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RECEIVED

‘. STATE CORPORATION COMMISSION
ForKCC Use; . KANSAS CORPORATION COMMISSION Form C-1
Effectve Dae: 2 q-' 2- 2003 O & GAS CONSERVATION DIVISION reB 07 gggzm m::zze;;:::
District # - : '
sonr | DJver Eine NOTICE OF INTENT TO DRILL DT -0k Form must be Signed

Must be approved by KCC five (5} days prior to commencing well ERVATION Mlg
/ Wichita, Kansas

Expected Spud Date 2 10 02 Spot D East

month doy ver Ry €2 _E/2 E/2 seel5 twpld sr39  Kwes
OPERATOR: Liconsett 32959 ) 2643 toet from 5 /(B (circte one} Line of Section
name.__Deep Rock Exploration, Inc. 330 feet from &P/ W (circte ona) Line of Saction
Addrass: 11T W, 12th s scTion X Regular Irregular?
City/State/Zip: Goodland, K '-:‘ nsas b//33 (Nota: Locate well on the Saction Plat on reverse side)
Contact Person,__ROSS MuGukin County: Wa_;— lace:
Phona: (785) 899-7060 Lease Name: L.Larson Well #: 2 -

R Field Name:
CONTRACTORiaﬁ%gnsg’r T WSE OQEA[? ‘?V-II1 H KCC Is this a Prorated / SpachdoF}e??o v Oves EN"/

Name: Target Formation(s):
Nearest Lease or unit boundary: 330"

We/ﬂpﬁlred For: Well Class: Type Equipment. / Ground Surface Elavation: 3568 toet MSL
%0" - H Enh Rec E tnfiatd % Mud Rotary Water well within one-quarter mile: [ves N8~
Gas Storage Peol Ext/ Air Rotary Public water supply well within one mile: DYes E]No -
omo [_]pisposal E Wildcat [[Jcabie Depth 1o bottom of fresh water:___30.0.
Selsmic; # of Holas Other Depth to bottom of usable water: - 150 7
Other. Surface Pipe by Alternata: 1% 2 -
If OWWQ: old well information as follows: Length of Surface Pipe Planned to be set 350" -
Operator: ) Length of Conductor Pipe reguired: =
Wall Name: Projected Total Depth: 5500
Original Complation Date:____________Original Tota! Depth: _____ ormation at Total Deptht Miss
Water Source for Drilling Operations:
Diractional, Deviated or Horizontal wellbore? DYes BNO Well Farm Pond Other X (
If Yes, true vertical depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [_])
KCC DKT #: Will Cores be taken? [ves No”

If Yes, proposad zone:

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55-101, et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well, - .

2. A copy of the approved notice of intent to drill shalf be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shail ba set by circulating cement to the top; in all cases surface pipe shall be sot
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation,

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

5. The appropriate district office will be notified before well is either plugged or.production casing is cemented in;

6. If an ALTERNATE 1| COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 days of spud
date. In all cases, NOTIFY district office prior 10 any cementing.

| hereby certify that the statements made herein are true and to the best o nowledge and belief, -
Date;_[/— 7~ 0% Signature of Operator or Agent; a /%' éu/ﬁ-\ Titte: ﬁ%‘-a'){
For KCC Use ONLY Remember to:
APl # 15 - Lq O,, 2 @) 2 a 0 -Q0 OO - File Drill Pit Application (form CDP-1) with Intent to Drill; —
- File Completion Form ACO-1 within 120 days of spud date;
. NOo v
Conductor pipe requirad ME feet - File acreage attribution plat according to field proration orders; (ﬂ
Minimum surfage pipe required_sm_ feelper All. ¥ @ - Nofify appropriate district office 48 hours prior to workover or
Approved by: A P 2-"1-2002 re-eniry;

- Submit plugging report (CP-4) after plugging is completed;

This authorization expires: & = = 0070 - Obtain written approval before disposing or injecting salt water,

{This autherization void if drilling not started within 6 months of effective dats.)

Spud date: Agent:

Mail to: KCC - Conservation Divislon, 130 5. Market - Room 2078, Wichita, Kansas 67202
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}  Side Two ‘.
} : >
. IN ALL (E_ASES PLOT THE INTENDED WELL ON THE PLAT BELOW

19 -
- 1 ..Plat.of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated 3:' spaced field, please fully comple;l'e this side of tha form. | the intended well is in a prorated or spaced
field complete the plat below showing that the well will be property located in relationship to other wells producing from the common source of supply.
Please show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries
of the proposed acreage attribution unit for oil wells.

API No. 15 - Location of Well; County: Wallace

Oparator: Deep Rock Exploration, Inc. 2643 feetfrom S /6D (circle one) Line of Section
Lease: __Larson 330 - feet from &2/ W (circte ane) Line of Section
Well Number: . - Sec.13 Twp. —1 4 s R:”’? _ [Jeast X]west
Field: e’

.

Is Saclion_LRegular or Ltr’regular
Number of Acres attributable to well:

QTR / QTR / QTR of acreage: - -

i Section is lrregular, locate well from nearest cormer boundary.
Section comer used: _XNE __NW __SE __5wW

PLAT
{Show location of the well and shade attributable acreage for prorated or spaced wells.)
i (Show footage to the nearest lease or unit boundary line.)
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SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton,

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted ptat by identifying section lines, i.e. 1 section, 1 section with B surrcunding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the section's south / north and east / west.

. The distance to the nearest lease or unit boundary line.

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: {C0-7 for oil wells:
CG-8 for gas wells).
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ADDENDUM TO OIL AND GAS LEASE

Notwithstanding any provisions in the printed portions of this Oil and Gis Laase (0 the contrary, the following
provisions shall apply to this tease:

1. This lease covery a port of the rea! estate found within an area of mutual interest, hereafter referred to as the

“atea of mutual interest” which is more particularly described berein and contains the following described rea)
ostate, 1o-wil:

All of Sections Two (2), Three (3), Four (4), Five (5), Six (6), Seven (7), Eight (8), Nine (9), Ten (10),
Eleven (11), Thirtcen (13), Fourteen (14), Fifisen (15), Sixteen (16), Seventeen (17), Bighteen (18),
Nineteen (19), Twenty (20), Twenty-one (21), Twenty-two (22), Thirty (30) and the North Holf (N v3) of
secton Twanty-nins (29), all in Township Fourteen (14) South, Range Thirty-nine (39) West of the 6
P.M._, Wallace County, Kansas, ‘

Southeast Quarter (SE V%) of Section Twelve (12), all of Sections Thirteen (13), Fourteen (14), East Half
(B 44) of Section Fifteen (15), all of Section Twenty-four (24) and the East Half (E '3) of Seciion Twenty-

three (23), all in Township Fourteen (14) South, Range Forty (40) West of the 6" P.M., Wallace County,
Kanzas;

All of Sections Thirty (30), Thinty-one (31) and Thitty-four (34), in Township Thircen (13) South, Range
Thirty-eight (38) West of the 6" P.M.,,

and any eddilional property lessce obtains foliowing execution of this lease.

2. Lessee agresy to commence actus) and bona fide operations upon any parcel or parcels within of the area of
matna] interest withio six {6) months from the date of this lease by erecting a dertick and actually beginning to
sink a well or wells for prospecting purposes, and o prosecute such operations diligently and continuously
(making reasonable atlowances for unavoidable and unforeseen circumstances which lessee cannot coptrol), until
oil or gas is found and developed in paying quantities, or ubtil such depth is teached us to reasonably indicate that
no oil or gas can be found under the land at the point wheze operations are being conducted, A failure to comply
with this clause shali terminate this lease.

3. I, prior to discovery of oil or gas on within the area of mutuat iaterest, Jessee should drill and abandon a dry
hole upon any parcel of parcels within the atea of mutual interest this Jease shsll pot terminate if Jessee

commences additions! drilling oz reworking operations upop any parcel or parcels within the area of mutual
interest within one (1) year thereafier.

4. Lessee covanants and sgrees that development for oil, gas, and other minerals on the lapds covered within the
orea of mutual interest shall be prosecuted in a diligent manner and in 8 manoer that js consistent with practical
operation and developroent tecognized in the oil and gas industry &s adequatc and proper.  After discovery of oil,
Bas, or other minerals in psying quantity, development is 10 be nt the rate of noi jess than one (1) well per year
until the land within the area of mutual interest is fully developed.

If lessee chall fail to drill additional wells as specified in this section or to prosecute the drilling thereof with
teasonable diligence and it a workmanlike mannet, lessee shall not be Jisble to lessor for any damages iessor may
suffer no a result of such fajlure, but this lease shall terminate and lessee shall lose all rights under the l2ase except
a8 to an area of forty (40) ecres around each producing oil well, which arca may be selecled by lessee, both as to
location and shape, and six hundred fory (640) acres around sach producing gas well, which area may be selected
by lesses, both as to location and shape. As to such rewained arca or areas, this lease shall remain effective so long
as production and opersiions sre continued thereon by lzsace in accordance with the ather provisions of (his lease.

Lessee shall have the right to dril) as many additional wells as it considers advisable on such rstained area or
areas,

5. Lesses shall pay Lessor for reasonable damasges io all propeny, real personal or mixed, caused by in
opetations, on aaid land, including but not limited to land, growing crops, grass, buildings, livestock, fences and
other improvements and personat property. Within six (6) months after the expirution of this lease or termination
of thia lease a3 provided berein, lesice shall sestore the leased premises to the condition exisling as of the date
hersof as nearly as practicable and remove all machinery, ixtures and casing placed on said premises.

6. Lis expressly undersiood by the parties herelo that unlcas Lessee exercises its option to pool o5 combine units
as provided in paragraph 14 of the lease, no Landowner/Lessor shall share in coyalties end/or production from any
other tract of real estate located within the area of muluat inlerest.

7. This lease shall be hald by the Law Office of R. Desn Dinkel, R. Dasn Dinkel, Esg., &3 ¢scrow agent for
lesses pending commencement of operations by Icases. This leass will be recorded in the Office of the Wallace
County Register of Deeds upon the commencement of drilling operations on the Jand specifically described in
paragraph 1 of the primary lease. If afier discovery of oil, gay or other minerals in paying quantities on any tract
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described within the area of mutusl interest is discovered, the escrow agent shal) cause to be recorded in the
Office of tho Wallace County Register of Deeds al} Ienses in his possession and obtained within the ares of mutual

interest.
Q.Lsugﬁfbg ﬁcu - o

Dani#l J. Larson Rebecca 1. Larson &/
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ADDENDUM TO OIL AND GAS LEASE

Notwithstanding any provisions in the printed portions of thia Qjl and Gas Lease to the contrary, the following
provisions shall apply to this lease: '

1. This lease covers & part of the real estate found within an ares of mutual interest, hereafter refereed to as the

“ares of mutua! interest™ which is more particularly described herein and contains the following described real
agtate, to-wit:

All of Scclions Two (2), Three (3), Four (4), Five ($), Six (6), Seven (7), Eight (8), Nize (9), Ten (10),
Eleven (11), Thirteen (13), Fourteen (14), Fifieen (15), Sixtcen {16), Soventeen (17}, Eighteen (18),
Ninsteen (19), Twenty (20), Twenty-anc (21), Twenty-two (22), Thirty (30) and the North Half (N 15) of
section Twenty-nine (29), all in Township Fourteen (14) South, Range Thirty-uine (39) West of the 6%
P.M., Wellace County, Kansas;

Southeast Quarter (SE %) of Section Twelve (12), all of Sections Thirteen (13), Fourteen (14), East Half
{E %) of Section Fifiesn (15), all of Section Twenty-four (24) and the East Half (E '4) of Section Twenty-
three (23), all in Township Fourteen (14) South, Range Forty (40) West of the 6* P.M., Wallacs County,
Kansas;

All of Sections Thirty (30), Thirty-one (31) and Thirty-four (34), in Township Thirteen (13) South, Range
‘Thirty-cight (36) West of the 6" P. M.,

and any additionsl property Jcasee obtains following execution of this lease.

2. Lessec agrees to commence actual end bons fide operations upon any parce! or parcels within of the area of
mutual interest within six (6) months from the date of this lease by erecting & demick and actually beginning to
sink & well or wells for prospecting purposes, and to prosecuts such operalions diligently and contingonsly
(making reasonable allowances for unavoidable and unforeseen circumstances which Jessee cannol control), until
oil or gas is found und developed in paying quentitics, or until such depth is reached a5 to reasonably indicate that
10 ofl or gy can be found ander the land 2t the point where operations are being conducted. A failure to comply -
with this clausc shall terminate this Jeass.

3. If, priot to discovery of oil or gas on within the area of mutual intezest, lessee shouid drill and abandon a dry
kole upon any parcel or percels within (Be arse of mutual interest this lease shall not terminate if lesses
commences additions| drilling or reworking opcrations upon any parcel or parcels within the area of mutua!
interest within one (1) yeas thereafter.

4. Lossso covenunts and agroes that development for ofl, gas, and other minerals on the lands covered within the
area of mutus] interest shall be prosecuted in & diligent manner and in 4 manner that is consistent with practical
operation and development recognized in the oil snd gas industry as sdequate and proper.  After discovery of oil,
§es, o1 other minerals in paying quantity, development is to be at the rate of not less than one (1) well per year
until tha land within the area of gsutual interest is fully developed.

I£ loasee shall fail to drill additiona) wells as specificd in this section ot 1w prosecute the drilling thereof with
reasonable diligence and in » workmanlike menner, leases shall nol be lisble to lessor for any damages lessor may
suffer us & result of such failure, but this lease shall termicale and lessee shall tose adl rights under the leass except
as to an asca of forty (40) acres dround each producing oil well, which ares msy be sclected by leasse, both as to
Jocation and shape, end six hundred forty (640) acres around each producing gas well, which area may be selected
by lessee, both as to incation and shape. As to such retained area or areas, this tease shall remain affective so long
as production and operstions are continued thercon by lessee in accordance with the other provisions of this lease.

Lzssee shall hove the right to drill as many sdditional wells as it considers advisable on such reisined stea or
areas.

5. Lessce whall pay Lessor for ressonable damages 1o all property, real persona) or mixed, caused by its
operations, on said land, including but not limited to Jand, growing crops, grass, buildings, livestock, fences and
othet improvements and pereonal propery. Within six (6) months afier the expiration of this lease or termination
of this lease as provided herein, lessee shall restore the leased premises to the condition existing as of the date
bereof as neatly as practicable and remove all machinery, fixtures and casing pleced on said premises,

6. 1t is cxpresaly undersicod by the parties hereto that unless Lesses sxercises its option to pool o combine units

a3 provided in paragraph 14 of the lease, no Landowner/Lessor shatl shase in royalties and/or production from any
other tract of real estate located within the area of mutual interest.

7. This lease shull be held by the Law Office of R. Dean Dinkel, R. Desn Dinkel, Esq., as escrow agent for
lassee pending commencement of operations by lessee. This lease will be recorded in the Office of the Wallace
County Register of Deeds upon the commencement of driliing operations on the land specifically described in
patugraph 1 of the primary lease. If after discovery of oil, gas or other minerals in paying quantities on any tract
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described within the area of mutual interest it discovered, the sscrow ageat shall cause to be tecorded in the
Ofce of the Wallaco County Register of Deeds all Ioases in his possesaion and obtained within the ares of mutual

interest
‘
Daniel J. Larson S ’ §eb¢m ). Larson é
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