N Kathleen Sebelius, Governor
K A N s A s Thomas E. Wright, Chairman
Michoel C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

April 9, 2008

GARY F GENSCH

GATEWAY RESOURCES LLC
224 S CRESTWAY

WICHITA KS 67218

RE: LEASE: WHITE 1-10
LEGAL: 900'FNL-2500°'FEL 10-06S-21W
COUNTY: GRAHAM
API NO: 15065232430000

Dear Sir/Madam:

This letter is to inform you that you have been granted an extension of time in Which to close the
drilling pits associated with the drilling of the White 1-10 well.

The original 365 days for closure expired November 2, 2007. This extension will expire June 8,
2008. We urge you to make every effort to close these pits within this time frame. In the event
there is water standing in these pits, please dewater and dispose of fluids in an authorized 4
disposal facility to expedite closure. Extension of this time frame automatically extends the time
period for filing the Ciosure of Surface Pit form.

Failure to close the pit or request an additional extension prior to the expiration date may result
in a fine in accordance with K.A.R. 82-3-602(c). An additional extension will only be granted for
good cause and after K.C.C. field staff has made an inspection of the site. Should field staff
discover that said pit has been closed before the date of extension request, an administrative
penalty may be assessed to you through K.C.C. invoice.

If you have any questions in this regard, please do not hesitate to contact Jonelle Rains at (316)
337-6226.

Very sincerely yours,

Cosl
Doug Fouis
Director

cc. Jonelle Rains
District #4

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 © Fax: (316) 337-6211 o http://kee ks.gov/



. N ' Kathleen Sebelius, Governor
K A N S A s Thomas E. Wright, Chairman
Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

MEMORANDUM

To: District 4

From: Sammy K. Flaharty

Date: April 4,2008
Re:  Pit Extensions
The following operators have requested additional extensions of time in which to fill the.
pits associated with the given lease. Please inspect the lease and let me know what your
recommendations are. Your time and work are appreciated.

Gateway Resources LLC

White 1-10

990’FNL-2500’FEL 10-06S-21W ?’
Graham County b ‘ o

15065232430000 l/\
spud 11/2/06 pit extension expired 2/2/08 "
o fup”

* CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 ® Fax: (316)337-6211 e htp://kec.ks.gov/



GATEWAY RESOURCES, L.L.C.

224 S. CRESTWAY

Wichita, Kansas U.S.A. 67218
Office/Fax (316) 684-0199 Cell (316) 648-8522

April 2, 2008

Kansas Corporation Commission

Conservation Division — Attn: Sammy Flaharty
130 S. Market, Room 2078

Wichita, KS 67202

Re: Pit Closure Extension
Gateway Resources, LLC
#1-10 White, 990’ FNL & 2500’ FEL
Section 10-6S-21W
Graham County, Kansas
API No, 15-065-23,243-0000

Dear Sammy:

I'received in the mail yesterday a pit closure extension violation notice letter dated March
31, 2008. As I told you over the phone today everything has been closed with the exception of the
center part of the old reserve pit. The dozer operator said that he would try to get up there
sometime this weekend to see if it is dry enough to get it all completed. He thinks there is a good
chance that it has been dry enough. As I mentioned, the pit is down in a low area next to Bow
Creek and next to a long grove of trees. I think that in general the soil retains its moisture pretty
well and it doesn’t get the typical winds that other areas do.

- I would therefore like to request an additional pit closure extension for the next 60 days. I
would think that is plenty of time to get it done. It may be done by next week, but I will have to
wait and see what the dozer operator tells me.

Thank you very much.
Sincerely,

Y | RECEIVED
Gatewgy Resources, LLC : KANSAS CORPORATION COMMISSION

Gary F. Gensch, Presldenf.',-,,. St s T L GONSERVATION DVISTON
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