ForKccuUse: KANSAS CORPORATION COMMISSION 1073592  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 02/15/2012 Spot Description:
p p
month day year SW . SW _SE _NW gec 4 pyp 16 s r32 [ Je[Xw
(QIQIQIQ . .
OPERATOR: License# 9855 ) 2650 feet from I:l N / S Line of Section
Name: Grand Mesa Operating Company 1413 feet from D E/ W Line of Section
Address 1: 1700 N WATERFRONT PKWY BLDG 600 Is SECTION: Regular I:l Irregular?
Aqdre\ilslczl-:uTA s - 67206 ey (Note: Locate well on the Section Plat on reverse side)
g'W- =] Ronald N. Sinclair State 2 T County: Seot
ontact Person: .
316-265-3000 Lease Name: HOEME Well # 14
Phone: S - wildcat
Field Name:
CONTRACTOR: License# 39606 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: Murfin Drilling Co., Inc. Target Formation(s): Mississippian
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 10
Ground Surface Elevation; _2999 Surveyed Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1750

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 200

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any): 0

Operator:
Well Name: Projected Total Depth: 4900
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

9T

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification B
API # 15 - 15-171-20863-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 02/07/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 02/07/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ze

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II||| |IIII |||I| I|||I |I||I ||I| |II|

1073592

For KCC Use ONLY
API # 15 - 15-171-20863-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Grand Mesa Operating Company Location of Well: County: Scott

Lease: HOEME 2650 feet from H N / S Line of Section
Well Number: 14 1413 feet from E /[X] w Line of Section
Field: Wildcat Sec.4 Twp. 16 S. R.32 []e X w
Number of Acres attributable to well: 11 s Section: Regular or I:I Irregular

QTR/QTR/QTR/QTR of acreage: _SW - Sw . SE - Nw

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

1413 ft. )

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases Idcate the spot of the proposed drilling locaton.

2650 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1073592
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name:  Grand Mesa Operating Company License Number: 9855
Operator Address: 1700 N WATERFRONT PKWY BLDG 600 WICHITA KS 67206
contact Person: Ronald N. Sinclair Phone Number:  316-265-3000
Lease Name & Well No.. HOEME 1-4 Pit Location (QQQQ):
Type of Pit: Pit is: SW _SW _SE . Nw
D Emergency Pit D Burn Pit Proposed D Existing Sec. 4 Twp. 16 R. 32 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2650 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1413 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6000 (bbls) Scott County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No DriIIing mud
Pit dimensions (all but working pits): 100 Length (feet) 100 Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 4 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
N/A feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: Drilling mud

Number of producing wells on lease:

4
Number of working pits to be utilized:

Barrels of fluid produced daily:

Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? | |Yes [ | No

Evaporate and backfill the pits. Backfill and level

to it's natural state.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

02/07/2012

KCC OFFICE USE ONLY

[ Liner [ |steelPit [ |RFAC [ |RFAS
DYes No

15-171-20863-00-00 02/07/2012

Date Received: Permit Number: Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1073592

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 9855
Grand Mesa Operating Company

2:2:;5 1. 1700 N WATERFRONT PKWY BLDG 600

Address 2:

city: WICHITA state: XS zjp. 67206, 5514
Contact Person: Ronald N. Sinclair

Phone: ( 316 ) 265-3000 Fax: ( 316 ) 265-3455

Email Address: pbrewer@gmocks.com

Well Location:
SW SW SE NWw Sec. 4

Twp. 16 S. R 32 EIEasWest

HOEME 1-4

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Mr. Robert Hoeme

105 Alice Ave.

Name:

Address 1:

Address 2:
Scott City

KS i, 67871

City: State:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



1.1.88-1 © 1983 David Carter Company
Form 88 {producers) Rev. 1-83

Karsse -Oklahoma OIL AND GAS LEASE

THIS AGREEMENT, Enterad inta this ..... 4?,‘5‘ 74 day of vy e oo et e e ereses e eeesrer sttt 20.10...,

between.....RODEMt W. Hoeme, Jr. and Patricia Hoeme, husband and Wife.............ooooeooo
...105 Alice Ave.. '

i SCOW CItY, KS BTBT N oo hereinafter calle lessar,

" ana...Grand Mesa Operating Company, Wichita, K ... . horinattor called lesses, does witness:

1, That lessor, for and in consideration of the sum of ...............1 €N and more ...Dokars in hand paid and of the covenants

and agreemernts hereinafter contained (o be performed by the lassee, has this day granted, leased, and let and by these prasents does hereby grant, lease, and Ist exclusively
unio the lessee the hereinafter described land, with any reversionary rights thenein, and with the right to unitize this lease or any part thereof with other cil and gas leasaes as to
all or any pert of the lands covered thereby as hereinafier providad, for the purpase of canying on geclogical, geophysical and other exploretory work thereon, induding core
drilling and the drilling, mining, and operating for, praducing and saving all of the oil, gas, gas condensate, gas distitiate, casinghead gasoline and their respective constituent
vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and substances info the subsurface strata, and for constructing rcads,
laying pipe lines, building tanks, storing oil, building power stations, electrical lines and other structures thereon necessary o convenient for the economical aperation of said \\\\\\““""ffk;,’,
land alone or conjointly with neighioring lands, to produce, save, take care of, and manufacture all of such substancas, and the injection of \*‘\\ e T Ff’ O,\}’"’,-

water, brine, and other substances into the subsurface strata, said tract of land being situated in the County of, Scott

State of ........ Kansas ., and described &s follows:

s
iy,

STATE OF KANSAS, SGOTT GOUNTY, S8

This instrument was filed for record on the
Township 16 South, Range 32 West, _Lg_ tay ofd%im‘fm..,‘aﬂ.d
Section 4: NW/4 26 yaoekd W, and duty recorded in book

pag

$ 0.0 0 7 Refister offonts

PN DO | < T acres, more o less.

2. This lease shall remain in force for a term of ........... Three (3) ...................................... ... years (called *primary term"} and as long thereafter as oil, gas, casinghead
gas, casinghead gasaline or any of the products covered by this leass is or can ba produced,

3. The lesase shall daliver to lessor & royalty, free of cost, on the laase, or into the pips line to which lsases may conasct its wells tha agual one-aighth (178th) part of all o
produced and saved from the leased pramises, or at the lessee's option may pay 1o theé lessor for such one-sighth (1/8th) Toyalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such oil is run into the pipa line or into storage tanks,

4. The lessee shall pay to the lessor, as a royalty, one-sighth (1/8th) of the proceeds received by the lesses from the sale of ges, gas condensate, gas distillate, casinghead
gas, gas used for the manufacture of gasoline or any other praduct, and all other gasas, including their constituent parts, produced from the land herein leased. If such gas is
not sold by the lessee, lasses may pay or tender annually at or before the end of each yearly period during which such gas is not sold, a3 a shut-in royalty, whether one o more
wells, an amount equal to one dollar per net mineral acre, and while said shut in royalty is 8o paid or tendered, it will be considersd under all provisions of this lease that gas is
being produced in paying quantities. The first yearly period during which such gas is not soid shall begin on the date the first well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling cperations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties herein provided for
shall be paid 1o said lassor only in the proportion which his interast basrs to the whole and undivided fee, however, in the event the tille 1o any interast in said land should revent
to lessor, or his heirs, or hia or their grantee, this lease shall cover such reversion. :

7. The lessee shall have the right to use free of cost, gas, oil and water found on said land for its operations theraon, except water from existing wells of the lessor. When
required by lessor, the lassee shall bury its pipe fines below plow dapth and shall pay for damage caused by ils oparations to growing crops on said land, No weli shall be
drilled naarer than 200 feet to the house or bam now on said premises without written consent of the jessor, Lessse shall have the right at any time during, or after the
expiration of this lease to remove all machinery, fixtures, housas, buildings and other structures placed on said premises, including the right to draw and remove all casing.

8. If the estate of aither party herato is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereaf shalt extend to the heirs,
devisess, executors, administrators, successors, and assigns, but no change or division in ownership of the land, or royaities, however accomplished, shall operate to eniarge
the ohiligations or diminish the righta of lesses, and no change of ownership in the land or in the royalties or any sum due under this lease shail be binding on the lessee until it
has baen fumished with either the original recorded instrument of conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the
probate thereof, or certified copy of the procesdings showing the appointment of an  administrator for the estate of any deceased awner, whichever is appropriate, together with
all original recorded instruments of conveyanca or duly certified copies thereof necessary in showing a complete chain of tite back 1o lessor of the full interest claimed, and all
advance payments of rentals made hereunder befors receipt of saic documents shall be binding on any direct or indirect assignee, grantee, davises, or administrator, executor,
of heir of lessor.

9. If the leased premises are now or shall hersafter be gwned in severalty or in separate tracts, the premises may nonetheiess be developed and operated as one leass,
and all royalties accruing hereundar shall be divided among and paid to such separate owners in the proportion that the acreage owned by each saparate owner bears to the
entire leased acreage. There shall be no obligation on the part of the Ie3see 1o offsot wells on separsts tracts into which the tand covered by this lease may now or hereafter be
divided by sale, devisae, descent or atharwise, or to fumish separale measuring or receiving tanks.

10, Lessnrhu'ebywarrmﬁuﬁagreestodefendﬁnﬂﬂemthelandhamindasuibsdandagmsmatmelessee,at'usopﬁon.maypeyanddisdmpehwholeorinpartany
taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in the avent it exercisas such options it shall be subnogated to the
rights of any holder or holders thersof and may reimburse.itsedf by applying to the discharge of any such mortgage, tax or other lien, any royalty accruing hereunder.

11. K after the expiration of the primary term, production of oil or-gas should cease from any cause, this lease shall not terminate if lessee commences additional drilling or
reworking operations within one hundred-twenty (120) days theresfter, or if at the expiration of the primary term, ofl or gas is not baing produced on said land, but lesses is then
engaged in drilling or rewerking operations thereon, then in sither event, this lease shall remain in force so long as operations are prosecuted either on the same wel or any
cther well thereafter commenced, with no cessation of more than one hundred twenty (120} conseculive days, and if thay result in production of ol or gas, this lsase shall
remain in effect so long thereafter as there is production of oil or gas undar any pravisions of this lease.

12, Lessee may at any tima surmender or cancel this iease in whole or in part by delivering or mailing such release to the lessor, or by placing same of record in the proper
county. In case seid lease is surendersd and canceled as to only a portion of the acreage covered theraby, then all payments and liabilities thereafter accnuing under the terms
of said lease a8 to the portion canceled shafl taase and determine, but as to the portion of the acreage not released the teems and provisions of this lease shall continue and
remain in full force and effect for all purposes,

13. All provisions hareof, expraas of implied, shall be subject 1o all federal and state jaws and the orders, rulas, of ragulations (and interpretations theveof) of all governmental
agencies administering the same, and this lease shali not be in any way terminated whally or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or interpretations thereof). If lessee should be prevented during
the last six months of the primary term hereof from drilling & well hereunder by the order of any constituted authority heving jurisdiction thereover, the primary term of this lease
shall continue until six months after said order i3 suspanded,

14, Lasses, at its option, is hereby given the right and power o pool or combine into one or. mors unity the land covered by this lsase, or any portion therecf, with other land
coverad by another lease, of 1sases when, in lessee’s judgment, it is necessary or advisabla to do 30 in order to proparly develop and operate said lease premises so as to
promole the consarvation of sush minerals in and under said Land, such pooling 1o be in a unit or units not exceading 80 acres each in the event of an oil wall, or into a unit or
urits not exceeding 540 scres sach in the svent of a gas andior condensats or distillate well, plus a tolerance of ton parcent (10%) to conform to Governmental Survey quarter
sections. Lessee shall axecute in writing and file for record in the county in which the land is situated an instrument idertifying and describing the paoled acreage. The antire
acraage so pooled into a unit or units shall be traated for all purposaes, except the payment of royalties on production from the pooled unit, as If it were included In this lease. K
production is found on any pert of the pooled acreage it shall be treated as if production is had from this lease whether any well is located on the land covered by this lease or
not.  Any well drilled on such unit shall be and constitute a well harsunder, In lieu of the rayalties alsewhere harein spacified lkessor shall receive on production from the urit so
pooled only such portion of the royalty stipulated herein as the amount of his net royalty interest therein on an acreae basis bears 1o the total mineral acreage so pooled in the
particular unit invalved.

15. This lease andg all its terrns, conditions, and stipulations shall extend to and ba binding on all suceassors of said lessor and lessee.

If at the end of the primary term this lease is not otherwise continued in force under the provisions hereof,
this lease shall expire, unless Lessee on or before the end of the primary term shall pay or tender to
Lessor the sum of _$5.00 muitiplied by the number of net mineral acres owned by Lessor in the iand
above described and then subject to this lease; and subject to other provisions of this lease, this lease
shall be extended for an additional term of One (1) year from the end of the original primary term. Said
payment may be made by check or draft of Lessee or any assignee thereof, mailed or delivered direct to
Lessor at the address first provided above, on or before the end of the primary term.

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF

ROOK 225 PAGE 2¢le PAGE_/ OF _ %)



FORM 88 — (PRODUCER'S SPECIAL) (PATD-UP)

Rerdro. e Kansas Bl prine
63U (Rew. 2993) : 09-115 - Wichha, K3 1720107
- OIL AND GAS LEASE .. Jrezseiai seacres
AGREEMENT, Made and sntered inesthe __L7th a4 o November 2006

by aud between .81 180 T, Hoeme and Anita G. Hoeme, husband and wife

whose malling address s . 1101°_Cedar Drive, Scott City, KS 67871

- . hereinafier called Lessor (whether one or more),

and J. Fred Hawbright,Inc., 125 N. Market, Ste. 1415 Wichita, KS 67202
horeinafter catler Lessee:
Lessor, in consideration of one and more Dolams ¢s_ .00 + 3 in hand paid, receipt of which

is hero acknowledged and of the moyaltios hereln provided and of the agreements of the lesses herein contalned, grants, loases and lets exclusively unto lessee for the purpose
of iavestigating, explaring by geophyaleal and other means, praspecting drilling, minlng and petating for and producing oll, liquid hydmcarbons, all gases, and thelr raspective
conatituent produdis, Injecilng gas, water, other fluids, and air into subsuface stats, layiog pipe lines, storing oil, building wnks, power stations, 1elephone tines, and other swructures
and thinga thereon to produse, save, take care of, treat, manufacture, process, store and tranaport sald odl, iquid hydrocarbans, gases and their respective constituent products and other
products manufactured therefrom, and bousing and otherwise caring for it employees, the followlng described land, togethar with any teverslonary rights and after-acquiced interest,

thereln sivsated in County of Scott sute of . KANSas ~:_ described as follows to-wit

Township 16 South — Range 32 West
Section 4: SW/4

In Section XXX T hip XXX Range h.8,0,4 and containing 160 acres, more or leas, and all
accretions thereta,

.. Bubject to the provisions herein contnined, this Jease shal remain in force for o term ofml.ﬂl_ years from thie date (called “primary torm™), and os long thereaftor
as oil, liquid hydrocarbons, gaa or other respective conatituent products, or any of them, ia produced from said land or land with which said lond is pooled,

In ideration of the premises the said leasec covennnts and agrees: » .
1st. To deliver to the credit of lesssr, free of coxt, in the pipe line to which leasoe moy conneet wells on said land, the equal one-eighth {%) part of all oil produced nnd saved
frowm the Jonsed premises.

2nd. To pay lessor for gas of what T pature or kind produced and sold, or used off the premises, or vaed in the facture of any products therefrom, one-cighth (),
ot the market price at the well, {but, o5 to gas 850ld by lessee, in no event more than one-sighth (4} of the proceeds received by leasos from uch sales), for the gna aold, used off the
premises, or in the manufacture of products therofrom, enid payments to be made monthly. Where gas from o well producing gos anly is not stld or used, lessee may pay or tender
as royalty One Dollar ($1.00) per yenr per net mincral acre retained hereunder, and if such payment or tander I8 made it will be considered that gan is being produced within the
meaning of the preceding paragroph.

Thik lense may be maintnined during the primary term bereof without further poyment ot dwilling operationa. If the lensee shall commences to drill 2 wall within the term

of this lease or any extension thercof, the lessee shall have the right to dril] such wall to completion with rensonable diligence and dispateh, and if oil or gaa, or either of them, be
found in paying quantities, this lenso shall continue nnd be in force with lke effect na if anch woll had been completed within the term of years first mentioned.

If said lessor owna 5 less intetvst in the nbove described land than the entire and undivided foe gimple estate therein, then the royalties herein provided for ahall be paid
the said lessor only in the proportion which lesnor's interest bears to the whole and undivided fee.

Lessee shull have the right o use, froe of cost, gow, oif and wator produced on said land for lessse’s operation thereon, except water from the wells of lessor,
When requestad by lossor, lessee shall bury lesses’s pipe linea below plow depth,

No well shall be drilled neorer than 200 feet to the house or barn now on said i ithput written
Leasee shall pay for damoges caused by lcasec's aperations to growing ctope on said land.

Lessee shall have the right at any time to remove ol mochinery and fixtures pinced on said premisos, including the vight to draw and remove casing. ,

If the estate of either party hereto is neaigned, and the privilege of nssigning in whole ot in part s exprossly nllowed, the covenants hereof whall extend to their heim,

t of lesaor,

administrators, or msaigne, but no cha in the ¢ hip of the land or sssignment of rentals or royaltios shall be binding on the lesace until after the
leasee has been furnished with o written transfer or assignment or a true copy thereof. In case lossee assigns this Jeass, in whole ar in part, lessce shall be relieved of all obligations
with respect to the assigned portion or portions arising eubsequent to the date of ossignraent.

Leasee may at any time execute and deliver to lesaor or ploce of record a release or relenses covering any portion or portions of the above dencribod prerasaes and thereby
surrender this lanse ns to such portion or portions and be relieved of all obligationa as te the acreage surrendored.

Al express or implied covenants of this lease shall be subjest to all Federal and State Lows, Executive Orders, Rules or Ragulationa, and thix lepsc shall not be terminated,

in whole or in port. nor jeases held linble in damages, for failure to comply therewith, if complinnee is preventad by, or if such failure is the Tesult of, ooy such Law, Order, Rule or
Regulatien,

Lessor hereby warrnnts and ngreos to defend the title to the lands heroin deweribed, and agrees that the leasee shall have the right at any tinie ta redeem for lousor, by payment
any marigogen, taxes or other licns on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and tho under-
signed lcasors, for themselves and their heim, successors and assigna, hereby surrender and olease all right of dower apd homestend in the premisce described herein, in so far
o» #aid right of dower nnd homestead may in any way nffect the purposes for which this lenae is made, ns recited herein.

Leasee, ot ite option, is hereby given the right and power to pool oy combine the acrengs covered by thia lsase or any portion theroaf with other land, lense or leases in the
immediate vicinity thereof, when in lessce's judgment it is necedsary or sdvisable to de so in order to wroperly develop and aporate said lease predmises so ow Lo promote the
conservation of oil, gas or other minersls in ond under and that may be produeed from aaid premises, such pooling ta be of tracts contiguous to ene another and to be into n snit
or unita not exceeding 40 ncres nach in the event of an oil wel, or into a wit or unite not exceeding 640 acres snch in the event of o goe weil, Losste shall execute in writiag ond
record in the conveyance records of the county in which the [and herein leawed is situoted nn instrument identifying and describing the poaled ge. The entire ige 8o
poaled into & tract or unit shall be treated, for all purpoees axcepi the payment of royaltiea on production from the pooled unit, as if it wore included in this lense. If production is
found on the pooled acreage, it shail be treated as if producltion ia had from thix leasn, whether the well or wells be located op the premisce covered by this lase or not. In lieu of the
royelties elaewhere herein apecified, lesaor shall rective on producition from o unit #o pooled omly awch portion of the royalty stipulated herein on the amount of his acreage
placed in the unit or his royalty interest therein on an acrenge basis boara 1 the tota) acreage ao pooied in the particnlar unit involved.

*See "Rider" attached hereto and made a part hereof;
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GRAND MESA OPERATING COMPANY
HOEME LEASE
W.1/2, SECTION 4. T165. R32W
SCOTT COUNTY., KANSAS

NO tCOUNTY LINE) ROAD ;
*0ritisite Locotion
Hoeme »1-4
2650°FSL 1413°'FmL
12358 °FNL )
Ground Elevgtion = 2999

2 Y = 746378 X = 1324610 3
51’..‘ 3 Q 8
53,1 ] *0rillsite Location g :
g*é Hoome #1=4 « -
§Eé 2492°FSL 1413°Fm. 3
883t (2516 'FNL )

“é NHEAT

$8%5 TAUL Ground Elevation = 3000 1%
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oe . SHOPe Plong—NAD 2T-KONsos South 51
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8383 1. Set (2) wood stokes at location sites.

§i§§ 2. All flagging Red & Yelidw.

ww 3. Overheod power availaoble at the SE. corner of

$ 2% Sec. 4. g

28 § 4. Kansas One Call System Jn_?. should be notified

P bafore excavation (1-800-344-7233).

5. CAUTION: Vorious pipelines in 5ec.4.

6. Section 4 is irreguilar.
7. Conmtact /andowner for bq.sf access.

8. Set alternate locotion ger instructions.

9. North locotion fell in qtonding water on date
of staking.
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CENTRAL KANSAS OILFIELD SERVICES, INC. 1620)792-19077




	ExpectedSpudDate: 02/15/2012
	OperatorLicenseNumber: 9855
	OperatorName: Grand Mesa Operating Company
	OperatorStreetAddress1: 1700 N WATERFRONT PKWY BLDG 600
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67206
	OperatorZip4: 5514
	OperatorContactName: Ronald N. Sinclair
	OperatorPhone: 316-265-3000
	ContractorLicenseNumber: 30606
	ContractorName: Murfin Drilling Co., Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SW
	Subdivision3: SW
	Subdivision2: SE
	Subdivision1Largest: NW
	Section: 4
	Township: 16
	Range: 32
	RangeDirection: West
	C1FeetNSFromReference: 2650
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 1413
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Scott
	LeaseName: HOEME
	WellNumber: 1-4
	FieldName: Wildcat
	ProratedField: No
	TargetProducingFormation: Mississippian
	NearestLeaseOrUnitBoundary: 10
	ElevationGL: 2999 Surveyed Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 1750
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 0
	ProjectedTD: 4900
	FormationAtTD: Mississippian
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 02/12/2012
	KccOnlyC1District: 1
	KccOnlyC1API: 15-171-20863-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 02/07/2012
	KccOnlyC1ExpiresOn: 02/07/2013
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 11
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 6000
	CDP1Subdivision4Smallest: SW
	CDP1Subdivision3: SW
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 2650
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 1413
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: N/A
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Drilling mud
	NumberOfWorkingPitsUsed: 4
	AbandonmentProcedure: Evaporate and backfill the pits.  Backfill and level the location and return same as close as possible to it’s natural state.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 02/07/2012
	KccOnlyCDPPermitNo: 15-171-20863-00-00
	KccOnlyCDPPermitDate: 02/07/2012
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Ronald N. Sinclair
	ContactPhoneArea: 316
	ContactPhoneNumber: 265-3000
	ContactFaxArea: 316
	ContactFaxNumber: 265-3455
	ContactEmail Address 1: pbrewer@gmocks.com
	SurfaceOwnerName: Mr. Robert Hoeme
	SurfaceOwnerAddress1: 105 Alice Ave.
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Scott City
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67871
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


