KANSAS CORPORATION COMMISSION
OIL & GAs CONSERVATION DiviSION

WELL COMPLETION FORM

CONFIDENTIAL

(301

Form ACO-1
September 1999
Form Must Be Typed

5

WELL HISTORY - DESCRIPTION OF WELL & LEASE

Operator: License # 5214 AP No. 15 - 095-22064-0000

Name: Lario Oil & Gas Company e County: Kingman

Address: 301 S. Market \(&@b ___-NW _SW_SW ggc 8 Twp. 2 3 R ] East [¥] West
. ;L Wichita, KS 67202 990 . . .

City/State/Zip: MA R 4& 3 2 - feet from@ N (circle one) Line of Section

Purchaser: feet from E / circle one) Line of Section

Jay G. Schweikert @@NHUH“\ZTﬁAﬂ

U

Operator Contact Person:
Phone: (316 ) _265-5611

Southwind Drilling, Inc.

3330

Vemn Schrag

Contractor: Name:

License:

Wellsite Geologist:

Designate Type of Completion:

A New Well Re-Entry Workover

Oil SWD _____ SiOW Temp. Abd.
v Gas ENHR ___ SIGW

Dry Other (Core, WSW, Expl., Cathodic, etc)

If Workover/Re-entry: Old Well Info as follows:

Operator:

Footages Calculated from Nearest Outside Section Corner:

(circle ong)  NE SE NW sw
Lease Name: _2ergkamp wet #:_18
Field Name: Eroadway
Producing Formation: Mississippian
Elevation: Ground: 1417 Kelly Bushing: 1420
Total Depth:__4281"__ plug Back Total Depth:__4083'
Amount of Surface Pipe Set and Cemented at 291 Feet
Multiple Stage Cementing Collar Used? [JYes [¥]No
If yes, show depth set Feet
If Alternate 1l completion, cement circulated from
feet depth to w/. sx cmt.

Well Name:

Original Comp. Date: Original Total Depth:

Deepening —_Re-pert. Conv. to Enhr./SWD
__ Plug Back Piug Back Tota!l Depth

Commingled Docket No.

Dual Completion Docket No.

Docket No.

Other (SWD or Enhr.?)

2-19-07
Completion Date or
Recompletion Date

11-29-06
Date Reached TD

11-21-06

Spud Date or
Recompletion Date

Drilling Fluid Management Plan Aﬁ’j/\JH M},g 0¥

(Data must be collected from the Reserive Pi

27,000 900

Chloride content ppm  Fluid volume bbls

Dewatering method used_Evaporation
Location of fluid disposat if hauled offsite:

Operator Name:

Lease Name: License No.:

Quarter Sec. Twp. S. R. [JEast [ ] west

County: Docket No.:

INSTRUCTIONS: An original and two copies of this form shall be filed with the Kansas Corporation Commission, 130 S. Market - Room 2078, Wichita,
Kansas 67202, within 120 days of the spud date, recompletion, workover or conversion of a well. Rule 82-3-130, 82-3-106 and 82-3-107 apply.
Information of side two of this form will be held confidential for a period of 12 months if requested in writing and submitted with the form (see rule 82-3-
107 for confidentiality in excess of 12 months). One copy of all wireline logs and geologist well report shalil be attached with this form. ALL CEMENTING
TICKETS MUST BE ATTACHED. Submit CP-4 form with all plugged wells. Submit CP-111 form with all temporarily abandoned wells.

All requirements of the statutes, rules and regulations promulgated to regulate the oil and gas industry have been fully complied with and the statements

herein are complete and correct

e the best of my kngwledge.

Signature:

g Engineer

KCC Office Use ONLY

Letter of Confidentiality Received

7
Titl: _J8Y G. Schweikert, Opg Date: 3 [ /3 / 07

/- ©% ,
Subscribed and sworn to before me this / 3 day of %fﬁ?ﬁ//

If Denied, Yes [_|Date:

2007 .

A KATHY L. FORD

Wireline Log Received
Geologist Report Received

UIC Distribution

Notary Publig:

EXPE Notary Public - State of Kansas ’

Date Commidsibn‘Expirespires /0 = 2 X — /O

ok, et

RECEIVED
MAR 14 2007

KCC WICHITA




Side Two
seq

1-8

Bergkamp Well #: .

L.ario Oil & Gas Company Lease Name:

Operator Name:

8

Sec. Twp._2® _ s R (JEast [/] West County: _Kingman

INSTRUCTIONS: Show important tops and base of formations penetrated. Detail all cores. Report all final copies of drill stems tests giving interval
tested, time tool open and closed, flowing and shut-in pressures, whether shut-in pressure reached static level, hydrostatic pressures, bottom hole
temperature, fluid recovary, and flow rates if gas to surface test, along with final chart(s). Attach extra sheet if more space is needed. Attach copy of all
Electric Wireline Logs surveyed. Attach final geological welt site report. -

Drill Stem Tests Taken Yes [ ]No Log Formation (Top), Depth and Datum Sample
(Attach Additional Shests) .
Name Top Datum
Samples Sent to Geological Survey Yes [ INo Heebner 2714 -1294
Cores Taken []Yes No Lansing 2992 -1572
Electric Log Run Yes [ |No Pawnee 3557 2137
(Submit Copy)
Cherokee Shale 3609 -2139
List All E. Logs Run: .. "
s Mississippian 3754 -2334
GR/HRI-SDL/DSN-ML-LSS-PE Kinderhook 4067 -2647
Simpson Dol 4197 -2777
CASING RECORD New [ ]Used
Report all strings set-conductor, surface, intermediate, production, etc.
: Size Hole Size Casing Weight Setting Type of # Sacks Type and Percent
Purpose of String Drilled Set (In O.D) Lbs./Ft. Depth Cement Used Additves
Surface 12.28" 8 - 5/8" 23# 291" 60/40 Poz 210 2% gel, 3% CC
Production 7-718" 5-1/2" 15.5# 4167 AA-2 280 2% DF+ .8% FLA-322+
any scavenger 10# salt+ .75% GB+
ADDITIONAL CEMENTING / SQUEEZE RECORD 1/4# CF
Purpose: Depth itives:
o Top Bottom Type of Cement #Sacks Used Type and Percent Additives
___ Perforate
- Protect Casing
_— Plug Back TD
____ Plug Off Zone

Shots Per Foot FERFORATION RECORD - Bridge Plugs Set/Type Acid, Fracture, Shot, Cement Squeeze Record
Specify Footage of Each Interval Perforated (Amount and Kind of Matsrial Usad) Depth
4 3771 - 3775 (naturat)
TUBING RECORD Size Set At Packer At Liner Run
2.-3/8" 3775 3737’ [(ves No
Date of First, Resumerd Production, SWD or Enhr. Producing Method
2-20-07 ] Flowing [:Z] Pumping [ ] Gas Lift D Other (Expiain)
Estimated Production Qil Bbls. Gas Mctf Water Bbls. Gas-0Oil Ratio Gravity
Per 24 Hours
0 175 0
Disposition of Gas METHOD OF COMPLETION Production Interval
(] Vented Sold [ |Used onLease ("] Open Hole Pert. [ Dually Comp. ("] Commingled

(If vented, Submit ACO-18.} I:] Other (Specity)




i

LARIO) O

301 SOUTH MARKET STREET
WICHITA, KANSAS 67202
(316) 265-5611  FAX: (316) 265-5610

March 13, 2007

KCGC

Kansas Corporation Commission N 3 2007
Oil & Gas Conservation Division WAR !

2-(3-09

130 S. Market, Room 2078 @@NFB@ENTEAL

Wichita, KS 67202

RE: Confidentiality Request for Logs and Drilling Information

Bergkamp #1-8 API #095-22064
NW SW SW Sec. 8-28S5-5W Kingman Co., KS
Gentlemen:

Please find enciosed the following items for the referenced well:

ACO-1; Well Completion Form - Cementing Invoices
Geological Well Site Report -+ Electric Logs

Lario requests that all of the information concerning this well be kept
confidential for the maximum time allowable by KCC Regulations. If you

require any additional information, please feel free to contact me.

Sincerely,

Engineering Tech

Encl.
XC: SKD, WF

RECEIVED
MAR 14 2007
KCC WICHITA




S . SALES OFFICE: SALES & SERVICE OFFICE: SALES & SERVICE OFFICE:

e 100 S. Main 10244 NE. Hwy 61 1700 S. Country Estates Rd.
- : & Suite #607 P.O. Box 8613 P.O. Box 129
det 5 ta "" Wichita, Ks. 67202 Pratt, Ks. 67124-8613 Liberal, Ks. 67905-0129
: 316-262-3699 620-672-1201 620-624-2277
ENERGY SERUICE S 316-262-5799 FAX  620-672-5383 FAX 620-624-2280 FAX
v,
Invoice

5138011 Invoice | Invoice Date | Order Station

611218 11/30/06 15334 -

Service Description

Lease Well | well Type

Bill to:

Lario Oil & Gas Co.
P.O. Box 307
Kingman, KS 67068

AFE PO Terms
| Qp-g04 | | Net30

CustomerRep l Treater

Jay Fletcher Clarence Messick
ID. Description UOM OQuantity Unit Price Price
D205  AA2 (COMMON) SK 280 $15.90 $4,452.00 (T
C194 CELLFLAKE LB 66 $3.70 $244.20 (Tﬂ
C195 FLA-322 %@@ ' LB 212 $7.50 $1,590.00 (T
C221  SALT (Fine) % 7&@ GAL 1592 $0.25 $398.00 (T
C243  DEFOAMER R \ @\@\%& LB 53 $3.45 $182.85 (T)
C312  GASBLOCK f \%\@\‘p@ LB 198 $5.15  $1,019.70 (T
Cl41 CC-1, KCL SUBSTITUTE @,@J\% GAL 8 $44.00 $352.00 (T
C304 SUPER FLUSH II GAL 1000 $1.53 $1,530.00 (T
F101 TURBOLIZER, 5 1/2" EA 6 $74.20 $445.20 (T)
F121 BASKET, 5 12" EA 1 $237.50 $237.50 (T
F171 LATCH DOWN PLUG & BAFFLE, 5 1/2" EA : 1 $250.00 $250.00 (T
F274 WEATHERFORD CEMENTING SHOE PACKER TYPE, 5 1/2" EA 1 $3,133.00 $3,133.00 (T
E100 HEAVY VEHICLE MILEAGE - 1 WAY Ml 100 $5.00 $500.00
E101 CAR, PICKUP OR VAN MILEAGE -1 WAY MI 50 $3.00 $150.00
E104 PROPPANT / BULK DELIV SERVICES/TON MILE, $200 MIN ™ 660 $1.60 $1,056.00
E107 CEMENT SERVICE CHARGE SK 280 $1.50 $420.00
R209 CASING CEMENT PUMPER, 4001-4500' 1ST 4 HRS ON LOC EA 1 $1,764.00 $1,764.00
R701 CEMENT HEAD RENTAL / ’ EA 1 $250.00 $250.00
/4 |
o G to Pay Sub Total:  $17,974.45
Acth | Expl] Flo | 4 Discount:  $2,875.91
Discount Sub Total: $15,098.54
B nEc 05 06/ fingman Couns & state Tox Rate: 530%  Taxes: $615.91
e . (T) Taxable ltem Total: L $15,714.45 ]
= metEt RECEIVED ﬂ
wRivar A
-
cccwerm /%
L PLEASE REMIT TO Acid Services, LLC. Dept No 1131 . Tulsa, OK 74182 |

Accounts are past due net 30 days following the date of invoice. Finance charge of 1 1/2% per month or 18% annual percentage rate will be charged on all past due accounts. Customer agrees not to withhold i
. payment of any Invoeice, or assert any right of offset, recoupment or any other defense to payment of any Invoeice, on account of any right that you may now or hereafter have to payment from us, except for
claims arising out of such Invoice because of defects in the specific services described in such Invoice. Additionally, you hereby waive any right that you may have under any state, federal or other law to assert



}Jet5tar

%

FIELD ORDER eESEERY:

Subject to Correction

Y e Lease f era f‘rqmp Well#i_g Legflg_zss_SW
Datel _30 _06 Customer ID County flng/rqn State ’TS. Station Prq ‘H’
e Lario Oiland GasCompanf™ , 1™ L 1AV
A B2 15.5TE ;168" 4,280" L8 String- New e
g CustomerRepresTlve F-’ e.’,cher CETea rence R Messlck
AFE Nurnber PO Number an:;Z:i,aeI; by x E£4 4'7 7%
DA0S [ag0sk| AA-2 m
RCC
C-194 [66L .Ce { la waR 1 3 7000
195 [2MALb. [F -3221 coNEDENTIAL
P C-23] |1,5 33[L_Sg|+(l-‘me7
C-243 |53Lb. [Defoamer
- C-312 [198Lb.|(Gas Blok
P C-141 186Gal. |CC-1
C-304 |lpooGal. Super Flush L
~ F-lol lbea. |Turbolizer, 5'R"
F-12] |lea. |Baslret.G¥a’ L
171 |lea. |T.R.latchDown P ug qnj_&ﬂf_e,s/al
F-a74 |lea. |Weatherford Cementingshoe - FPaclrer Thpe, S 1!
f-l00 l10com.. eqw ehicle mneqae |- Wq\/
’ E-lo] |50M.. Pich’uomt'eaqel qu
E-loY |K60tm. | Bulk elivery
F-l07 @80sk. |Cement Seryice Chqrgne
- N-201 [lea. [Cement Pumper: 4,001~ %,500"
70! !lea. Cemen‘r Head Rental
D 1P jln 093,54
Discounted Price= 1S
Plus taxes RecE # "
MAR 1§ 2007
U P 0 U U U




.Jet T

%

KCG

ENERGY SERVICES VAR § 3 2007 TREATMENT REPORT
L8¥io Oiland Gas Colmpany  CONFIDENTIE | > I _
Lfease Berg RQMO Well # I..! 8 | 3 O 6
(8:394 | Pya+ G2 15,5067 168 |“™Kingman  [**°KS.
Typé JobLO h% 5"’ ing-— / ew e( Formation %I Dﬁgp on § W
PIPE DATA PERFORATING DATA CemEH)JJP USED TREATMENT RESUME
B ES, LB S w265 chkm%f) -2 WV Eh "H3De fbaner, . 32
Q?Ej‘l‘és' Pepth From To .in‘Zf‘Da"l‘g. ¥ Gas Blakr, QSLH/%\’FJG?"'PIQI\’& |
P42 BhLIM™  |From To ™ |51 b./Gal, |B28IGaL{sk, L4SICUFT [sh.
UHSEPS L | From To " |5 sacks ofabbbeto plu ratb meube nles
P?I&cawggon ?nnuhﬁ &o#_ From T HHP Used Annulus Pressure
gﬂgloﬁtra Packer Depth | _ T Flusrq‘ 3 BH 22 E: Esﬁolume Total Load
Customer Represent“ajyg v - etcher Station Managequ‘ ld S(_O_H_ Cefatarvence R: /V ess 'ck
savce ] 119|228 [22567]
Naras essic M_g&u_mm_g_ém_\g
TlmeP, ,pcr;::;r:,?e P‘Ir':lS);r:]g:e Bbls. Pumped Rate Service Log
730 Truckesdnlocationand hold safet ty me :tmg
q: |0 Sou‘thw_ﬁ rilly rftoyv er orOI
Shoe ot withlate b cre oCo ‘ cta)
of CISVIf‘».hewiS.S b/Ft. K" cqsu\g_._ﬁgn_(_&z_ikqf_oﬂgpﬁbge
éoinl“andTbrbolizers oncollars¥t 3,5 7,13, 154 17,
1210 Casinginwell. Circolate 30 minutes.
| & Ho Rele | {oset o
[‘co_|t000 Set Dacke rshoe with rig pump.
Circuvlatel2o minvtes.
300|200 5 Start Fresh HQO Pre Flush.
250 20 S Start Super Fl ushIr
300 t4 S Start Fresh H o SDQper
47 ) op pumping. " Shot in well.
~o - '1‘3 2 P Ua Vl‘ad'cmcl Mouse heles, Open WQ“
3o |3e0 S C)j‘qrfmlxmg 38 sacks SCguenger Cement.
30 |S S 51‘qrfmum92'_'l 5ggh‘,§£aﬂ‘2 cement.
15 SToo pumping. ShvhnWe“._M@sﬁ_Pgmp_
and lines. Open well.
325 | \oo L Start :)%I'\’(ll_ DlSDIace'}ﬁgW
‘t Start to lift cement. MAR 14 2007
Pluu olown Pressure up.,

10244 NE Hiway 61 ¢ P.O. Box 8613 ¢ Pratt, KS 67124- 8613 * (620) 672-1201 * Fax (620) 672-5383 A

Washvp pumptreck. 113 0JobComplete, Thanhs,Clarence,

672-3656 e

¢ Printing, \pa. 6¢
CoreysMiKe




Inc

Allied Cementing Co.,
P.O. ‘Box 31

*
*
*

khkkkkkkkkkkkkk*k

' *
*

*

INVOICE

Russell, KS 67665 kkkkkkkkikikkkkikk
Invoice Number: 105591
Invoice Date: 11/22/06
Sold Lario 0Oil & Gas Company
To: P. O. Box 307 ﬁ§@3@}
Kingman, XS
67068 @:MAR '3 2007
Cust I.D.....: Lario )
P.O. Number..: Bergkamp 1-& (ﬁfé Ob-'ZU/)
P.O. Date....: 11/22/06
Due Date.: 12/22/06
Terms....: Net 30
‘tem I.D./Desc. Qty. Used Unit Price Net TX
‘ommon 126.00 SKS 10.6500 1341.90 T
‘ozmix 84 .00 SKS 5.8000 487.20 T
el 4.00 SKS 16.6500 66.60 T
‘hloride 7.00 SKS 46.6000 326.20 T
landling 221.00 SKS 1.9000 419.90 E
lileage 40.00 MILE 19.8900 795.60 E
221 sks @.09 per sk per mi
sjurface 1.00 JOB 815.0000 815.00 E
Iileage pmp trk 40.00 MILE 6.0000 240.00 E
[ead Rental 1.00 PER 100.0000 100.00 E
Jooden Plug 1.00 EACH 60.0000 60.00 T
111 Prices Are Net, Payable 30 Days Following Subtotal: 4652.40
>ate of Invoice. 1 1/2% Charged Thereafter. Tax.....: 120.94
f Account CURRENT take Discount of ¢/~ .«  Payments: 0.00
NLY if paid within 30 days from Invoice Date Total...: 4773.34
114. Af
OXtopéy)
Aot | Bl ] Fris A
e
A ‘ /Z,
RECEIVED
MAR 1 4 2007

KCC WICHITA




. ALLIEV CENIENIING LU, INU.

S

| N 26126
REMIT TO P.O.BOX 31 SERVICE POINT:
* ‘RUSSELL, KANSAS 67665 MAR 1 3 2007 5 3
CONEIDENTIAL -
SEC. TWP. RANGE CALLED OUT OIBLO ATION JOB START J(c)£ FINISH
DATE /-0l | DA [18S | oSL Q%o .M. B'% pm
g g COUNTY STATE
LEASERe cORan@ | WELL#[ = 2> LOCATION S/ ¥+ /M) 7. VernonZyt «f ZQ S, Kingman| KS
OLD OR@?irele one) ~ '/) w. Sodh to
CONTRACTOR SpiHaiaznad &.;2 OWNER Lar:'D Ol ¥+ 01a< Loy
TYPE OF JOB S¢ c{are.
HOLE SIZE 2%/ TD. 2 95 CEMENT
CASING SIZE $54 DEPTH, 2 7.2, AMOUNT ORDEREDQ. /0 Sx (o0 40,22
TUBING SIZE DEPTH 3%, cc
DRILL PIPE DEPTH
TOOL DEPTH :
PRES.MAX 25D MINIMUM _—— COMMON___ /e A @ [0.6S 13Y).90
MEAS. LINE SHOE JOINT V' /A POZMIX Sy @ .S, 80 Y87.20
CEMENT LEFTIN CSG. {4 GEL Y @/6.6S _Lleb.O
PERFS. CHLORIDE Z @ Yo.60 326,20
DISPLACEMENT /7/2 BBk _Fae<w H20D ASC @
EQUIPMENT @
@
PUMP TRUCK CEMENTER M.Loky g
# S5 HELPER D, Fe /. O @
BULK TRUCK o
# 389 DRIVER pn, . Beclloc e
BULK TRUCK
# DRIVER @
HANDLING 22/ el.20 _Y/9 90
MILEAGE _ 70 vy 22) X. 69 79560
REMARKS: TOTAL3Y3 2 Y0
'P;PL‘ o0 Boller Break <itc. Tymo 3blls RECEIVED
. 2 1 Yp! SERV '
3ohce s 2 MAR 14 2007

_ C v DEPTH OF JOB <Z 74 =
. /}.SD Slmo?.amos Shodin PUMPTRUCK CHARGE_RCCWICHITA 5, = 5
/_\mm,m_@w (omnendrdld o el EXTRA FOOTAGE @
MILEAGE Y0 @ .00 RY0.6D
MANIFOLD Head Rented @ 200,00 ~ 2 00. 60
@
@
CHARGETO:Lacip oild [nas (o. s
STREET TOTAL //S5°5. 0D
CITY STATE ZIP s/ ¢
¥ /%  PLUG & FLOAT EQUIPMENT
[ woaln P/[/S @p0.00 LO.00
@
To Allied Cementing Co., Inc. | @
You are hereby requested to rent cementing equipment ‘ g

and furnish cementer and helper to assist ownermy APP
contractor to do work as is listed. The above workWEEL BE CHARGED

done to satisfaction and supervision of owner agentldPON INVOICING TOTAL 0.0 O
contractor. I have read & understand the "TERMS AND
CONDITIONS" listed on the reverse side. Tax

SIGNATURE Lgém%/w’ . LEb nf “TRESHER

PRINTED NAME
Thet You.




GENERAL TERMS AND CONDITIONS

DEFINITIONS: In these terms and conditions, “Allied” shall mean Allied Cementing Co., Inc., and “Customér” shall refer to
the party identified by that term on the front of this contract. As applicable, Job” relates to the services described on the front side
of this contract, “merchandise” refers to the material described on the front of this contract and to any other materials, products, or
suppliés used, sold, or furnished under the requirements of this contract. : , -

__TERMS: Unless satisfactory credit has been established, “CUSTOMER” must tender full cash payment to “ALLIED”
before the job is undertaken or merchandise is delivered. If satisfactory credit has been established, the terms of payment for the job
and/or merchandise, including bulk cement, are net cash, payable in 30 days from the completion of the job and/or delivery of the
merchandise. For all past due invoices, “CUSTOMER?” agrees to pay interest on amounts invoiced at a rate of 18 percent per
annum until paid. Notwithstanding the foregoing, in no event shall this Contract provide for interest exceeding the maximum rate
of interest that “CUSTOMER” may agree to pay under applicable law. If any such interest should be provided for, it shall be and
hereby is deemed to be a mistake, and this contract shall be automatically reformed to lower the rate of interest to the maximum
legal contract rate, any amounts previously paid as excess interest shall be deducted from the amounts owing from. the “CUS-
TOMER?” or at the option of “ALLIED,” refunded directly to “CUSTOMER.” For purposes of this paragraph, ALLIED and
CUSTOMER agree that KANSAS law shall apply. Any discounts granted with this contract are null and void if the charges are not
paid when due.

__ATTORNEY FEES: In any legal action or proceeding between the parties to enforce any of the terms of this Service
Contract, or in any way pertaining to the terms of this Contract, the prevailing party shall be entitled to recover all expenses,
including, but not limited to, a reasonable sum as and for attorney’s fees. '

—PRICES AND TAXES: All merchandise listed in “ALLIED’S” current price schedule are F.O.B. ALLIED’S local station
and are subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the sale or use of
the merchandise or services listed. The amount of taxes required to be paid by ALLIED shall be added to the quoted prices charged
to CUSTOMER.

—_ TOWING CHARGES: ALLIED will make a reasonable attempt to get to and from each job site using its own equipment.
Should ALLIED be unable to do so because of poor or inadequate road conditions, and should it become necessary to employ a
tractor or other pulling equipment to get to or from the job site, the tractor-or pulling equipment will be supplied by CUSTOMER
or, if furnished by ALLIED, will be charged to and paid by CUSTOMER.

— PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of
a chemical solution or other material, CUSTOMER will pay ALLIED for the expenses incurred by ALLIED as a result of the
cancellation.

— DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaul charge as set forth in ALLIED’S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

— SERVICE CONDITIONS AND LIABILITIES: 1. ALLIED carries public liability and property damage insurance, but since
there are so many uncertain and unknown conditions beyond ALLIED’S control, ALLIED shall not be liable for injuries to prop-
erty or persons or for loss or damage arising from the performance of the job or delivery of the merchandise. Customer shall be
responsible for and indemnify, defend, and hold harmless ALLIED, its officers, agents and employees, from and against any and all
claims or suits for: )

(A) Damage to property or for bodily injury, sickness, disease, or death, brought by any person, including CUSTOMER and/or
the well owner; and: '

(B) Oil spills, pollution, surface or sub-surface damage, injury to the well, reservoir loss, or damage arising from a well
blowout arising out of or in connection with ALLIED’S performance of the job or furnishing of merchandise in accordance with
" this contract, unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees.

2. With respect to any of ALLIED’S tools, equipment, or instruments which are lost in the well or damaged when performing
or attempting to perform the job or, in the case of marine operations, are lost or damaged at any time after delivery to the landing
for CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover the lost item without cost to
ALLIED or reimburse ALLIED the current replacement cost of the item unless the loss or damage results from the sole negligence
of ALLIED or its employees.

3. ALLIED does not assume any liability or responsibility for damages or conditions resulting from chemical action in cements

caused by contamination of water or other fluids.
WARRANTIES: 1. ALLIED warrants all merchandise manufactured or furnished by it to be free from defects in material and
workmanship under normal use and service when installed, and used, and/or serviced in the manner provided and intended. ALLIED’S
obligation under this warranty is expressly limited to repair, replacement, or allowance for credit, at its option, for any merchandise
which is determined by ALLIED to be defective. THIS IS THE SOLE WARRANTY OF ALLIED AND NO OTHER WAR-
RANTYIS APPLICABLE, EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WAR-
RANTY AS TO MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER’S sole and only
remedy with regard to any defective merchandise shall be the repair or replacement thereof or allowance for credit as herein
provided, and ALLIED shall not be liable for any consequential, special, incidental, or punitive damages resulting from or caused
by defective materials, products or supplies.

2. More specifically:

(A) Nothing in this contract shall be construed as a warranty by ALLIED of the success or the effectiveness of the result of any
work done or merchandise used, sold, or furnished under this contract.

(B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data
furnished by ALLIED or any interpretation of tests, meter readings, chart information, analysis of research, or recommendations
made by ALLIED, unless the inaccuracy or incorrectness is caused by the wilful misconduct or gross negligence of ALLIED or its
employees in the preparation or furnishing of such facts, information or data.

(C) Work done by ALLIED shall be under the direct supervision and control of the CUSTOMER or his agent and ALLIED will
accomplish the job as an independent contractor and not as an employee or agent of the CUSTOMER.




