KANSAS CORPORATION COMMISSION 1031634 Form CDP-1
O & GAS CONSERVATION DIViSION April 2004

Form must be Typed
APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Chijeftain Qil Co., Inc. License Number: 33235
Operator Address: 605 S. 6th; PO Box 124 KIOWA KS 67070
Contact Person: Ron Molz Phone Number:  620-825-4030

Lease Name & Well No.: McGuire A Pit Location (QQQQ):

Type of Pit: Pit is: NE . SE . NW _ SE ‘
] emergency Pt [] Bum Pit [Jeroposed [X]existing | sec 35 731 12 [ Jeast PX] west
fing Pi illing Pi If Existing, date constructed: 1,835

D Settling Pit D Drilling Pit 06/01 /2?) 09 —  Feetfrom DNonh ISoulh Line of Section

[J workover Pit Haul-Off Pit 1,515 Feet e ’D Line of Secti

(IF WP Supply API No. or Year Driled) Pit capacity: - eet from ast West Line of Section

15,000 (bbls) Barber County
Is the pit located in a Sensitive Ground Water Area? DYes No Chiloride concentration: mg/l
(For Emergency Pits and Settling Pits only)

Is the bottom below ground levei? Artificial Liner? How is the pit lined if a plastic liner is not used? l
|
|

Yes [ no []ves No Sprayed with drilling mud.

150

150

Pit dimensions (all but working pits): Length (feet) Width (feet) ____:I___ N/A: Steel Pits

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

Depth from ground level to deepest point: 4 (feet) :l No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest fresh water 14 feet
Source of information:
3686 feet Depth of water well _.__‘_‘2__._feet D. measured l__—l_well owner D_ electric fog KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover: Chemical Mud i
Number of producing wells on lease: Number of working pits to be utilized: 0 ‘
Barrels of fluid produced daily: Abandonment procedure: Hﬁumﬁ.ﬂﬁ;m&ﬂ.lhﬁﬂ_bﬁﬁkﬁﬂ_ ‘
Does the slope from the tank battery allow all spilled fluids to : !
flow into the pit? DYes DNO Drill pits must be closed within 365 days of spud date. |
|
Submitted Electronicaliy ‘
|
|
KCC OFFICE USE ONLY steel Pit [ ]  RFAC[X] RFAs[X] |
' -007-23456-00-00 . 9 . |
Date Received:M Permit Number: 15-007-23456 Permit Date:PM_ Lease Inspection: Yes I:INo ‘
|
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HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

DISPOSAL OF DIKE AND PIT CONTENTS.
Each operator shall perform one of the following when disposing of dike or pit contents:

Remove the liquid contents to a disposél well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

dispose of reserve pit waste down the annular space of a well completed according to the alternate |

requirements of K.A.R. 82-3-106, if the waste to be disposed of was generated during the drilling and
completion of the well; or

dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

(A)  Burialin place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);
(B) removal and placement of the contents in an on-site disposal area approved by the commission;
(C)  removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to another producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or-
(D) removal of the contents to a permitted off-site disposal area approved by the department.
Each violation of this regulation shall be punishable by the following:
A $1,000 penalty for the first violation;

a $2,500 penalty for the second violation; and
a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004)

Haul-off pit will be located in an on-site disposal area: [ JYes [VINo

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
[CIyes[vINo If yes, written permission from the landowner must be obtained. Attach written permission
to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: [ZIYes [_]No If yes, written permission from the landowner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

CONSERVATION DIVISION v
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 ® Fax: (316) 337-6211 * http://kceks.gov/
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OIL AND GAS LEASE - . ®'° (B [isamas

FR A T . \ werw kbp com + kbo@\bp.corm

AﬁRQEMBN'I‘. Made ﬁ.nd ﬂ;(ird Into the. l day of ' 0‘-“\“5+ - 2009
brandbetwien _M012 Property, LLC - :

whose malling sddress s _025 S. 10th Street, Kiowa, KS. 67070
ad —Chieftain 0i1 Co., Inc.

called Lessor (whethet one or more),

hereinaft

- caller Lenaze:
N ensor, | d of TLeﬂ and .more Dolhrs(llo 00"' ) in hand paid, recelpt of which
br ere 1 of lhe yatue hcmn and of the of the Jéssee hmln connined, hereby grants, leases and lm exclustvel umo lessee for the purpose
by I'and other.means, pmpealn. diilling, mining and op ng foc and g oll, liquid hy gases, and thelr respective

constluent Mum. Injecting gas, wter, othér flulds, and Alr Into subsurface dtrata, laylng pipe lines, storing ofl, bullding nnb. powet stitlons, ulephono linés, and other duuctures

and mmg ereon to pmduuu. save, take care of, treat, manufacture, process, store and transport said of), lquid hydrocarbons, gases and their respective constituent products and other

nd hqusing and otheswise caring for Its employess, the following together with nny revenlonsry rl;hu and after-aoquired Interest,
!her:ln situatéd In County of 'é %’ ?l.‘ ! State of dkghglg‘g deseribad

y

49 follows to-wit:

NE/4 and N/2 SE/4 and SE/4 SE/4

In Sectiori . 39 Township 318 : 12w ) 280

Range and il acres, more o legs, and all
aceretions thereto.

Subject to the provisiona herein contained, this leasa shall remsin in force for a term of_o_ne_(_)_. years from this date (cailed “primary term*). and as long thereafter
a4 ofl, liquld Kydrocerbone, gus or other respective constituent products, or eny of them, is prodnccd from zald Innd ot 1and with which said land is pooled.

Ini conteideration of the premisee the aald lessee covenants and agreen:
18t To deliver to the credit of lessor, free of cost, in the pipe line to which lesses may connect wells on onid land the equal um.-elghth ('A) part of all ail produced and saved:
from the ledsed premises.
248! To pay lessor for gas of whataoever nature or ¥ind produced snd sold, or ased off the premises, or used in the 1 of any pred hersfrom, one-sighth (14),
at the mavht pﬂc& at the well, (but, 8 to gag lold by lnne, In no event more than one-eighth (%) of the proceeds recelved by lessee from tueh seles), (or the gee sold, used off the
of 8id to b made monihly. Where gas from a well producing gas only is not sold or used, leasee may pay or tender
. myally O;'n Dollnr {$1.00) per year.per het mlnenl acre retnined hereunder, and if such psyment or tender is made it will be considered that gas is being praduced within the
. f the

Thii lense may be maintained during the primary term hereof without further payment or drilling opm(wn- 1f the Jessee shall commence to drill & well within the term
of this lease or any extansion thereof, the leesee shal) have the Hight to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of thm be
. found In paying quantities, this lease shall continoe and be in force with like effect as if such well had been completed within the term of yesrs first mentioned.

1f asid leasor owns & lees interest in the above described lsnd than the entire and undivided fee simple uuu u"nln. then the royalties herein provided for |hnll be pmd
\hu #8id lessor anly in the proportion which lessor's interest heara to the whole and undivided fee.

Lesaee shall have the right to use, free of cost, gas, oil and water produced on said land for lesses's operation thereon, except water (fom the wella of lessor.
« ¢ - Wheri requested by lessol, Jessee shali bury lesaet’s pipe lines below plow depth.

No il §hdll bé drilled nesver than 200 feet to the house or barn now on said premises without written consent of lessor.

Ladiee ahall § Py for damages causid by leimee's operations to growing craps on said land.

Laties ahall have the right at any Gme to remove all machinery and fixtares placed on anid premises, incloding the right to draw and remove casing.

S " tM eilile of éither perty hereto is sauigned. and the privilege of assigning In whole or in part is exptessly aliowed, the covenants hereof shall extand to their heire.
7 or sesigns, but no chenge in the ownerahip of the land or sssignment of rentals or rojuities ahall be binding on the leasee antil c(m." the
lekiae ks b“h furifahed with ¢ written trahifer or athgnment or a trae copy thereof. In case lessee assigns this lease, In whole or In part, lessve shell be relieved of all obligations
With nlpeet io the astigned portion or portions arising subsiquent to thé date of assi

Lbiies e¢ msy at any time executs and deliver tn lessor or ploceof record a reledsé or releasen covering dny portion or portions of the above described premises and thereby
aurrénd#t (hib lease as to such portion or partions and be relieved of all obligations as to the acreage surrendered.

. All express or implied covenants of this Jease shal) be subject to all Fedml nnd Slale Lawa, Executive Oldm ‘Rules or Regulstions. and this leaxe sh;ll not ;.:mx‘.l:‘:r
Evhu{; ot in part, nor leases held Imble in damages, for failure to comply th isp d by, or if sach (ailure is the result of, any such Law. er, Rul
gulation.

, by payment
Lessor hereby warrante and agrees (o defend the Utle to the lands herein deecribed, and agrees thet the lassce shall have the right ot any time to redeem for bessor,

any inortgages, taxes or othet liens on the above described lands. In the event of default of payment by lesvor, and be fubrogated to the rights of the holdrr lhem; ;:l‘ 'v’:; ';:";." .
signed’ (6450, [5t themselves and their heirs, succéssols and sesigns, hereby surrender and release all right of dower snd h in the p n, .
au 2ald right of dower and homestesd may in ariy way affect the purposes for which this lessz is made, aw recited herein.

lesaes in the

Laedée, it its dption, is here! ven the ruhl nnd powvr 1o pool or mmbim the acreage coveted by this léase or dny portion thereaf w-lth other land, lease or

immedidté dnity Ihe:go( when i :’h?ue- y or to do eo in order to properly develop and opérate eaid lease pnmh;! ”y.duu:obe Inh',:':n’li

conservailon of oif, §ae or other minerals in end tinder und that mey be produced hom wald premiees, such pooling to be of tracts contiguous to one ‘:‘h“‘“" e te (n weiting and

ot unlh not husdln. 40 dctes each in the evant of an cil well, or into a unit or unite not exceedirig 840 mcres esch in the évent of s ion well. Lesece she e;cu igh g

record in the ce, records of the, cotnty, in which the land herein Iuned Is lllulled ln instrument {dentifying and debcribing the pooled acreoge. The "'" ction is
pocled INES & “-d o unn Whill bé tieatid, for ell pifposes dxcepi the trom thé pooled unil, s If il were hehdod In l‘hlt leare. X m:“ on I

fnund 328 the Hoaléd déreagy, it shall D4 traoted ab If producition I( htd from this lvm Ivh!ther lfn wéll or wells be lotated on the premisés wvudh lby :M:h ense ":' 1 his acreays

yoysltled &lsewhere heréin apecified, Jessor shall recalve on_ producition from a unit so pooled bnly such portion of the royalty stiulated herélnn da the amou

placed in the onit or his royalty Interést therein on an acreage bufc bears to the total screnge a0 pooled in the nlrdnllv unit involved. X .

PR FUA KT PR

Wltnuul

42 .
STI L. MOLZ, Membe




Ronald D. Molz and Kristi L. Molz, husband and wife, are partners of Molz Property,

LLC which is the landowner of the Chieftain lease located in Section 35, Township 318
Range 12 West containing 280 acres in Barber County, Kansas. As such, we authorize

£

Chieftain Oil Co., Inc. to haul drilling fluids from the McGuire A #1 well located in
Section 19, Township 328, Range 10 West in Barber County, Kansas into the Chieftain

lease established pit.

‘aﬂﬁ‘m&//

Witness

?/30/;7‘7’

Date

Lwstuda Lo

Witness

9/50/p9

Date

i

Ronald D. Motz !

Glzlo7

Date

Kristi L. Molz

9-30-09

Date
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September 30, 2009

Ron Molz

Chieftain Qil Co., Inc.
605 S. 6th; PO Box 124
KIOWA, KS67070-1912

Re: Drilling Pit Application
McGuire A 1
Sec.35-31S-12W
Barber County, Kansas

Dear Ron Molz:

District staff has inspected the above referenced location and has determined that the Haul-Off
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the free
fluids must be removed. The fluids are to be removed from the Haul-Off pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the Haul-Off

pit has occurred. The fluids should be removed again as soon as practical after drilling operations
have ceased.

NO completion fluids or non-exempt wastes shall be placed in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fiuid removal.

If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 & Fax: (316) 337-6211 * http://kee.ks.gov/




