For KCC Use:

Efective Date: 01r10/2009

KaNsAS CORPORATION COMMISSION
QL. & Gas CONSERVATION DIVISION

District # .2

saa? [ Jves XIno

NOTICE OF INTENT TO DRILL

AT A T 0 0

1025107

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date: 01/07/2009
monif day vear
OPERATOR: License# 33539
Name: _Cherokee Welis LLC
Address 1: P.O. Box 286
Address 2:
City; Fredonia State; X5___ zip: 66736 4+ _
Contact Person: _1racy Miller
Phone: 6203783650

CONTRACTOR: License#

Name: _Advise on ACO-1 -Must be licensed by KCC
Weli Drifled For: Well Class: Typa Equipment:
Cloi [JeanRec Infield [ JMud Rotary
[Xcas Storage | |Poet Ext. Air Rotary
Disposal | |Wildcat [ Jcavie
# ot Holes [_|Other

Sedsmic ;
Other:

le OWWO: old well information as follows:

Operator:

Well Name:

Original Completion Date:

Directional, Deviated or Horizontal wetlbore?

If Yes, true vertical depth:

Original Total Depth:

I:IYes No

Bottorm Hole Location:

KCC DKT #:

Qil & Gas lease attached.

Spot Description:

Form C-1

October 2007

Form must be Typed
Form must be Signed
All blanks must be Filted

Twp. 28 g R_M

feet from [X]N /
feet from E /
ls SECTION: mRegular I:llrregular‘?

- - Sec. 2

QOO 4 ean
2,640

(Note: Locale well on the Section Plat on reverse side}
County: Wilson

e [ w

S Line of Section
W Line of Section

Lease Name: Neusnschwander Well # A9

Field Name: CBCGA

is this a Prorated / Spaced Fieid?
Target Formation(s), _Mississippian

DYes No

Nearest Lease or unit boundary line (in footage): 1320

Ground Surface Elevation: 873 Estimated
Water well within one-quarter mile:

BYes
Yes

Public water suppty well within one mile:

feet MSL

No
No

Depth to bottom ol fresh water: 190
Depth to bottom of usable water: 200

Surface Pipe by Atenate: [__|1 [X]1

Length of Suriace Pipe Planned to be set: 40

Length of Conducior Pipe {if any):

Projected Total Depth: _ 1350

Formation at Totaf Depth: Mississippian

Water Source for [iilling Operations:

I:IWeII Farm Pond D}l

her:

DWR Permit #:

(Nate: Apply for Permit with DWR_J)
Will Gores be taken?
If Yes, proposed zone:

[es

No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with i.5.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shalf be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shali be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

o th b

. I the well is dry hole, an agreement between the aperater and the district oftice on plug length and placement is necessary prior to plugging;
. The appropriate district office will be notified before well is either plugged or production casing is cemented in;
. If an ALTERNATE 1| COMPLETICN, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.

Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate |l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In ali cagses, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl #15 - 15-205-27755-00-00

Caonductor pipe required 0

feet

Minimum surface pipe required 40

feet per ALT_J1 X

Approved by:

Rick Hestermann 01/05/2002

This authorization expires:

01/05/2010

Spud date:

(This authorization void if drilling not started within 12 monihs of approval date.}

Agent:

Remember to:
- Fite Drill Pit Appiication (form CDIP-1) with Inten? to Drill;
- File Compietion Form ACC-1 within 120 days of spud date;
- File acreage attribution plat according to field proration orders;
- Notify appropriate district office 48 hours prior to workover or re-entry,
- Submit plugging report (CP-4) after plugging is completed {within 60 days);
- Obtain written approval before disposing or injecting salt water.
- If this permit has expired (See: authorized expiration date) please
check the box betow and return to the address below.
I:l Well Not Driled - Permit Expired Date:
Signature of Operator or Agent:

Mail to: KCC - Conservation Dlvision, 130 S. Market - Room 2078, Wichita, Kansas 67202

Z
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1025107

Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage atiribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No, 15 15-205-27755-00-00

Operator: Chergkee Wells LLC

Locafion of Well; County: Wilson

Lease: Neuenschwander 2,640 feat trom N/ EI S Line of Section
Well Number: A9 2,640 feet from E /[] w Line of Section
Field: CBCGA Sec. 2 Twp. 28 S R4 e [Jw

Number of Acres attributable to well:

QTR/QTRAQTR/QTR of acreage:

Is Section: Regular or Elirregular

If Section iIs irregular, locate well from nearest comer boundary.

Section corner used: D NE DNW I:l SE I:ISW

PLAT

(Show location of the well and shade atiributable acreage for prorated or spaced wells. )
(Show footaga to the nearest lease or unit boundary line.}

2640 ft.

EXAMPLE
264D ft.
........ lo——1 980
................. 10
................. H 3390-
SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, L.e. 1 section, 1 section with 8 surrounding sections,

4 sections, efc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

[~

. The distance to the nearest lease or unit boundary line (in footage).

4, If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: {C0-7 for oil wells;

CG-8 for gas welis).




KansaSs CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

1025107

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate
Operator Name: Cherokee Wells LLC License Number: 33539
Operator Address: P.O. Box 296 Fredonia KS 66736
Contact Person: Tracy Miller Phone Number: 6203783650
Lease Name & Well No.: Neuenschwander A-9 Pit Location (QQQQ):

Pit is:

Proposed |___| Existing

Type of Pit.

|:| Burn Pit

] Emergency Pit

Sec. 2 Twp. 28 R. 14 EastEIWest

D Settling Pit Drilling Pit If Existing, date constructed: m2,_6_0_ Feet from North II:lSouth Line of Section
Wi i Haul- i 2,6
D orkever P D eukom P Pit capacity: 40 Feet from East / DWest Line of Section
{If WP Supply AP No. or Year Drifled) ’ .
800 mbis) | Wilson County
Is the pit located in a Sensitive Ground Water Area? |:|Yes No Chioride concentration: ma/l

(For Emergency Pits and Settiing Pits only)

Artificial Liner?

D Yes No

Is the hottom below ground level?

Yes |:|No

How is the pit lined if a plastic liner is not used?
Natural Clay & Earth

30 40

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

] wa steelPits
1 norit

Width (feet)

6 _ (feet)

If the pit is lined give a brief description of the liner
material, thickness and installation precedure.

Pescribe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

NA

feet Depth of water well feet

Depth to shallowest fresh water
Source of information:

D_ measured Elwel! owner El_ electric log KDWR

feet.

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Drilling, Workover and Haul-Cff Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:

Abandonment procedure: A”_OMLtQ_DDL._LBjLeJ_SUIia_C_e—,

Fresh Water

1

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? |:|Yes DNO

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

Permit Number: 15-205-27755-00-00

12/31/2008

Date Received:

Permit Date: Lease Inspection: EI Yes No

Steel Pit [_]

01/05/2009

RFac[_] rras[]

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




OIL AND GAS LEASE

mmdmuummdmmme Patay L. N A dor, Individually sod as Trastes of the
Patgy L. N Trost, called Eessar, mdhﬁnm[mdSuvmu,L.LC P.O. Box 849, Tﬂmcny.hﬁd:pn 496385
0849, hereinafier called Lessoc,

Mmmm&lmﬁd-Mwmo[TmmdelW[hlhumhmhmdpud,hwmﬂmMofwhnehmhenby
ledged, and the inad, has gramed, demived, leased and let, and by 1hose provents docs grant, demise, lease
mdhtmuh-wdymﬂu-ﬂ.-.hhi inafiler described, with the exchsi nﬁhhmdmmwwdm
W,dmﬁxﬂmmmlmdwdmuhanmd. luding ail by
Mnmm-ﬂ&m‘p’mﬁcﬂly uding cosl bed methane gas and "'w&mmﬂmhﬂmuﬁmdm
7 - s other m-wﬂum]hyﬁumbmmwﬂhndmofwuymdmfuhmmmmd
ctures th 10 prock udhhmo{aﬂW(MMMMmIMmeaﬂMMmINJMMm
hcmdwm&mdtm,w-ms.m

i&_ ion %: SW/4 lying South, East and West of the Cemter of the Verdigris River

Soction 16: Beginning st the NW Comer of e NE/ANW/A, thonoe East 530 feet (o the Vendigris River, thenoe Southerly along the river 145 Fect,
benor. Sowbexty to the Ew Line: of the NW/ANW/4, thence Nocth o POB

Section 19; SITNW/4, S2NEM, N2SEA

Soction 20: NWHSW/4, WZEWMNWM )

Section 2} SE/ lying Bast of the Verdigria Rivey end Faat of Greathouse Crock

Soction 22; NW/ASW/4 lying on e right bunk of fhe Verdigris River, SW/4SW/4 lying North of the Verdigris River

Seotion 28: NE/ANEM, NW/4NE/ lying Exst of Greathouse Croek

Tewnahip 78 South, Ranac 14 Kast

Section 2: SANWMSWH, SWHMSWHM, NENWHSW/M, WANEM, EZNW/4, NWAMSENM, NEASW/E
Soction 1: SEMSW, S2SEM. SZNEMSES

Section 13: SZNW/, SWit

Tewmahip 27 Senth, Range 15 East
Section 23: the N 495° of the W/ZSEM, WIINEA

together with sy 3 ,@m&wmﬂmumﬁmm , 1o be d to inchade parcels
regular 40-acre fogal subdi o kot of app mmpmdngm)n@mgummmﬂnemmlmdmdwndwnkmdby
Lessor, and containing ]3304 acres, more or Texs. Notwithstanding any other term of this loase to the contrary, there is excepiad from the lands previowsly
described, & wmwm_p_&uﬂﬂwmm_m_&amwm-mmmywmwumgnuuhuu
upon the property p
L huwﬂhhnmummmﬁ:wﬁtnprmymofﬁm i1} ymsﬁunﬂnsdmmdulmﬂhmﬂ--mlwm
of whatsoever mmture o kind i ywoduced from smid bmsod premises or on acreege pooled therewith, or drilling op are
sded. IF, at the expiration of the primary term of this lease, oil or gas is not bemg produced o the lessed pe ises or am t ith but
lmuhewdn&hnﬂqﬂmmm&mhhuwmmmwm-m«m
P are being mﬂnhﬁdmuwmpﬂdm:ﬂdﬂm dhered 10 be
m-mlypmmmdﬁnnlmllmmﬂy(ﬂ)dnysnhﬂdw k ol'mewell-\dthcbegmofnpmomﬂor
the drilling of a subsequent well. mﬁmadagnmndm«mmwwdcmmg the productian of il
uwmﬂmﬁmq“ﬁummmumm & if Lessoe drilling,mm\dmg dewatering
mmﬂmm(m)bﬂﬁmhﬂof jon of the & ing ian or production or from date of completion of a dry hole. IF ail or gas
shall be discovered and pmdnl_d-ﬂmlalmaﬂuawemmdﬂnmumof\huhn\hshnu:hﬂunmmﬁrun
g 2 ing op oil ox ges is produced from the leased pesimnines or on scrsage pooled therewith.
2 ‘l‘huu.PAlI)-UPLEASF. Fmemdu‘hmhwmpldwlmbylmglmwﬂnllmnhdlmbem
as otherwise provided heroin, to during the primary tem. Immyltmytmewumdwmg:rlmzthepmy
mmmmgnmmumymufmdimdmdnmanymumnmbydehmmgmlmwhyﬁ]mgfmmvdndmwm
-ndbtdmuloflﬂoﬂxybm i g 2 to the
mm«hmummew .
1= Toddmhlhwd’ld‘lmﬁwofeut.mﬂnmluwﬂmﬁlmmyewmwﬂkafuadhﬂ,ﬂnm!m«ghb(lfﬂ)
pact of all il prodeced and seved from the lessad preavises.
2% Topey Lexsor cesc-caghih (1/8) of the gross procosds oach your, payeble quarterly, for the gis produced and sived from each well whers
gas only is Found, while the same is being usad off the pramises, and if used for the manufacture of gasoline a royalty of ano-cighth
{1/3), paysbic monthly, st the prevailing merket rate for gas.

3% To pay Leaww fn pas produced from any oil well and nsed off the premises or in the 6o of gasoline or any other prod
bereot rovalty of one-cighth (L'8) of the procesds, payable monthly, Mlbepuvullmmtbum
4 ‘Where gas from a well capable of producing gas (or from a well in which dewatering op bave d}) is not sald or used,
Leueemlypqrumumlyu&olmﬁwmmcswpuwwmmhymuﬁm«mdumbomndemdba&wme
m&bi&mhﬂmn—‘whmmdmdﬂpﬁm&schlsnnhwdlullmtmcr ing op are d and
theresifier on or before the anniversary date of this during the period such well is shut in or d xing op are being conducied. [f such p or

whuuud&nmﬂbomﬂudhgnthpmdndwmhmmauﬂhnhuﬁrapuuﬂofmymﬁmdndﬂeofnndlmmrym
5. Hf said Leasor owma a Jess inderest in the above-described land other than the entire and undivided fee simple esisie therein, then the
my-‘h_iu(mchdingmydm-hﬂmky)hu&mﬁddfwmuhpuidwlmmlyhtbepupuﬁmwﬁdllm‘ummmmmm

6 Lessee shall bive the right 1o use, free of cost, gas, ol and water prodisced an said land for Lessee™s operation thereon and
mmwm&mhwdsd[ﬂ

‘When resgaetded by Lewnor, Lessot shall bury Lesses’s pipeline below plow depth.
8. No well shafl be deilled with a surface location nearer than 400 feet to the house or bem now ca aaid premi ithoant wrilten of
Lessor.
9. Lessmse shall pay for dastiages caused by Lessee’s oparations to growmg arope on siid land
10. Leasce shall tmve the right, but not the obligation, at sny tme I removs all machinery and fixtures placed on said pramiscs, including
the right to daaw and removing oasing.

1L The rights of Lessor and Tesser hereander may be assigned in whole or part. No change in ownership of Lessor’s inderest (by
Wwahwm)ﬁﬂhuqmlmwﬂmmmmmm coasisting of certifiod copics of all recorded instroments or
documents and other information ¥ o ha plcte chain of record title from Lessor, and then only with respect o payments thares fiar puade.
Noodwhﬂdmmwumw.d-nbetmdmgmlm Nomufuwedwmmoﬁwmswﬂnpuhd:ﬂuulmm
or parcels of said land shall operste lo enlerpe the obligations or diminish the rights of Lessee, end all Lessee’s operations may be conducted without regard to
any such division. If all or any part of thiis beaso s sxvigned, no Jeaschold owaer shail be: lisble for any act or omission of any other leasehold owner.

12. Lennce, #l its opliow, is boreby given the right and power at any time and from time to time a3 a reourring right, cither before or afler
production, as i all or any part of the lead doscribed herein: mnd as 10 any one or more of the formations herennder, (o pool or unitize the leazehold esiate and
ﬂzmunleﬂnemudbylhuI-uwltdhnhnd.hueulnaumﬂrm:dmvmtyfnrdewmgopﬂmnnhepndmumofdmdgu.w

wyfwhmmoful-ﬂHUWdyfwdthdm when & Lessec’s judg Y of advisable ko do 30, and
ive of whet ik ﬁhﬁumﬂﬁzmhrﬂpﬁmmmmlﬂmulm l‘ : unl: i fu'medlo Jude K&
mmm«mm&lummhw{mm hodke such The formi .t g, of mny onit shall be

mnplahadbymmﬂmdm-mﬁmmamhMdewmmnwhm Anynmlmly
whdehdmwhebnmﬂhsmhemww«mmmhhﬂmhw' J

- alwdldntmhmdlmmmlmmﬁmmﬂwlmofmmmhew
uﬁﬂmmﬂuﬁm&m&iﬂqummaaw!Mnfumm’lmﬁht\ndurﬂm]na In Heu of the royalties alsewhere
herein spocified, inchuding shet-n ges royeliies, [.essor shall reosive on production from the umit 3o poofed royaltics anly on the portion of such production
allocated to this lease; sach allocation shell be that ton of the tmit production tht the total rnber of Aufsce sores covered by this lease and inchuded in

Lk



ADDENDUM

n Patsy L.
Attached to and made a dmmndlmgaslmdatodmmm.mwm .
Neusnschwander, mmﬁqumaumLNmmmmb rust, Lessor and Mission

Land Services, L.L.C., a Michigan corporation, Lessee:

All terms contained in This Addendum shall be controlling, and any conditions or terms on the printed lease
which are inconsistent with the terms herein shall be void.

It is hereby understood and agreed that after the expiration of the primary term herein and in the event a portlon_ or
portions of the land hereln leased Is pooled or unitized so as o form a pooled unit or units, operations on or production
‘from such unlt or units will maintain this Lease in force only as to the land included in said unit or units. This Lease, as to
Jand. not Included in said unit or units shall revert to Lessor unless extended. Any acreage not so extended shall be

released by Lessee at Lessor's request.

Notwithstanding any other provisions for shut-in royalty or continuous drilling, [t is expressly understood that at the end of
the primary term of this lease, if on an annual calendar year basis commencing on the date of first production from the
above described property, the royalty monies paid to Lesser hereunder are less than the greater of $2,800.00 or ($5.00)
p‘er’net mineral acre then leased, Lessee shall, at or prior to the end of sixty (80) clays after the end of such calendar year
pay to Lessar or deposit to the credit of Lessor a sum of money equal to the difference between the greater of $2,800.00
or ($5.00) per net mineral acre then jeased and the total of all royalty monies on production so paid to Lessor during such
‘calendar year. If Lessee falls to make such minimum royalty payment, Lessor shall notify Lessee via certified mall
delivered to Lessee's address that the minimum royally as provided herein is Insufficient. This lease shall thereafter
terminate unless Lesses shall within thirty (30) days pay the difference following receipt of such notification.

Lessee will maintain any roads constructed by Lessee or any existing roads of Lessor's used by Lessee in its operations,
so that the roads are maintained in such conditions to adequately provide for Lessee's operations. Al roads used by
Lessee in its operations will be maintained in such a condition as to allow normal car usage. Further, during the time
drilling operations are being conducted or any other times when any of the Lessors present roads are being used for
transporting oil, machinery and/or being traveled by any motor vehicle larger that an automobile or a % Ton Pickup
Trick, the Lessee shall always keep Lessor's roads maintained andfor graded so that Lessor's roads are smooth and
passable for automobile traffic.

Lessee shall make only one road to each weil, to make no roads exceeding twelve (12) feet in width, and to properly
maintain such roads. Existing roads may be used and maintained by Lessee. Lessor may use all such roads. Upon
request by Lessor, Lessee shall not construct a permanent road tc a wellsite in planted fields to reduce crop loss. In that
evenl, after wells are drilled and equipped for production, Lessee’s routine maintenance and inspection shall be
performed by personnel using small four-wheel all-terrain vehicles (ATV's) rather than regular size autes, trucks, or other
vehicles.  An annual rental of $150.00 per acre for roads in planted fields shall be paid by Lessee.

It is hereby understood and agreed that at the end of the primary term of this lease, the lease shall not terminate as to
the undeveloped acreage so iong as production has been obtained and is continuing on some part of the leased land, or
a gas well located on some part of the leased land is shut in as provided herein, or so long as operations for drilling or
reworking are being conducted cn some part of the undeveloped acreage of the leased land, unless the Lessee fails to
continuously develop the undeveloped acreae in accordance with the following terms and provisions:

Within one hundred eighty {180} days following the expiration of the primary term, or within three hundred sixty-five (365)
days following the completion of each well capable of produetion, or within ona hundred eighty (180) days following the
completion of each dry hole, actual drilling operations must be commenced on a new well, or else the iease shall
terminate as to the undeveloped acreage,

As each well is drilled on the undeveloped acreage, the Lessee shall designate the new proration unit acreage which is to
be maintained and not terminated and a description or plat identifying such proration unit acreage.

it is expressly understood and agreed that no well or wells drilted on Lessors lands herein shall contain no more than 160
acres of land per well per proration unit nor less than 40 acres of land without express written consent of Lessors, their
heirs, successors and assigns.

As to all wells hereunder, the completion date of nonproducing wells shall be the date of final plugging and abandonment
and the completien date of producing welis shall be the date the well is physically completed and capable of production,
including the completion of the potential and all other tests, including but not limited to the dewatering process necessary
for the production of hydrocarbons and coal bed methane gas.

With reference to the continuous development oblipation described above, the Lessee shall not be allowed to accumulate
any time which is not expended on the 365 day limit between completion of one well and commencement of the next
well.

The obligation for continuous devalopment of undeveloped acreage shall not be suspended or extended if the Lessee is
prevented from complying with such provisions of the lease due to an act of God, flood, physical impossibility, fire, strike,
scarcity or inability te obtain or use equipment or material or any other event beyond the control of Lessee except where
prevented by governmental laws, rules or regulations, or except upon written approval of such suspension or extension
by Lessars, which approval shall not be unraasonably withheld,




hat Lessor might
hall indemnify and hold Lessor harmless from any and ali clalms, damages, costs or expenses t

;ﬁ?gssa result of lgssee's operations. Lesses and Lessor shall mutualiy agree on routes of ingress and egress for
operations on the leased premises. Lessor acknowledges that Lessee shall require adequate access without delay for
personnel and aquipment required for Lessee’s uperations.

Lessee agrees to pay for damages caused by Its operations on the leased premises.
Lessee shall have no right 10 use water from Lessor's water well or wells.

Lessee agrees to restore the surface of the leased premises to its contour and condition existing as of the date herecf, as
nearly as is practicable.

Lessee agrees that Lessor shall be allowed to perform dirt work for operations on the leased premises to include access
r:as; andgslush pit construction at the request of Lessor. Lessor shall be paid a fair price for said dirt w_ork and I_..essor
acknowledges that Lesses shall require such work to be completed in a timely manner at the time of drlll site seloction.

In the event production of oil and/or gas is obtained under“thls lease, Lessee and Lessor shall mutually agree upon the
location of production equipment such as tanks, pipelines and access roads, and the agreement of Lessor shall not be
unreasonably withheld. Lessor acknowledges that such facilities are necessary for the aperation of this lease.

in the event Lessee driils a well or wells on the leased premises, Lassee shall place a gate so as to restrict access to the
premises (o authorized personnel. Said gate shall be locked at all times that Lessee or its personnel are not physically
present on the premises. Lessor shall have a key, or a double-lock system shall be used so that Lessor has unrestricted
access. Should Lessee or Its representatives fall to lock said gate when not physically present on the premises, Lessee
shall pay to Lessor the sum of $500 within 30 days of receipt by Lesses of proof of Lessee's non-compliance. in the
alternative, Lessor may request installation of a cattle guard.

Should Lessee eiect to abandon any weli drilled by Lessee on the leased premises, which well is capable of preducing
fresh water, before plugging said well Lessee shali offer said well to Lessor and Lessor may, at his election, take over the
well upen payment lo Lessee of the fair market value of &hy casing in the wel, subject to any rules and regulations of
any reguiatory agency with jurisdiction. In the event Lessor takes over said well, Lessor does hereby assume ail liability
for plugging thereof, and hereby agrees to indemnify and hold harmless the Lessee from any liability therefore.

In the event Lessee elacts to drill a well on any parcel of the -herein described leased premises, Lessee agrees to pay
Lessor a spud fee of four hundred dollars ($400,00), per wel! site location, prior to commencement of operations,

Pipelines: It is hereby understood and agreed that for all pipelines which serve other leases in addition to the
hereinabove leased premises, Lessee shall pay as damages the sum of $5.00 per rod {ogether with market value of
growing crops destroyed, if any. Pipeline location shall be govemned by provisions for facility tocation, to minimize crop
loss, interference with waterways and terraces, and otherwise minimize, interference with Lessor's use of the property.
Provisions for surface restoration and damages subsequent to instailation shall apply to pipeline operaticn.

Lease Appearance: No open salt-water pils or ditches shail ever be maintained on the premises. Ali storage tanks,
separators and compressors shail be kept as a group on the above described drilling and operation sites located on the
lease premises and all oil or gas wells shall be neatly, attractively and adequately fenced and enclosed by Lessee so as
to reasonably protect persons and livestock from injury. Lessee shall at alt times conduct and keep all of its operations
including said equipment, net in appearance, in proper condition and well painted to blend in as naturally as possible with
the surroundings and as to not lower the land value of the areas for agriculture and/or industrial use, and consistent with
the highest and best standards of the oil and gas industry.

Assignment: As a material inducement to Lessor o enler into this lease, it is hereby acknowledged that Lessee may
assign this lease in whole or in part to any affiliate of Lessee and in such event shall give Lessor prompt written notice of
such assignment. No assignment of this lease shall be made to any other entity without the prior written consent of
Lessor, which shail nhot be unreasonably withheld; provided, however, that the consent of Lessor shall not be deemed to

Lessee” shall mean a direct or indirect subsidiary of Lessee or other entity controlled by or under common control with
Lessee.

Surface Use Limitation; Injection or Disposal Well(s): Lessee shall not use the surface of the land for storage of supplies
and equipment except as may be necessary for curren! oil or gas operations on and benefiting solely Lessor's land.
Lessee may not cause living quarters to be constructed or placed upon the property. Lessee shafl not install a gas
rocessing plant, dehydration plam, il i i
qf\ excepl by separate written agreement for agreed compensation.

Workmanlike Operations:  Lessee shall operate the lease In a workmanlike manner, to close and secure ail gates
located on the leased premises, to not cut any fences, to repair any fences damaged by Lessee, and to repair terraces or
waterways, if damaged.

Timber: Lessee shall not cut or remove any timber or timber products without the express written consent of Lessor.

Well Plugging: In the event Lessee shall drill a dry hole well on this lease, or in the event a well is permanently
abandoned, the well shall be plugged immediately in accordance with Kansas Corporation Commission requirements.

Termination: Upon termination of this lease for any reason, Lessee shall pull and plug all welis, remove all Lessee’s
machinery and other property. If Lessee fails o remove Lessee’s equipment and other properly within one hundred
twenty (120) days after lenmination of the lease, such property shall, at the option of Lessor, become the property of
Lessor free of all right, title or interest of Lessee. Lessee agrees to restore land to the same condition as of the date of



this lease as nearly as possible.

. izestoration of Surface: Lessoe shall pay for damages caused by Lessae’s oparations to crops on the leased
E&ﬂ?f:: 'aF:d tora;ay for all other damages 082]500 by Lesses, including but not limited to damages to livestock,
waterways and terraces. In addition, when Lessea's operations or lines damage Lessor's imigation lines and/or related
alactric lines, Lessee shall repair and restore the same at Lasseo's expense. Lesseo acknowledges it may be necessary
to place Lessee’s lines below Lessar's burled irigaticn lines and or related electric lines, Lessee or his assigns agree in
the event of drilling operations to restore the surface of the land to s original contour and condition as neatly as is
reasonably practicable. Lessee or nis assigns shall consult with Lessor as to route of ingress and egress and location of

equipment on the leased premises.

Pits: Lesses shall not make any pits except when necessary.td drill or service & well, within ninaty (80) days after drilling
or servicing & well, a pit shall be pumped out, filled in with original soil and javeled. All top soil shall be piled separately
and retumed to the surface when the pits are filled.

Well Location; Before commencing any drilling operation, Lessee shall notify Lessor of the drill site in writing, to which
Lessor may object in writing. IF no objection by Lessor Is made within 10 days, Lessee may proceed at that location(s).
if objection is made, Lesseg and Lessor shall meet to determine agreeable drilling sites. Lessor shall not unreasonably
withhold consent

CRP: If any part of the leased premises are subject to or enrolied in the Conservation Reserve Program, Lessee shall re-
seed to grass all areas thereof affected by Lessee's operations and hold Lessor harmless from penalties or liquidated
damages assessed by the Department of Agricuiture, the Soil Conservation Service or the Agriculturatl Stabilization and
Conservation Service under the Conservation Reserve Program as a rasult of Lessee’s operations.

Lessee Use: Lessee shall have the right to use, free of cost, gas, oil, and water preduced on said land for his operations
thereon. ‘\Water from wells of Lessor, of from ponds of Lessor may not be used without Lessor's written consent.

Late Payment: Any payment due hereunder which is made more than thirty (30) days after its due date shall have added
thereto a five percent (5%) penaity payable to Lessor, plus statutory interest, subject to Lessee’s right to abanden a site

or portion of a right-of-way as stipulated herein and thereafter not be liable for Tuture payments as to said abandoned site
or right-of-way portion.

Prepayment: All payments made hereunder for Initial operations within each paricular wellsite location, whether such
operations involve drifling production well or stratigraphic test holes, buitding roadways, or installing gathering systems
and other equipment, must be made by Lessee to Lessor at least fifteen (15) days in advance of the contemplated
operation or activily. Subsequent anniversary checks where provided herein shall be made by mailing such to Lessor on
or before said anniversary dale. The Lessor agrees 1o notify Lessee of any change in the party to be identified as Lessor
under this Lease, which change might be caused by any conveyances or descent from the original Lessor hereunder, so
that Lessee may be informed of changes in the proper payee for payments made under this Lease. It is understood and
agreed that the covenants made by Lessee to Lessor under this Lease are covenants running with the surface ownership
of the subject lands, and that said rights must pass with said ownership and are not subject to retention by the party
identified herein as OWNER in the event of such a change in surface ownership.

Lessor Operations: It is understood that Lessor shall continue to use the surface for farming and agricultural and other
purposes, and Lessor shall not be liable to Lessee for interruption or damage to Lessese's operations under this lease
uniess Lessar acts are wiliful, wanton , or onstitute gross negligence.

Bonus Payment; This Lease shall not be valid unless payment of the Initial bonus agreed to is received within thirty (30}
days of Lessor's execution of this |ease. .

Execution: This Lease and Addendum shall be axecuted in triplicate, twa (2) executed originals to be held by Lessor and
one (1) executed original to be held by Lessee. Lessee may elect to file of record only an agreed Memorandum of the
Lease in lieu of the actual Lease and Addendum. Upon written request of 1.essor, Lessee shall record the actual Lease
and Addendum with the Register Of Deeds for the county or counties where the leased property iS situated. Such
recording request may not be made before two (2) years following execution of this Lease. If Lessee fails to record the
lease following wrilten request permitted herein, Lessor may record the Lease and Addendum and Lessee shall
reimburse Lessor for recording fees.

LESSOR:

b,

and as Trustee of the Patsy L. Neuenschwander Revovabie Trust
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MEMORANDUM Of OIL AND GAS LEASE Jurspo G U

KNOW ALL MEN BY THESE PRESENTS, that Mission Land Services, LL.C., of PO, ‘Box 849, _ B
Traverse City. Michigan, 49685-0849, hereinafter referred to as “Lessee’, and Patsy L. =
Neuenschwander.individually and as Trustee of the Patsy L. Neusnachwander Revocable Trust,

hereinafter referred to as “Lassar”, have entered into an Oil and Gas Lease dated November 23,

2002, covering those certain lands owned by Lessor in, Wilson County, State of Kansas and

being described as follows:

. )

Township 27 South, Range 14 East

Section & SW/4 lying South, East and West of the Center of the Verdigris River

Saction 16: Beginning at the NW Comer of the NE/4NW/4, thence East 530 fest to the Verdigris
River, thence Southerly along the river 145 feet, thence Southerly to the East line of the
NW/4NW/4, thence North to POB . :

Section 19: SI2NW/4, SI2NE/4, N/ZSE/4

Section 20: NW/ASWHM, WI2SW/ANW/4 .

Section 21: SE/4 lying East of the Verdigris River and East of Greathouse Creek

Section 22: NVW/4SW/4 lying on the right bank of the Verdigris River, SW/45W/4 lying North of
the Verdigris River

Section 28; NE/NE/, NW/4NE/4 lying East of Greathouse Creek

JTownship 28 South, Range 14 Cast

Section 2. SIZNWI/4SWI4, SWIASW/4, NIZNW/ASWI4, WI2NE/4, EIZNWI4, NWI4SE/4,
NE/M4SWI4

Section 3: SEMSWI/4, SI2SE/4, SIZNE/4SEI4

Section 13; SI2NW4, SWH

Township 27 South, Rangs 15 East
Section 23 the N 495 of the W/2SE/4, W2NE/M4

Containing 1,304 acres of land, More or Less

The il and Gas Lease shall be in effect for a period of five (5) years from November 23, 2002
and for so long thereafter as oil and gas is produced from the leased premises, or lands unitized
therewith. -

This Memorandum of Oil and Gas |ease is placed of record to serve as notice of execution and
existence of said Lease, and is in no way 10 supersede, abrogate, change of modify any of the
terms, congitions, rights or obligations of any of the parties, all of which are set forth in detail in
said Lease. The terms and conditions of said Lease are made a part herecf by refarence for all
purposes, to be the same effect as though written in extenso herein.

Executed this 23rd day of November, 2002.
LESSOR:

Grde._

Patay L. N SC , Trustee

STATE OF KANSAS b
55,
COUNTY OF_{// LS oM i

On the _ 23nd day of November , in the year _2002 Before me, the

undersigned, a Notary Public in and for said State, personally appeared Peotsy L.
Neuenschwander  personally known to me or proved to me on the basis of satisfactory

evidence to be the individual(s) whose nama(s) is(are) subscribed to the within instrument and
acknowledged to me that he/sheithey executed the same in his/herftheir capacity(ies), and that
by his/herftheir signature{s) on the instrument, the individual(s}, or the person upon behalf of
which the individual(s) acted, executed the instrument. .y

Notag Public
My commission expires; ) WILES
EARL A. WILES

NOTARY PUBLIC
STATE OF KANSAS

| owiison  4/13/2006




