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Form must be Signe
sear [Jves [No . . «.NOTICE OF INTENT T0. DRILL K it e must be Sigred
Must be approved by KCC five (5) days prior to commencing well

Vit g R T G el oo i s s lan gl ol nzmz PRV LR Gy aming o
Expocted Spud Date . AUGUST 12:15,2003 " 7 L °Te T + Spot. 190" s, ; ,,230 le of WERE - - [ ]East
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2120 _ e v ine’of Section-
OPERATOR: License# 51990 2540 , feel from %N /.S LfneofSe !on
Name:_Nor-West Kansas Oil, L.L.C. — feetfrom | |E / [v]w Line of Section
Address: RR 2, Box 14, o S Is SECTION _¥__ Regular imegular? A oproe
City/State/Zip: WaKeeney, Kansas 5?6\72 =RE L (Note: Locate well on the Section Plat on reverse srda) N
Contact Person: Patrick Wanker _ - County: _Thomas . tmd A et
Phone: 7857432769 T - . Lease Name: Warren H. Hills Trust Well #-1
. 30606 v / . ) Field Name: South Fork- : ” -
mNTRQ%“br‘ﬁ'ﬁ:"sgom p—— : —= Is this a Prorated / Spaced Field? [___]Yes v]No
Name: g p y'a Ine _on v ) . Sigd Target Information(s): Lansmg Kansas Clty ks ( [ R )
520" from north Ilne A H
WOl Drilog FOr: .y Wl Cllss: .+, Type Equipment; . ..y oorost Lease or unit boundary: \eax
Jlot [l Ree [Jinfiid V] Mud For " Ground Surface Elevation: 3161 footMSL
Ol [:I =0 ec ’33~D P '|e| E 1 DA'uR olary. f/ Water well within one-quarter mile: E]Yes DNO
Dg:u\so %gtioragtz W?;:! ‘m O Clrbl otary Public water supply well within one mile: [Jves .No
%S o Zpofs: o 5 Otlh o avle Depth to bottom of fresh water: 48t~ 20 O
7 Ote':smlc. oo o . ,Depth to bottom of usable watgr#8REict base Dakota l(p‘fD
e ' A ‘Surface Plpe by Altemate D 1 . [v] 2
. R U T 250 fest
Iif OWWO: old well information as follows: e Length ot Surfaoe Pipe F’lanned to'bé set: 200
Operator: Lt Length of Conductor Pupe required:
Well Name: Projected Total Depth: 4785 fe‘et
Original Completion Date:__________Original Total Depth: Formation at Total Depth:__ Miss.
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? [J¥es [r]No Well [ ] FamPond  Other
if Yes, true vertical depth: - DWR Permit #:
N Bonom Hole Location: » —e ; — . . ....(Note: Apply for Permit with DWR D) e o e st
ey t—rKCC-DKT FIEEE e Sy T 2 s e, T - . w“ Coms be taken? ' Dyes .No
) If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply.with K.S.A. 55 et. seq.
Itis agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig; Wt -

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. if the well is dry hole, an agreement between the operator and the district office on plug lengthand: placement is hecessary prior to plugging;

5. The appropriate dlstnct offuce will be notified before well is either plugged or production casing is cemented in;

6. It an ALTERNATE .l COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 days of spud date.
Or pursuant to Appéndix “B" - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate I cementing
must be completed within 30 days of the spud date or the well shall be plugged. In alf cases, NOTIFY district office prior to any cementing.

| hereby certify that the statements made herein are true and to the best of my know

Dy Titte: Secretary-Treasurer

Date: August 5, 2003 Signature of Operator or Agent: 2

Remember to: N
- File Drill Pit Application (form CDP-1) with Intent to Drill;

APL# 15 - Y% 3 ZO& 8 7 OO OO - File Completion Form ACO-1 within 120 days of spud date;

For KCC Use

- a.:| n--vFile'acreage attribution” plat according to field proration orders; R
Conductor pipe required one- feet . - Notify appropriate district &ffice. 48 hours prior to warkover ar re-entry;
Minimum surface pipe required Z5 O feet per Alt. @ - Submit plugglng report (CP»4) aﬂer pluggmg is compleled oo
Approved by'g ‘SP g -0 3 - Obtaffy"'writter' approval bafdre disposing 'dr injécting Sai “Water: T
This authorization expires:. 2604 .. + -t v foe. if-this ‘permit has.-expired:-(See: authorized expiration date) please* ""_r FO-
(This authonization void if drilling not started within 6months of effective dafe) chack the box below and return 1o the address below. .~ i v ¢
- 5]« o[2] well Not Drilled - Permit Expired. ¢ x et - u o cooa
Spud date: Agent: Signature of Operator-or.Agent: + .7zl = 3 € - & s eal .‘w
e — —— e : T e Dalel— o ra s g e o = |4
Mall to: KCC - Conservation Dlvlslon, 130 S. Market - Room 2078, Wichita, Kansas 67202 S 2 T
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2. The distance of the proposed drifling:location from the.section's south / north. and east / west.
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63U (Rev. 1881)

316-264-9344 « P 0. Box 753 = Wichila. KS 672010793

OIL AND GAS LEASE
e

s s XXX
AGREEMENT. Made and entered into the st day of e biminr, 200> XX

) .
hy and between __ C¥Nthia’ s d Arensdorf, Co-Trusteés o ; .
Warren H. Hiils Trust #l1 dated Bue l, 1929 ED

AYG-G-6-2003

whose mailing address is 160‘!‘ County ROad r‘[" CO.Lby, KS 67701 bereinaft callcdmsorﬁgvgon\!gmi]-[%
amd NorWest Kansas 011, L.L.C. :

caller Lessee:

Lessor, in id jon of Ten DO "' lars ( 5 l 0 hd 0 0 ) and UVC IT&?;}M’(X ) in hand paid. receipt of which
is here acknowledged and of the rovalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the
purpose of investignting. exploring, progpecting dritling. mining and operating for and producing oil. liquid hydrocarbons. all gases. and ‘their respective -constituent products.
injecting gas, water, other fluids, nnd nir into suhsurface steata. laying pine linec. storine oil. building tanks. power stations. telephone fines. nnd other structures and thines

thereon to produce, save, take care of, trent, manuincture. process. atore nnd trausport anid oil. liguid hydrocarhons, garer nnd their respective constituent products and ul'lwr
praducts manufnctured thercfrom. and housing pfholhcrwisv caring for it employecs, the following deacribed}l:nd. logether with any re i y rights and af quired
. . omas ansas . .

interest, therein d in County of State of ] bed as follows, to-wit:

South Haif (S/2}

LA
in Section 2 6 Township 10 SOUthRnnze 3 4 West and a 2 0 acres, more or less, and all
nceretions thereto. thr ce
Subject to the provisions herein contained. this lense shall remiiin in force for a term of vears {rom this date (calied “primary term™). and as long thereafter

as oil. liquid bydrocarbons, gas or other respective.constituent products, or any of them, is produced from said land or land with which said land is pooled.
In consideration of the premises the said lessee covenants and agrees:

tst, To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said iand, the equal one-eighth (4) part of all oi} produced and saved
from the leased premises.

2nd.  To pay lessor for gns of whatsoever nature or kind produced and sold, or used off the premiges. or used in the manufacture of any products therefrom, one-cighth ('4),
at the market price at the well, thut, ns to gns sold by lessee, in no event more than ighth ('4) of the f d i hy lessee from such sales). for thegas sold. used off the
¥ ises. or in the focture of products therefrom. said payments to he made monthiy. Where gas from a well producing gas only is not sold or used. lessee may pay or tender
as royalty One Dollar ($1.00) per year per net minernl acre retnined hereunder. and if such payment or tender is made it will be considered that gas is being produced within the

meaning of the preceding paragraph.

This lease may be maintnined during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term
of this lease or nny extension thereof, the lessee shall have the right 1o drili such well to completion with reasonable diligence and diapatch, and if oil or gas. or either of them, be
found in paying quaontities, this lense shall continue and he in force with like effect as if such well had been. completed within the term of years first-mentioned.

If snid iessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the snid lessor only in the proportion whi¢h lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use; free of cost, gas. 6i} and water produced on said land for lessee's operation ‘thereon, except water from the wells of lessor.
When requested by lessor, lessec shall bury lessee's pipe lines below plow depth.

No well shall be drilied nearer than 200 feet to the house or harn now on snid premises without written consent of leasor.

Lessec shall have the right at any time to remdve all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the jestate of either party hereto is assigned, and the privilege of wssigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,

executors, administrators, successors or nssigns, but- ho change in the ownership of the land or i of rentals or Hties shall be binding on the lessee until after the

lesnee has been furnished with o written transfer or agsignment or a true copy thereof. kn case lessee asigns this lease, in whole or in parl. lessee shal) be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment,

. Lessee may nt any time .execute and deliver to'lessor or place of record n relense or releases covering any portion or portions of the above described premises and thereby

surrender this lense as Lo such portion or portions und be relieved of all dbligations ns to the acreage surrendered.

All express or implied covennnts of this lense shall be subject to nll Federal and State Laws. Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in.part. .nor lessee held linble.in damages, for faiture to comply th ith, if liance is p: d by, or if such failure is the resuit of. any auch Law, Order. Rule or
Regulation, »

Lessor hereby wareants and agrees 1o defend the title to the lands herein described, and agrees that the leasee shall have the right at any tinic to redeem for lessor. by payment
any morigages. inxes or other liens on the above described lands. in the evenl of default of payment by lessor, and be subrogated 1o the rights of the holder thereof, and the under-
signed leasors. for themselves and their heirs, successors and.assigns, hereby surrender and release all right of dower and homestead in the premisen described herein, in so far
nE anid right of dower nnd homestend mny in any way affect the purpeses for which this lense ia made, us recited herein.

h!ssm'! at its option, is hereby given the right and power to pool or combine the acreage covered by this lease ar any portion thereof with other land. lease or leases in the
immedinte vicinity thereaf, when.in leasee's judgment it is neceasary or ndvisable (0 do a0 in order Lo properly develop nnd operate said lease premises so ns to promote the
conservation of oil, gag or ather minerals in nnd vnder and that may be produced from snid premises, such pooling to be of tracts contiguous to one another and Lo be into o unit
or uhits not exceeding 40 acres ench in the event of an oil well, or into a unit or units not exceeding 640 ncres each in the event of a gas well. Lesaee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifving and describing the pooled acreage. The entire acreage 8o
pooled into a tract or unit shall be treated. for all purposes excepe the payment of rovalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled ncreage. it shall be treated s if producition is had from this lense. whether the well or welis be located on the premises covered by this lease or not. in lieu of the
rovaities elsewhere herein specified. lessor shali receive on producltion from a unit so puoled oniy such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the lotal acreage 5o poovled-in the particular unit invoived.

If operations for drilling are not commenced on said land er on land pooled therewith on or
beforeione (1) vear rrom this date, this lease shall terminate as to Egzﬂ&barties, unless
on or before one (1) year from this date, Lessee shall pay ov tender to the Lessor a vental
of Six Hundred Forty Dollars ($640.00) which shall cover the privilege of deferring com-
mencement oY such operations totr a period of twelve (1Z) months. In like manner and upon
-like payments or tenders, annually, the commencement o} said operations may be further
deferred for successive periods of the same number of months, each during the primary term.
Payment or tender may be made to the Lessor. The payment or cender of rental may be made
by check or draft or Lessee, mailed or delivered to Lessor, or either Lessor if more than
one, on' or berore tne rental paying date. The payment or tender of rentals in the manner
provided herein shaih be binding upon the Lessors successors in interest.

L i - A

IN WITNESS WHEREQF. the undersigned executefthis instrument ne o the.day. and yoar. hest.abaue written.
Witnesses: i - o ¥y 00 0 E
I vyl g
. : . _n g YUS}?REN H{ HILLS TRUST #1 dated Tlpe L [ﬂ’ﬂj
i e U . -

By: WW

LY¥nthia G vioses, Co-Irustee

~

B.v'_%a‘%igu/ L
C@PY J@ry({rensdorf/ Co-Trustee




