For KCC Use: g.g 03

Effective Date:
District # 4

sGA? [ JYes 'Z/NO

\S-O=S-2292 6 -00-00D

KANSAS CORPORATION COMMISSION
OiL & GAs CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL

Must be approved by KCC five (5) days prior to commencing well

Form C-1

December 2002

Form must be Typed
Form must be Signed

All blanks must be Filled

Expected Spud Date Jl‘“y 30, 2003 Spot D East

month day year SWSw SW _ NE Sec. 29 Twp. 7 s.p 24 . West
OPERATOR: License# 6861 / g;;_? feet from [::]N / -S Line of Section /
Name:_Ron’s Qil Operation, Inc. feet from .E / |:|W Line of Section
Address:.1889 200th Avenue Is SECTION _¥Y__ Regular Irregular?

City/State/Zip: Penokee, KS 67659

Contact Person: Ron Nickelson

County: _Graham

(Note: Locate well on the Section Plat on reverse side)

Phone: (785) 421-2409 Lease Name: B-Morris wel #:1
30076 / Field Name
CONTRACTOR: License# : :
N Is this a Prorated / Spaced Field? Yes |v|No
Name: Andy Anderson dba A & A Production pK C D v/
: Target Information(s); Kansas }Y T \ :
2537 — n
Well Dnilled For: Well Class: Type Equipment: Nearest Lease or unit boundaryi .
O‘I D Enh R L_| Infield Mud Rot Ground Surtace Elevation; 2450 est feet MSL
v\ mh Hee e -u clary Water well within one-quarter mile: DYes ViNe T~
DGas |:] Storage E Pool Ext. |:| Air Rotary i "
O] Coi | [Swideat [Jcan Public water supply well within one mile: P [CJves []No
OMNOD Ll
[seismic; Iipofs: i D omca e Depth to bottom of fresh water: 150’ —
Do:n‘smlc, ot Holes er Depth to bottom of usable water: "398 1250
er Surface Pipe by Attemate: | |1 [v]2 RECEIVED
If OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200 KAN MISSION
; ; none
Operator: Length of Conductor Pipe required:
; Projected Total Depth: 3:600' JUL 2 9 2003
Well Name: jected Total Depth: c VA
: . Ki i
Original Completion Date: . Original Total Depth: _________ Formation at Total Depth ansas City
Water Source for Drilling Operations: CONSERVATION DIVISION
Directional, Deviated or Horizontal wellbore? |:|Yes No D Well Farm Pond Other WICHITA, KS
If Yes, true vertical depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [ } /
KCC DKT #: Will Cores be taken? [Yes [¥IN
¥ Lease A .LL aech eA If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
it is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding-of well : -

2. A copy of the approved notice of intent to drill shall be posted on each dnlllng rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

5. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 days of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

| hereby certify that the statements made herein are true and tp-tke best of my knowledge and belief.
Date: July 29, 2003 Signature of Operator or Agent: Title;_Agent

Remember to:
For KCC Use ONLY - File Drill Pit Application (form CDP-1) with Intent to Drill;

AP # 15 - _Q (05 Z ? 2 fooF Q0 - File Completion Form ACO-1 within 120 days of spud date; N
Y

- File acreage attribution plat according to field proration orders;

Conductor pipe required O ne feet - Notify appropriate district office 48 hours prior to workover or re-entry;
Minimum surface pipe required_zm____ feet per Alt. a—.@ - Submit plugging report (CP-4) after plugging is completed;

Approved by: RS? '7 ? q 0O '< - Obtain written approval before disposing or injecting salt water.

This authorization expires: \-24. OAC - If this permit has expired (See: authonized expiration date) please \'

check the box below and return to the address below.
(] weli Not Drilled - Permit Expired

Spud date: Agent: Signature of Operator or Agent:
Date:

(This authorization void if drilling not started within 6 months of effective date.)

Malil to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW ’
Plat of acreage attributable to a well in a brorated or spaced field

If the intended well Is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced

field complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply.

Please show all the wells and within 1 mile of the boundaries of the'proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries
. of the proposed acreage attribution unit for oil wells. :

API No. 15 - - - Location of Well: County:_Graham

Operator: _Ron's Oil Operation, Inc. 2772 teetfrom [ |N / S Line of Section
Lease: _B-Morris _ 2537 feettrom [v]E /] W Line of Section
well Number: 1 ' Sec. 29 Twp. L S. R.24 " [ east [v]west

Field:_Fabricius.”

Is Section: |v| Regular or Irregular
Number of Acres attributable to well: D

QTR/QTR/QTR of acreage: __SWSV ._sw . NE

If Sectlon Is Irregular, locate well from nearest corner boundary.
Section comer used: I:]NE [:] NW ‘DSE [:] Sw

PLAT
(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

EXAMPLE

T

-10

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.' '

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section- with 8 shrrdun&ing sections,
4 sections, etc. : o ‘ C

2. The distance of the proposed drilling location from the section’s south / north and east I west.

. The distance to the nearest lease or unit boundary line.

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO0-7 for oil wells;
CG-8 for gas wells).

w

1



RECEIVED
KANSAS CORPORATION COMMISSION

~,,. JUL 2 9 2003

'& 206 205 CONSERVATION DIVISION

Form 88—(Producers) B Miorofmed ... WICHITA, KS

1 43 Direct .cu0p/”
Indirect .
OIL AND GAS LEASE Indexad - nnsas, Groham County SS.
S rericsl Ir. i was liled for Record on
AGREEMENT, Mudr and encered inte JJDIEO 1 P , by snd beiween: U3 11822  oclock A M
B_& M Farms Ing. Fepe 5. _B.00 __ and duly recorded in

Party of the Lirst parl, hercinafter called lessor (whether one or mcrei ard

Ran'a Qil Ingc. Party af the secrnd cart. nereinafler called lesaee,

' I en a“d more J.ARS, N [
SSETN. Thal the sald leszor. (o1 and in consideration cf DOoL; - é e C
WITNE regments herein £, n0mm BAD

i H . and of the coerriants ANt e e
cash in hand 13k, receipt ol which is herzhy acknowledged i A \.V:S_A\

n Lhe part of Jeases to be nald kept and periormed, has granted, dem:s
:r:‘d"b:e?;:“:'::gnml dpou grarnt. ‘demh(\ leare and Jet uato sald l!llg!‘ for the sole and ealy pur%aac
of minine wnd operating for ol snd gas, snd taying pipe lines, nnﬂ‘ buLdmng Eznn, powc: 5(n;!un:"n;\‘htr
structures thereon to produce, save and tekeeare of sald products, Al that ceciain trael ¢f iand, Il

Fo
with -n§ reversionary rignts therefu. situated tn ske County of GLAhAam Stnte of - '
nﬁ_‘

Soi Ten
. dreccribed as follows, to-wil {Thia Space Reserved for Filing Stamp) !
SW=NR=-29-7-24, SE-NW-29-7-24, NE-SW-29-7-24, SE-1/4-29-7-27

-
of Bectlon 29 Tews 7 Ringe, ‘4 and cenlaiming ZBO Beres more or less.

11 19 agreed tvat this lenss sheki romaln in {udt force far a tenn clT_H_Q_LZJ—._ yeara (rom this date, and a3 Kng therealter as oil or s,
or either ot theas 13 preducer Zrom satd Iand by the Jessee, 07 IRe premises are Weing developed orf operated,

1n conalderstior of the p-emites the sa:d lesaee covenants mnd agrees:

€ cqual vune-eighih (49 parl of all all produced

1et  Ta deliver to the credit cf lesser, free of cost, In Ihe pipe line to which bz may ccnnect his wells,
and saved frow the Jiesed premises

ard  The lessee shall noy to lercor for gas necduced from any oll well and used 2y ne legsce far the maoula t ar any other produst sy
TOyAlly Y of the mavict vmlne of awch gms at the mouth of the well: i rnid #2313 30.d by the )essee, then s ro i af tre procerds of the saie thereo!
2t the meulb of the well  The iossee zhall pnr lexsor ax reyuliy Yo of the procecds from the sale of gAs a3 tuch at the mouth of the aell where gas only i
faunn and where such gas la not sold or uscd, lessee shal) PRy or tender annually atb the end of each verrly perjod durfug which such gus is not sold or uaed ay
roralty, an amaunt equnl to the delny rents) procided In the oext succeeding paragraph Leveof, acd while wad soyuity
he held m3 A Dproducing leras under the adore termi parcprapi heveof, ¢ lescor te have oans free o! charge fromy »
stoves and instde lighls :n he drinclpal daeliing houss oo said land by making nls ow. conceciicns witn the well, L
sole yisk and expense.

20Cs
»

M no well be commenced on asld land on of before_JJUOE 1 ————. this lease shall terminate as to both parties, uniess the lessee on

or brlore that date shall pay or tender to the lessor, ar i3 the Jessor's credit ‘n The Bank at

s a0 paid ar endered this lease shail
&38 aell ou the eaned premises lor
use of such gas 0 be st Lhe lessci's

or fez st 4, which shall coniinue as the dspasitory regatditss of sranges In (ke awner.

ship of srid Jang. the sum ot El_e_v_efl hundred tyenty dOI lars DOLLARSE, whict. shall opernte as » rental and cover

the priellege of delerr:ng the cammencemenl of a well for twelve months from said dale. iner and upco like paymenls ar tenders the commence-
ment ot & well inay be furtker d-ferred f0r Lke perlods or the seme number of months Al such payinents or ienders of canted

by chech or draft of lessee ¢r any essignee Lhereof, mniled or deilversd on or before the § date eithrr direct no lessor or gag Q7 LD Shtd de.
pasitary bank. Ard (t 1y understsod and agreed that the conslderstion first recited here; g ent, Covers not only the privideger gracted 10 the
date when said firas rental t9 payable as aforessid, Sut also she lessre's aplion of exlend thet period as sfaresald, end any and oll other 7Ights tonfecred.
Learze mav 2t anv ume exreale And deliver to Lessor ot olace of recoed. s. relemsc oe t 3 tovering porticn or poruons of the above desciiknd
premises and thershy auirendes this iensa ag (o such pori..on or lo and s reljaved otijgations 10 the asTeage surrenderes, and lhereaficr the
rentals payable Leteunder shal. be reduced in the proportion that the g8 Ctovered hereon la reduced by eald release DT releases,

the down

8hauld the first well drilled on rhe above desseibed Iand be s dry hole, then
Iwelve months (rom the expirntian aof the lns® reats. perind for which rental has n paid. this lease terminate ax .0 bolh parties, uniess the lessee on
27 belore the sxpirntion Gl said twalve months shell tesume the peyment of rentn.s the fame amcont and in the munie nualiner as here.n befure provided
And W 18 mgrecd that uponthe resumption of tha syment of rentals, ua above provided, tha! the . preceding pstagravh herec!, goresrning the payment of
centals and the effcct theresf, shall cortinue In furee Jus: &8 though therc had Leen ne .nlerraption in the teatwl payasonts.

and 10 Lhat event, 1 & second well is not commenced on saled iand witkin

It snid lessor owns less inkerest In {he above described jand than the entire ard uondivided fee simplc sstale thercin, taen the rcyaliies and rentals
heror pravided shall be pate (he lessor oy In the progortion which Nis tnterest bemrs to Lhe whole end uadivided tee, Mowever, such renta. shell be
ncrensed al the next succeeding rental anniversary sfter sny reveision octurs to coves the Interest so scaelred.

Leaset shall hawr tne right to use, free of cost, g

, oL, and water produced on said lan¢ fcr its aper n thereon, except water from wells af lessor.
When requesied By teator lessee shal bu.’ylhu pipe Loy below plow depth.

No well shal]l be drilted nearer tham 700 ln‘.‘ to the house or barn now on ssid premires, without the written consea: of the lessor.

Leaser shall pay for samages caused Sy Itz operations tc grow.:z creps on xald tand.

Lesser shall heve (ke right at sy time to temove ali machinery and fixtures Plecesd on satd premises, including the right to draw anc remiove cas:

H the lewsee shall commentze to deill & well within the term of this jemse or any extension therecf, Lhe lessee ansll have the vkt to drill such well 1o
with re bl Alig e and dispatch, and if ol or gas, or elther of them, ko found In pAying quenlities, thiz Jesse shall ccnlince and be In
force with the like eftect ns It sueh well had deen completed within the term ol yesrs herein lirst mentione

I0 the catote of either pariy hereto Is transterred, and the privilege of iranaferring tn whale o: iy onrt ls eapiesaly alidwed, or 1f the rights nereunder
Of mither party hersle xre vesled by descent ar devigs. the covenants Feresf shall exterd to ang ta tinding on the heirs devises, execulors admninistratcrs,
successors, or Asaigia, dut no change (n the ownership 9¢ ssld land or-of any right hereunder shall te binding on the lessee until nfler lessee hes been
furmished with the arlginal or a certifisd cepy Ihervo! ol any teansfer by Jesser or with a certiiled cepy of the will of lexscr tometrer with = Ltmnscript ot
the prohete thereof or, n the even: lesanr cles Intestate and his estate is delng administered, with s tranacript of the adminisiration proceecinga or, in
the «vent of the dealh of lessor and nn edmhustraticn ting hed on the estate, wilth an \natrumeal satlsfaclory Lo lesses executed by lessar's helra
autharlring vment or deposit or tender for deposit to thelr credit as heretnbelore provided at lemsi (hirty davs befare \R'd tentals sng TOYRILIes are
Payadle or due, and it is hersby agreed 1n the event this lease shefl te 3Migrec as 13 & pRIL Or a3 Lo parts of the wbovs described lunda and the as-
senee or asstgnees of such part.or PRIty anall fall or make defaull in the peymie of the preportionste part cf the renis dee from by or them. suth
detaull shal) not operets 1o defest or affect this lesse L so F RS 1L covers m past or paria of sald lards upon leh the said lensee or any aasignee
thereal 3-“ MAKE due payments of ssid rentali. In case ‘essce ansighs this lemer, In whole or in part, lessee gh be relieved 3t all ohligatlons with
respeckt the assigned portien or portlons ALINg sudseguert to the date of sssignmant. ¢t leased premises mre now o hereafter pwned In severslty
er In sepurate tracts. the premises, nevertheless, Mmay be developed ard operated 12 n eniirely, and Lhe rosaitles shal: be pald to eAch 2eparate owper §a
the proportion tha: the Acreage owned by him bears (o lhe entire Jemsed hres, There akal no abligetion an ihe pert ¢f Lhe lessee Lo offset wells on
separeie tracis intn which tiwe land coversd by thla lexoce may hereafter be divided ty ssie. devise, or otherwlss, or Lo furnish sednrwta IMeANUriNg DI Te-
ceiving tenis for the oil produced lrom such separate trscts. - .

Lesscr heredy wnreanis snd agrzes to defernd the title to the iands herein dexcribed, and agrees that the Jessss shall have the righl at any time to re-
decm lor lesyor by PLY.ENL, any mortgages, inzes or other liens on ths above described land). in the event of defaull of payment by learor, and be subrogated
to the righls of the holder therest an may reimbucss itself from. sny rental or Toyalt:ea actru,ng here.inder,

e terms, covenanis, aud condittons hereo! shall run with as:d 1and and herewlih ard shall ke binoing upon ths parties hereto, theur heirs wd-
Ministrators. cevidwes, executors, successors and assigns: nowever, all €Xpress or Imp.icd cyvenanla of this Isase snaly be subiee: o sli Pedern] .nd State
Laws, Erecutive Orders, Rules or Regulacions. end this lenss shali not de serminated, in ehole or_in part, nor laezee held buble for failore ‘o comply
Cherrwiuh, 1t compllanee 13 prevented By, er i soch fallure the resull of, any such law, Or ule or Regulation: »

Whereot witness our hands as of the day and year first abovs written.

{

STATE OF ‘%1”5&5

couNTY OF (1 Ciaany
Before me, the undersigned, a Notary Pablic. wiéhin and for said County I:d State, on this .5
day of s (LI 400 rln Hediae

and

} 8. ACKNOWLEDGMENT FOR INDIVIDUAL {Kans. Gklu. nad Colo.)

personally appeared

Lo me personally known to-be the identical person__who cxecuted the within and forqém'nn; instrument and acknowledged to me

that . executed thesemeas_________ free and voluntary act and(de; : Aor the mg;«s\d rposes therein set forth,
IN WITNESS WHEREOF, ! have hereunto set my hand ond officisl g he duy and yele * i
C. AN

“RETWATPUBLTL - Stave of Mawsas |

My commission expirea q. - 300

/

T0°d IBEZ 12 SB8LT uoiledsado L0 S.,u0H V8S:60 £0-62-LNC




