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For KCC Use:

Effective Date:
District #

SGA?  []Yes NNO

.;—.13—43’

KaNsAs CORPORATION COMMISSION
O1L & GAS CONSERVATION DiVISION

NOTICE OF INTENT TO DRILL

15-03 - Q0 -CB0

Form C-1

September 1999

Form must be Typed
Form must be Signed

All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

4-20-2003 .

month day year

OPERATOR: License# 2114
Name:_Northern Lights Oil Co., LC

Address: P.O. Box 164
City/State/Zip: Andover, KS 67002

Contact Pérson; Kurt Smith
Phone. 3167331515

Expected Spud Date

CONTRACTOR:  Licensett 20008 /
Murfin Drilling Company, Inc.

Name:
We& Drilled For: Well Class: Type Equipment:
[V]on” [JenhRec [ ]Infield Mud Rotary 7
Gas Storage _ Pool Ext./ [_—_]Air' Rotary
[_lomo [ Jpisposal [ ]Wildcat [_]cabte
DSeismic; # of Holes D Other
[ lother
If OWWO: old well information as follows:
Operator:
Well Name:
Original Completion Date: Originaf Total Depth:
I'd
Directional, Deviated or Horizontal welibore? DYes No

If Yes, true vertical depth:
Bottom Hole Location:
KCC DKT #:-_ heds

tf‘l'-’-'l\lt
=0TV i

V

MAR 18 2003

LERY

o —— e

Poailmﬁ dwx‘f'q ve:nwvd’
cfiched (wu/uq

- Public water supply well within one mile: .

Wili Cores-be taken? ew—emn™~. .« - . ..

Spot AfFX . D East

se _se _ SW Sec. 22 163 S.R. 42W .West
300 feet fr'om@ N (circle one) Line of Section
2270 feet from E (circle one) Line of Section
Is SECTION "_Regular Irregutar?

(Note: Lacate well on the Section Plat on reverse side)
County: _Greely :
Lease Name: Sherry

Field Name: _Sidney South

Is this a Prorated / Spaced - Field?
Target Formation(s): _Morrow
Nearest Lease or unit boundary:
Ground Surface Elevation: 3820
Water well within one-quarter mite:

Wel #: 1

DYes [v]No v

300

feet MSL
(?> v Yes No
DYes lv/|No

Depth to bottom of fresh water:
Depth to bottom of usable water:
Surface Pipe by Alternate: 1X_ o vV
Length of Surface Pipe Planned to be set: 400°
Length of Conductor Pipe required: =
Projected Total Depth: 5200
Formation at Totd Depthr
Water Source for Drilling Operations:
Well____ Farm Pond X
DWR Permit #:

v
Mississippian o

Other

(Note: Apply for Permit with DWR [_))
,..DYes -¥ No

e

If Yes, proposed zone:

KCC V\iiCH_ . AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55-101,"et. seq.

It is agreed that the following minimum requirements will be met:
. Notify the appropriate district office prior to spudding of well;

1

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug Iength and placement is necessary prior to plugging;

5. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE |i COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 days of spud

date. In all cases, NOTIFY district office ptior to any cementing.
| hereby certify that the statements made herein are true and t

Date: 3-14-2003 Signature of Operator or Agdqt:

For KCC Use ONLY

w15 Q71— 206 [~00-00

MoN E feet )
Minimum surface pipe réequired 3 20/ faet per Alt. x@
Approved by: 'Dp ) 2-/8-03

This authorization expires: q -/ B’Q.?

(This authorization void if drilling not started within & months of effectlve date.)

Conductor pipe required

Spud déte: Agent:

-- Submit plugging report (CP-4) after plugging is completed;

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

d belief™

Title:_Exploration Manager

Remember to: .

- File Drill Pit Application (form COP-1) with Intent to Drill;

-* File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or
re-entry;

22

%/

- Obtain written approval before disposing or injecting salt water.

™MThH




A :j" 'w}: S :’i: ,; ¢ Side Two -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW Peome .

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced
field complete the plat below showing that the well will be properly iocated in relationship to other wells producing from the common source of supply.
Please show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries
of the proposed acreage attribution unit for oil wells. ‘ )

API No. 15 - , Location of Well: County: Creely
Operator: i i 300 feet fron'@ N (circle one) Line of Section
Lease: ‘ . 2270 feet from E (circle one) Line of Section
Well Number: . Sec. 22 " Twp. 16S s. R_42 DEast West
Eield: “

Is SectionLRegular or _____ imegular

Number of Acres attributable to well:

. se . . Sw
QTR/QTR/ QTR of acreage: 5e If Section is lrregular, locate well from nearest corner boundary.

RECE'VEB . Section comerused: __NE ___NW __SE __ SW

KCC WlCHiTA o " PLAT

(Show location of the well and shade atfributable acreage for prorated or spaced wells.)

16 (Show footage to the nearest lease or unit boundary line.)
Creery Co. ) . Y2 W

EXAMPI:E

%o——meo

3390 -

, 2270 5

-1

N
/300 ) ; SEWARD CO.

1&@

- * -
N LR T y . «
4 . v ho.

NOTE: In al cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the weill, you must show: " . i g
1. "T.,he manner in which you are using the depicted plat by identifying section lines, i.e, 1 section, 1 section with sfsprfpﬁndi’n;c; sections,
4 sections, etc. ’ ’ ’
2. The distance of the proposed drilling location from the section’s south / north and east / west.
3. The distance to the nearest lease or unit boundary line.
4. If proposed location is located within a prorated or sbaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells;
! (?G-S for gas wells). -



" by and between .R21Ph W. Young and Carrol D. Young,

T . S-071- 2076[- 00-00
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e 199 | OIL AND GAS LEASE "' | B sEmE
N 3rd - February, 2003 :
AGREEMENT, Made and entered into the day of

+his wife; Sherry K. Peter and Alan Peter, her
husband; Connie F. Shafer and Ken P, Shafer, hér husband; Lisa:A. Holthaus and Douglas S.

Holthaus, her husband; Billie Jo Kuhlman and Dale F. Kuhlman, her husband

whose mailing add is P. 0. Box 1553 Tribune’ Kansas 67879 . ‘ . hereinafter called Lessor (whether one or more),
Northern Lights 0il Co., LC, P. O. Box (164, Andover, Kansas 67002

and

hereinafter caller Lessee:

T
Lessor, in slderation of ten and more Dollam (&) 10.00 & more ) in hand paid, receipt of which
is here acknowledged and of the royaltes herein provided and of the agreements of the lessee herein contalned, hereby grints, leases and lets excluslvcly unto lessee for the purpose
of lnvesﬂgat(ng. exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
g gas, water, other fluids, and alr into subsuiface strata, laying pipe lines, storing,»il, butlding tanks, power stations, lelephonc llnes and other structures

“ and things theréon to produce. savé, iake care of, treat, manufacture, process, store and tmmponaald oll, liquid hydrocarbons, gases and their respective ducts and other
producta mmufacmred(thcmfmm. and houslng and otherwise caring for its employeea. lhe fouowlna deu:ﬁbed land, logcther wnh any revemlonary righu and uﬁer-acqulrcd interest,
thereln situated in County of Greeley . : . sute of ! Kansas e ... described as follows to-wit:
Gl j’ 3 ¢ AR 2
RECEIVED .. . A S }f‘}} & B EAN .
: : hatt 28 b ¥ Voo ‘2,
. . . . ] ‘l\%j . R N 8 o1 . K
. . R ol i by P o
“ . ) . ; ’ b Y
. MAR [ 8 2003 - . Northwest Quarter (NW/4) =& « . A .
B . "A':," v . : . * v v\
ch wucm - O >
; , ﬂ' L :)
In Section . . 'rowmmp 16 South Ranke 42 West and containi 160" ; - . acres, more or less, and all o
accretions thereto. . e N oo, 14
Subject to the provisions herein contained, thie lease shall remain in force for ¢ a totti of .Q_tlg__L_L yeard from this date (called "primary term”). and as long thereafter 0
an oil, quuid hydrocarbona, gas or other respective tituent products, or any of them. is uced from said land ot land with which gaid tand is pooled ’Q
In conaidem'.ion of the ‘prevhises the said lessee covenarte and agrees: =~ ¥ ' S et { + reestome s = QN
16t.” To deliver to the credu of leasor. free of cost, in the pipe hne to wh:ch leaaeo may confiect wells on sand land, the equal on&elghth (%)Vpart of all oil produced and saved "\
from the leaséd premiges. T S ! i i Y
2nd! To pay léessor for gas of whatsoever nature or kind produced and aold ot uaed off the prem , or used in the facture of & ighth (%4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than oné-eighth (A h eds received by lessee from such sales). for the gas sold, used off the
premises, or in the facture of products therefrom, said payments to be made monthig W ¥ Wa well producing gas only is not sold.or used, lessee may pay or tender 0

as royalty One Dollar ($1.00) per year pet net mineral acre retained hereunder. and if at

h paym, 4 tender is n’mde it wﬂl be consxdered that ¢ 8 i8 bemg produced within the
meaning of the preceding paragraph. 1 “i T

This lease may be maintained &unng the primary term hereof withoul furt’her t or dnlling opernhone lf the lessee shall commence to drill a well within the term
of thia lease or ahy extension thereof, the lessee shall have the right to drill & h & tipletionaWith r and dispatch, and if 6il or gaa, or either of them, be
found in paying quantities, this lease shall continae and be in force with li ch wellfhad been completed wnhln the term of yeats first mentioned.

If said lessor owns a less interest in the above described land th eftire ai ndmded fee mmple estale therem, then tho toyalties herein provided for shall be paid
the aaid leazor only in the proportion which lesacy's interestfe ¢ ung fee.

Lessee shall have the right to use, free of cont, gas,

. When reguested by lessor, lessee shall Bu)' leanee'g tf * 1;:« v o : T o e )
No well shall be drilled nearer than 00 fR to the barn how on luid pumiln without written consent of lessor, o *

_ Lessce shall pay for dginalies cavse M ce's operations to growlng crops on said land. !
Leasee shall have th ]{ gt at nny ti o Bmove all machinery and ﬁxwm plac«! on said premises, including theé right to draw and remove raaing

asgigned, and the privilege of auigning in wholé or in part is expressly allowed the covenants hereof ghall extend to thenr heirs,
afigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
nafer or assignment or a true copy thereof. In case leuee nuignn thls iease, in whole or ln part lessee shall be nheved of all obligations

1f the estate of eithfr
executors, adminiatrawro. "
lessee has been fu nispid Y

with mpect m ; on or § ong ansmg subsequent to the date of aﬂnignment. ) N
of dRime execute and deliver to lessor or place of record a veleass ‘br nleases covering any pomon ‘or yoniona of the .above described premises and thereby
surre‘nd fthiie Iease as to such portion or portions and be relieved of all obligati as to the ge surrendered.

Rl express or implied covenants of this lease shall be subject to nll Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
d¥le or in part, nor lesace held liable in damages, for failure to camply therewith if compliance is prevented by, ot if such failure is the result of, any such Law, Order, Rule or
fulation, I

J" Lessor hereby warrants and agrees to defend the title to the landu hereiri desttibéd, and agrees that the lessee -hall have the right at any time to redéem for lessor, by payment
Aleny mortgages, taxes or other liens on the above deacribed lands, in the event of default o payment by lessor, and be subrogated to the rights of the holder thereof, and the under-

& signed lessors, for themselves and their heirs, successors and assigns, hereby surreiider and release all right of dower and homest in the nises described herein, in so far

a6 said right of dower and homestead may in any way affect the purposea for which this leaes is made, as recited herein. F,

Legsce, at it option, ia héereby given the right and power to pool or combind the. ﬁcieage covered by this lease or any port.ion thereof wm\ other land, leage or lenscs in the
immedinto vicinity thereof, when in lessee's judgment it is necessary or advisable to do #o in order to properly develop and operate said lease premises o ae to promote the
conservatior of ofl, gas 6r other minerals in and under and that may be produced from eaid premises, such pooling t6 be of tracts contiguous to one another and to be into a unit
. of units not exceeding 40 acres each in the event of an oil well, or into a unit of units not exceeding 640 acres each ln the event of a gas well. Lessee shall-execute in writing and
. tecard in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage 8o
pooled into & tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled uhit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producition is had from this ledse, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producition from @& unit so pooled only such portion of the royalty 'stipulate d herein as the t of his acreage
placed in the unit or hia royalty interest therein on an acreage basis bears to the wtal amage [ pooled in the panicular unit involved.: {* »4y = es

W

All Lease cons1deration is to be pa1d to Ralph W. Young as Agent for all Lessors.,
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AGREEMENT, Made and entered into the 11th day &I’

>,

husband; Connie F. Shafer and Keni{P. Shafer, her husband; Lisa A. Holthaus and Douglas S.
Holthaus, her husband; Billie Jo Kuhliman and Dale F. Kuhlman, her husband

by and between R@1Ph W. Young and Carrol D.gyaﬁﬁg;ih;§JW&E§@£$henry K. Peter and Alan Peter, her

whose mailing address is __ L+ O. Box 155, Tribune, Kansas 67879 — hereinafter called Lessor (whethet one or more)

ond . 0Osage Resources, P, O. Box 164, Andover, Kansas 67002

3 . hereinafter caller Lessee:

£ 358 81 ey delR : A0y ‘
Lessor, in consideration of __t€N_and more - - Raiiiviitintd L 2~ Dollars (810' 00 & MOY€ ) in hand paid, receipt of which
Is hete ackhowledged and of the royalties heiein provided and of the agreeinénis Bf (e ledsbe hi contdinéd, heréby grints, leases and lets eflcluslvelr unto lesseé for the purpose
of invastigating, axplorifin' by geophysics! and other. méans, prospeciing dr mining and of Ing for and nroducing oll.-liquld Fidmisarhnna, ~il gazes, and theif ragpactive
constituent products, Injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other stnictures
and things thereon to prodiice, save, take care of, treat, mariufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any tef\:ersionary rights and after-acquired interest,
: S-St e o

thereln situated lnREcEIVED Greel ey . Stateof _______ Ka ns_ as - de;cdbed as follows to-wit:

£ :5" * v‘ I

+

I S i

MAR 1 8 2003 South Half (S/2) o ‘
. KCC WICHITA
42 Wbt L g9

In Section 22 Township ﬂ'6 South Ran,

N . - a
accretions thereto, e xvemm—— “One (1) o anuary 1, 2001

Subject to the provisions herein contained, thia lease shall remain in force fora termof —___ >/ yeary fronf this date (called “primary term”). and as long thereafter
a8 oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which la!d land is pooled. :

In considération of the premises the said lessee covenants and agrees: _ 1 : P

——

\;
1
4

cres, more or less, and all

/5 o 15-071- 30761-00-co

tat. To deliver to the credit of leasor, free of cost, in the pipe liné to which lessee may connect wells on said land, thé equal one-eighth ('4) part of all oli.brpdnced and saved
from the leased premises. . - t oL . e

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold. or uned off the premises, or used in the m facture of any prod therefrom, one-eighth ('4),
at the market price at the well, (but, as to gas éold hy lessee, in no event more than one-eighth ('4) of the proceede received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
an royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such. payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph. PEPORT IS RO 212 EAL I B - S ‘

This lease may be mdintained during the primary term hereof wil[\out further payrhént'67 drilling operations. If the lessee shall commence to drill a well within the term
uf thia lease or any extension thereof, the leasee shall have the right to drill such wdll to complet{@@¥ with r able diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continne and be in force with like effect a: f&chﬁfl n completed within the term of years first mentioned.

If snid lessor owns a less interest in the above described land than th@en nd ivided fee simple estate therein, then the royalties herein provided for shall be paid
the anid feasor only in the proportion which lessor's interest bears to the whole ‘ded o ’ -

{rsnee whill Liave the HRht to e, freé of E58t, gas, oil and watgr progucgd onaid JafToF lsssee’s peration ifhiereon, pt waitef irom the wéiis of iessor.
oﬁ V
w

Wtien requested by!ieau‘or, lenace shall bury leasee’s pipe lin oW depl
No well ahall be drilled nearer than 200 feet §84id premises without written consent of leasor.
Leesee shall pay for damages caused by less prati crops on said land.

- .

| machinery and fixtures placed on sdid premi including the right to draw and remove casing.

nd the privilege of assigning in whole or in part is exp ly , the to ts hereof shall extend to their heirs,

exgcutods, adr [ , p s, bufino change in the ownership of the land or assignment of rentals or royalties shall be binding on the leasee until after the

g!égpee has been furnished [ fer or assignment or a true copy thereof. In case lesaee agaigns this lense, in whole or in part, lessee shall be relieved of all obligations
F@ith redpet tothéinnsingn arising subsequent to the date of assignment. - .~ * e

“gw’;f;b_«.,m!;e_sae‘é nhy a and deliver to lessor or place of record a release or releases covering any portion or portions of the above déscribed premises and thereby
eurreiider thils lease as n Br portions and be relieved of all obligations as to the acreage surrendered. X "

e éngfhits of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
iable in damages, for féilurg to comply therewith, if compliance is prevented by, or if such failure is the result of. any such Law, Orgier; Rule or

i~ >

L .. . ¢ . i . N

saor herehy warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any timic to redeem for lessor, by payment:
tRages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
tessors, for themnelves and their heirs, rs and assigns, hereby surrender and release all right of dower and h tead in the premis _ﬁugﬂbed_hmin. in so far"

aid right of dower and homestead may in any way affect the purposes for which this leasé is made, as recited herein. o U

? IR

Leanee, at ita option, is hereby given the right and power to pool or combine the acreage covered by this leane or any portion thereof with othe? lund, lease or leases in the
immediate vicinity thereof. when in léasée’s judgment it in necessary or advisable to do so in order to properly develop and operate asid lease ‘premises so a8 to promote the
conservation of oil, gas or other minerals in and under and that may bé produced from said premises, such pooling to be of tracts contiguoun to one another and to be into a unit
or unita not exceeding 40 acres each in-the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of & xas well, Lesner shall execute in writing and
record in the conveyance records of thé éounty in whl}.h the land hereiti' leaned in aituated an instrument identifying and deacribing the pooled acreage. The entire acrenge ao
pooled into a tract or unit shall be treated, for all phirposes excepi the payment of royaltiés on production from the pooled unit, as if it were iiicluded in this lease, If production is
found on the pooled acreage. it shall be treated db if producitior is had from this lease, whethet the well or wells be located on the prémises covered by this lease or not. in lieu of the

royslties elsewhere herein specified, lessor ehall feceive on producition from a unit so pooléd bnly such portion of the royalty stipulated herein,as the smount of-his acreage

placed in the unit o7 his royalty interest therein oh an acreage basis bears to the total gmu§ 86 podled in the particular unit involved. ;

This lease is subject to the rights and priyileges;ﬂif_any,“of'LeggegAin thaf certain 0il
and Gas Lease recorded in Book 118, Pages 271-273%1in the Register 6f Deeds Office in
Greeley County, Kansas. :

k= - -
Py

B ¥
. B

All lease consideration is to be paid to Ralph W. Young as Agent for all Lessors in his
account #20 947 3 in the First National Bank of Tribune, Kansas.

@000/34027 /4 oS/
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