATH OR 10SS THAT RESULTS FROM BLOW-OUT, CRATERING, WILD WELL OR WORK
PERFORMED TO CONTROL A WILD WELL; (I} PROPERTY DAMAGE OR LOSS THAT RESULTS FROM POLLUTION,
CONTAMINATION, OR RADIATION DAMAGE, WHETHER CAUSED BY CUTOMER'S FAILURE TO PROPERLY HANDLE,
TRANSPORT OR DISPOSE OF ANY CHEMICALS AS REQUIRED BY PARAGRAPH 6.{b) HEREOF OR OTHERWISE, INCLUDING
CONTAINMERTY, CLEAN-UP AND REMEDIATION OF THE POLLUTANT AND CONTAMINATION, WHETHER OR NOT REQUIRED
BY AN APPLICABLE FEDERAL, STATE OR LOCAL LAY OR REGULATION; (}if) PROPERTY DAVAGE OB LOSS THAT RESULTS
FROM RESERVOIR OR UNDERGROUND DAMAGE, INCLUDING LOSS OF Oii, GAS, OTHER MINERAL SUBSTANCES, OR
WATER OR THE WELL BORE ITSELF. AND SURFACE DAMAGE ARISING FROM SUBSURFACE OR SUBSEA DAMAGE; (iv}
COST TO CONTROL A WiLD WELL, UNDERGROUND OR ABOVE THE SURFACE, INCLUDING ANY REDRILLING OR
REWORKING AND RELATED CLEAN UP COSTS; (V) DAMAGE TO PROPERTY OWNED BY, IN THE POSSESSION OF, OR
LEASED BY CUSTOMER, AND/OR WELL OWNER, IF DIFFERENT FROM CUSTOMER (THE TERM “WELL OWNER™ SHALL
INCLUDE WORKING AND ROYALTY INTEREST OWNERS OR THE OWNER OF ANY DRILLING RIG, PLATFORM OR OTHER
STRUCTURE AT THE WELL SITE) (VI ) SUBSURFACE TRESPASS; OR {Vil) LOSS OF OR DAMAGE TO SCHLUMBERGER
PROPERTY, EQUIPMENT, MATERIALS OR PRODUCTS, INCLUDING BUT NOT LIMITED TO. RECOVERY, REPAIR AND
REPLACEMENT EXPENSES, WHEN SUCH LOSS OR DAMAGE OCCURS: {a} IN THE HOLE OR BELOW THE ROTARY TABLE, (b}
WWHILE IN TRANSIT OR BEING MOVED 0N ANY FORM OF TRANSPORTATION OVWNED OR FURNISHED BY CUSTOMER, {c)
WHILE LOCAYED AT THE WELL SITE WHEN SCHLUMBERGER PERSONNEL ARE NOT PRESENT, (d) AS A RESULT OF
IMPROPERLY MAINTAINED PRIVATE ACCESS ROADS TO THE WWELL SITE OR AS A RESULT OF THE INFERIOR CONDITION
OF LEASE ROADS OR THE SITE, OR (e) WHILE BEING USED BY OR WHILE UNDER THE CUSTODY OR CONTROL OF ANY
PERSON OTHER THAN A SCHLUMBERGER EMPLOYEE, WHETHER IN AN EMERGENCY OR OTHERWISE. WITH RESPECT TO
{a) ABOVE, THE PROPERTY, EQUIPRIENT, MATERIALS AND PRODUCTS WILL BE VALUED AT THEIR RESPECTIVE LANDED
REPLACEMENT COST AND REMTAL CHARGES DN THE EQUIPMENT LOST OR DAMAGED IN THE HOLE SHALL CONTINUE
TO BE PAID UP TO AND INCLUDING THE DATE ON WHICH SCHLUMBERGER RECEIVES NOTICE IN WRITING OF THE LOSS
OR DAMAGE

Application_of indemnities. THE ASSUMPTION OF LIABILITY AND INDEMNITIES (N PARAGRAPHS (s) AND (b)
ABOVE SHALL APPLY TO ANY LOSS, DAMAGE, EXPENSE, INJURY, {LLNESS, DEATH OR CLAIM ARISING OUT OF OR 1N
CONNECTION WITH THIS CONTRACT OR THE SERVICES PROVIDED HEREUNDER, WITHOUT REGARD TO THE CAUSE(S)
THEREOF INCLUDING, WITHOUT LIMITATION, UNSEAWORTHINESS, STRICT LIABILITY, BITRAHAZARDOUS ACTIVITY,
BREACH OF EXPRESS OR IMPLIED WARRANTY, IMPERFECTION OF MATERIAL, DEFECT OR FAILURE OF EQUIPMENT,
DEFECT OR “"RUIN" OR OTHER CONDITION OF PREMISES, INCLUDING ANY CONDITIONS THAT PRE-EXIST THE EXECUTION
OF THIS CONTRACT, OR THE SOLE, JOINT, CONCURRENT OR GROSS, ACTIVE OR PASSIVE, NEGLIGENCE OR OTHER FAULY
OF THE (NDEMNITEE OR ITS CONTRACTORS OR SUBCONMTRACTORS OR ITS OR THEIR ERMPLOVEES, AGENTS,
REPRESENTATIVES OR INVITEES.

Anti-Indemnity and Insurance Savinas Clause. if any defense, indemnity or insurance provision contained in
this Contract conflicts with, is prohibited by or violates public policy under any federal, state or other law
determined to he applicable to a particular situation arising from or involving any services, equipment and/or
preducts hereunder, it is understood and agreed that the conflicting, prohibited, or violating provision shall be
deemed automatically amended in that situation to the extent. but anly to the extent, necessary to conform with,
not be prohibited by and avoid violating public policy under such applicable law.

(c

{

3

tncid I or C ial D VT IS EXPRESSLY AGREED THAT THE SCHLUMBERGER GROUP SHALL NOT BE
LIABLE TO THE CUSTOMER GROUP FOR ANY PUNITIVE, FNCIDENTAL, COMSEQUENTIAL, INDIRECT GR SPECIAL DAMAGES,
{NCLUDING, BUT MOT LIMITED TO, ANY LOSS OF PROFITS OR BUSINESS INTERRUPTION OR LOSS OF USE, LOSS OF
PRODUCTION OR LOSS OF RIG TIME, REGARDLESS OF THE SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE, NEGLIGENCE
OR OTHER FAULT OF SCHLUMBERGER.

Insurance. Each party, as indemnitor, agrees to support the indemnity obligations it assumes under Paragraph 8, by
obtaining at its own cost, adequate insurance for the benefit of the ather party as indemnitee, with contractual
indemnity endorsements. To the extent each party assumes liability hereunder, such insurance shall waive
subrogation against the indernified Group and its insurers and name the indemnified Group as additional insured{s)
and loss payee, and to the same extent such coverage shall be primary to that carried by the indemnified Group.
Custamer shall not self-insure without the written consent of Schiumberger.

Limitation of Liability. No fing anything 10 the contrary herein, except as provided under Paragraph 8.
{a) 1., Schlumberger's liability arising from or in connection with this Contract (whether for indemnity, breach of
contract, negligence, misrepresentation, or otherwise) shall not in any circumstances exceed the full value of the
consideration owed to Schlumberger under this Contract.

Employee Solicitation. Except with the prior written consent of Schlumberger, Customer shall not directly,
indirectly or through third parties solicit, recruit or induce any Schiumberger employee, consultant or representative to
leave, terminate or atherwise end his/her association with Schiumberger in order to become an employee, consultant
or representative of Customer until at least ane (1) year has elapsed from Customer's receipt of the final invoice for
the services.

Miscellaneous. Schiumberger shall not be liable for any delay or non-performance due o govermmental regulation,
labor disputes, hostile action, weather, fire, acts of Ged or any other causes beyond the reasonable control of
Schiumberger. If services are performed or equipment or products furnished offshore or on navigable water, Federal
Maritime laws shall govern this Contract; if performed or furnished in Texas, Louisiana. New Mexico or Wyoming, the
faws of Texas shall apply; otherwise the laws of the state where the services are performed or equipment or products
are furnished shalt apply. Should any clause, sentence, or part of these General Terms and Conditions be held invalid,
such holding shall not invatidate the remainder, and the Terms and Conditions shall be interpreted as if the invalid
clause, sentence, or part has been modified or omitted, if necessary, as required to conform to the jurisdiction
purporting to fimit such provision.

NO FIELD EMPLOYEE OF SCHLUMBERGER IS AUTHORIZED OR EMPOWERED
TO ALTER THESE GENERAL TERMVIS AND CONDITIONS.
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GENERAL TERMS AND CONDITIONS Revise‘d ij/01/06 4
THE FOLLOWING GENERAL TERMS AND CONDITIONS OF THIS CONTRACT CONTAIN INDEMNITY ) '
AND CHOICE OF LAWY PROVISIONS - PLEASE READ CAREFULLY. 8. Title and Risk of Loss
{a} Unless otherwise agreed between the parties, title to and risk of loss for products sold will pass to Customer ex
Acceptance. By requesting Schiumberger’s services, equipment, or products, Customer voluntarily elects to enter Schiumberger's works. Customer will pay or reimburse Schlumberger for all freight, preparation, and in-transit
into and be bound by these General Terms and Conditions. insurance costs from the time of delivery. Customer agrees that title to and risk of loss for products will pass to
and remain with Customer, even if Schlumberger agrees to store the products at a Schlumberger location until
Definitions. Customer requests delivery.
a. Schlumberger - Schlumberger Technology Corporation, a Texas corporation. {b) The time, method, place or medium of payment will not in any way limit Schlumberger's rights in and to the
b. Customer — the person, firm or other entity to which equipment and/or services are supplied ar provided. praducts until payment has been received in full. On all orders, Schiumberger shall retain a security interest in the
¢. Group - Either Schiumberger or Customer and its respective parents, affiliates. subsidiaries, and each of their products to the exient of any unpaid balance of the purchase price therefor, and Sthiumberger may use all
respective officers, directors and employeas. reasonahle efforts to retain and/or obtain possession of such products until such unpaid balance has been
d. Claims - Damage, loss, liability, claims, demands and causes of action of every kind and character {including all received and accepted by Schlumberger.
costs and expenses thereof and reasonable attorey fees associated therewith). ’
9. INDEMMITIES
Terms. Cash in advance unless Schlumberger has appioved Customer's credit prior to the sale. Terms of sale for (a) Personnel and Property
credit-approved accounts are total invoice amount due at Schiumberger’s office, Houston, Texas on or before the 30th 1. SCHLUMBERGER SHALL BE RESPONSIBLE FOR AND HEREBY AGREES TO PROTECT, DEFEND, INDENINIFY AND HOLD
day from the date of invoice. Customer shalf pay interest on past due balances at the lesser of 1.5% per month or the HARMLESS CUSTOMER GROUP AND ITS INSURERS FROM AND AGAINST ALL CLAIMS ARISING OUT OF OR IN
maximum allowed by applicable state or federal law. If Customer's account becomes detinquent, Schiumberger shall CONNE‘T:L'O':’ r";";:w‘m“m '::" tﬂssag: g::;:‘éﬁg%” OF PROPERTY OF OR THE P:RSONM 'N""”:V' %ﬁiz
h:ava the right 10 revokla any gnd all previously gpplied discqums, Upon gtlch re\vncaiion, the full invoice price without g: Dlmmgs :’ms'm m?Tung :H "ng CONNECTION Wl:vr}:Sfﬁ:cgmﬁ:ﬁzgn&ﬁ:&:zséx&EES E!:“RDVIIDED
discount witl becoma immediately due and owing and subject to collection. Customer hersby agrees to pay all fees HEREUNDER.
directly or indirectly incurred in the collection of past due or delinquent accounts, including agency and attorney’s fees. 2. CUSTOMER SHALL BE RESPONSIBLE FOR AND HEREBY AGREES TO PROTECT, DEFEND, INDEMNIFY AND HOLD
HARMLESS SCHLUMBERGER GROUP AND ITS INSURERS FROM AND AGAINST ALL CLAIMS ARISING OUT OF OR N
Taxes. Customer shall pay any and all taxes or other levies (other than income taxes) imposed by any government, CONNECTION WITH DAMAGE TO OR LOSS OR DESTRUCTICN OF PROPERTY OF OR THE PERSONAL INJURY, ILLNESS
governmental unit or similar authority with respect to the charges made or payments received in connection with OR DEATH OF ANY MEMBER OF CUSTOMER GROUP OR (TS CONTRACTURS (OTHER THAN SCHLUMBERGER) AND
Schlumberger’s services. equipment or products. SUBCONTRACTORS, AGENTS, REPRESENTATIVES OR INVITEES ARISING OUT OF OR I CONNECTION WITH THIS
CONTRACT OR THE SERVICES PROVIDED HEREUNDER.
Independgn( Contractor. Sc!tluenhgrger is and shall be an independent contractor with respect to the performance (o) mnﬁg gg‘ﬂ;ﬁm’“&?&mm’ém,lFTV("AL";&%L&‘:},G;:;&:#:&%“ :;DAI%‘::\\!"SESR?;;
of the sarvices set farth on this service Contract, and neither Schiumberger nor anyone employed by Schiumberger HARMLESS FROM AND AGAINST ALL CLAIMS ARISING OUT OF OR IN CONNECTION HEREWITH FOR: (I} PROPERTY
shall be the agent, reprasentative, employee or servant of Customer in the perfarmance of such services or any part DAMAGE, PERSONAL INJURY OR DEATH OR LOSS THAT RESULTS FROM BLOW-OUT, CRATERING, WILD WELL OR WORK
hereof. When Contractor's employees {defined to include Schlumberger's direct, borrowed, special, or statutory PERFORMED 7O CONTROL A WILD WELL {H) PROPERTY DAMAGE OR LOSS THAT RESULTS FRON POLLUTION,
employees) are covered by the Loui Workers' Cc ion Act, La RS. 23:1021 et seq., Customer and CONTAMINATION, OR RADIATION DAMAGE, WHETHER CAUSED BY CUTOMER'S FAILURE TO PROPERLY HANDLE,
Schlumberger agree that all work and operations performed by Schlumberger and its employees pursuant to this TRANSPORT OR DISPOSE OF AN; CHEMICALS AS REQUIRED BY PARAGRAPH 6.(b) HEREGF OR OTHERWISE, INCLUDING
Cnmracllare an integral part of and are essential to the ability of Customer to generate Customer's goods, pm(lum_s gg“:x%ﬁfgk&:’:?;::ﬁ [s)T:T'z'Z‘:"ﬁgmﬁwz:%%gm::&%ﬁ?yggxg“#gﬁ;ﬂgx&gg '::;?:gmﬁg
anul services for purposes of La A.S. 23:1061 {A){1). Furthermore, Customer and Schlumberger agree that Customer is FROM RESERVOIR OR UNDERGROUND DAMAGE, INCLUDING LOSS OF OIL, GAS, OTHER MINERAL SUBSTANCES, OR
the statutory employer of Schlumberger's employees for purposes of La R.S. 23:1061 {AX3). Imespective of Customer's WATER OR THE WELL BORE ITSELF, AND SURFACE DAMAGE ARISING FRON SUBSURFACE OR SUBSEA DAMAGE; (IV}
status as the statutary emplover or special employer {as defined in La R.S. 23:1031 (C}) of Schlumberger's employees, COST TO CONTROL A WilD WELL, UNDERGROUND OR ABOVE THE SURFACE, INCLUDING ANY REDRILLING OR
Schlumberger shall remain primarily responsible for the payment of Louisiana warkers' compensation benefits to its L“:x‘;g“&%ﬁ‘:goﬁgﬁa &;E;ng‘i %‘xﬁ; (‘?F %?’!WF:R(;E\IIOF;:&PES;}’O?WVE?E(gﬂ';"%‘:ﬂ;’f;{:&sf)ﬁzﬁ'&l\! gf&;ﬂt
s , 3
employees, and shall not be entitled to seek contribution for any such payments from Customer. {NCLUDE WORKING AND ROYALTY INTEREST OVNERS OR THE OWNER OF ANY ORILLING RIG, PLATFORWI OR OTHER
. STRUCTURE AT THE WELL SITE); (Vi ) SUBSURFACE TRESPASS; OR (VH) LOSS OF OR DAMAGE YO SCHLUMBERGER
Obligations of Customer. ) PROPERTY, EQUIPMENT, MATERIALS OR PRODUCTS, INCLUDING BUT NOT LIMITED TO, RECOVERY, REPAIR AND
(a} Well Conditions; Notification of Hazardous Conditions. Customer, having custody and control of the well and REPLACEMENT EXPENSES, WHEN SUCH LOSS OR DAMAGE OCCURS: {a) IN THE HOLE OR BELOW THE ROTARY TABLE, (b)
superior knowledge of the conditions in and suriounding it, shall provide Schlumberger with alt necessary WHILE IN TRANSIT OR BEING MOVED ON ANY FORM OF TRANSPORTATION OWNED OR FURNISHED BY CUSTOMER, (c)
information o enable Schiumberger to perform its services safely and efficiently. Schiumberger's equipment is WHILE LOCATED AT THE WELL SITE WHEN SCHLUMBERGER PERSONNEL ARE NOT PRESENT, {d) AS A RESULT OF
designed to operate under conditions normally ericountered in the well bore; however, if hazardous or unusual IMPROPERLY MAINTAINED PRIVATE ACCESS ROADS TO THE WELL SITE OR AS A RESULT OF THE INFERIOR CONDITION
conditions exist, Customer shall notify Schlumberger in advance and make special arrangements for servicing such gz;:g;%m:; IS'H%\!TSCSJISI\IIO:E(;(’:Evg:ll\bli&fv:g \l/]v?:r::nm Xg";;;;:"zgm;ﬁ %g::g%sosn aﬂm :g'éféﬂz
wells. . . ) {a) ABOVE, THE PROPERTY, EQUIPMENT, MATERIALS AND PRODUCTS WILL BE VALUED AT THE(R RESPECTIVE LANDED
(b} Chemicals. The handling and disposal of any chemical, waste or by-product used or resulting from Contractor’s REPLACEMENT COST AND RENTAL CHARGES ON THE EQUIPMENT LOST OR DAMAGED 1N THE HOLE SHALL CONTINUE
performance of its services hereunder {"Chemicals”) become the sole responsibility of Customer when such TO BE PAID UP TO AND INCLUDING THE DATE ON WHICH SCHLUMBERGER RECEIVES NOTICE IN WRITING OF THE LOSS
Chemicals are returned to the surface of the land or sea from below the rotary table. Customer understands and OR DAMAGE
agrees that the Chemicals are the property of Gustomer and that Customer is the owner of the Chemicals. {e) %&%%ﬁ%% s;HED m:g';’*z‘;gé“m‘;: '-I{h“].jﬂlll;';'! &m:;g?&m‘ﬁ é&:’s}ﬂ:’z‘;xg%u@;‘\&m
Customer agrees that it will transport and dispose of any such Chemicals in accordance with all applicable 4 . . . .
SIANECTION T WS EONTRAT 08 1 SRVCES POUBE NAEUIDE, THOE EGAD o 1 CLRES)
claim or bring any cost recovery action against Schiumberger in connection with the use, generation, storage, BREACH OF EXPRESS OR IRGPLIED WARRANTY, IMPERFECTION OF MATERIAL DEFECT OR FAILURE OF EQUIPMENT,
transportation or disposal of Chemicals under any common law theories or federal, state or local environmental DEFECT OR “RUIN" OR OTHER CONDITION OF PREMISES, INCLUDING ANY CONDITIONS THAT PRE-EXIST THE EXECUTION
laws or regulations, now existing or hereinafter enacted, without regard to the cause or causes thereof or the OF THIS CONTRACT, OR THE SOLE, JOINT, CONCURRENT OR GROSS, ACTIVE OR PASSIVE, NEGLIGENCE OR OTHER FAULT
negligence of any party. OF THE (NDEMNITEE OR ITS CONTRACTORS OR SUBCONTRACTORS OR ITS OR THEIR EMPLOYEES, AGENTS,
{c) Radioactive Sources. If any radioactive source is lost in a well, at the weli site, while being transported by REPRESENTATIVES OR INVITEES. . ) ) N o
Cusiamer of a third-party on behalf of Customer, or while under the custody or control of Customer, Customer shall (d) Aati-Indemnity and lnsurance Savings Clause. {f any defense, indemnity or insurance provision cantained in
exert its hest efforts to recover the source and shall take precautions in order to avoid breaking or damaging the this Contract conflicts with, is prohibited by or vioiates public policy under any federal, state of other law
source. If the source is not recovered. or if the container is broken, Customer shall immediately comply with all determined to he applicable to a particular situation arising from ar involving any services, equipment and/or
applicable laws and regufations, including the isolation and marking of the location of the source. products hereunqer, itis underlsmud anq agr_eed that the conflicting, prohibited, cr violating provision shall‘be
{d) Fishing_Operations. Customer shall assume the entire responsibility for operations in which Customer of its deemed automatically amended in that situation (o the extent. but enly to the extent, necessary to conform with,
representatives attempt to fish for equipment but Schiumberger will, without assuming liability and if so not be prohibited by and avoid violating public policy under such applicable law.
requested by Customer, render assistance for the recovery of such equipment. :
10. Incidental or Cansequential Damages. iT IS EXPRESSLY AGREED THAT THE SCHLUMBERGER GROUP SHALL NOT 8E
: LIABLE TO THE CUSTOMER GROUP FOR ANY PUNITIVE, INCIDENTAL, CONSEQUENTEAL, INDIRECT OR SPECIAL DAMAGES,
Warranty for Products and Services. ) ) ) INCLUDING, BUT HOT UIMITED TO, ANY LOSS OF PROFITS OR absmsss lmrennu%’nw OR LOSS OF USE, LOSS OF
{a) Schluml)e.rger represents and warrants that alf services prpwded hf:reun_der shall be.performed in a good and PRODUCTION OR LOSS OF RIG TIME, REGARDLESS OF THE SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE, NEGLIGENCE
workmanlike manner in accordance with good oilfield practices and that it shall exercise diligence to insure the OR OTHER FAULT OF SCHLUMBERGER.
correctness and safe transport of ail lag, test and other data. Schlumberger will give Custamer the benefit of its
best judgment based on its experience interpreting information and making written or oral recommendations 1. Insurance. Each party, as indemnitor, agrees to support the indemnity obligations it assumes under Paragraph 9, by
concerning Yogs or tests or other data, type or amount of material or service required, manner of performance or abtaining at its own cost, adequate insurance for the benefit nf the other party as indemnitee, with contractual
predicting results. Nevertheless, alt such recommendations or predictions are opinions only and in view of the indemnity endorsements. To the extent each party assumes iiability hereunder, such insurance shall waive
impracticability of obtaining first-hand knowiedge of the many variable conditions, the reliance on inferences, subrgation against the indemaified Group and its insurers and name the indemnified Group as additional insured(s)
measurements and assumptions which are not infallible, and/or the necessity of relying on facts and supporting and loss payee, and to the same extent such coverage shall be primary to that carried by the indemnified Group.
services fumnished by others, MO YWARRANTY (S GIVEN CONCERNING THE ACCURACY OR COMPLETENESS OF LOG, TEST Customer shall not self-insure without the written consent of Schiumberger.
OR OTHER DATA, THE EFFECTIVENESS OF MATERIAL USED, RECOMMENDATIONS GIVEW, OR RESULTS OF THE SERVICES
TAMPERING WITH DATA BY OTHERS, HOR DOES SCHLUMBERGER GURANTEE THE SAFE STORAGE OR THE o oF | 12 Limitation of Libility. Notwithstanding anyiing to the contary herein. except as providad under Parograph 3.
TIMIE OF STORAGE OR AGAINST LOSS OF ANY DIGITAL TAPES, OPTICAL LOGS OR PRINTS, OR OTHER SIMILAR PRODUCTS (a) 1., Schiumberger's liability arising from or in connection with this Contract {whether for indemnity, breach of
OR MATERIALS. contract, negligence, misrepresentation, or otherwise} shall not in any circumstances exceed the full value of the
{b) Schiumberger warrants that products {including but not limited to tools, supplies and materials) furnished consideration owed to Schiumberger under this Contract.
hereunder shall conform 1o the quality and specifications represented. Schlumberger reserves the right, at its sole
discretion, to use new, used or refurbished parts in the assembly of its products. Schlumberger warrants all its 13.  Employee Solicitation. Except with the prior written consent of Schlumberger, Customer shall not directly,
products to be free of defects in material and workmanship for a period of twelve {12) menths from the date of indirectly or through third parties solicit, recruit or induce any Schlumberger employee, consultant or representative to
installation or eighteen (18) months from the date of delivery ex Schiumberger's works, whichever accurs first. The leave, terminate or otherwise end his/her association with Schiumberger in order to become an employee, consultant
abiove warranty daes not apply to products that have been madified by anyone at Customer's reguest, supplied by or representative of Customer until at least ane {1) year has elapsed fram Customer's receipt of the final invoice for
Customer or purchased by Schlumberger at Custorner’s request, and/or that have been subjected to improper the services.
handling, storage, application, installation, operation or maintenance by anyone other than Schiumberger, and .
including but not limited to damage caused by aggressive fluids, lightning or improper voltage supply. 14.  Miscellaneous. Schiumberger shall not be lable for any delay or non-performance due to governmental regulation,
{c} Schlumberger's sole fiability and Customer's exclusive remedy under the foregoing warranties are expressly labor disputes, hostile action. weather, fire, acts of God or any other causes beyond the reasonable control of
limited to the repair, replacement or the refund of an equitable portion of the purchase pric