KANSAS CORPORATION COMMISSION

hY

Ol & GAs CONSERVATION DiviSION
PPLICATION FOR SURFACE PIT

Form COP-1
May 2010

Form must be Typed

-159. 224 3
/ 5 / Submit in Duplicate

Operalor Name: REDLAND RESOURCES, INC. License Number: 32204
Operator Address: 6001 NW 23RD STREET OKLAHOMA CITY OKLAHOMA 73127
Contact Person: ALAN THROWER Phone Number: (405)789—71 04
Lease Name 8 WellNo. FREDERICK #8-3 Pit Location (QQQQY; J
Type of Pit: Pit is: c . NIZ - S(N
[] emergency pit [ Burn Pil [] Propesed Existing Sec. Twp._21_r_9 [JEast [X] west
D Se“lmg Pit @—Bﬁ*ﬂw If Existing. date constructed: 1 1980 Feet from North X South Line of Section
- 12/124710 — [ '

Workover Pil Haul-Off Pit 1.320 . .

. . ' Feet from East / West L (S
{1 WP Supply API No. or Year Driliad) Fit capacity: eetire D @ st Hine of Section
4,000 (bbls) RICE County
Is the pit located in a Sensitive Ground Water Area? Q‘Yes -@-&u—‘ Chieride concentration: mg#
{For Emargency Pis and Seltling Pits only)
Is tha boltom below ground levai? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ Ino []ves No NATURAL PERMEABILITY
- : . . 100 100 . . .
Pit dimensions {all but working pits): Lengih {feet) Width {feet) D N/A; Steel Pits
Depth from ground leve! to deepest point: 4 ({eat) (] nopit

If the pit is lined give a brief description of the liner
malterial, (hickness and instailation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

KCC WICHITA

RECEIVED
DEC 2 2 2010

Distance to nearest water well within ane-mile of pit;

_!l(nﬂ_feel ﬂfeet

Depth of water well

Depth to shallowest frash watar it 5’ feet,

Source of information:
[] measuree [_] welt owner

[] etectric log (@KDWR

Emergoncy, Sattling and Burn Pits ONLY:

Producing Formation:

Number of grogducing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank baltery aliow all spilled fluids to
flow into the pit? [_] Yes [_] No

Drilling, Workover and Haul-Off Pits ONLY:

. SH
Type of material utilized in drillingfworkover: FRE

Number of working pits to be utilized: k

Abandonment procedure:;

EVAPORATION & BACKFILL

Drill pits must be closed within 365 days of spud date.

I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

'5 Date ]

KCC OFFICE USE ONLY

(Juiner  [] steet Pit

[(Jreac [ Jrras
Date Received: _{2-22= 10 permit Number: IS “1§9 - 2D (3 ﬁ P?rmi! Date: 3—9{-—"‘ tease Inspastion; WYes [ o

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



) Kansas Corporation Commission
Oil & Gas Conservation Division

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

82-3-607. DISPOSAL OF DIKE AND PIT CONTENTS,
(a) Each operator shall perform one of the following when disposing of dike or pit contents:

{1) Remove the liquid conlents to a disposal weil or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the depariment;

(2) dispose of reserve pit waste down the annular space of a well completed according 10 the alternate |
requirements of K.A.R, 82-3-106, if the waste to be disposed of was generated during the drilling and
completion of the well; or

(3) dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

(A}  Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);

(B)  removal and placement of the contents in an on-site disposal area approved by the commission;

(C)  removal and placement of the contents in an off-sile disposal area on acreage owned by the same
tandowner or to another producing lease or unit operated by the same operator, if prior wrilten

permission from the landowner has been obtained; or

(D)  removal of the contents to a permitted off-site disposal area approved by the depariment.

{b) Each violation of this regulation shall be punishable by the following:
(1) A $1,000 penalty for the first violation; RECE,VED
{2) a $2,500 penalty for the second violation; and
(3) a $5,000 penalty and an operator license review for the third violation. DEC 22 2010
Complete and return with Haul-Off Pit Application, Form CDP1({2004) KCC WICH ITA

Haul-off pit will be located in an on-site disposal area: [1Yes [ No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
Cdves [OONo  If yes, written permission from the land owner must be obtained. Attach written
permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: XJYes [INo If yes, written permission from the land owner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

CONSERVATION DIVISION
Finney Stae Qifice Building, 130 8. Market, Room 2078, Wichila, KS 67202:3802
{316) 337-62000 & Fax: {316} 337-6211 * hlip://Koe ks.gov!



December 15, 2010

Kansas Corporation Commission
130 S. Market Street

Room 2078

Wichita, KS 67202

Re: Apptication for Haul-off pit
Frederick #8-3
NW/4 Sec 8-21S-9W
Rice County, KS

To Whom it May Concern:

l'am the surface owner of the SW/4 of Section 32-215-9W, Rice County, Kansas. Redland Resources, inc.
is preparing to drill a well on this tract (Williford #32-12) and will construct a drilling pit on my property.

This |etter shall confirm my agreement with Redland Resources, Inc. to allow Redland to haul drilling
mud from the Frederick #8-3 well to the pit located in the above described location.

Sincerely,

< RECEIVED
H. Bradley Williford P( ) %\a DEC 2 2 2010
1820 South 2800 Road KCC W'CH'TA

Herington, KS 67449




Fofn 88 — (PRODUCER'S SPECIAL) (PAID-UP}

St o, JE) Kaneaa Bl prin
63U (Rev. 1993 09115 ‘Whchics, K3 ra01-i7e)
OIL AND GAS LEASE e
AGREEMENT, Made and tatered into the . 1¥ day of February 2008,
by wad betwoen _HOWETd Brodley Williford, and
Kerry L. McLay, his wife,
whone maifing sddrees is 1820 8. 2800 Rd., Herrington, KS 67449, bereinatuer called Lasace twhethet 5w o¢ mars)

ang __J- Fred Hambright, Inc., 125 N. Market, Suite 1415, Wichita, KS 67202

bereinafur caller Lesase:

Lessor, in conslderation of __t€0 and more Dolars ¢s__10.00+ ) In hand pakd, ceeelpt of which

U here acknowiedged and nf 1he myalibs herein provided and of the 4 of the lessca hecein contalned, hareby granis, kases and lau exclusively unto lesses for the purposa
af i gaclag, loring by geophysical and otbwr @eand, prospocing detiing. mining snd operuting for and producing oll, liquid hydmearbons, ait gases, and their reipective
eonstityer producns, Injecting grs, water, oiher Muids, and air into subsuface stata, laying pipe tines, moring oll, building tanks, power stations, telephone lines, and other syructares
and things therenn o produce, save, LiXe care of, ireat, manufacnire, process, siore and tmnsportsaid oll, kiquid hpdrocarbons, §asas and their respactive constiman: producys and other
d: factirod theref: and bousiag and otherwise caring for ks cmploycos, the fallowing describad lund, 1gethar with any raveralonary rights and afier-acquired intatess,

therain simared [n County of __RITE Scag of deseribed is followa to-wis

Township 21 South, Range 9 West
Section 32: SW/4 except a tract of land described as follows;
beginning at the Southeast comer of the Southwest Quarter (SW/d) of said section, nimning thence West 250 feet,

thence North 500 feet, thence East 250 feet, thence South 500 feet to the point of beginning, said excepted tract
containing three (3) acres, more or less.

In Sattion X T hip XXX Range XXX e b 157 acre, more or bess, and all
necrellong Iherms. three (3)

Subjsct 1o the provisions hersin contained, this Jtase shall remain in fores for & et of e~ yeers from Unis dats {called “primary term™) and as long thersafter
a4 o), Jiquid hyd: b £as or other cuspacti i o or any of them, is prodeced from said land or land with which sald land Ie pooled.

In consideration of the prermises the said lesser covimants and agrees:

1L To deliver 1o thy credit n(lm.rhcdcul,iulhapip.l.iumwhﬁhnmycvanoctvcluonnjdmd.m”nlmﬁ(hmm)wndaﬂuﬂprﬁmm-nud
froen the leased premises

Zod. To pay leseor lir gae of whatworver Dacur or kind produced and scld, or aaed off the premisea, or ssad in the £ of any prody one-eighth (&),
uﬂururhlprinlluuw-n,(:n.—ulu.oHbjI—-.inmnmml.h.nnno-dghthchlﬂuwuuﬁmdn‘bylt—-fmnnchnl-Lhrm-n-nﬂ,mduﬂm

isew, of in the £ naid pay to be made by Whm;uhum--llM-du:unalyhnntnidwmd.luu!myuy@rnndu
-m-lwdﬂlrwh_rlmmrwmrmmnimdm ined b der, and if sach or nder is made it will be conelderrd that gas (s buing predueed within the
. -

This lesse sy be maintained duriog the primary term hereaf withowt further paymant or drilling eperatidns. If the lesese sball commency to drill 2 well within the term
of this leser o any exzension thernof, the leasar shail have the right ta drill such wrll to comphation with reasonable diligence and dlapatch, and if oil or gan. or sither of them, be
found in peying quaniidies, this lease shall rontinue and be (o lorce with |ike offect aa if such wall had been tompleted within tha termy of years (it mentionasd.

I enid leasor owind u lens bntreest in the sbove deacribed land than the sntire snd sadivided fou slmpls entate therein, then the royaltise hevein providad for shall be paid
thur sid lxsear anly in the proportian which leesse's interest brary to the whole and undivided fee.

Leasor shall have the right to uze, free of cost, gus, oil end water produced oo said Jand for easee’s operation thereon, sxcupt watsr from the welly of lsear.

When requentad by leawor, lesses shall bury Saaee’s pipe lines below plow depth,

No wall shall be drilled neaser than 200 fest. 1o the bouse or barn now on aaid premises withoul writtin consent of Leasor,

Lesass ahall pay for demages caused by beases's operations to growing cropa oo anid fand.

Lesese shall have the right at any time w remove &) wichinery and fisiores placed on said pramises, inclading the right to draw and remove casing.

If the sstate of sither party hereto is ansigned, and the privilegs of aml ln whole or [n part 1s allowed, the heteof ahall oxtond to their heirs.
dmink (Y or agsigne, but no chunge in the awaerahip of the land cor sl af rentals or Itiws aball be bldisg on the loesee ontil after the
losoms biay baen furnished with a writlen trunsfar or msignment or & trae copy thavecl In case lewaws asaigne this Wase, In whols or 1 part, lesses shall be relieved of all obligations
with respeel Lo the ssaigned poction of poriions arising subsequant 10 the datd of asdignmant

lzssse may at any time execute and deliver 1o Jessor or place of record a Telease or releases coveting any partion or portions of the above described premiscs and thareby
surtendar this leass an to such pertion or portions and be relievad of all ohligations as to the acreage surrendarsd.

All express or implisd covenants of this lasse shall be wubject to al) Federal and Stswr Laws, Execative Orduea, Rules o7 Regulations, mnd this lase shall not be Wrtninated,
in whols or in part, nor lssee hald Liable in damapes, for failure to comply therewith, If complisnce in preventad by, or if such [akiare is (v resalt of, any soch Law, Order, Rule or
Ragulntion.

Laasor heretry warrsnts and agrees to defend the title w the lands herein described. and agrees that the lesare shall have the right at any time o redsem fot leswor, by payment
any morigages. axes or cther liens on the above described lands, in the evens of default of paymeni by leaser, and be subrogatsd 1o the rights of the holder therwol, and the wnder-
«lymei jeasors, for Uhemselves and thalr heirs, soccemsorn wnd Eaigns, hareby surrender and release nll right of dower and homesisad in the premisss described harein, in so far
u# 13id right of dower and homestead may in any way affect tw purposss for which this lease is made, as recitad harein,

Lawnve, ot ils sptlon. s hereby gives the right and power to pos! o combine the acreags covared by thia leass ¢z any portion thareof with other land, lesse oF keases in the
immedista virinity thareo!, when in lesaes’s jud it i or advisable 0 do &0 in order W propurly develop and operete maid lsase premises so as ta promoie the
consecvation of oil, gas or other minerals in and under and that may be produced from suid premises, such poaling 1o be of tracts coatiguous 1o ont ancther and lo_bl into & wait
OF Units nat exceeding 40 aches wach in the event of an ail well, or into & unit or unlts bot ecesding S40 acres whch in tha svent of 5 gas wrll. Lessce ahall execute in writing sod
record in the conveyance records of the cownty in which the fand herein lessed is sltuatsd an & identifying and describing the pooled acreage. The entire screage so
pooled into w trect or wnit shall be treatad, for all purposss excvpd the paymant of royalties on production fram the pooled umit, as If i were incladed in this lease If production is
found on the poolsd acreage, it shall by created aa if producltion is had froom Uhis lease, whethar the well ar walls be locaivd on Lhe premieee MM‘W this tease or not. In Hew of the
royelties sluwhers herein apscified. lessor aball recsive on produdition from & unit so pocisd only swch portlon of Uw reyaRy slipalated herein as the amount of his scrrage
placed in the unit or his royaily inlereat therein on an acreags basis bears to the tatal acrvags sa pooled in the particular ualt involved.

If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this lease shall
expire,un!essLcsseconorbefamthccndofthcprimmytemshallpayortmiermLmor,mcsumol'sm.OOmultipliadbythe
nmnbero[‘netm.i:m&lmcsownedbyhssorhlhelﬂndabovedesm'bedandthmsubjectmﬂxhIense;mdsubjectmthemh:r
provisions of this lease,thepﬁmarytcrmshaubeencndedforenaddiﬁonalmmoftwo@)ynn from the end of the primary
term hereof,

e LT

A VLB
IN WITNESS WHEREQF, the wodsraigned this instrement a1 ﬂfthfdl_!l_l_r!d:‘!!!!_ﬂmm
Witnesses, e e e )
4 ’ A
Howard Bradley Williford] [/ K . Mcliiy
a/k/n H. Bradlay Williford ¥y Mclay //

000571



FETL R |
STATE OF Kansas
COUNTY OF W V L% ACKNOWLEDGMENT FOR INDIVIDUAL KsOkCoNe)

The foregoing instrument was acknowledged before me this iday of _February

hy

aned

Kerry 1. Mclay,. a/k/a Eerrv MclLay his-Fife. P

My commissiun oxpire C?// 0// / E Wﬂ;

B Notgyy Public (.-
o™ P | Emy s, '
’*%%‘ MAYES mily B, Mayes
< eansas [ My Aot Bxp. 17X 1/
STATE OF -ACKNOWLEDGMFN’I‘ FOR INDIVIDUAL {KsOkCoNe)
COUNTY OF ) smome

The foregoing instrument was acknowledged before me this —______ day of

by and

My cvmmission expires

- Notary Fublic

STATE OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The toregoing instrument was acknowledged before me this day of

hy nnd ___

My commission expires

Nutary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDU AL (KsOkCole)
COUNTY OF
The foregoing instrument was acknowledged before me this day ol
10y and

My commission expires
Notary Public
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STATE OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me thin day of
by
of a

corporation, on behall of the corporation. R E C E iVE D

My commisaion expires

Notary Public

000572 waR 1 6 2008

remsTed ACREENQ



Nrorder Ne. e Prwer Come.
03-162 P8 e Mviron IR {
Document # 201000376

Mis-Continent Associstion Form B STATE OF KANSAS

ASSIGNMENT OF OIL AND GAS LEASE | courorree

This Instrument was filed on: 2/17/2010
ENOW ALL MEN BY THESE PREBSENTS: "y duly recorded in
That the ondersigned, At 8.00:00 AM and duly

Book: Ol & Gas 148 Page: 253
J, FRED HAMBRIGHT, INC. Fees: 38 v! IA/

bareinafter called Assignor (whether cne or more), for and in consideration of One
Dollar ($1.00) the receipt whereof iz hereby acknewlsdged, does hereby pell, assign,

1

Rice Co.. Regi#mr of Deeds

transfer and set over onta McLeod Exploration co.
(bereinatter called Awsignes) 2 ight tite and interest in aud to the ofl and gas lease
dated February 1 2008 -
e Howard Bradtey Witliford and Kerry L. Mclay, his wife
lessor.

@ J. FRED HAMBRIGHT, INC. Ie

ded in book 145 . . page 571 insofar s swid lease covers the following described land in

Rice County, Stats of Kansas

Township 21 Scuth, Range 9 West

Section 32: SW/4 except a tract of land described as follows:

beginning at the Southeast corner of the Southwest Quarter (SW/4) of said section, running thence West 250 feet,
thence North 500 feet, thance East 250 feet, thence South 500 feet to the point of beginning, said excepted tract
contalning three (3) acras, more or less.

of Qeetion .~ Township______ " ___ Range .= ___and muhﬂns___.ﬂ—mm. mare or less
together with the rights incident thereto and the personal property thereon, appurtenant thereto, or uied or obtamed in connee-
tion therewith, :

And for the same id jon the Asxig cov ta with the Amigmec. its or his heirs, soctessors or sasigns: That
the Assignor is the lawfut owner of and has good title to the interest above assigned in snd to maid lease, estate, rights and
property, free and clear from all liems, encumbrances or adverse claims; ‘That said Jease is & valid and sobsisting lease on the
land above described, and all rentals and royalties due thereunder have been paid and all conditions necessary ¢o keep the sama
in full foree have besn dcly performed.

EXECUTED, Thir— . 16th day ol May / )/ 2008

STATE OF } s, ACKNOWLEDGMENT FOR INDIVIDUAL (Kxna. Okla. and Colo.)
COUNTY OF.

Before me, the undersigned, a Notary Publie, within and for said County and State, on this
day of personsily sppeared

and

to me personally known to be the identical person___who executed the within and foregoing instrument and acknowledged to me

that o ___executed the same s free and voluntary act and deed for the uses and purposes therein set forth.
INWITNESSWHEREOF.]h:uhmummybnndmdoﬂchl-nlthedaymdyurhnlhowwﬂm_

My commission expires

Notary Public
Kansas
STATE OF Sedgwidk la ACENOWLEDGMENT FOR CORPORATION
COUNTY OF. J
Be it remembered that on this. 16th day of May 2008 befure tne, the undersigned, a

Notary Public, duly commissioned, in and for the couty and state aforesaid, came 3. Fred Hambright
president J. Fred Hambright, Inc,
Kansas

s corperation of the State of. persona! to me i
thumopmwhonmnduudaoﬂiurmtmoingiuammmldwﬁduinb:hdo!nideomnhm.a?&edn]:

hvwhd‘dmmtﬂﬂmdthemforhimuuudtoruidmumh uﬂ.wd forth.
IN WITHNESS WHEREOF, ] bave hereunto set my hand and official = n the day and t above writien
My commission expireh e Y VRN Notery Poblic

g NOTARY PUBLIC Marilyn 8. Glynn
STATE OF KANSAS
- Wittt ot | GO0RS3




Kansas Bl
O3 %ntr?lgt

Reorder No. b
09-165 .:mmm-“-#-;f:s“h
sk com ke ki, com
Mid-Contlnent Association Farm with Qverriding Roralty Reservation Document #: 201 498w C
and Reassignment Privileger STATE OF KANSAS

ASSIGNMENT OF OIL AND GAS LEASE COUNTY OF RICE

This Instrument was filed on: 3732010
KNOW ALL MEN BY THESE PRESENTS: :

That the undersigned,

At 12:45:00 PM and duly recarded in
Book: Cil & Gas 148 Page: 206

McLeod Exploration Co.

hereinafter called Assignor (whether one or more), for and in consideration of One
Dellar {§1.00} the receipt whereof iz hereby acknowledged, does hereby sell, assign,

transfer and set over unte

Redland Resources, Incxs

(hereinafter called Assignes) all right, title and Interest, subject to the overriding royalty
reservation hereinafier set out, in and to the oil and gas lease dated___ February 1, 2008 from
Hovard Bradley Williford and Kerry L. MclLay, his wife we

leasor
to J. Fred Hambrjght. Inc. lessee
recorded in book 145 page. 5371 ingofar as said lease covers the following described land in
Rice County, State of___Kansas

SW/4 except a tract of land described as Follows:

beginning at the southeast corner of thewsouthwest quarter {(SWZX4)
of said section, running thence west 250 feet, thence north 500
feet, thence east 250 feet, thence south 500 feet to the point of

beginning, satd excepted tract containing three (3) acres, more
or less.

of Section_ 32 Township_.21S . Range. QW __  and containing 157 acres, more or less
together with the rights Incident thereto and the personal property thereon, mppurtenant thereto, or used or obtained in
connection therewith. ’

In the event the assignee herein shail elect to not pay the rental due under the lease hereln assigned, Aasignee aﬁues, at
least thirty days prior to any such rental date, to tender to the Assignor herein an assignment, without warranty of title, of all
of the intarest herein assigned. -

The Assignor herein hereby expressly excepts, reserves, and retains title to an undivided 4% Of 878ths

of all oi}, gas, and casinghead gas produced, saved, and marketed from the above described land
under the provisions of the aforesaid lease, or any extension or renewal thereof, as an overriding royalty, free and clear of any
e;:ndand expense of the development and operation thereof, excepting taxes applicabla to said interest and the production
therefrom.

And for the same consideration the Assignor covenants with the Assignee, its or his heirs, successors, or assigns: That
the Assignor is the lawful owner of and has good title to the interest above assigned in and to said lease, estate, rights, and
property, free and clear from all liens, encumbrances or adverse claims; That said lease is a valid and subsisting lease on the
land above described, and all rentals and royalties due thereunder have been pald and sll conditions necessary to keep the same
in full force have been duly perforined, and that the Arsignor will warrant and forever defend the same against ail persons
whomsoever, lawfully claiming or to claim the same.

All of the provisions of this assignment shall be available to and binding upon the reapective heirs, executors, sdministrators,
successors, and assigns of the Assignor and Assignee herein.

EXECUTED, This.22nd day of Feabruary 2010

L. M leso

Terr

__Kansas = . . .
STATE OF. }ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF_Sedgwick
Before me, the undersigned, a Notary Publie, within and for said County and State, on this22nd v
day ofFebrusry _, 2010, personally appeared e
and

to me personally known to be the identical pen]m h Ew“ golng fnstrument and acknowledged to ma

that—____executed the same & | free jnd voluntagyrany MiBUGeed fdr the and pupgoa ere, t forth.
IN WITNESS WHEREOF,' have hereuo set and sgEATHOEBAEAT the Hay W $
jest ires g %4 ZII . " My AL B, e ,ﬂ[ '
My commigsion_expir T 77 PRt et

CC0296 Original Compa‘ae w.in reils




