‘KANSAS'CORPORATION Comwssnorvﬁb’ ORIGl N A

OlL & GAS CONSERVATION DivisSION

Faorm ACO-1

L Oclober 2008

Form Must Be Typed

WELL COMPLETION FORM
WELL HISTORY - DESCRIPTION OF WELL & LEASE

OPERATOR: License # 33900 APINo. 15 ___991-25,944-00-00

Name: _GNAD OIL, LLC Spot Description:__/L N & 46'E of W/2/NE/SW

Address 1: P.0. Box 580 __W_/_Z__N__E_Sﬂ Sec. & Twp. 135 g 18W [ east ] west

Address 2: 2051 Feetfrom [ North/ K South Line of Section

City: Hays State: KS Zip: 67601+____,_ 1696 Feet from [ ] East / K7 west Line of Section

Contact Person: Michael L. Gnad Footages Calculated from Nearest Outside Section Corner:

Phone: (785 650-7128 [Ine CInw [se Klsw

CONTRACTOR: License #_ L1048 County: Ellis

Name: Discovery Drilling Co., Inc. | Lease Name: KARLIN Wel#  1=4

Wellsite Geologist: Herb Deines Field Name: Wildcat

Purchaser: Producing Formation: None ) : . - :

Designate Type of Completion: Elevation: Ground:_2_1_7.§,'._.__ kel]y B:Jshing: __21-_8_{*:,_,__

_X_ New Well —_Re-Entry _____Workover Total Depth: _%799 Plug Back Totai Débfh:: R

. Oit swDb Siow RECEIVED Amount of Surface Pipe Set and Cemented at: 222.76 Feet
Gas . ENHR .. SIGW  KANSASCORPORATION COM ssmﬂltiple Stage Cementing Collar Used? [_] Yes K]No

I g'r\z (c"f‘i’w;i’r":;e) Temp. Abd. FER 1 6 2010 If yes, show depth set: Feet

(Core, WSW, Expl., Cathodic, etc.)

if Alternate I completion, cement circulated from:

$x cmt.

kN

L ™% Rat HoTe S (155 e Tr Mouse HoTe Y

If Workover/Re-entry: Old Well Info as follows: OONSE‘;“l‘éﬂlngAh'l%Vl

Operator:

Well Name: e~ E——

Original Colﬁp. Date: Original Total Depth: ——
Deepening - Re-perf. ______Conv. to Enhr. Conv. to SWD

e Plug Back: .. Plug Back Total Depth
Commingled Docket No.:

— . Dual Comptetion Docket No.:

o Other (SWD or Enhr.?) Docket No.:

12/18/09 1/9/2010 1/10/2010
Spud Date or Date Reached TD Completion Date or

Recompietion Date

Driliing Fluid Management Plan ;)rA A IL N
(Data must be collected from the Reserve Pit) 2470
_1.6_’_9& ppm  Fluid volume: _“_,240 _—
Evaporation

Chloride content:

Dewatering method used:

Location of fivid disposal if hauled offsite:

Qperator Name:

Lease Name: License No.:
S. R

Docket No.:

(] East[Jwest

Quarter Sec.

Twp.

County:

Recomgpiation Date

INSTRUCTIONS: An original and two copies of this form shail be filed with the Kansas Corporation Commission, 130 S. Market - Room 2078, Wichita,
Kansas 67202, within 120 days of the spud date, reécompletion, workover or conversion of a well, Rule 82-3-1 30, 82-3-106 and 82-3-107 apply. Information
of side two of this form will be held confidential for a period of 12 months if requested in writing and submitted with the form (see rule 82-3-107 for confiden-
tiality in excess of 12 months). One copy of all wiretine logs and geologist well report shall be attached with this form. ALL CEMENTING TICKETS MUST
BE ATTACHED. Submit CP-4 form with alt plugged wells. Submit CP-111 form with all temporarily abandoned wells.

All requirements of the statutes, rules and regulations promulgated to regulate th
are compjste-and-eorract.to.y st-of-my-knowledge.

Signature: V7

~
.

e oil and gas industry have been fully complied with and the statements herein

KCC Office Use ONLY

(74 o .
Tine:@_wfi’{f_ﬂeaimrifmi Date: __ KX -~ /[~ /O

Letter of Confidentiality Received

Subscribed and sworn to before me this _U_‘{_jl’_\_ day of pﬁk) C \kO\CCA)

20 40

' |\
Notary Public: Mmmi \5 HTU./\/)

If Denied, Yes [ ] Date:

e Wireline Log Received

Geologist Report Received

Y-14 -0\

Date Commission Expires: ___

e UIC Distribution

A, MICHELLE STEVENS
[543 Notary Public- State of Kansas
y Appt. Expires 4~ -20 V3




v Side Two
Operator Name: GNAD OIL, LC Lease Name: KARLIN Well #: 1-4
Sec. 4 Twp. i3 S. R 18W [JEast X]west County: Ellis

INSTRUCTIONS: Show important tops and base of formations penetrated. Detail all cores. Report ali final copies of drill stems tests giving interval tested,
time tool open and closed, flowing and shut-in pressures, whether shut-in pressure reached static level, hydrostatic pressures, bottom hole temperature, fluid
recovery, and flow rates if gas to surface test, along with final chart(s). Attach extra sheet if more space is needed. Attach copy of all Electric Wireline Logs

surveyed. Attach final geological well site report.

Drill Stem Tests Taken Hves [Ino Xlog  Formation (Top), Depth and Datum [ sample
(Attach Additional Sheets)
Name Top Datum
14
Samples Sent to Geological Survey (Ives [Eno AN ?‘7 o[R nfg -Té[a /15&(48 ) + 776
3 . .
Cores Taken (Ives [XNo 4"//120{'/0/ Ze - Base N * 077
Electric Log Run X]Yes [JNo '7@/)@/{@ 3/7 3. -/ oo v
(Submit Copy) Hebbneg Shale 3452 - 1268
. - g
List Al E. Logs Run: . / ZR o 347/ /287
2adiatron Busrd lo ~KcC 3500 -13/6
Q2 \ - ;
| 1 ) BLC 373/ ~ 1547
Microresighiys "\ Arbuckle Mot Reached - .
. LTD 38200 =1l
CASING RECORD K] New [ JUsed
Report all strings set-conductor, surface, intermediate, production, etc.
. - Size Hole Size Casing Weight Setting Type of # Sacks Type and Percent
Purpose of String Dritled Set (In0.D) Lbs./ Ft. Depth Cement Used Additives
Surface Pipe | 12% 8 5/8 20 222.76. | Common 150 27.Gel&37CC
. ye o N
ADDITIONAL CEMENTING / SQUEEZE RECORD
Purpose: Depth Type of Cement #Sacks Used Type and Percent Additives
Top Boitom
. Perforate
—— Protect Casing
- Plug Back TD
—— Plug Off Zone
Shots Per Foot PERFORATION RECORD - Bridge Plugs Set/Type Acid, Fracture, Shot, Cement Squeeze Record
s © Specify Footage of Each Interval Perforated (Amount and Kind of Material Used) Depth
TUBING RECORD: Size: Set At: Packer At: Liner Run:
‘ [ Yes o
Date of First, Resumed Production, SWD (:Jl’ Enhr. Producing Method:
° D Flowing |_—_] Pumping D Gas Lift D Other (Explain)
Estimated Production Oil Bbls. Gas Mcf Water Bbls. Gas-Oil Ratio Gravity
Per 24 Hours ;
|
DISPOSITION OF GAS: METHOD OF COMPLETION: PRODUCTION INTERVAL:
[(Jvented ..[]Sold [ ]Used on Lease [JopenHole  [JPert. [ ] DuallyComp. []Commingled
(If verited, Submit ACO-18.) ! D Other (Specify)

Mail ta: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

|




v

. * ALLIED CEMENTING CO., LLC. 035200

REMITTO P.O.BOX 31

SERVICE POINT:

RUSSELL, KANSAS 67665 Goeat Bevd US
1~9 -t © ISEC. TWP. RANGE CALLED OUT ON LOCATION }{JOB START JOB FINISH
DATE ;. jo-10 | ™~ ) LB oA | 136 Amt
. ‘ \ COUN‘TY STATE
LEASEWavr LYW [WELL# ) =% LOCATION oy ) wa'le Ao\ TN D u
OLD OR @(Cimle one) 5/% WS e S
. k'l
CONTRACTOR Qi sScovavy  Rlg OWNER G aland, &\ o T M
TYPEOFJOB Rebary Dlus
HOLE SIZE 7% TD. 3799 CEMENT
CASING SIZE DEPTH AMOUNT @DS\RED 263 3% Go 40 B S6
TUBING SIZE DEPTH G\ \oSea )
DRILLPIPE 4 b DEPTH 1496
TOOL DEPTH . - e S so
PRES. MAX MINIMUM COMMON__ /2> @ /350 [l
MEAS. LINE SHOE JOINT POZMIX __ "2 @ 755 Glg.12
CEMENT LEFT IN CSG. GEL 7 @ 2025 |4 25
PERFS. CHLORIDE @ .
_DISPLACEMENT Q). RRhe wetes /BB mud ASC @ _
T T T 7T TEQUIPMENT 1o See(” S ezy5  y2Y-2E -
@
—KANSAS CORPORATION COMMISSI
PUMPTRUCK CEMENTER s>t syme ~ O o2
# 1 HELPER wiots ~ O
BULK TRUCK FEB 16 2010 g
# 410 DRIVER (rallem =~ O CONSERVATION DIVISION @
BULK TRUCK ——WICHITA, S - p
# DRIVER HANDLING 2)N @2:25 _ "y =
MILEAGE 30 %214Y .10 (pN2Z: ©°
REMARKS: TOTAL g, ¥
19Pies amae miy 2584
5 ey /5 pmad SERVICE
2ud P\usy 795 wh g ineoh
Qinflace BRVLY ek~ DEPTH OF JOB _1N9¢ 4
Y N s 4 PUMP TRUCK CHARGE Qg0. O
&*\« O\w_\ He mliy oy EXTRA FOOTAGE @
& -:»L MILEAGE _30 @ 7.6 20, e
MbLAA_p_M Qe v MANIFOLD @.
@
@
CHARGETO: e N aad o\ C o » TNG
: o
STREET TOTAL [ 266
CITY STATE ZIP T T B T o E TR e e e
LR =2 e S — = 7 PLUG & FLOAT EQUIPMENT
@
Dey hale Plasy @Llk-c= _ &4 %
To Allied Cementing Co., LLC. @
You are hereby requested to rent cementing equipment - g '

and furnish cementer and helper(s) to assist owner or
contractor to do work as is listed. The above work was
done to satisfaction and supervision of owner agent or

contractor. I have read and understand the "GENERAL
TERMS AND CONDITIONS" listed on the reverse side.

PRINTED NAME_GALGN GEAS ¢ HLEA

SIGNATURE 572?»@» (?La_/@..w

SALES TAX (If Any)

TOTAL CHARGES ‘i
DISCOUNT

IF PAID IN 30 DAYS




GENERAL TERMS AND CONDITIONS

DEFINITIONS: In these terms and conditions, “ALLIED” shall mean Allied Cementing Co., LLC, and “CUSTOMER” shall
refer to the party identified by that term on the front of this contract. As applicable, “Job” relates to the services described on the
front side of this contract, “Merchandise” refers to the material described on the front of this contract and to any other mdlumls
products, or supplies used, sold, or furnished under the requirements of this contract.

—TERMS: Unless satisfactory credit has been established, CUSTOMER must tender full cash payment to ALLIED before the
job is undertaken or merchandise is delivered. If satisfactory credit hias been established, the terms ‘of payment for the job and/or
merchandise, including bulk cement, are net cash, payable in 30 days from the completion of the job and/or delivery of the
merchandise. For all past due invoices, CUSTOMER agrees to pay interest on amounts invoiced at a rate of 18 percent per annum
until paid. Notwithstanding the foregoing, in no-event shall this Contract proyide for interest excecding the maximum rate of
interest that CUSTOMER may agree to pay under applicable law. If any such interest should be provided for, it:shall be and hereby
is deemed to be a mistake, and this contract shall be automatically reformed 10 lower the rate of interest to the maximum legal
contract rate, any. amounts previously paid as excess interest shall be deducted from the amounts owing from the CUSTOMER or
at the option of ALLIED, refunded directly to CUSTOMER. For purposes of this paragraph, ALLIED and CUSTOMER agree that
Kansas law shall apply. Any discounts granted with this contract are null and-void if the charges are not paid wher due.

—ATTORNEY FEES: In any legal action or proceeding between the parties (o enforce any of the terms of this Service Con-
tract, or in any way pertaining to the terms of this Contract, the prevailing party shall be entitled to recover all expenses. including,
but not limited to, a reasonable sum as and for attorney’s fees.

—PRIGES AND TAXES: Al merchandise listed in ALLIED'S current price schedule are F.O.B. ALLIED S local station and
are subject to change without notice. Al prices are exclusive of any federal. state, local, or special taxes for the sale or use of the
merchandise or services listed. The amount of taxes rcquued to be’paid by ALLIED shall be added-to the quoted prices charged to
CUSTOMER.

—TOWING CHARGES: ALLIED will make a reasonable attempt to get to and {rom cach job site using its own equipment.
Should ALLIED be unable to do so because of poor or thadequate road conditions, and should it become necessary to employ a
tractor or other pulling equipment to get to or from the job site, the tractor or pulling Lqmpmcnt will be supplied by C USTOMER
or, if furnished by ALLIED, will be charged to and paid by CUSTOMER. ..~ - -

—PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after plepamlmn of
a chemical solution or other material. CUSTOMER will pay ALLIED for the expenses incurred by ALLIED as a result of the
cancellation.

—DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaul charge as set forth in ALLIED'S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

—SERVICE CONDITIONS AND LIABILITIES: v

I. ALLIED carries public liability and property damage insurance, but since there are so many uncertain and unknown condi-
tions beyond ALLIED’S control, ALLIED shall not be liable for injuries to property or persons or for loss of damage arising from
the performance of the job or delivery of the merchandise. CUSTOMER shall be responsible for and mdemmfy defend. and hold
harmless ALLIED, its officers, agents and employeee from and against any and all Llcums or suits lor

\.4.,

(A) Damage to property or for bodlly injury, sickness, disease, or death, brought by any pen son, mdudmg CUST1 OMER dl]d/()l
the well owner; and:

(B) Oil spills, pollution, surface or sub-surface damage, injury to the well, reservoir ons or. d'mmg__e ansmg Imm a well
blowout arising out of or in connection with ALLIED’S performance of the job or furnishing of merchandise in accordance with
this contract. unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees.

2. With respect to any of ALLIED’S tools, equipment, or instruments which are lost in the well or damaged when performing
or attempting to perform the job or, in the case of marine operations, are lost or damaged at any time glter delivery to the landing
for CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover the fos(item without cost to
ALLIED or reimburse ALLIED the current replacement cost of the item unless the loss or damage results from the sole negligence
of ALLIED or its employees.

3. ALLIED does not assume any liability or responsibility for damages or conditions resulting from chemical action in cements
caused by contamination of water or other fluids.

WARRANTIES: “

1. ALLIED warrants all merchandise manufactured or furnished by it to be free from defects in material and workmanship
under normal use and service when installed, and used, and/or serviced in the manner provided and intended. ALLIED'S obligation
under this warranty is expreqsly limited (o repair, replacement, or allowance for credit. at its option. for any merchandise which is
determined by ALLIED to be defective. THIS IS THE SOLE WARRANTY OF ALLIED AND NO OTHER WARRANTY S
APPL!CABLE EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, lNCLUDlNG ANY WARRANTY AS
TO MERCHANTABILITY ‘OR FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER'S sole and only remedy with
regard to any defective merchandise shall be the repair or replacement thereof or allowance for credit as herein provided. and
ALLIED shall not be liable for any consequential, special, incidental, or punitive damages resulting from or caused by defective -
materials, products or supplie$, -

2. More specifically:..

(A) Nothing in thisoritract shall be construed as a warranty by ALLIED of the success or the effectiveness of the result of any
work done or merchandise used, sold, or furnished under this contract. .

" (B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, inforination, or data
furnished by ALLIED or any interpretation of tests, meter readings, chart information, analysis of research. or recommendations
made by ALLIED, unless the inaccuracy or incorrectness is caused by the wilful misconduct or gross negligence of ALLIED or its
employees in the preparation or furnishing of such facts, information or data.

(C) Work done by ALLIED shall be under the direct supervision.and control of the CUSTOMER or his agent and ALLIED will
accomplish the job as an independent contractor and not as an employee or agent of the CUSTOMER.

|
|
f



— CITY_

Ye

REMITTO P.O.BOX 31
RUSSELL, KANSAS 67665

"~ ALLIED CEMENTING CO., LLC. o41292

"+ SERVICE POINT:

L sseut

SEC<,/ TWP. RANGE CALLED OUT ON LOCATION Jng START JOI? FINISH
: : oD .
DATE y 2/ §-o4 13 I8 COUT%%X%M—
LEASE lcvl;r\ weLL# J- &/ LOCATION Ké./j v oz [T Ejs Y
OLD OR@(Circle one) 3%4‘) 9.1 7
CONTRACTOR 4, Scover) #3 OWNER
TYPEOFJOB <5, rYac€
HOLESIZE (2 */4/ TD. 223 CEMENT ;

CASING SIZE 5.5 S 8 DEPTH 222, AMOUNT ORDERED 3: A TS
TUBING SIZE DEPTH Z. S42C
DRILL PIPE DEPTH
TOOL DEPTH
PRES. MAX ‘MINIMUM COMMON /5o @ /7 5o Lo25.0
MEAS. LINE SHOE JOINT POZMIX @ _

CEMENT LEFTINCSG. /< ' GEL = @ -20.2; Co. 75
PERFS. CHLORIDE s @ S/ 252, 50
DISPLACEMENT IAR <€ ASC @ -
- T OMENT e e — @
EQUIPMENT W o
> W'Shsw“wg“ @
PUMPTRUCK CEMENTER _C A T
J D 1 ﬁ @
# <) HELPER /Ha 7T o @
BULK TRUCK ———onoweoh @
# 375 DRIVER /o conseR s o
BULK TRUCK o
# DRIVER HANDLING /SS9 @22 332 5
MILEAGE //QA'/(/A./f J0o. e

REMARKS:

7 ,;) P
ot ( Neolave
L g hall v

CHARGETO: _(a AN (0. (.

STREET

_STATE __ _ZIP_

To Allied Cementing Co., LLC.

You are hereby requested to rent cementing equipment
and furnish cementer and helper(s) to assist owner or
contractor to do work as is listed. The above work was
done to satisfaction and supervision of owner agent or
contractor. I have read and understand the "GENERAL
TERMS AND CONDITIONS" listed on the reverse side.

PRINTED NAME & Wt s A
SIGNATURE Al B M~

TOTAL < 2F@. 25~

SERVICE
DEPTH OF JOB
PUMP TRUCK CHARGE P9 o
EXTRA FOOTAGE @
MILEAGE 7 @ _2 96 2F oy
MANIFOLD @
@
@
TOTAL 4242;&
- PLUG & FLOAT EQUIPMENT—————
@
@
@
@
@
TOTAL
SALES TAX (If Any) ——
TOTAL CHARGES _ el
DISCOUNT __ -2 IF PAID IN 30 DAYS




GENERAL TERMS AND CONDITIONS

DEFINITIONS: In these terms and conditions, “ALLIED” shall mean Allied Cementing Co., LLC, and “CUSTOMER” shall
refer to the party identified by that term on the front of this contract. As applicable, “Job" relates to the services described on the
front side of this contract, “Merchandise” refers to the material described on the front of this contract and o any other materials,

~ products, or supplies used, sold, or furnished under the requirements of this contract.

—TERMS: Unless satisfactory credit has been established, CUSTOMER must tender full cash payment to ALLIED before the
job is undertaken or merchandise is delivered. If satisfactory credit has been established, the terms of payment for.the job and/or
merchandise, including bulk cement, are net cash, payable in 30 days from the completion of the job and/or delivery of the
merchandise. For all past due invoices, CUSTOMER agrees to pay interest on amounts invoiced at a rate of 18 percent per annum
until paid. Notwithstanding the foregoing, in no event shall this Contract provide for interest exceeding the maximum rate of
interest that CUSTOMER may agree to pay under applicable law. If any such interest should be provided for, it shall be and hereby
is deemed to be a mistake, and this contract shall be avtomatically reformed to lower the rate of interest to the maximum legal
contract rate, any amounts previously paid as excess interest shall be deducted:from the amounts owing {rom the CUSTOMER or
at the option of ALLIED, refunded directly to CUSTOMER. For purposes of this paragraph, ALLIED and CUSTOMER agree that
Kansas law shall apply. Any discounts granted with this contract are null and void if the charges are not paid whendue.

—ATTORNEY FEES: In any legal action or proceeding between the parties to enforce any of the terms of this Service Con-
tract, or in any way pertaining to the terms of this Contract, the prevailing party shall be entitled to recover all expenses. including,
but not limited to, a reasonable sum as and for attorney’s fees.

—PRICES AND TAXES: All merchandise listed in ALLIED’S current price schedule are F.O.B. ALLIED'S tocal station and
are subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the sale or use of the
merchandise or services listed. The amount of taxes required to be paid by ALLIED shall be ddd(‘d to the quoted prices charged to
CUSTOMER.

—TOWING CHARGES: ALLIED will make a reasonable attempt to get to and from cach job site ‘using its own equipment.
Should ALLIED be unable to do so because of poor or.inadequate road conditions, and should it become necessary to employ a
tractor or other pulling equipment to get to or from the job site, the tractor or pulling equipment will be ﬂupplied by CUSTOMER
or, if furnished by ALLIED, will be charged to and paid by CUSTOMER.

—PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of
a chemical solution or other material. CUSTOMER ‘will pay ALLIED for the expenses incurred by ALLIED as a result of the
cancellation.

—DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaul charge as set forth in ALLIED’S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

—SERVICE CONDITIONS AND LIABILITIES: »

_ 1. ALLIED carries public liability and property damage insurance, but since there are so many uii¢értain and unknown condi-
tions beyond ALLIED'S control, ALLIED shall not be liable for injuries to property. or persons or{or loss or damage arising f from
the performance of the job or delivery of the merchandise. CUSTOMER shall be responsible for and indemnify. defend. and hnld
harmless ALLIED, its officers, agents and employees, from and against any and all claims or suits for:

(A) Damage to property or for bodily injury, sickness, disease, or death, brought by dny person, mdudmg CUSTOMER and/or
the well owner; and:

(B) Oil spills, pollution, surface or sub-surface damage, injury to the well, reservoir loss, or damage arising from a well
blowout arising out of or in connection with ALLIED’S performance of the job or furnishing of merchandise in accordance with
this contract. unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees.

2. With respect to any of ALLIED’S tools, equipment, or instruments which are lost in the well or damaged when performing
or attempting to perform the job or, in the case of marine operations, are lost or damaged at any time afler delivery to the landing
for CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover the lost item without cost to
ALLIED or reimburse ALLIED the current replacement cost of the item unless the loss or damage results from the sole negligence
of ALLIED or its employees. '

3. ALLIED does not assume any lmhlhly or responsibility for damages or conditions resulting from chemical action in cements
caused by contamination of water or other fluids.

WARRANTIES:

1. ALLIED warrants all merchandise manufactured or furnished by it to be free from defects in material and workmanship
under normal use and service when installed, and used, and/or serviced in the manner provided and intended. ALLIED'S obligation
under this warranty is expressly limited to repair, replacement, or allowance for credit. at its option. for any merchandise which is
determined by ALLIED to be defective. THIS IS THE SOLE WARRANTY OF ALLIED AND NO OTHER WARRANTY IS
APPLICABLE, EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WARRANTY AS
TO MERCHANTABILITY ORFITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER'S sole and only remedy with
regard to any defective merchandise shall be the repair or replacement thereof or allowance for credit as herein provided. and
ALLIED shall not be liable for any consequential, special, incidental, or punitive damages resulting from or caused by defective
materials, products or supplies.. :

2. More specifically: | :

(A) Nothing in this contract shali be construed as a war ranty by ALLIED of the success or the effectiveness of the result of any
work done or merchandise used, sold; or. furmshed under this contract.

(B) Nothing in this contract shall be-construed as a warranty of the accuracy or correctness of any facts. information, or data
furnished by ALLIED or any m(erprelauon of tests, meter readings, chart information, analysis of research, or recommendations
made by ALLIED, unless the inaccuracy or incorrectness is caused by the wilful misconduct or gross negligence of ALLIED orits
employees in the preparation ot furnishing of such facts, information or data.

(C) Work done by ALLIED shall be under the direct supervision and control of the CUSTOMER or his agent and ALLIED will
raccomplish the job as an independent contractor and not as an employee or agent of the CUSTOMER.



