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ForkCCUse: KaNnsAs CORPORATION Commission 1026713 o Form &
Eﬁf?":i Date: Ol & GAS CONSERVATION DIVISION Form must be Typed
1SIriC!

Form must be Signed
saa?  [Ives [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date: 3/10/2009 Spot Descriptior:

ot g vear E2 _NE _NE _NE gec 32 mwp. 38 s r10_ [JeXw
OPERATOR: License# 5822 @Qa9 330 feet from N / I:I S Line of Section
Name: _Val Energy, Inc. 280 feet from E / DW Line of Section
Address 1: 200 W DOUGLAS AVE STE 520 Is SEGTION: XRegu!ar [Direguiar?
Address 2:

(Note: Locate well on the Section Piat on reverse side)

City: WICHITA ron AL State: XS Zjp: 67202 ;3005 County: _Barber
S:Z;th P;rg_ozrég_sgsa Lease Name: L'le\TIZNSOTII;fR Well #: 2-32
Field Name:
CONTRACTOR: License#_ 9822 Is this a Prorated / Spaced Field? [Cves [Xno
Name: _Val Energy, Inc. Target Formation(s): MISSISSIPPIAN
Well Drilied For- Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 280
Xloi [Jenh Rec infield Mud Fotary Ground Surféce: Elevation: 1435.3 Estimated feet MSL
I:I Gas Storage - Pool Ext. - Air Rotary Wat?r well within one-quar‘ter mile: . BYes No
EH Disposal [ Jwildcat D Cable Public water supply well within one mile: Yes No
H Seismic . # of Holes l:lomer Depth to bottom of fresh water; _100
Other: Depth to bottom of usable water: 180
Surface Pipe by Alternate: I Dll
I:Ilf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200
Operaton: Length of Conduictor Pipe (if any):
Well Name: Projected Total Depth: _4850
Original Completion Date: ___________ Original Total Depth: ___ Formation at Total Depth: _MISSISSIPPIAN
Water Source for Drilling Operations:
Directional, Deviated or Horizontal welibore? DYes No EIWe" Farm F?,,n: E]Other:
If Yes, true vertical depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR[_])
KCC DKT #: Will Gores be taken? [Jves Xno
Oil & Gas Leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the foliowing minimum requirements will be met:

1. Notify the appropriate district office priorto spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

. If an ALTERNATE !l COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

oo,

Submitted Electronically

Remember to: ":;

For KCC Use ONLY - Fite Drill Pit Application (form CDP-1) with Intent to Drili;
_ 15-007-23421-00-00 - File Completion Form ACO-1 within 120 days of spud date;
AP # 15 w
c ) . 0 - File acreage atlribution plat according to field proration orders; w
onductor pipe required 200 feet - Notity appropriate district office 48 hours prior to workover or re-entry;
Minimum surface pipe required feet per ALT.I DII - Submit plugging report (CP-4) after plugging is completed (within 60 days); -
Approved by: Rick Hestermann 03/04/2009 - Obtain written ;approval before disposing or injecting salt water. =)
. - . 03/04/2010 - It this permit has expired (See: authorized expiration date) please
This authorization expires: !
(This authorization void if drilling not started within 12 months of approval date.) check the box helow and return 1o the address below. D
D Well Not Drilled - Permit Expired Date: ™

Spud date: Agent: Signature of Operator or Agent:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




s A 0 R
1026713

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No. 15 - 15-007-23421-00-00

Operator: Val Energy, Inc. Location of Well: County: Barber

Lease: MAY SPICER 330 feet from N /D S Line of Section
Well Number: _2-32 280 feet from E / |:| W Line of Section
Field;: YNKNOWN Sec. 32 Twp. 33 S. R.10 [Je W

Number of Acres attributable to well:
QTR/QTR/QTR/QTR ofacreage: _E2 - NE . NE . NE

Is Section: Regular or Dlrreguiar

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: D NE DNW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

I330 ft.

é)—- 280 ft.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, eftc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil welis;
CG-8 for gas wells).

w



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

0 0 A 0 A

1026713

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: \/gl Energy, Inc.

License Number: 5822

operator Address: 200 W DOUGLAS AVE STE 520

WICHITA KS 67202

Contact Person: K. TODD ALLAM

316-263-6688

Phone Nurnber:

Lease Name & Well No.. MAY SPICER

2-32

Pit Location (QQQQ):

E2 . NE . NE _ NE

Type of Pit: Pit is:

[C] Emergency Pit [] Bum Pit Proposed EI Existing Sec._ 32 Twp. 33 g_10 DEast West

[ settiing Pit Drilling Pit If Existing, date constructed: 330 ___Feetfrom North /l:]South Line of Section

Pi I-Off Pi 280
DWorkover t D Haul-Off Pit ; e . Feetfrom East lDWest Line of Section
. Pit capacity:
(If WP Supply API No. or Year Drilled)
3,000 (bbls) Barber County

Is the pit located in a Sensitive Ground Water Area? |:IYes No Chioride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Is the bottom below ground level? Artificial Liner?

Yes EINo

I___l Yes No

How is the pit lined if a plastic liner is not used?

CLAY BOTTOM

Pit dimensions (all but working pits): 120

Depth from ground level to deepestpoint: . (feet)

Length (feet)

120

1 N steel pits
[ novit

Width (feet)

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

N/A _ feet Depthofwaterwell ____ feet

Depth to shallowest freshwater _______ feet.

Source of information:
J:_—_L measured [::Lwell owner D_ electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? DYes I:INo

Drilling, Workover and Haul-Off Pits ONLY:
FRESH MUD

Type of material utilized in drilling/workover:

Number of working pits to be utilized: 1

Abandonment procedure: LET DRY & COVER

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

03/04/2009

Date Received: Permit Number:

15-007-23421-00-00

Steel Pit RFAC[X] RFas[]

Permit Date: ___—_ 03/04/2009 ~=7"" __ Lease Inspection: -Yes DNO

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




MAR-@3-20038 16:48 From:

To: 13168688518 P12

‘ ADVANTAGE
ELEVATIONS

BOX 8604 - PRATT, KS 67124

200 W Douglas  Ste 520
Wichita, KS 6720205

Todd

MITHORIZED 8.

HOALL 1w 1000

(620) 672-6491
N 4| N

OIL FIELD SURVEYQORS IR ND.

VAL ENIRCY ING 232 May Spicer
OPERATOR NG, FARM

—rhor 2 3s 1w 330" INL & 280 FEL
COUNTY ) A " LOGCATION

» _ grevanion: 1438 _OR

VAL ENERGY INC

L]

Set 5' wood stoke & wire flag.
Slight to modarate slope pasture,
Driller & Dirt Contractor present,

|
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[
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Stakerd 03/03/09
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L1881 1883 David Carter Company
Form 88 (praducers) Rey. 1-04

Kansas -Oxanoma OIL AND GAS LEASE

THIS AGREEMENT, Enteredt into this ., ., 2t - day of mf
vetwaen....... EXTIECR. Spicers. a‘,ﬁirglet.\wxm,.‘
517.S.. 8th 5t S
Kicwa, Ks 8500 .. v  Harsinfier called Lossor,
P VAL Frergy. InCe. Bl m& ]_16: Wichita,. XS F\/’?m-ﬁﬂﬁ s fier calind lasees, does witness:
1. Trat Lessor, for and in mﬂd&amwmmoi enand. e . Dolisrs in band peid wd of the

and , andd by thesa presents does hereby grant, lease, snd jat
wxciusively g the leasea the mum«mmﬂbed oand with'eny wy«mryw‘\n Hatairs, i with mngu pwnm- i !uuor mypm Wraranf with other ot snd gas
igases as io &l or ary part of the lands coviced therely 43 hereinafiar provided, to¢ the purpose &f ca and difver theteon,
induding cors diliing and the drilling, mining, and operating Jor, produsing and saving ail of the oil, gas, (Nl gn disBiiote, gh n«oﬁm ozt theit
respective conatituenl vapors, and al other gaseés, found thirenn, the axchusive fight of injscting water, brine, MF othoy Tluids and xmms Fdo the subsur(ate strals, and

for construdting rosds, jaying pipa Hnes, buliding tanks, storing off, bullding puwer Rations, siectricat lives and oter Y o X for the
sconomical operation of sald Isnd alone or conjointly with reighboting lands, to protiuce; save, take care of, and i antof wch afid the injection of water,
Teing, and ¢ther substances X

inlo the aubeurface stats, said raot of lng being situated in the Souty of..... ... BRIOBL . . o v SR OF o KALTAS e

avtd deseribed as foliows:

Township 33 South, Rence 10 West:

Section 33: Ny

- A8k

2. This iease shelf ramein in force for & wrm of thﬂ?@ ( ) B yars (called “primary lerar) and 45 long thatsafiar us oil, §as, casinghead gas,
casinghead gusoline or any of the products covarsd by this i98ae is or can be pmmeed .

3. The texame shail dafiver (o Lessor a8 royally, frae of o8, bi the iaass, of inte the pipe line (0 which lexsas may conriect §s wails the scual ano-aighth {18th; part of sil
oif produced And savad from the lsased premises, or st the lasees’s uption may pay lo tiie Lagsot for such: {178th) royally the merkel price at the weinead for oft of
like Qrads and gravity prevailing on the day such oif is fun into the pipe.line or inta storage tenks.

5o LTSS, QT OF (234,

4. Thlmn'mlplywlhth 88 8 roysity, ona-sighth {1/8th) of the praceads received by the issoes from the sais of gas, gas condensats, yay distiiate,
casinghend a3, gas used 107 the manufacture of gasoling oF any other produdt, 8nd 8l Gthisr gasat, inchuding el constituent parts, produced from the land herein leased, i
auchgashmtaom!wvmmuv.bxmmtypayw\smmﬂynmwwcmwdemwypmdmmdsmwkmlwu,lnm-mmydty,
one oF more weils, an amount squsl 16 ons doliar per nwt minsral ecre, and witile said st in royeity s e paid|er
teanmaxgammgpmdmhpaymmmu mhmyunywmmmawm:u&gnnmwﬂdﬂmmmmmm&mmmﬂam
of gas.

§. This leass Is & paidup lease and may be maintainesd during the primary term without Rurthar payents or Sitiing oporations.

6. in tha sven! saitf Lassor owng a iess interest in the above describie Jand than the entisa and undivided fos simpia astais thavein thern tha royalties herein provided for
shatl be paid (0 sald Lessor only in the propotiion which-his interast bears (o the whois and undivided teas, hovasver, i the svent tha ttle 16 any interest It said land ahiould
savert to Lassor, or his hairs, or his or e grantes, this leass slall aover such revarsion.

7. The lnsses ahail ave the right 1o use Yea of cost, gay, oil and water found on said md!or its apsrations lhvom axcept water from axisting weils of the Lessor. When
required by Lassor, the lasaes shall bury its pipe lines balow piow depth snd shall pay for damage caussd by i OPRAEUANS to Growing cfops on sai land, No well shall be
dritiad paarer than 200 fest o the houss o bam row oo said pumnes withowt written snsent of the Lasm Lagaoe shali havs the rght at eny time mm or afler the

supiration of this iease & remove alf machinery, fidures, houses, bulldings, snd cther placed on ¢ {he right tu draw snd remove ol Casing,
8. i the astate of sither party horsty is 8asigned (end the privilsgs of sssigning in whuie of in part is Wxpresly sliowsd), the covananits hereo! shall sxtent! 10 e heirs,
davizees, adeniniatrators, &nd sssigns, but no change of divikion it ownership of the 1and,.or royaliles, howaver accomplishied, shall oparats 1o enfarge

the obiigations o diminish the 1ights of jassas, and no changs of mxhspmﬁ\alwwmmwy-ninofmwmdmmdefNtkmmhmmmwmmtnmﬁﬁ
has baen fumnishad with eithar the wriginet ¥ or @ duly centified copy theted!, aumawarmw of any decensad owner and of the
provmie thevwd, or cmifsd Cupy of ha irge shawing “*9 e i of 8 pdminieteadng Kor the estath of sny is togsther
with Bl original of ordulyomi'scdwpxssmmctmr:oaurymmamwm.mmd%mmLumdmmmmwm
ardt afl atfvance pay of rentals made betore teceint of 2aid docurments shall by binding on any direct or Indirect assignes, prantes, duvises, of administrator,
axncits, o hair of Lessor.

8. ¥ the lessed prantises tre now or shali Secaafter ba owned In sevelalty of in separals tracts, the premises may iass o Bt ap s onhe isuse,
and afl royaitios sceruing havounder shail be divided among and paid to such ssparste Gwners in e proportion ithat the mmmmbyuchwamnmmrsmw
entire laased acrsege. There shell ba no obligation on the pen of the luste 1o offsel welis o separate raots ity which the land coverad by this leasw may now o harsafter
ba divided by ssle, devisae, descent or oiherwise, of 10 Turnish SIPETELE MOXRMING O receiving tanks,

10, Lessor hereby warrants and agrees 1o dafand (he Ut 1o (he fand herein dascribid and sgrens that the lestes, ot ii¢ oplion, mily pay and dischiegs in whole or in part
any taxes, marignges, of sthor fiens axdsiing, lavied, of wsseesed on of againat the above describad lands-and, in the. even § &xercisss such options # shiatl be subrogeted 1o
1hse righis of any holder or Koldars thersot and may raimburss xelf by applying 1o the gischarge of any such maorigempe, 1ax or other lien, sy royaily sooning lereundar.

11, 1 after the expirstion of tha primary temm, production of oif or gas SHOUId ceRss Srom any CRuse, this leese shall nol i il losson i Qriling of
rmhmmiomwhhhmmmwﬂzmduy:mam of if & the dxpirstion af the primary tamh, off or gas i3 not Deing produted on sakt land, Hut iseses ia
mmvngagcd!nmwfmornm'ncopammamm in olthet event, this Jeass shall remain in Torte eollong as operations are prosecited eithar on thie same wail o

any othet well of mora than one hundred twaniy (120) conaecutive dy®, and i Ihey result in production of ol or gas, this lsase shall
remains in alfast 30 iong therealtsr oy v\aru is produotianaiohorgas uhder aty provisions of this ieess. .
12, Lesses may at any time surreddsr or cance) this isass hmhormpmwwlvmammmm 10 te Lesaay, & by placing same of racord i the proper

coutty, in case said lesss is surrendered and canosied 88 (o andy @ portion of the acreage covered theraby, 1 il paymends and llabilities tharealter aciruing under the
forms of 2aid loase a3 to the portion camhd shuif cwasé and daturmine, it 18 10 the portion of the screaage nol reisssed the terms mdmlma!mhm shiall oootioxan
and remain in full foroe and effect for all purposes.

13, A8 pmvhm rarect, axpreas or implied, shail ba subject 1o aff !-doral and siate laws ard the orgers, raled, or regulations {(ard imerpratations thersof} of all
e same, and this Iseas shait not be in sny way tarminaiad wholly of nér shall the iegses be liable in dwnages for ialiure o
mmwﬁmmdmwumﬁmmmmnmh&nm«mmmm onders, tules or raguistions (or inlerpratations thereol}, ¥ lasses should
b«prm%ddumﬁmIalnixmommolmopﬂmarymmhmwomdﬂm-mllhnmmmmmuwommdmwmmm,m
pﬂmaryturmoimmnMcmuwoummxmrmaﬂmwdormnumwnM X

Lasswe, at ity option, Ishatubyomn!mmmmnwwdcrmmlmmamcmmwemmbymm or ny portion thereo!, with other

covered by another iaeso, or isases when, in leess's jusgment, it s necsasary o advisables to do 36 in orger 1 properly develop and operate asidf lsase pramises o s
16 promote the conservation of such minerals I &1 under said land, sich pooling 1@ be in 8 urit or UNits Ot Exgpeding 50 MYHS et in tha svant of an ol wel, o Mo & Ui
oF Lnits not excesding 640 siras such In the event of a gus andfir condensiite or dimiliste weil, ama‘wmmdwawmﬂb%)momhmio@owﬂmw
quarier sactions. Lesasse shall sxocute in wiiting and file for record in the counly in which the tand is the poolnd - screnge.
movmrumuqeoupooladmoaumorumnmllbemmodforaﬂwwuu,mﬁﬁnmmmmmmmmwmmuﬁkmwm
thin faca i prodhuction is found on anv oarn of the projod acraage it shell be treated s if production is hurd from this lease whther any weil s focsted on the land coverad by
this Touge of ot Any wsll drilled on Rich unit ahait be and constitute & well hereunder. In lisu of the royaities pisswhers herein SpacHsg Lessor shal receive b production
from tha unE, 36 povled anly sich postion of the royaity stigulated hereln as the amount of his net royelly interest tharein on an scrwage basls bears to the talat minedal acrange
At fociest iy ' partouinr UHR involved,

. 15 Thia tease.and il ita irs, congitions, and stipulations shalf extend to and be dinding on 4it suctassors of seid Lasaor and issses.
Lesse arEait with as to routes of ingress & egress, location of tank batteries
and other sgaipient, as well as location of a Grillsite on the premises. Lessee shall restore
the surface to its original condition as rearly as practicable at the end of its operations, and
11 %Iﬁ;ggtwm (Y Smges Jo soil, crops, livestock or equipment at the end of its operations.

sha
it WITRS
Lessee sball ot unitize this lease with any other Jease without wril

! guired, see reverse
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STATE OF __Kensag

)
Jss. ACKNOWLEDGMENT FOR INDIVIDUAL
. GOUNTY oF_ Farber )

x“‘

' , e
\ THis, instrument was acknowledged to me this _9\5 dayof __ Ayust 2005, by

.

\\

Cang 0%@,;,,3 41908 Cndle Supgnd 10
H § 4 Cindy SwnnarsJ : Notary Public_
o}"«.,%i.\(a =
‘ T \‘CY‘
/, g OF ‘/J\
ITERES A
STATE OF )
)88, ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF )
This instrument was acknowledged before me this day of
2008, b y as . ) president of
. a

corporation, on behalf of the corparation.

My commission expires;

Notary Public_
STATE OF 3 )
Jss. ACKNOWLEDGMENT FOR‘ INDIVIDUAL
COUNTY OF : ) :
This instrument was acknowledged to me this . day of 20, by

My commission expires:

Notary Public_

STATE OF ' )
)88, ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF ) :
This instrument was acknowiadged to me this day of . 20_. .. by
My commission expires:

Notary Public_

2

St of Kansas, Rerher 00,58

This Wnsipgment waiiized fur record on
the Lﬁ tay of §oAL,
”GO"!JQ.&?O wlack ﬁﬁw Land

duly spgorded i boo n page

/10 s’ie;-ﬁf Decds
Fee: -

Repi

QORIGINAL COMPARED Wil H RECORD
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Form 88 23 Rev, 104 V1563 David Cartr Conpiny

Kenwas -Okiahorma OIL AND GAS LEASE
THIS AGREEMENT, Envered it s ... S2L0, GO BIGUST i

boeen . BSLNIeCE Spicer, a single yoman,

K] A > ; S . calied Leanar,
ms. Val.energy.e.Incs. Pal.. Box. 116, Wichita, .KS.67201-0116. jrnitor caed lesnow, doen winde:
1. Trat Lassor, for and in consideration of o s of -Len.and.more ; Dilidrs in find paid. wnid of the
oy ined o ¢ By e Inesow, has s tiny grarted, Hased, and ist s by these prssdnts dees heniby. inase; and int

exciupively unto the issase the Jand, with #ny reversi ,cwmmm%mmnmmmummw%ﬂhm
Mmauhw«mmammmmﬁmanmgmmmmmmmmm ngical, geophysiont and sl By WOTK v
induding cors driling and the drifing, mining, and operating for, producing anS seving 3% of the ol as, goy pas distiifite, head gasoivw snd e
rospariive Sonstiuent vagors, and aif other gaser, found tharsse, e exclustys sight of injacting watst, Srine, end olifer Bulds and sl imo e rfncw sirole, wid
for constructing roads, aying pips fines, tuilding tarks, stofing o, Duilding power stations, slectrical fives wad other y or for the
sconomiont cperation of said land atonw or conjeinBy with neighboring lands, to protuce, save, take care of, snd miradactue Bl of i substanices, snd the injestion of water,

being; and civer substances

into the subswtace sirata, said ract of land being siiuatad in the County of.... ... BATher
and described as follows:

Township 33 South, Range 10 West:

Section 32: NEY

S £ 2§ s BGTHE, HOTE OF (085,

2. This isase stali comain in fores for a tarm of ... Lhree. (3.
casinghead gusuiine or any of the produtts coversd by this leass i8 or.can be produted.

2, The lessee shail deliver to Lessor as raysity, wndmi‘mmﬂes«,orh!e!muipeﬂmiowhiéhhmmiymwiu.woﬂlwmmaam(il&h)mdtﬁ
oispmaumandm.dhmmm:wmau.ormtmmsu’wmsenmaypaywmtesa«mmmmwsm)mmyﬁnwmummmmmo&d
1o graide dindf gravity pravailing on ¥ gay such oil I8 run inlo e pipe iing of nto siorage tanks,

- yours (nalied "primary term’) mnd as long theraihar as ol gas, casinghead gas,

4. The iassew shall pay 1o the Lessty, @i o royally, one-eighih [1/8th) of the-procseds raceived by the iesses from the sals of gas, Sas condsnsals, gas disilfste,
umghudgas,wusedfwﬂwnwm'olgssamamymwpmduct.mauomgasu,WM‘mmmwmmwwwm. #
wehouitndmby!m!aun.hmmmmmmﬁlyatorbﬁommmdummw whith such gas is not soid, 88 4 shutdn foyaity, whether
orig of mare weils, an amount squst o ane dollar per net mineral scre, and Witie aaid shist in royatly is so peid  tenderad, it will be considered under si provisions of this
isage that gas is being produced in paying quantities Tha first yestly pafiod during which such o8 is not soid shall Bagin on e date ihe firal well is complated Tof production
of gas. ) .

5. This fsass is & paid-up l0ase and may-be maintiined duriag the primary tarm without furthag payments or trifling cperitions.

B, 1 the avent said Lassor owns & leas Inferest in the above descibad land then the entirs and undivided Tew simple esiate therein iner tha royallies herein provided for
.. shall be paid 10 sakd Lesat only in the proportion which his inlerest bears 1o the whols ang undiyidad e, harwwjar, i i dvard tha title to any interest in said fand should
favert to Lesser, or his hairs, Or hia or thedr grantes, thix lease shail covar such reversion.

7. The lasaes sheif htve the right 10 use fres of colt, gu.camdw-%«!mmonsaidmndfamomﬁwamm,mmtwumwwmmﬂme‘ Whatt
M‘amdbyl..m<mmmmmisp@!humwmmshﬂmfwmmlwmm.w'm\cmmmmwwﬁ. Ko well shall be
driﬂdmovmzmndwmwmubanmcnswmnﬁu:mmﬂnwmdmm1 Lesene stall have the right & sy lime durng, of sftey the
upﬁu«ondw;m:cmm-mmm,nm,mu.wmmmmumwmmmm‘wmmmwammmmmm.

8 ummmmum«-mn«muwm(wwwmm“mvnmunmamqma),mmmm«nrom;mmmn«y
dav 3 5 a0d sasigns, but no change-or division i) owrarship of the land, or royafties; howaver sccophshed, shialt oparate to enturge
mwmammmadulm.mdnemdwﬁpk:muhndnrinmommsvmunmmmmmmmummmmuﬁn
has been hurnished with either the cegine; E of Y ©f 2 duty certifing capy heraol, Or Biowtilind copy of the will of any Seceused cwnet and of e
probits Barect, o7 cenied vopy of i proceesings showing the appuintment of an adminisiretor for this s3ame o ary i tywnee, i approprisie, Wgener
with oft ocgingl ret it of £ w&ﬁymﬂhdewmMnofnlmwyinMlmmnw}dmmwumdhmm'nm
mﬁmmpnmmumhmmmbdmmlmmwdowmmmllbobmﬁnoonu\y«rndumm.nm-,qm,m:m.«mwmm
axecuior, or heir of Lessar,

8. ﬂm!m.dpmmiaulunwo:Mmmbommumhyammnm.m My b developed ard operated a8 ohs jeses,
-nu-ﬁroyaimneuummommmm-dmmmmmnp«mmmmmmmmmmmmmawmmwumbm
ueitire lsusod screage. mnshm!bouoob«g-ummmpmonmhmwwmmmmommmmowmwmmmmwm
be divided by anla, devises, descert or othanvite, of 1 funish Jepwste moasuring o recaiving tanks.

10, quhunbymmmwwﬁmm%mwmmoinmmmwmﬂhm, o ité aplions, may pay- and dischargs in whote or in part
By 1axss, Morigagas. o oiher Hens existing, waa,wammwaqmmm-mmmm;mmmm«mmmmtwumww_
ﬂ\emuxmyhotwovhnldmMmmdm-yrmbm\o!tu!!bymmwmmmwwmmw,mmwmwwymmm.

41, # afler ihe expiration of the primary temm, roduction of oll or Ga8 shouid cease trom any causy, this lonss shas ot : i issses i drifiing of
reworking opsrations within one Hurdred-twenty (120) days thereafter, ar if at the sxpiration of the primary lenin, bl Of gas is nat being produted on seid land, tut lsases i
inan angagad in drilling ot reworking mmmmmmmmmarmﬂnm:umm}mnopwwnmmmomw\mommo(
any other wedl d, with 150 o fore than ane hundred twonly {120} donsecutive days, wnd #f they resull in production of ofl or gas, this leaie shall
remain in affect 40 fong theresfter as thers is production of off or.gad under sy provisions of Gis lease,

12 Lmnmawkmmummmhmh«inmwm!i»ﬁmwm»mmwwuimorbypilcmgmm'mahmgpmp«
ooy, me-«wdiemitmmmdmdcmnsmmnmﬁmuxmmwmrmm«‘wMaﬂuymttu\dﬁlum:mmummm
tarena of yaid lnane wp to the portion shadl caand and Y But a8 10 the podion of the screage not ralessed the-wims and provisions of this fease shall tortirue
and ramaies In 1all foroe and effect for sl purposes, [ .

13. Al provisions heredf, axpress of kinplled, shall bo. wubject 10 all federal and #iste aws and e orders, nJes, o reguintivne {and interpretacions. taseot) of eff
¢ ¥ g , and this ipese shall not b in any wey lenminated wholly o pariily nor shall the lesses be fiatle 1 damuges for faliurs. o
ecmptydemwutwwmuwh&wamwmmmmawm!m,o«dm,mmm {or thereof), if inssee should
bspmmudmmmohnsixmmh-nvthopﬁmmmmm:sotwommumganWWNMd‘mmuMMWMWnW

primary term of this lease shali continua until ix months aftar said order ix suspended.

Lusnea, at s oplion, i hereby given the Tight and powsr 1o poof o combing into onu or mofe units the 1and Covarny by Uik leses, or aty portion tharsol, with olhes
iand cavered by another jeass, or Janses when, in losoen's judgment, 1t is necessary of advisable to do 50 in order o propedty develop and operals daid lenss promises 30 64
{o promote the sonsarvation of suth minarsls in and ursdér ssia land, Such ponting o be in & urdt or wnits Aot exceeding 85 wcces cach in the evant of an off well, o Intos.unit
of unils nod axceeding B4G acres sach In 19 svent of a gas anditr candensale or distillate wall, plus i tokarsnos of len peccent (10%) to sonkorm to Govesneverital Survey
quaner sections.  Lessoe shall exacuts in wiiting sad file for record in the county in which the land is stusted ank R #nd ing the poolid scraags.
The antire screaus »o vosiad into & unit or UNIts anall be treated for alf purposes, #xcept ihe payment of roysities pn grodustion rom fhe pooled unit, s if It wers incluided in
this leass, ff production i3 found on any part of e puoied scraegs it shall be reated as if protiucion is hag Ko Bl tlease whellsr dny well is Jocsiad oo e and covered by
i laass ar not. Any wall drilfed on sush unit shall be and conislitde B weil heteundnr. In lisu of s royaltins elbmwhers hersin spatifis Lessor shall teceive on production
froen i unil 80 pooled only suth partion of the royalty slipuiated hatsin ae e amount of bis ret royalty intereat inevein on an screape basie basrs 1 the totat mineral atreage
30 pEYIE in the particular unit invaived.

18, Thir jensd and afl its terms, conditions, snd stipulations shall extend to and bs binding on al succasstes of snid Lassor and lasdes.
Teosee gall t with Lessor as to routes of ingress & egress, lomtion of tark katteries
and other a;pigfmt, as well as lecation of a drillsite on the premises. Lessse ghall restore
Jthe sacface to its original condition as nearly as practiceble at the end of its ooerations and
kR, > R . .. Do . s x
S ssﬁmgm%wmwﬁl’ arops livestock or equiiprent caused by its cperations.
Lessec shall rot unitize this lease with any other without weitten comsent of desscr.

v & quired, sea reverse




STATE OF _ Karsas )
. 185,
"COUNTY OF_Bawber )

trument was acknowledged to me this
k3 2.1 B

ACKNOWLEDGMENT FOR INDIVIDUAL

35 day of Ayt

2005 . by

Crud , Spumens

STATE OF )

COUNTY OF

This instrument was acknowledged befors me this

2008, by

)ss. -
)

Z
Cindy Summers /) Natary Public,

ACKNOWLEDGMENT FOR CORPORATION

day of

as i president of
a

corporation, on behalf of the corporation,

My commission expires:

Notary Pubiic_

STATE OF i ) :
. )8s. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF . ) :
This instrument was acknowlaedged to me this . day of 20 .. by
My commission expires:
Notary Public_
STATE OF 3
)88 ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF . ) :
This instrument was acknowladged to me this day of X 20 by
My commission expires: .
Notary Public_

State of Hansas, Rarber (., $8
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/ T oe— I Kathleen Sebelius, Governor
| K A N s A s Thomos E. Wright, Chairman
Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph . Harkins, Commissioner

March 04, 2009

K. TODD ALLAM

Val Energy, Inc.

200 W DOUGLAS AVE STE 520
WICHITA, KS67202-3005

Re: Drilling Pit Application
MAY SPICER Lease Well No. 2-32
NE/4 Sec.32-33S-10W
Barber County, Kansas

Dear K. TODD ALLAM:

District staff has inspected the location and has determined that an unsealed condition will
present a pollution threat to water resources.

District staff has instructed that no earthen pits are to be used at this location. Steel pits are to be
used. Please inform the Commission in writing as to which disposal well you utilized to dispose of
the contents in the steel pits and the amount of fluid that was disposed. Please file form CDP-5
(August 2004), Exploration and Production Waste Transfer, within 30 days of fluid removal.

Should a haul-off pit be necessary please file form CDP-1 (April 2004), Application for Surface Pit,
through SOLAR. This location will have to be inspected prior to approval of the haul-off pit
application.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
(316) 337.6200 + Fax: (316) 337.6211 * hilp:ikueks.govi




Kathleen Sebelius, Governor

e
K A N s A s Thomas £. Wright, Chairman

Michael C. Moffet, Commissioner
CORPORATION COMMISSION Joseph F. Harkins, Commissioner

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

82-3-607. DISPOSAL OF DIKE AND PIT CONTENTS.
(@) Each operator shall perform one of the following when disposing of dike or pit
contents:

(1) Remove the liquid contents to a disposal well or other oil and gas operation
approved by the commission or to road maintenance or construction
locations approved by the department;

(2) dispose of reserve pit waste down the annular space of a well completed
according to the alternate | requirements of K.A.R. 82-3-1086, if the waste to
be disposed of was generated during the drilling and completion of the well; or

(3) dispose of the remaining solid contents in any manner required by the
commission. The requirements may include any of the following:

(A)  Burial in place, in accordance with the grading and restoration
requirements in K.A.R. 82-3-602 (f);

(B)  removal and placement of the contents in an on-site disposal area
approved by the commission;

(C)  removal and placement of the contents in an off-site disposal area on
acreage owned by the same landowner or to another producing lease
or unit operated by the same operator, if prior written permission from
the landowner has been obtained; or

(D)  removal of the contents to a permitted off-site disposal area approved
by the department.

(b) Each violation of this regulation shall be punishable by the following:

&) A $1,000 penalty for the first violation:;

(2) a $2,500 penalty for the second violation: and

(3) a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004)

Haul-off pit will be located in an on-site disposal area: Yes __ No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
Yes ___No If yes, written permission from the land owner must be obtained. Attach written

p?mission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by
the same operator: ___Yes ___ No If yes, written permission from the land owner must be
obtained. Attach permission and a copy of the lease assignment that covers the acreage where
the haul-off pit is to be located, to the haul-off pit application.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
{316)337-6200 * Fax: (316)337-6211 * hup:/ikoc ks.gov/



