KANSAS CORPORATION COMMISSION
OiL & GAS CONSERVATION DiviSION

WELL COMPLETION FORM
WELL HISTORY - DESCRIPTION OF WELL & LEASE

Lo

M

Form ACO-1

June 2009

Form Must Be Typed

. Form must be Signed
Al blanks must be Filled

/?’/ 4%

If Workover/Re-entry: Old Well Info as follows:
Operator:

Well Name:

Original Comp. Date: Original Tota! Depth:

[(] Deepening  [] Re-perf. [ ] Conv.to ENHR [ ] Conv.to SWD
[] Conv.to GSW
[[] Plug Back: Plug Back Total Depth
] Commingled Permit #:
] Dual Completion Permit #:
[] swp Permit #:
[ ENHR Permit #:
] esw Permit #:
03/11/11 03/18/11 03/25/11
Spud Date or Date Reached TD Completion Date or

Recompletion Date Recompletion Date

OPERATOR: License #_ 31160 API No. 15 - 065-23716-00-00 )
Name: Phillips Exploration Company LC Spot Description:
Address 1: _1601 N. Sagebrush NE_SE SW_  gec. 26 Twp. 10 g pr 24 [ East[¥] West
Address 2: 990 Feetfrom [_] North/ ] South Line of Section
City:_ Wichita State: KS___ zjp: 67230 , 2,310 Feetfrom [ ] East / W] West Line of Section
Contact Person: __James B. Phillips Footages Calculated from Nearest Outside Section Corner:
Phone: (316, _636-2256 One [Onw [Ose Asw
CONTRACTOR: License #_30606 County: _Graham
Name: __Murfin Drilling Company Inc Lease Name: _ ey Well #; 226
Wellsite Geologist: James B. Phillips Field Name: _
Purchaser: _MV Purchasing Producing Formation; _Lansing
Designate Type of Completion: Elevation: Ground: 2410 Kelly Bushing: 2415
’ [V} New well [7] Re-Entry ] Workover Total Depth: 4100 Plug Back Total Depth: 4044
V] oil ] wsw [] swp [] siow Amount of Surface Pipe Set and Cemented at: 210 Feet
[ Gas [] psA (] ENHR [ siew Multiple Stage Cementing Collar Used? [_] Yes ¥/]No
(J oG ] esw (] Temp. Abd. If yes, show depth set: , Feet
(] CM (Coal Bed Methane) If Alternate Il completion, cement circulated from: 1999
] cathodic [ Other (Core, Expl., etc.): feet depth to: surface wl 350 ex omt.

Drilling Fluid Management Plan
(Data must be collected from the Reserve Pif)

Chloride content: 2200 ppm  Fiuid volume: %V bbls
Dewatering method used: _@vaporate ED
Location of fluid disposal if hauled offsite: OCT F 3 20 I i
Operator Name: __Phillips Exploration Companng :( : Iq %’S

Lease Name: _Herman Trust License #:__31160 A

[] Eastly] west

_S. R _24
D-30473

Quarter NE___ Sec. _34
County: Graham

Twp._9

Permit #:

INSTRUCTIONS: An original and two copies of this form shall be filed with the Kansas Corporation Commission, 130 S. Market - Room 2078, Wichita,
Kansas 67202, within 120 days of the spud date, recompletion, workover or conversion of a well: Rule 82-3-130, 82-3-106 and 82-3-107 apply. information
of side two of this form will be held confidential for a period of 12 months if requested in writing and submitted with the form (see rule 82-3-107 for confiden-
tiality in excess of 12 months). One copy of all wireline logs and geologist well report shall be attached with this form. ALL CEMENTING TICKETS MUST
BE ATTACHED. Submit CP-4 form with ali plugged wells. Submit CP-111 form with all temporarily abandoned wells.

AFFIDAVIT

1 am the affiant and | hereby certify that all requirements of the statutes, rules and regu-
lations promulgated to regulate the oil and gas industry have been fully complied with
and the statements herein are complete and correct to the best of my knowledge.

KCC Office Use ONLY

l:] Letter of Confidentiality Received
Date:

[ confidential Rel Date:

1]/ ireline Log Received
Geologist Report Received

Signature: N ———

Title: President Date: 1011111

-

D UIC Distribytion

ALT [t LA [Jm Approved by: D‘(‘f Date: ID‘%[I‘

v




Operator Name: _Phillips Exploration Company LC

Sec._26 Twp.10 s. R.24

[] East [/]West

INSTRUCTIONS: Show important tops and base of formations penetrated. Detail all cores. Report all final copies of drill stems tests giving interval tested,

time tool open and closed, flowing and shut-in pressures, whether shut-in pressure reached static level, hydrostatic pressures, bottom hole temperature, fluid
recovery, and flow rates if gas to surface test, along with final chart(s). Attach extra sheet if more space is needed. Attach complete copy of all Electric Wire-
line Logs surveyed. Attach final geological well site report. -

Lease Name:
County: _Graham

Smiley

Well #:

2-26

Drilt Stem Tests Taken - Yes [ |No Log  Formation (Top), Depth and Datum 7] sample
(Attach Additional Sheets)
) Name Top Datum
Samples Sent to Geological Survey Yes [ ]No Anhydrite 2030 +385
Cores Taken Uves Mo Base/Anhydrite 2070 +345
Electric Log Run Yes D No
Electric Log Submitted Electronically []Yes No Topeka 3504 -1089
(If no, Submit Copy) Heebner 3722 -1307
List All E. Logs Run: Toronto 3742 -1327
Dual Induction, micro,compensated density,bond | Lansing 3756 1341
- B/Kc 3997 -1582
v CASING RECORD New [_]Used
Report all strings set-conductor, surface, intermediate, production, etc.
. Size Hole Size Casing Weight Setting Type of # Sacks Type and Percent
Purpose of String Drilled Set (In 0.D) Lbs./ Ft. Depth Cement Used Additives
Surface 12 1/4" 8.750 23# 219 common 150 3%gel,4%cc
long string 77/8" 5.50 14# 4099 common 165 Qpac
2 stage 77/8" 5.50 14# 1999 common 350 Qpac
ADDITIONAL CEMENTING / SQUEEZE RECORD
Purpose: - Depth Type of Cement # Sacks Used Type and Percent Additives
Top Bottom
- Perforate )
—~— Protect Casing
— Plug Back TD
— Plug Off Zone
Shots Per Foot PERFORATION RECORD - Bridge Plugs Set/Type Acid, Fracture, Shot, Cement Squeeze Record
Specify Footage of Each Interval Perforated (Amount and Kind of Material Used) Depth
4 spf 3760-68 500 gals, 15% HCI 3768
RE CENE
b LU
_P T $ala
RN <}
KCC
WiCkiIT,
TUBING RECORD: Size: Set At Packer At: Liner Run:
238" 3890 _na [ ves No
Date of First, Resumed Production, SWD or ENHR. Producing Method:
04/02/11 [ Flowing Pumping [ ] Gas Lift ] other (exptain)
Estimated Production Qil Bbls. Gas Mcf Water Bbls. Gas-Qil Ratio Gravity
Per 24 Hours 25 0 38
DISPOSITION OF GAS: METHOD OF COMPLETION: PRODUCTION INTERVAL:
[JVented [JSold [ ]Usedon Lease (] open Hote Perf.  [_]Dually Comp. [ | Commingled 3760-68 Lansing
(Submit ACO-5) (Submit ACO-4)
(If vented, Submit ACO-18.) [ Other (specity) .

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




Date: 3/15/2011
Invoice # 4933

— ——s. P.O.#:
:? QUALITY OILWELL CEMENTING, INC. Due Date: 4/14/2011
z “. PO Box 32 - 740 West Wichita Ave, Russell KS 67665 . I
' ou.wsx. ; Phone:785-324-1041 fax:785-483-1087 Division: Russe

Email: cementing@ruraltel.net

Invoice

Contact:
PHILLIPS EXPLORATION
Address/Job Location:

PHILLIPS EXPLORATION
1601 N SAGEBRUSH
WICHITA KS 67230

RRp—— — T e -

SURFACE JOB
Services / Items Included: Quantity Price Taxable Item Quantity Price Taxable
Labor $ 722.89 No
Common-Class A 160 $ 206044 Yes
Pump Truck Mileage-Job to Nearest Camp 45 $ 474.05 No
Butk Truck Matl-Material Service Charge 168 3 354.67 No
Bulk Truck Mileage-Job to Nearest Bulk Plant 45 $ 277.40 No
Calcium Chloride 5 $ 198.76  Yes
Premium Gel (Bentonite) 3 $ 51.55 Yes
Invoice Terms: . : SubTotal: $ 4,139.76
Net 30 Discount Available ONLY if Invoice is Paid & Received
_— . . % (620.96)
within listed terms of invoice.
IO ' o SubTotal for Taxable ltems: $ 1,964.15 -
SubTotal for Non-Taxable ltems: $§ 940.20
Total: $ 3,518.80
7.55% Graham County Sales Tax Tax: $ 148.29
Thank You For Your Business! Amount Due: $ 3,667.09
Applied Payments:
Balance Due: $ 3,667.09

Past Due Invoices are subject to a service charge (annual rate of 24%)

This does not include any applicable taxes unless it is listed.
©2008-2013 Straker Investments, LLC. All rights reserved. RECE,VED
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QUALITY OILWELL CEMENIING INC

Phone 785-483-2025 Home Office PO. Box 32 “Russell, K& 67668 No. &933
Cell 785-324-1041 t '

o o ' Sec. | Twp.| Range Coﬁnty State On Location Finish
Date -y | -4 ‘;Zf’ (0| 24 " éx\g ey | K5 |Doop.m-
Lease .S,M‘I.g/ Well No;(' 26 - y: R
Contractor /}4 /7 Owner
Type Job Su ce v 3&? :g'tﬁle%merlgfgﬂ?g ,rg:u(t: cementing equipment and furnish
Hole Size /7’ /4/ T.D._22/> cementer and helper to assist owner or contractor to do work as listed.
ng-_g% _ Depth >4 Gharge D) 4l ¢ Bilolpreeon ‘

Tbg. Size Depth Street - !
Tool | Depth City State ,
Cement Léft in Csg. ) < ‘. - | Shoe Joint . The above was done to satisfaction and supervisidn of owner agent or contractor.
Meas Line Pisplace (3R Cement Amount Ordered / el 294k
. EaupmgNT I S
Pumptrk 7 No. 32;;2? te{, s Common / é@
Bulktrk Np. 8::32: I Poz. Mix
Bulktrk_/¢2 N [Biver é(‘g‘ Gel. 3
| JOB sem)nces £ REMARKS Calcium 5.

Remarks: Hulls
Rat Hole Salt
Mouse Hole Flowseal .-
Centralizers Kol-Seal
Baskets | Mud CLR 48 :
DV or Poit Collar CFL-117 or CD110 CAF 38

‘ Sand . \

[aosce % 0,554

g

)S(ignature M W
\V

" Total Charge

Tax

Discount




DEFINITIONS In these terms-and condrtrons "Quallty" shall mean Qualrty Oilwell Cementlng, Inc., and "Customer‘c'shall refer to the
party identified by that term on the front of this contract. As applicable, "Job" relates to the services described on the front srde of this con-
tract merchandrse" refers to the:material described on the front of this, contract and to any other materials, products or supplres used
sold or fumrshed under the requirements of‘this contract o

- TERMS Unless Satisfactory crédit has been establrshed "CUSTOMER" must tender tull cash’ payment t "QUALITY" before the
job is undertaken or merchandrse is delivered. If satrsfactory credit has been established, the terms of payment for the ]Ob and/or mer-
chandise, rncludlng bulk ‘cemeént, are net cash, payable in 30 days from the completion of the job and/or delivery of the merchandrse For
alt past due lnvorces "CUSTOMER" agrees to pay lnterest on amounts invoiced at a rate of 18 percent per annum unul pard Notwith-
standrng the foregorng i no event shall this Contract provrde for interest exceeding the maximum rate of lnterest that "CUSTOMER" may
.agree to pay under applrcable law. If any such- interest 'should-be provided for, it shall be and hereby is deemed 16 be a mistake, “and thiis
contract shall bs’ abto’matICalIy teforedt6-lower the- rate ofinterest fo the maximum legal.contract rate, any.amounts, prevrousl ,paid as
excess interest shall be deducted from the amounts owing from the "CUSTOMER" or at the option of "QUALITY," refunded dlrectly o'
"CUSTOMER " For purposes of this- paragraph 'QUALITY and CUSTOMER ‘agree that KANSAS.law shall apply: Ay, ¢ dr ounts granted
with this contract are full and void if the charges are not paid whendue. - . - ot Sl

~ ATTORNEY FEES: In any legal action or proceedmg between the parties to enforce any 6f the terms of thls Servrce Contract orin
any way pertaining to the term of this Contract, the‘prevarlrng party shall be entltled to recover all expenses, including, but-not-limit to, a
reasonable sum as and attomey's fees.

— PRICES AND TAXES: All merchandise listed in "QUALITY'S" current price shail schedule are F.O.B. QUALITY'S local station and
are subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the sale or use of the mer--
chandise or services listed. The amount of taxes required to be paid by QUALITY shall be added to the quoted prices charged to CuUs-
TOMER. N

- TOWING CHARGES: QUALITY wlﬁnake a reasonable attempt to get to andfrom’ each job site using its own equipment. Should
QUALITY be unablé to do so because-of poor or lnadequate -road conditions; and should it become necéssary.to employ.a tractor or other
pulling equipment to get to or from the job site, the tractor or. pulllng equipment will be supplied by GUSTOMER or, if furnished by QUAL-
ITY, will be charged to and paid by CUSTOMER.

- PREPARATION CHARGES: If a job and/or merchandise is ordered and '‘CUSTOMER cancels the order after preparation of a chem-
-ical solution or other material, CUSTOMER will pay QUALITY for the expenses incurred by QUALITY-as a result of the cancellation. -

- DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaul charges as set forth in QUALITY'S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

- SERVICE CONDITIONS AND LIABILITIES: 1. QUALITY carries public liability and property damage insurance, but since there are
SO many uncertam and unknown conditions beyond QUALITY'S control, QUALITY shall not be liable for mjunes to property or persons or
for loss or damage arising from the performance of the job or dellvery of the merchandlse Customer shall be responsible for and lndem-
mty defend and hold harmless QUALITY lts offlcers agents and employees from and agalnst any and all. clalms or. suits for: r s

et o e, '.._‘.:_,‘5 ST A"’,. £

L2 ,.< L5V B
.4(&, *

b (A) Damage to property or‘for bodrly m;u’ry, srckness dlsease or death brought by any person' mcludrng CUSTOMER and/or the well

PN

P
owner and ) ” s TN T, o
- (B) Gil sprIIs, pollutlon surface or Sub-surface damage injury to the well, reservorr Ioss or, damage ansmg from a well bléwout ans-
mg out of orin connection with QUALITY'S performance of the job or furnishing: of merchandise in accordance wrth thls contract unless
such loss’ or damage is caused by the willful misconduct or gross negligence of QUALITY orits. emp_oyees L e
2. With respect to any of QUALITY'S:toals, equlpment or instruments which are lost in the well or. damaged when performrng or
attempting to perform the job or,’in the case of maring ocperatrons are lost or damaged at any time after dellvery ‘to the landing for CUS—
“TOMER and before retum to QUALITY at the landing, CUSTOMER shall either recover the lost item wnthout oost to QUALITY or rermburse
’QUALITY the current replacement cost of the rtem uniess the loss o, damage results from the sole negllgence of QUALITY or Its employ-
‘ées. ~ S
-3, QUALITY does not assume any Ilablllty or responsrbrllty for damages or: condrtrons resultmg from chemical action in cements

- —caused-by tontamination:of-water-or other-fluids: i B el s e eited S50k B S
WARRANTIES: 1. QUALITY warrants all merchandlse manufactured or fumished by it to be free from defects in material and workman-
ship under normal use and service when mstalled and used, and/or serviced in the manner provided and intended. QUALITY'S oblrgatron
under this warranty is expressly limited to repair replacement, or allowance for credit, at its option, for any merchandise which is-deter-
mined by QUALITY to be-defective. THIS IS THE SOLE WARRANTY OF QUALITY AND NO OTHER WARRANTY IS APPLICABLE,
EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, lNCLUDING ANY WARRANTY AS TO MERCHANTABILITY OR
FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER'S sole and only remedy with regard to any defective merchandise shall
be the repair or replacement thereof or allowance for credit as herein provided, anid QUALITY shall not be liable for any consequentlal
special, incidental, or punitive'damages resultmg from or caused by defectlve materials, products or supplies. , -

2. More specifically:

(A) Nothing in this contract shall be constructed as a warranty by QUALITY of the success or the effectiveness of the result’ of any
work done or merchandise used, sold, or furnished under_ thls contract.

(B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data furnished
by QUALITY or any interpretation of test, meter readings, chart information, analysis or research, or recommendations made ‘by QUALI-
TY, unless the inaccuracy or incorrectness is caused by the willful misconduct or gross negligence of QUALITY or its employees in the
preparation or furnishing of such facts, information or data. (C) Work done by QUALITY shall be under the direct supervision and con-
trot of the CUSTOMER or his agent and QUALITY will accomplish the job as an rndependent contractor. and not as an employee or.agent
of the CUSTOMER.




e RAPTIMES

Date: 3/22/2011
Invoice # 4789

P.O.%#:

QUALITY OILWELL CEMENTING, INC. Due Date: 4/21/2011

PO Box 32 - 740 West Wichita Ave, Russell KS 67665 Division: Russell
Phone:785-324-1041 fax:785-483-1087 vision: Russe
Email: cementing@ruraltel.net

Invoice

Contact:
PHILLIPS EXPLORATION
Address/Job Location:

PHILLIPS EXPLORATION
1601 N SAGEBRUSH
WICHITA KS 67230

[ memel ~ - O i e T R T TR T R L e D e o e T ol A o, S S e S i T g T WL
Mt‘ence:
( SMILEY 2-26

N

i n of Work:
PROD. LONG STRING BOTTOM STAGE

Services / Items Included: Quantity Price  Taxable Item Quantity Price Taxable
Labor $ 712.98 No
Two Stage Cement Collar,5 1/2" 1 $ 3,727.12 Yes
Pro-C Cement 165 $ 2,920.27 Yes
5 1/2" Turbolizer 8 $ 483.07 Yes
5 1/2" Basket 2 $ 47890 Yes
Pump Truck Mileage-Job to Nearest Camp 45 $ 467.56 No
Mud Clear 500 $ 38521 Yes
Bulk Truck Matl-Material Service Charge 179 $ 372.71 No
Auto Fill Fioat Shoe, 5 1/2" 1 $ 318.58 Yes
Bulk Truck Mileage-Job to Nearest Bulk Plant 45 $ 273.60 No
Salt (Fine) 14 $ 20347 Yes
invoice Terms: SubTotal: $ 10,343.48
Net 30 Discount Available OQNLY if Invoice is Paid & Received
—_— ; 0% (1,651.52)
within listed terms of invoice:
L T e —_— e e — . _SUbTotal for Taxable Items: $ 7,239.13
SubTotal for Non-Taxable Iltems: $ 946.79 ©
Total: $ 8,791.95
7.55% Graham County Sales Tax Tax: $ 546.55
Thank You For Your Business! Amount Due: $ 9,338.51
Applied Payments:
Balance Due: $ 9,338.51

Past Due Invoices are subject to a service charge (annual rate of 24%)
This does not include any applicable taxes uniess it is listed. RECEIVED
©2008-2013 Straker Investments, LLC. All rights reserved.

o 0CT 13 2011
KCC WICHITA
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“QUALITY 0|LWELL CEMENIING INC. "

1 L__ #- J f

Phone 785-483-2025 - - — - Home Gffice P.O. Box 32 ‘Russell; KS 67665 h789
Cell 785-324-1041 . : . . . S

' | Twe. | 'R.a_nge' ' Cdﬂnty - State' On Location Finish
Date . 2-/-7—)/ o -1 24 (o \ " | Bofpn
Lease Sy, [&, Well No._ ,7:4?9, Lo&éﬁoﬁu "/, 4// &l (S _2)1' ,/%M,L\ '
Contractor 777 //\ﬂu ()‘ S ;{2;‘,/1) | Owner B
Type Job ﬁﬁ/ s (/2’7%& 3, 0 ' \ngf :?elltrzle‘r)elggl/erl:echgfgg?g ’rg:t: cémentmg equipment and furnish
Hole Suze 7% ‘ T.D. 4 ﬂ) cementer and helper to assist owner or contractor to do work as hsted
oo S Ak [own O s Eopociin
Tbg. Size | Depth Street
Tool 7.2 'ég@ Depth /5459 7 | City State
Cement Left in Csg. /.,7,‘ S""f | Shoe Joint 4. <7 . The above was done to satisféction and supervision of owner agent or contractor.
Meas Line Displace {,’é g“ Cement Amount Ordered /. - ' Y- M_

O RaueeT | o s |
I;unv'u_ptvrk q e e m— C°mm°f}/ AN :
Bulktrk No Driver /. Poz. Mix f
Bukirk - -NO:[5iver :)og,f Gel.
7 JOB SERVICES & REMARKS Calcium
Remarks: ' Hulis
RatHole™, ' Salt /4
Mousé Hole - " = Flowseal ) _ : S S
Centrahzers ')4 e 7 & 4 /2 49 Kol-Seal
Baskets /‘ﬁ ’qé R Mud CLR 485670 fmﬂ
DIV or Por Colla/ by /@qq”-n CFL-117 or CD110 CAF 38
Sand

Mileage 4/

Discount

. Total Charge

.)s(ignaturéfn./d_._;_:]_.'”.. W
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party tdentlfred by that term on the front of this contract As appltcable "Job" re|ates t0. the services descrrbed on the front srde of thrs ‘con-"
tract,= merchandrse" ‘refers to the material described on the front of thls contract and o any other materials, products or supplles used
sold, Or fumishid under the: requirements of this contract. . . S b

~ TERMS: Unless satisfactory credit has been estabushed "CUSTOMER" must tender full cash payment to "QUALITY" before the
job is undertaken or merchandise is delivered. If satrsfactory credit has been established, the terms of payment for the job and/or mer-
chandise, mcludmg bulk cement, are net cash, payabie in 30 days from the completion of the job and/or delivery of the merchandise. For

aall past due'invoices; "CUSTOMER": :agrees.to pay interest 'on amounts invoiced at a rate-of 18 percent per_ annum Tintil ‘paid. Notwrtp-
-standing the foregomg in rio event shall this Contract prowde for interest exceedlng the maximum rate of interest that *'CUSTOMER" may

agree to pay Under applicable law. 1 any-such interest should be-provided for, it shall be and hereby is deemed 0 be ‘a’Mistake,-and this
contract shall be-automatically reformed to-lower-the rate of interest o the maximum:-legal contract: rate, any amounts prewously paid as.

.excess interest shall be deducted from the amounts owing from the "CUSTOMER" or at the option of "QUALITY i refunded directly to

"CUSTOMER." For purposes of this paragraph, QUALITY and CUSTOMER agree that KANSAS law shall apply-Any dlscounts granted
with this contract are null and void if the charges are not pald ‘when due. )

~ ATTORNEY FEES: In any legal action or proceedmg between the parties to enforce any of the terms of this' Service Contract orin
any way pertaining to the term of this Coritract, the prévailing party shall be entitied to recover all expenses, including, but notimit to, a
reasonable sum as and attomey's fees.

— PRICES AND TAXES: All merchandise listed in "QUALITY S" current price shall schedule are F.O.B. QUALITY'S local station and
are subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the Sale or use of the mer-
chandise or services listed. The amount of taxes required to be paid by QUALITY shall be added to the quoted prices charged to CUS-
TOMER. .

— TOWING CHARGES: QUALITY will make a reasonable attempt to get to and from each job site using its own equipment. Should
QUALITY be unable to do so-because of-poor or. rnadequate road conditions;-and should it become necessary to employ a tractor or other
pulling equipment to get to or from the job site, the tractor or pulling equipment will be supplied by CUSTOMER or, if fumlshed by QUAL-
ITY, will be charged to and paid by CUSTOMER.

- PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of a chem-
ical solution or other material, CUSTOMER will pay QUALITY for the expenses incurred by QUALITY as aresult of the cancellation.

~ DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaui charges as set forth in QUALITY S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

~ SERVICE CONDITIONS AND LIABILITIES: 1. QUALITY carries public liability and property damage insurance, but si\nce there are
so many uncertain and unknown conditions beyond QUALITY'S control, QUALITY shall not be liable for injuries to property or persons or
for loss or damage arising from the performance of the ]Ob or dehvery,(of the merchandise. Customer shall be responsible for; and indem-
n‘fy‘ defendva‘ndholdharmhss DtlAUTY its ofhcers‘ agents “and employees, from and against any and aII clalms or suits for s

T {A) Damage to; property or. for bodrly mjury, srckness drsease or death brought by any person‘ mcludmg CUSTOMER and/or the well
owner;and:. * 7 T paa, - Se e i s

(B) Oil spills, poliution, surface or sub-surface damage injury to the well reservoir Ioss or damage ansmg from a well blowout aris-
ing out of or in connection with QUALITY'S performance of the job or furnishing of merchandise in aooordance with this contract, uhless
such loss or damage is caused by the wiliful mtsconduct or gross negligence of QUALITY.or its employees e e - = g

2. With respect to any of QUALITY'S 'tools, equ:prnent or instruments which-are lost.in the well or damaged when performmg or

attempting to perform the jjob or, in the case of marine operattons, are lost or damaged at any trme after delnvery to the Tandirig for CUS-
TOMER and before retum to QUALITY at the landing, CUSTOMER shall either recover the lost item without cost to. QUALITY or relmburse
QUALITY the current replacement cost of. the item unless the loss or damage resutts from the sole negligence of QUALITY or |ts employ-
ees.

3: QUALITY: does-not- assume -any:liability - or rresponsmmty for damages or condmons resultmg from chemlcal actton rn Cements
caused by contamination of water or other f flutds N SN . imr —

T WARRANTIESTT. QUALITY warrants all merchandise manufactured or fumlshed by it to be free from defects in materlal and workiman-

ship under normal use and service when installed, and used, and/or serviced in the manner provided and intended. QUALITY'S obligation
under this warranty is expressly limited to repair repiacement, or allowance for credit, at its option, for any merchandlse which is deter-
mined by QUALITY to be defective. THIS IS THE SOLE WARRANTY OF QUALITY AND NO OTHER WARRANTY IS APPLICABLE,
EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WARRANTY AS TO MERCHANTABILITY OR
FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER'S sole and only remedy with regard to any defective merchandise shall
be the repair or replacement thereof or allowance for credit as herein provided, and QUALITY shall not be liable for any consequentral
special, incidental, or punitive damages resulting from or causedby defective materials, products or supplies.

2. More specifically:. :

(A) Nothing in this contract shall be constructed as a warranty by QUALITY of the success or the effectiveness of the result of any

_ work done or merchandise used, sold, or furnished under this contract. - N

{B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data furnished
by QUALITY or any interpretation of test, meter readings, chart information, analysis or research, or recommendations made by QUALI-
TY, unless the inaccuracy or incorrectness is caused by the willful misconduct or gross negligence of QUALITY or its employees in the
preparation or furnishing of such facts, information or data. (C) Work done by QUALITY shall be under the direct supervision and con-
trol of the CUSTOMER or his agent and QUALITY will accomplish the 1ob as an independent contractor and not as an.employee or agent
of the CUSTOMER. :

-
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Date: 3/22/2011
Invoice # 4790

P.O#:

QUALITY OILWELL CEMENTING, INC. Due Date: 4/21/2011
PO Box 32 - 740 West Wichita Ave, Russell KS 67665 S
Phone:785-324-1041 fax:785-483-1087 - Division: Russell
Email: cementing@ruraltel.net '

- Invoice

Contact:

PHILLIPS EXPLORATION
Addressl/Job Location:
PHILLIPS EXPLORATION
1601 N SAGEBRUSH
WICHITA KS 67230

b
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R/eference:
SMILEY 2-26

Description of Worlk>
PROD LONG STRING TOP STAGE

Services / Items Included: Quantity Price Taxable item Quantity Price Taxable
Labor $ 703.35 No
non, MetsoBeads, Plater, Gel, FloSeal, Calcium) 350 $ 687286 Yes
Bulk Truck Matl-Materiat Service Charge 350 $ 71892 No
Mud Clear 500 $ 38000 Yes
Bulk Truck Mileage-Job to Nearest Bulk Plant 45 $ 26990 No
Flo Seal 87 $ 178.70 Yes
Invoice Terms: SubTotal: $ 9,123.74
Net 30 Discount Available ONLY if Invoice is Paid & Received
_— ) % (1,368.56)
within listed terms of invoice:
L —— - o~ s _— - - SubTotal for Taxable tems: $ 5,316.83 -:
SubTotal for Non-Taxable Items: $ 840.50
Total: $ 7,755.18
7.55% Graham County Sales Tax Tax: $ 476.92
Thank You For Your Business! Amount Due: $ 8,232.10
Applied Payments:
Balance Due: $ 8,232.10

Past Due Invoices are subject to a service charge (annual rate of 24%)
This does not include any applicable taxes unless it is listed.
©2008-2013 Straker Investments, LLC. All rights reserved. RECEIVED
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Phone 785-483-2025 Home Office P0. Box 32° Russell, KS67665. . b 790
Cell 785-324-1 041 : S
“Sec. | Twp. | Rangé County State . On Location - Finish
Date ?‘l%ﬁ/? PR o N AP B | A‘/&A/&au S WSO R
Lease Sple, WeliNo. -7, - Lodatibn © /, /Zﬁp,m, . C?,V é/,/ /= £ LAy -
Contractor Md\/—t,u 6/\.“,‘;1 (/E\() Jo Owner R
o - | To.Quality Oilwell Cementing, Inc.
Typ,e,qu D K % — { You are hereby requested to rent cementing equipment and furnish
Hole Size ‘"-7; T.D. I’ 1175 cementer and helper to assist owner or contractor to do work as listed.
b i - Char e <
csa. X% M Depth ° Al lipe—Expletcfion
Tbg. Size Depth Street
Tool Ol #S’D. Depth  / @ﬁ[&?_‘f[ City State
Cement Left in Csg. | Shoe Joint . ‘ The above was done to satistaction and supervision of owner egent or contractor.
Meas Line Displace 48‘ %m} Cement Amount Ordered "2& /~ /()_7;/’”\ ;;’ /A ﬁn < f
- o EOUIPMENT , 500 gl flud ety = »4’@ |
T T i i ‘rN*o*‘.‘ Tcémenter(l 1—%- = E———— e, - P o e T e e
Pumptrk ﬁ _ - [Helper — Yepe ~ Commo _)7 5 O
No.|Driver 77~
Bulktrk /7 __|Driver [ [/ Poz. Mix
forle e s

Bulktrk - No Sver— Gel.

JOB SERVICES &REMARKS Calcium
Remarks: Hulls _ ‘
RatHole '~ s, Salt ' ‘
Mouse Hole oI T - Flowseal ﬁ’?;ﬁ S - e -
Centrahzers Kol-Seal

Vi

QUALITY O!LWELL CEMEN'I;ING INC.

"No.

Baskets

Mud CLR 48 SO O 7@#

D/V or Port Collar

CFL-117 or CD110 CAF 38

Sand

ULt 13 20

n

7

'//c’{,?( |

X, S
Signature

Mlleage {/j

Tax

Discount

Total Charge |
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.- DEFINITlONS tn these terms-and- condrtlcns "Qualrty" shall mean Quallty Oilwell Cementing, Inc., and "Customer&,shall refer to the
party |denttfled by that term on the front of this oontract As applrcable “Job“ relates to the services described ori the front side of this con-
tract, merchandlse" refers to the material descnbed on the front ot this’ contract and 1 any other matenals, prod lor supplles\used
sold’ on‘ fumrshed under the requtrements of this contract. )

- T ERMS Unless satisfactory credit has been established, "CUSTOMER" must tender full cash payment to "QUALITY" before the
job is undertaken or merchandise is delivered. If satisfactory credit has been established, the terms of payment for the jOb ‘and/or mer-
chandise, rncludlng bulk cement, are net cash, payable in 30 days from the completion of the job and/or delivery of the merchandlse For

« all past due mvorces "CUSTOMER“ agrees to pay interest on amounts invoiced at a rate of 18 percent per annum untll pald Notwith-
standlng the foregorng ln no event shall this Contract provide for mterest exceeding the maxlmum rate of mterest that “CU§TOMER" may
- agree | to pay under appllcable law. If-any such-interest-should be-provided for, it shall be and-hereby is deémed to be-a mistake, and this
contract shall be automatlcally reformed to lower the rate of interast o the maximum legal contract rate, any amounts. prewously paid as
excess interést shall be deducted from the amounts owing from the "CUSTOMER" or at the option of "QUALITY;" réfunded directly'to
"CUSTOMER " For purposes of this paragraph, QUALITY and CUSTOMER agree that KANSAS Iaw shall-apply Any dlscounts granted
with this contract are null and void if the-charges are not pard when due. a

- ATTORNEY FEES: In any legal action or proceeding bétween the parties to enforce any of the terms of this” 'Sérvice ‘Contract, or in
any way pertaining to the term of this Contract, the prevailing party shall be entitled to recover all expenses, including, but not limit to, a
reasonable sum as and attorney's fees.

~ PRICES AND TAXES: All merchandise listed in "QUALITY'S" current price shall schedule are F.O.B. QUALITY'S local station and
are subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the sale or use of the mer-
chandise or services listed. The amount of taxes required to be paid by QUALITY shall be added to the quoted prices charged to CUS-
TOMER.

~TOWING CHARGES: QUALITY will'make a reasonable attempt to get to and from each job site using its own equipment. Should

- —~QUALITY.be unable. to do so because of. poor or inadequate road conditions, and should it become necessary to efmploy a tractor or other
pulling equipment to get to or from the job site, the tractor or pullmg equlpment will be supplled by CUSTOMER or, if fumlshed by QUAL—
ITY, will be charged to and paid by CUSTOMER.

~ PREPARATION CHARGES: If a job and/or merchandise is ordered and 'CUSTOMER cancels the order after preparatronof a chem-
ical solution or other material, CUSTOMER will pay QUALITY for the expenses incurred by QUALITY as-a result of the cancellation.”

~ DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaul charges as set forth in QUALITY'S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

~ SERVICE CONDITIONS AND LIABILITIES: 1. QUALITY carries public liability and property damage insurance, but since there are
S0 many uncertain and unknown conditions beyond QUALITY'S control, QUALITY shall not be liable for injuries to property or persons or
for loss or damage arising from the performance of the job or delivery of the merchandise. Customer shall be responsible for and mdem_-

—-—nrfy-defend‘%motdma'nnlessﬁUALlTYﬂtsofr cers.~agér’its and"employ'ees“'fr‘()m“and*a‘g“alnst any and "all'claims or surts“tor - f“f"'ﬁ‘

s St o,

" (A) Damage to property or for bodnly lnjury, srckness disease, o death, brOught by any person. mcludmg CUSTOMER and/or the wetl
owner and P

(B) oil sprlls pollutron surtace or sub-surtace damage, injury to the well, reservoir loss, or damage ansmg from a well blowout aris:
mg out ‘of or in connection with' QUALITY S pertormance ‘of the job or furnlshmg of merchandise in accordance wrth this contract unless
such loss or  damage is caused by the wrllful misconduct or gross negligence of QUALITY or its employees.

.2 With respect to any of QUALITY'S tools, equipment, or instruments which are lost in the well or ‘damaged when’ performrng or
/attemptlng to perform the job or, in the case of marine operations, are lost or damaged at any time- after dellvery to the'landing for CUS-
TOMER and before return to QUALITY at the landing, CUSTOMER shall either recoveér the 16st item without cost to QUALITY: or relmburse
QUALlTY the current replacement cost of the item unless the loss or damage results from the sole negllgence of QUALITY or its employ-
ees. S

- 3. QUALITY does not assume any liability or responsrblllty for damages or conditions resulting from chemlcal .actlon in cements

WARRANTIES: 1. QUALITY warrants all merchandise manufactured or fumished by it to be free from defects in-material and workman-
ship under normal use and service when installed, and used, and/or serviced in the manner provuded andiintended.- QUALITYs.obugatlon
under this warranty is expressly limited to repair replacement, or allowance for credit, at its option, for any merchandise which is deter-
mined by QUALITY to be defective. THIS IS THE SOLE WARRANTY OF QUALITY AND NO OTHER WARRANTY IS APPLICABLE,
EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WARRANTY AS TO MERCHANTABILITY OR
FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER'S sole and only remedy with regard to any defective merchandise shalil
be the repair or replacement thereof or allowance for credit as herein provided, and QUALITY shall not be liable for any oonsequentlal
special, incidental, or punitive damages resulting from or caused by defective materials, products or supplies.

2. More specifically: -

(A) Nothing in this contract shall be constructed as a warranty by QUALITY of the success or the eftectlveness of the result ot any
work done or merchandise used, sold, or furnished under this contract. '

(B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data fumlshed
by QUALITY or any interpretation of test, meter readings, chart information, analysis or research, or recommendations made by QUALI-
TY, unless the inaccuracy or incorrectness is caused by the willful misconduct or gross negligence of QUALITY or its employees in the
preparation or furnishing of such facts, information or data. (C) Work done by QUALITY shall be under the direct supervision and con-
tro of the CUSTOMER or his agent and QUALITY will accomplish the job as an mdependem contractor and not as an employee or agent
of the CUSTOMER. ‘ T

i

>~ caused By CoritatHhatioH S WES OP O fIdIAS 2 — =i bt ioni s o UM ¢ ot Cbirsiritieadh i £ s DU, B st ] i




