KansAs CORPORATION COMMISSION
OIL & GAs CONSERVATION DIVISION

0 O

1030574

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Chjeftain Oil Co., Inc.

License Number: 33235

Operator Address: 605 S. 6th; PO Box 124

KIOWA KS 67070

Contact Person: Ron Mlz

620-825-4030

Phone Number:

Lease Name & Well No.: Houlton A 2 Pit Location (QQQQ):
Type of Pit: Pit is: NE _ SE _ NW _ SE
[(JEmergency Pit ] Burmn Pit D Proposed Existing Sec. 39 Twp. 31 r_12 D East West
[ settiing Pit [ oritiing Pit If Existing, date constructed: 1,835 Feet from DNorth /South Line of Section
06/01/2009
|___| Workover Pit Haul-Off Pit 1,615
; ity — _ Feetfrom East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capaity: D
15,000 (obis) | Barber County
Is the pit located in a Sensitive Ground Water Area? |:|Yes No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground tevel? Artificial Liner? How is the pit lined if a plastic liner is not used?
ves [ |No [Jyes [Xino Sprayed with drilling mud.
Pit dimensions (all but wbrking pits): 150 Length (feet) 150 Width (feet) I::l N/A: Steel Pits

Depth from ground level to deepest point:

4

[ NoPit

(feet)

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

3686 42 feet

feet Depth of water well

36

Depth to shallowest fresh water feet.

Source of information:

J:]. measured ]:l_well owner D_ electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? E]Yes DNO

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: Chemical Mud

0

Number of working pits to be utilized:

Abandonment procedure: Haul off, evaporate, then backfill.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

08/19/2009

Date Received: Permit Number:

15-007-00562-00-02

steelPit [ ] RFAC[] RFAs[X]

08/20/2009 Lease Inspection: Yes I:]No

Permit Date:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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/ ‘ Kathleen Sebelius, Governor
K A N s A s Thomas E. Wright, Chairman
Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

82-3-607. DISPOSAL OF DIKE AND PIT CONTENTS.
(a) Each operator shall perform one of the following when disposing of dike or pit con't'ents:

(1) Remove the liquid contents to a disposal well or other cil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

(2) dispose of reserve pit waste down the annular space of a well completed according to the alternate |

requirements of K.A.R. 82-3-106, if the waste to be disposed of was generated during the drilling and
completion of the well; or

(3) dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following: )

(A) Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f),
(B) removal and placement of the contents in an on-site disposal area approved by the commission;

(C) removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to another producing lease or unit operated by the same operator,. if prior written
permission from the landowner has been obtained; or

(D) removal of the contents to a permitted off-site disposal area approved by the department.
(b) Each violation of this regulation shall be punishable by the following:

(1) A $1,000 penalty for the first violation;
(2) a $2,500 penalty for the second violation; and
(3) a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004
Haul-off pit will be located in an on-site disposal area: [Clyes [¥INo

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:

[Cyes[¥INo If yes, written permission from the landowner must be obtained. Attach written permission
to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: [/IYes [_INo If yes, written permission from the landowner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

~ CONSERVATION DIVISION _
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316)337-6200 ¢ Fax: (316)337-6211 * hupr//kee.ks.gov/
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S0 @em . OIL AND GAS LEASE -

ibe i )
AhﬁﬁkaN’l‘. Madé and entired into the l day of . G‘Li\)us"' . - i 2009
by ond betwsen __M012 Property, LLC : :
ey -

Reorder No. K,msg‘ﬁ B.‘:sa':!rig‘
09-115 2010763

Wicha, KS
L . 115204036d- 28451665 fx
worw kbp com - Kopkbp.com

whase mafling sddress is 02D S 10th Street, Kiowa, KS- 67070 herelnafter called Lessor (whether one o7 morel.
and —Chieftain Qi) Cn., Inc.

B - h Rer caller Lexnee:

Leasor, In consideration of _L €N and more : Do 3,10, 00+ }in hand patd, recelpt of which

i here acknowledijed and of the royaltes herein provided and of the ag of the lessee heréln contalned, hereby grants, leases and lets exclusively unto lessee for the purpose
of Invi i loring b hysici! and other.means, prospecting drilling, mining and op g for and p g oll, liquid hydrocarbons, all gases, ind thelr respective

igating, €xp by geop H ‘
consttuant products, injecting gas, water, othér Auids, snd alr into subsurface ftata, laying pipe lines, storing ofl, bullding tanks, powet stilons, télephone lines, and other suuctures
and thinjs thereon to produce, save, thke care of, trest, manufacture, proeess, store and transport sald of), Hquid hydrocarbons, gases and thelr respective conatitent products snd other
d f d theref nd h h?l’.‘m atherwise caring for i employees, the following ‘Rﬁ“ﬁ‘%‘ﬁ‘& together with any reversionary rights and aftes-acquired interest,

s

l'hereln sttuated In County of arbe * State of ribed as follows to-wit:
N ' \
NE/4 and N/2 SE/4 and SE/4 SE/4
In Sectioni . 35 T P _ 31s Rang; 12w and inl 280 acres, more or less, and afl
accrations thereto. : E .
Subject to the provisions herein contained, this lease shall remain in force for a term of ML yests from this dete (called “primary term”). and as long thereafler

4 oil, liquid liydrocarbone, gus or other respective constituent products, or sny of them, ls prodaced feam said land or land with which sald land e pooled.
11 costaiderstion of the premises the aald lesoee covenants and sgrees: - .

158" To deliver to the credit of lassar, free of cost, in the pipe line to which-lessee may connect wells on said land, the equal one-eighth ('4) part of all oil produced and saved-
from the l¢dsed premises. -

21d1” To pay lessor for gns of whatsoever nature or kind produced end sold. or used off the premises, or used in the fa of any prod herefrom, one-eighth (4),

at the mérket price at the well, (but, a8 to gae aold by leasee, In no event more than one-eighth %) of the proceeds received by lessee from such eales), for the goe sold. used off the

N or in the (e of prod: heref; 20id ps 10 be mede monthly. Where gas from a well producing gas only is not scld or used, fessee may pay or tender

as mynllyro"‘m Dellar ($1.00) per year.per net mineral acre retnined heveunder, and if such psyment or tender is made it will be considered thst gas in being priduced within the
) ing of the .. '

Thié leave may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term
of this lease or any extansion thereof, the leeser shall have the right ta drill such well to completian with reasonable diligence and dispatch, and if oil or gas, or either of them, be
. found In paying quantities, this lease shall continne and be in force with tike effect as if such well had been completed within the terim of years first mentioned. K

1f said lesnor owns & less interast in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shell be paid
the s8id lessor only in the proportion which lessor's interest heara to the whole and undivided fee. . .
: Lessee shall have the right to use, free of cost. gas, of] And water produced op taid land for lessee’s operation Lthereon, except water fYom the wella of lezsor.
gt Wher requested by lessol, lesace shali bury leeset’s pipe lines below plow depth. *
No weil §hall bé drilled nesver than 200 feet to the house or barn now on said premises withoul written consent of lessor.
Leties ahall piny for damages causéd by leinee's operationa to growing crops on eaid Isnd.
'b“d shali have the right at any time to remove all machinery and fixtares placed on said premises. including the right to draw and remove casing.

# " 1t this eétiite of either party hereto is dssigned, and the privilege of assigning in whole or In part is expremly allowed, the nants hereof shall extend to their heire,
ecutors, &dmind or assigns, but no change In thé ownership of the lsnd or sssignment of rentals or royalties ol be binding on the leasee antil after the
lebsde Nié bidhi furiitshed with & written trahifer or ashignment of « trae copy thereof. In case lessee pesigna this leasa, in whole or in part, lessee shall be zelieved of all obligations
with tedpéct io the antigned portion or portions arfsling bubsigient (o thé date of .

, uine may at any time execute and deliver in leseor or place of record & reledsé or relesses edvering éiry portion or portions of the above described premises and thereby
survénd#t btk lease as to such portion or portions and be relieved of all obligations es to the acreage surrendered. .
. All #xpress or implied covenants of this lease shal) be subject {0 all Feders) and State Laws, Executive Orders. .Rules or Regulations. and this lease shell not be terminated,
i&'lg:l:uk or in part, nor leasee held linble in damsges, (or failure 1o comply th ith, if li is p d by, or [f such failure Is the resalt of, any such Law. Ordee. Rule or
ulatioh. .

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lansee shall have the right ot any time to redeem for feseor, by payment

any it agés, taxes or other [f the above described lands, In th t of default of ent by leesor, and be subrogated o the rights of the holder thfnjel. and the under- .
N eany retlvce and their heirs, succen: eaibns, hereby surre o oee ylll'igmold(me'r,lmlL d in the premises described herein, in 5o far

slined 1kbsotd; f67 themselves and their heirs, duccéssors and sesigns, hereby surrender and relee
#3 said right of dower and homestesd may in sriy way affect the purposes for which this lease is made, ae recited hereini.
Laet t ita Gption, is hereby given the right atid powet 1o poo! or combine the ectesge covatd by this léane or ény portion thereof with other land, lease or leases in the
iminediaté Viciaity thereof, when in lessee’s judgiment It s necessary or advisable 1o do so In order to properly develop und opérate sald foase premises o0 ns to promote the
conservation of dil, ges or other minerals in ond tinder and that mey be produced from sald premises, such pooling to be of tracts contiguous o one another ond to be into & vr:dt
of units not éxcending 40 acres each in the event of an ol well, or into & unit or anita not exceedinig 840 acres edch in the Lvuint e(& oa well, Lessee shall execute in writing o
vecord in the conveyance, records of the cotinty, in which the lend herein lesied Is sitoated on | {dentifying and pooled acreage. The entire acresge lla
pooldd IRES & teact of tinit DRIl bé treatdd, for sll ;y‘ilbmij:up( the payinent of roy of phoduction from thé pooled unil, b If it were included in thie lense. 1 pwldued;:h-
fourd &eh the pooléd dérepn, It ohall bé tréated &b If producltion 16 had from this leese, whether the wéll or wells be loéated on the premisés covered by thie lease or not. (e lleu .

royalticé slaewheré herein specified. leasor shall recelve on produclion from a unit so pooléd dhly sach portioh of the royalty stigulated heréin da the amount of his acreage

placed in the onit or his royeity interéet therein on an acresge basis bears to the total ecresie 60 pooled in the pllﬁfvllr unit involved.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and
Witnesses: : .




T

/ Mark Parkinson, Governor
K A N s A s Thomas E. Wright, Chairman
Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

August 20, 2009

Ron Miz

Chieftain Qil Co., Inc.
605 S. 6th; PO Box 124
KIOWA, KS67070-1912

Re: Drilling Pit Application
Houlton A 2
Sec.35-31S8-12W
Barber County, Kansas

Dear Ron Miz:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the Haul-Off pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be fiat and reasonably level and the free fluids must

be removed. The fluids are to be removed from the Haul-Off pit after drilling operations have
ceased.

NO completion fluids or non-exempt wastes shall be placed in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 ® Fax: (316)337-6211 * http:/tkec.ks.gov/




