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ForKCC Use: KAaNSAS CORPORATION COMMISSION A%G t 003 Form C-1
Ettactive Date: ?- b‘o.? O”_ & GAS CONSEHVAT?ON DfVlSION -‘T}b\r Dacamber 2002
District # / . c(\ W\CH Form must be Typed
NOTICE OF INTENTTODRILL KV Form must be Signed

All blanks must be Fllied

§GAT [ Yes %No

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date September 1 2003 Spot D East

month day yoar SE _NE _ NE Twp. 17 S R 28 Wesi
OPERATOR: License# 5144 1270 tast from l BS Line of Section
Name:_Mull Drilting Company, Inc. # 200 test from -/ W Line of Section
Address, PO Box 2758 Is SECTION _¥.__Regulas Irregutar?
Clty/State/Zip: Wichita KS §7201-2758 {Note: Locate wall on the Section Fiat on reverse side)}
Contact Parson: Mark Shrave County: Lane
Phong;_ 3 16-264-6366 Lease Nama: Dowd well #:1-8

;7 Field Name: _Shields

CONTRACTOR: License# 2123
Nama: Pickrell Drilling Co., Inc

DYas No ‘/

is this a Proratad / Spaced Figtd?
Targset Information(s): Mississippi

; . 1120’ (Pooling E/2 NE 9 8 W2 NW 10)_ »
Well Driliad For: Wall Class: Type Equipmeant; Nearest Lease or unit boundary: )
] Ground Surface Elevation; 2760.7 fast MSL
[v] il Enh Rec Infiald Mud Rotary ’
= ) Water well within one-quarter mile: Yes DNO ‘.
| ]aas Storage [ | Poo! Ext. | ] Air Rotary - ] S
Public water supply wall within one mile: r DYes No

[:] Cabie

omo [_|Disposal [ | wiidcat
Seismic; # of Holes D Other
Qther

Depth to bottorn of fresh water: 429264
Depth to bottom of usable water: 1300

Surtace Pipe by Altarnate: D . v 2
Length of Surtace Pipe Plannad to be set

z
7

X w280 v

If OWWOQ: old well intormation as foliows:

Oparator: Length of Conductor Pipe required: Nane i
Waell Name: Projected Total Depth: 4600° i
- i - Formation at Total Depth;__ Mississippi _#~
Qriginal Compistion Data: Ouiginal Total Depth: v &l al Dep
Water Source tor Drilling Oparations:
Diractional, Deviated or Horizontal wellbara? DYes @No D waell D Farm Pond Othet X 7~

DWR Permi:  _Contrastor applving

(Note: Apply for Parmit with DWR [ v
Will Cores be taken? D Yas Nc
It Yes, proposed zone:

AFFIDAVIT
The undersignad hereby affirms that the drilling, compietion and eventual plugging of this well will comply with K.S.A. 55 el. seq.
it is agreed that the tollowing minimum raquiremsnts wiil be met:

If Yes, true vertical depth:
Bottom Hole Location:
KCC DKT #:

X Lema ASticamapr ATAcued o <,

1. Notily the appropriate district office prior t0 spudding of well; H

2. A copy of the approved notice of intent to drill shall be posted on aach drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surlace pipe shaﬂ be set
through all unconselidated materials plus a minimum of 20 feset into the undertying formation.

4, If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

& If an ALTERNATE H COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 days of spud date.
Or pursuant to Appendix “B" - Eastern Kansas surface casing order #133,881-C, which applies to the KCC Distribt 3 area, attemnate {l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In ail cases, NOTIFY district affice prior to any cemanting.

| hereby certify that the statements made herein are true and to the bes

(5]

Date; 8/22/03 Signature of Operator or Agent: Title;_President/COO

Remember to:

File Drll Pit Application {form CDP-1) with Intant ta Drill;

For KCC Use ONLY .
- File Completion Form ACQO*1 within 120 days of spud date;

APl # 15 - /6/’2/820@%

) - Flle acreage attribution plat according to field proration orders; "‘D
Conductor pipe required__A20 & 7 fest - Notfy appropriate district ofiice 48 hours prior to workovar or re-entry;
Minimum surtace plpe raquirad 2& taet per Alt. X @ - Submit plugging repont (CP-4) after piugging is completed;
Approved by:'be Y 8_2_5'_.@3 - Obtain written approval betore disposing or injecting sall water, -
This nuthorization expires: 2_.25‘.0# - If this permit has explred {See: authorized expimation date) please -3
v check the box below and return to the address below.

{This authorization void i drilling not startad within 6 months of effactive date.)
D Well Not Orilled - Permit Expired

Signature of Opsrator or Agent:
' Date:

Spud date; Agent:

™ g2

Mail to: KCC - Conservation Division, 130 5. Market - Room 2078, Wichita, Kansas 67202

~



RECEIVED

AUE 2 5 2003
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOWKCC VWCH_
Plat of acreage attributable to a well in a prorated or spaced field ITA,

Sige Two

If the intended well is in a prorated or spaced field, piease fully complete this side of the form. I the intended well is in a prorated or spaced
field compiete the piat below showing that the well will be properly tocated in reiationship to other wells producing from the common source of supply.
Please show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries
of the proposed acreage attribution unit for cii wells.

API No. 15 - Location of Weli: County: _Lane _

Operator: Mull Drilling Company, Inc. 1270 teet from N / % S Line of Section
Lease: _Dowd 200 teattrom (v|E /[ ] W Line of Section
well Number: _1-S Sec..—.2 Twp. 17 s. R._28 [ Jeast [v] west
Field: _Shields

Number of Acres attributable to well: 40 's Section: Regular of D treguiar

. SE . NE . NE
QTR/QTR/QTR of acreage: If Section is lrreguiar, lacate well from nearest corner boundary.

Section corner used: NE DNW I:]SE DSW

Pooling E/2 NE 9 & W/2 NW 10

PLAT
{Show location of the well and shade attnibutable acreage for prorated or spaced wells.)
(Show foolage to the nearest lease or unit boundary line.)
NE/4 Section 9 NW/4 Section ‘10

"FNL__

~e ~1270"

1120" FEL

EXAMPLE

9/16

SEWARD CO.

NOTE: In all cases locate the spat of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identitying seclion lines, i.e. 1 section,  section with'B surrounding sections,
4 sections, etc.
2. The distance of the proposed drilling location from the section's south / north and east / west.

3. The distance to the nearest lease or unit boundary line. _
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for il wells;

CG-8 for gas wells).
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OIL AND GAS LEASE

J16-264-9344 » PO, Bax 703« Wichita, K8 672010760

AGREEMENT, Mada-and entered into the 218t day of Sentember 2_0_0_0
byandbetween ___Eir@ncis Ray Dowd and Joyce LaRue Dowd, his wife; RECEIVED

AUG 257005
. KCC WICH)TA
whosa malling eddress is I 207 S te ele S Cco t' t' C it N KS L] 6 787 i hereinafter catled Lessor (whether one or more),
and J. Fred Hambright,Inc. 125 N.Market #1415 Wichita, KS. 67202

-herelnpﬁer caller Leases:

Lessor, in conalderation of One & Othel" L T T - = =~ *Dollam (3 1. OO&OV C e  dinhand paid, recelpt of which
la here acknowledged and of the royalies hereln provided and of the agreements of the lessee hereln contalned, hereby grants, leases and lets exclusively unto lessee for the purpase
of invesugating, exploring by geophysical and other means, prospeciing drilling, mining and operating for and producing oll, liquid hydrocarbons, ail gases, and their respective
constlluent products, Injecting gas, water, other fulds, and alr into subsurface strata, laying pipe lines, storing ofl, bullding tanks, power statlons, telephone lines, and ather structures
and thinga thereon to producs, save, take care of, treat, manufacture, procass, store and transport sald oll, iquid hydrocarbons, gases and their respectlve constituent products and other
products manufactured therefrom, and houslng apd étherwise carng fof its employees, the following described tand, together with any reverslonary righ and after-acquired {nrerest,

thereln sltnuated in County of ane State of Kansan

described as follows 1o-wiu

The Northeast Quarter‘(NE/4)

In Section 9 Tawnﬂ;ip 1 7 SO U t‘h Range 2 8 we ] t

aceretions therato,

Subject to the provialons herein contained, this leane shall remain in force for a terin of_.z___._ yeors {rom this date (called "primary Lerm™). and as long thereafler
os oil, liquid hydrocarbona, gas or other respective constituent producta, or any of them, in produced from said land or land with which eeid land is pooled,

In consideration of the premises the said leasee covenants and agrees:

1. Ta dellver to the eredit of leasor, fren of cost, in the pipe line to which lessee may connect wells on said land, the equal one-sighth (%) part of ail oil produced and saved
from the leased pramises,

and coniaining 1 6 O acres, more or less, and all

2nd. To pay lessor for gaw of whatsaever nature or kind produced and sold, or used off the premines, or used in the menufacture of any products therefrom, one-gighth (),
at the markel price at the well, (but, as to gas sold by leases, in no event more than oneeighth (%) of the proceeds received by lesses from such sales), for the gas aold; uged off the
pramises, or in the manulacture of producta therefrom, said paymenta to be made monthly, Where ges from o well producing gas only is not sold or used, lessee may pay;or tender

as royalty One Dollar ($1.00) per year per net mincral scre retained hereunder, and if such payment or tender is made it will be considared that gue is being prqdm_ield, within the
meaning of the preceding parograph. oy

This lease may ba mointained during the primary term hereof without further payment or drilling operatiéns, If the lessee shall commence to drill n well-within' the term

of thie lenso or any extension thereof, tha leasee ahall hova the right to drill such wel) to completion with reasonnble diligenca and dispatch, end if oil or gaa, or cither of tham, be
found in paying quantities, Lthis leane shall continwe and be in torce with like effect ag if such well had baen completed within the term of years first mentioned, .

If said lessor owns o leas intorest in the above described land than the entirs and undivided fee simpla estata therein, then the royalties herein provided for shall be poid
the aald lessor only in the proportion which leasor's interest bears to the wheole and undivided {ee. .

Lesser shall have the right to use, fres of coat, gos, oil ond water praduced on azid land for lesgee's operntion thereon, except water from the wells of lessor,
When requested by lessor, lesses shall bury lessec's pipe lines below plow depth.

Mo well shall be drilled nearer than 200 feet to the house or barn now on said premises without writlen consent of lesaor.
Leesea shall pay for damages coused by lessee's operalions to growing crops on said land.
Lessee shall have the right at any time to remove alt machinery and fixtures placed on said premises, including the right te draw and remove cosing.

 the estate of either party hereto in nesigned, and the privilege of assigning In whele or in part is expressly allowed, the covenants hereof shatl extend to their heirs,
executors, administrators, successors or aseigns, bul no change in the ownership of the land or assignmant of rentals or royaltices shall be binding on the legsee until after the
lesage has been furnished with a written tranafer or pasignment ar a true copy thereof. In caso lesgee assigns this lonse, in whole or in part, lessco shall be relieved of all obligations
with reapect to the nsaigned portion or portions arising subsequent to the date of assignment.

Leasee may at any time execute and deliver to leasor or place of record a releass or releases covering any portion or portions of the above described premisos and thereby
surrender this lense ne to guch portion or portions and be relieved of all abligntions s to the acreage aurrendered.

All express or implied covenants of this leasa shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be tarminated,

+in whola or in part, nar leasee held liable in damages, for feilure to comply therewith, if complinnce la prevented by, or If such foilure is the reault of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the londs herein deacribed, and agrees that the leasee shall hava the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liena on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessars, for themseives and thair heirm, successors and taaigns, hereby surrender and release oll rght of dower and homestond in the premises described herein, in so far
aw satd right of dower and homestead may in any way affect the purposes for which this lease i made, aa recited herein.

Lessee, at ite option, ia heroby glven the right and power to pool or combine the ncreage covered by this lense or any portion thereof with other land, lease or leases in the
immedinte vicinity thereof, when in leasec’s Judgment it s necessary or advisable to do o in order to properly develop and opernte snid lease premises so s to promate the
conaervetion of oil, gas or other minerals in ond under and that may be produced from said premises, such pooling o be of tracts contiguous o one another and to be into a unit
or units not exceeding 40 acres ench in the event of an oil well, or into a unit or unita not exceeding 840 ncres each in the event of a gas well, Lessea shall execute in writing and
record in the conveynnce records of the county in which the land herein leased {e situated an instrument identilying and describing the poaled acreage, The entire acreage so
poolad into a tract or unit shall be treated, for ali purposes excepi the payment of royalties on production from the pooled unit, e if it were included in this laase, [l production is
found on the pooled ncreago, it ahall be treated as if producition is had from this lease, whether the well or wells ba located on the premises covered by this lease or not. In lien of the
roynlties elsewhere herein specified, lessor shall receive on producltion from & unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royaliy interent therein on en acreage basis beara to the total acrenge o pooled in the particular enit involved.

Lessee agrees to pay for all damages caused by its operations on this land
and to restore the surface to its original contour as nearly as possible.

PR A\
CTBE L RV e o m——
Wi IN WITNESS WHEREOF [the u'iitdEf'rsiinid’&it'mil.enhbﬂl\ﬁ!bﬁemj_hubm e day and year first above wrilten,
tnesses: :
I Y S S T AN

P

S84 440-44w56

Francis Ray Dowd

*”Onyce-ﬂ, o Ao

oyce LaRue Dowd
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AUREEMENT, Made-and entered into the 218t day of September 2000
by and between Marvin H., Grusing and Georgeanna CGrusing. his wife;

[ L e T T T T T I

M‘ ANSAS BLuk PRINT Co.INc.

D L e

I16-264-0344 # P.0. Box 76 + Withita, K5 672010750

whose malling addreas.is 2328 Wood Avenue Co lorado Sp!‘ ings, CO. Soghgeri?r:anercnlled Leasor (whether one or more),
od _—J. Fred Hambright, Inc., 125 N.Market #1415 Wichitas XS, 67202

" heraln.fter caller Loenee:

Leasor, in conalderation of Cne & Ot her - - « . o o - Dollams 5__1 4 O0& ) in hand paid, receipt of which
1s here acknowledged and of the royaliles hereln provided and of the agreements of the lessee hereln contained, hereby 8rants, leasea and lats exclusively unta lessee for the purpose
of investigatlng, exploring by geophysical and othar means, prospecting drilllng, mining and eperaling for and produclng oll, liquld bydrocarbans, ail gaacs, and thelr respecive
constituent praduets, Injecting gas, water, other flulds, and alr into subsurface sirata, laylng pipe lines, storing oll, bullding tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, reat, manufacture, process, store and transport said o, llquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwlse caring for lts employees, the following deseribed land, together with any reversionary righs and after-acquired Interest,

theretn slwated in County of Lane State of Kangags described as follows to-wit

The Northeast Quarter (NE/4)

In Bectlon g Township 1 750 9] th Range 2 8 we 8t and containing i 6 0 acres, more or less, and nll

sccretiona thereto,

Subject to the provisions herein contained, this lease shali remain in force for o term of years from this date (colled “primary term™). and as long thereafter
ar oil, liguid hydrocarbons, gas or other respective constituent preducts, or any of them, is produced from eaid land or land with which said land is pooled,

In consideration of the premises the gaid lesaee covenants and agrees:

18t. To deliver Lo the credit of lesaor, ivee of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (4) part of all oil produced nnd anved
from the lensed premises.

2nd. ‘To pay lessor for g2 of whateoever nature or kind produced and sold, or used off the premises, or used in tha manufacture of any producta therefrom, one-eighth ('4),
at Lthe market price at the well, (but, aa to gas aold by lessee, in no event more than one-eighth (%) of the proceeda received by lesses from such salea), for the gas aold, used off the
premises, or in the manufocture of producta therefrom, snid payments 1o be made monthly, Where gas from a well producing gas only is not sold or used, lesaee moy pdy or tender
as royalty One Dollar ($1.00) per yenr per net mineral acre retained hereander, and if such payment or tander is mada it will be considered that gaa is being produced within the
maaning of the preceding paragraph, . '

i !
This leass may bs maintained during the primary term hereof without further payment or drilling operations, [f the leases aholl commence to drill a well within tha torm
of this lanes or any axtension thereof, the leasee ghall have the right to drill such well to complation with reasansble diligence and dispateh, and if oil or gas, or aither of them, bo
found in poylng quantities, thia lanse shell continua and be in forea with like effect as if such well had been completed within the tarm of years first mentioned,

If snid lessor owna a leas interest in the above described land than the entire and undivided feo simple estate therein, then the royalties harein provided for ghall be paid
the said leasor only In the proportien which lessor'a interast bears to the whole and undivided fee,

Lessee shnll have the right Lo use, frea of coat, gas, oil and water produced on said land for lessee's oparation thereon, oxcept water from the wells of lessor.
When requested by lessor, leasaca ghali bury lesaee’s pipe linea below plow dapth.

No well shall be drilled nearer than 200 feet 1o the house or barn now on said premises withoul written consant of lessor,

Lesaes shall poy for damages couned by lenses's operations to growing crops on said tand.

Lessee shalt hava the right at any time 10 remaove all machinery and fixtures placed on said premiaes, including the right to draw and remove casing.

If the eatato of either party hereto is assigned, and the privilege of assigning in whole or In part is expressly allowed, the covenants hereof shall extend to their heira,
executorn, administrators, successors or assigna, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
lessee has been furnished with a written tranafer or assignment or g true copy thereof, In cose lesges asalgna this lease, in whole or in pert, lessee shall be relieved of all obligations
with respect to the pesigned portlon or portions arising subsequent to the date of assignment,

: Leasen may at any tima execute and deliver tn lessor or place of record a relense or releasea covering any portion or portions of the above described premises and thereby
surrender this lease oo Lo such portion or portions and be relieved of all obligations ng Lo the acrengs surrendered. :

All express or implied covenants of thin lense shall be subject to all Federal and State Lawa, Executive Orders, Rules or Regulationa, and this lease shall not be terminated,
in wl'llola or in part, nor lesaee held liable in damages, for failure to comply therewith, if complinnce is prevented by, or if such_failure is the result of, any such Law, Order, Rule or
Regulation,

Lassor heraby warrants and agrees to defend the title to the lands herein deseribed, and agrees that the lessce shall have the right at any tinse to redeem for lessor, by payment
any mortgages, tanes or other llens on the above described lands, in the event of default of payment by lessor, and be subrogated to the righta of the holder thereof, and the under
signed lessors, for themaelves and their heirs, syccessora nnd assigng, hereby surrender and release all right of dower and homestead in the premises deseribed herein, in so far
es said right of dower and homestend may in any way affect the purposes for which thia lease is made, aa recited herein,

Lessne, nt ita option, la heraby given the right and power to pool or combine the acreage covered by this lsass or any portion thereof with other land, lease or leages in the
Immediata viclnily thereol, when in lesace's judgment it is necessary or advisable to do a0 in order to properly develop and operate anid lense premises so a8 to promote the
conservation of oil, goa or other minerals in and under and that may be produced from said premises, such pooling 1o be of tracts contiguous to one another and to be into & unit
or units not exceeding 40 actes ench in the event of an oil well, or inlo & unit or units not exceeding 640 ocres each in the event of a gas well. Lessee shall exocute in writing and
record in the convayance records of the county in which the land herein leaged Ia situnted an instrument identifying and describing the pooled acreage, The entire acreage so
pooled iBto a troct or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, ne if it were included in this lease, If production is
Tound on the pooled acreago, it shall be treated ay if producltion is had from this lease, whether the well or wella ba located on the premmisea covered by this lease or not, In leu of the
toyalties alsawhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stiputated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acrenge a0 pooled in the particular unit involved,

IN WITNESS WHEREOQF, the underaigned execute this instrument aa of {he day and year firsi above written. bl
Witnesses:

SocialSecurity# ;fg‘lq—‘-}?*nﬁ,/(o v j):%é!&z , N&

Marvin H. Grusing e

Ing Q

& 4L 2 K

oanna Grus

Ge
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OIL AND GAS LEASE

AGREEMENT, Mads-and entered into the 218t day of September 2000

byandbetween — . Francis Ray Dowd and Joyce LaRue Dnwd, his wife;

3102840344 « P.0. Box 700 s Wichlia, K8 87201-0740

whese mailing address ia 1 2 07 St' ee 1 e S cot t' C l t Y. KS [ 6 787 1 hereinsiter celled Lesaor (whether one or more),

wd —di_Fred Hambright, Inc. 128 N.Market #1415 Wichita KS_ 67202

hereinalter coller Lossea;

Lessor, In eonslderatlonof __O118 & Other = = o« o = w o = - ~Doliars (5.1 « O0&0Y ) In hand patd, recelpt of which
la here acknowledged und of the royaltles herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusivcl{ unto lessee for the purpose
of investgating, exploring by geophysical and other means, prespecting drifling, mining and operating for and producing ofl, liquid hydrocarbons, all gases, and thelr respective
constliuent producis, injecing gas, waler, other flulds, and alr into subsudface sirata, laying pipe lines, storing oll, bullding tanks, power siatlons, telephone lines, and other atructures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transpon said oll, tiguid hydrocarbons, gases and their respective consutuent products and other
products manufactured therefrom, and housing and otherwise casring for its employees, the following described Iandegelher with any reverslonary rights and afier-acqulired interest,

thereln slwunted tn County of Lane State of anseas described as follows to-wil:

AN

The Northwest Quarter (NW/4)

In Sectlon 1 0 Towns‘hip ._LT_ELQMML Range 28 Wee t and containing 1 60 acres, more or less, and all

accreliona thereto,

Subject to the provisions herein contained, this tease shall remain in force for a term of _..._._3_._ years from this date (called “'primary Lterm”). and s long thereafter
as oil, liquid hydrocarbons, gea or other respective conatituent products, or any of them, ia produced from said land or land with which ssid land is pooled.

In considersation of the premises the said leasee covenants and agreen;

let. To deliver to the credit of leagor, free of cost, in the pipe line to which lessee may connect welly on snid land, the equal one-eighth (4) part of ali oil produced and anved
fram the Jeased premises. .

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-sighth (4),
ot the market price at the well, (but, as to gas sold by leasee, in no event more than one-eighth (\4) of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufecture of products therafrom, anid payments to be made menthly. Where gas from a well producing gas only s not sold or used, lesses may poy or tander
an royalty One Doller ($1.00) per year per net minera! sere retained hereunder, and {f such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph,

Thie lease may be maintained during the primary term hereof without further payment or drilling operationa. If the leasee shall commencs to drill & well within the term
of this lease or any extengion thereof, the lessee shall have the right to driil such well to completion with reasonabla diligence and dispatch, and if oil or gna, or cither of them, ba
found in paying quantities, this lenae shall continue and be in foree with like effect aa if such well had been completed within the Lerm of yoors first mentioned,

If ecid lessor owna a lesn Inlérut in the above deecribed land than the entira and undivided fee simple estnte therein, then the royalties herein provided for shall be paid
the sold leasor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cont, ges, oil and water produced on said land for jessee's aperation thereon, except water from the wells of lessor,
When requeatad by leasor, lessee shall bury lessee's pipe lines below plow depth.

No well ¢hnll be drilled nearer than 200 feet to the house or barn now on anid premises without written consent of lessor.

Lesaea shaoll poy for domages cavsed by lessee's operationa to grs;wlng crops on aaid land.

Lessee shall have the right ot eny time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part ia expressly allowed, the covenants heraof sholl extand to their heirs,
executors, administrators, successors or assigns, bul no change in the ownership of the land or assignment of rentals or royalties shall be binding on the leases until after the
lessee hna been furnished with a written tronsfer or ngsignment or a true copy thereof. In cass lessee assigns thia lease, in whole or in part, leasoe ehall be relieved of all obligationa
with reapact to the assigned portion or portions arising subsequent to the date of assignment,

Lessee may ot any time exccuta and deliver to tesaor or place of record a relense or releases covering any portion or portions of the above described premisaa and thereby
surrender this lease a8 o such portion or portions end be relievad of atl obligations as to the acreage surrendered.

All expreas or implied covennnts of this leasa shall be subject to all Federa! and Stats Laws, Executive Ordera, Rules or Regulations, and this lenas shall not be terminated,

.in whole or in part, nor leasee held lable in damages, for failure to comply therewith, if compliance is prevented by, or if auch failure ia the result of, any such Law, Order, Ruls or
Regulation, .

Lessor heraby warrants and ngrees to defend the title to the landa herein described, and egrees that the lessee shell have the right at any time to redeem for lessor, by payment
any morigages, taxes or other liens on the above described lands, in the event of default of payment by leasor, and be subrogated to the righta of the holder thereof, and the under-
signed leasors, for themselves and their heira, successors and asslgne, hereby surrender and relagse all right of dower and homestead in the premises described herein, in-so far
o2 said right of dower and homestead may in any way affect the purposes for which this lease is mede, as recited herein, '

Lazage, ot lis option, is hereby given the right and power to pool or combine the acreage covered by this lenss or any portion thereof with other land, lense or leages in the
Immedlate vielnity thersol, when in lessee’s judgment it in necesgary or advisnble to do #o In order to properly develop nnd operate sofd lease premises so an o promote the
conservotion of oil, gaa or other minerals in and under and that may be produced from said premisen, such pooling to be of tracts contiguous to one another and to be into a unit
or unite not exceeding 40 acres each in the event of an oil well, or into a unit or unita not exceeding 640 acres ench in the event of a gas well. Lesses ahall executa in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument ldentifying and describing tho pooled nereage. Tha entire acreage a0
pooled into o tract or unit shall be trented, for all purposes excepi the payment of royalties on production frem the pooled unit, as if it were included in thia leasa. I production s
found on the pooled acreage, it ehall be treated ns if producltion is had from this lease, whether the well or wells be located on the premines covered by thia lease or not. In leu of the
royalties elsewhera hersin apecified, lessor shall receive on producltion from a unit so pooled only such portion of the royaity stipulated herein as the emount of his acreage
placed in the unit or his royalty interest therein on an ncreage basis bears to the tota) acreage 8o pooled in the particular unit invelved,

Lessee agrees to pay for all damages caused by its operatlons on this land
and to restore the surface to 1ts original contour as nearly as possible.

o T — s - I TV
H s

IN WITNESS WHEREOF, the undersigned sxecute this instrument as of the day and yeor first above wrl-_lt,en.
Withesson: L Y

884 440-44-5612 -

oyce LaRue Dowd
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OIL AND GAS LEASE

AGREEMENT, Made and entered into the — 21 85 400 o September 2000
by and beween __1MBEVIN H. Grusing and Georgeanna Grusing, his wife;

J18-264-634 « P.0. Bon 703 » Wichita, KS 672010703

whose mailing add is 2328 WOOd Avenue Colorado SDI‘lnRBc co., 89:2& er colled Lessor (whether one or more),
et — J. Fred Hembright,Inc, 125 N.Market #1415 Wichita,KS. 67202

hereinafter coller Lesaee:

Leasor, In conslderation of One & other T e T = Dollamsts 1.00&ov c. Jin hand pald, recelpt of which
is here acknowledged and of the royalies herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of Investlgating, exploring by geophysical and other means, prospecting drilling, eining and operauing for and producing oll, liquld hydrocarbons, all gases, and thelr respective
consthuent products, injecting gas, water, other flulds, and alr into suhsurface sireta, laylng pips llnes, storing oll, bullding tanks, power stations, telephone lines, and other structures
and things therean to produce, save, take care of, treat, manufacture, process, store and trRnapon sald oil, liquid hydrocarbons, gases and thelr respectlve eonstituent products and other
products manufactured therefrom, and housing and otherwise carng for its employees, the following deserlbed land, together with any reversionary rights and after-acquired interest,

thereln alwated in County of Lane State of Kansasg described as follows to-wit

The Northwest Quarter {NW/4)

In Section 1 0 Townehip _ﬂ__.sm Range 2 We 8 oand containing 1 6 O acres, more or less, and ail

acerations thereto,

Subject to the pravisiona hercin contained, this lesse shall remain in foree for a term of _3__._ years frowm this date (ealled “primary term”). and as long thereafter
an oil, liquid hydrocarbons, gas ar other respective constituent producta, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the snid lessee covenants and agrees:

lst. To deliver to the eredit of lessor, fren of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (%) part of nll oil produced and saved
from the lensed premines.

2nd, To poy lessor for gas of whatsoaver nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-elght
ot the market price at the well, (but, as 1o gns sold by lessce, in no event more than one-eighth (%) of the proceeds received by lessee from such sales), for the gas-g
premises, or in the manufacture of products thevefrom, sald payments to be mada monthly. Where gas from a well producing gas only is nat sold or uned, lesaee
oa roynlty One Dollar ($1,00) per year per net mineral acre retained hereunder, and if such payment or tender is mnde it will be conaidered that gas is being prof
menning of the preceding paragraph,

This lease may be maintained during the primary term hereof without further poyment or drilling operatidns. If the lessee shall commence to drill a well
of thie laaee or any extension theraof, the lesses ghall have the right to drill such well to completion with reasonabls diligence end dispatch, and if oil or gas, or eill
found in paying quantities, this leasa shail continue and be in force with like effect ns if such well had been completed within the tarm of years firat mentioned,

If sald leasor owns n leas Inlerest in the above described land then the entire and undivided fes simple estate therein, then the royalties herein provided for shall patd
the enid lesaor only in the proportion which lessor's interest bears to the whole and undivided fee,

Lesasa ahall hnve the right to use, free of cost, gos, oil and water preduced on said land for leases's operation thereon, except water from the walls of lessor,
When requested by lessor, lessea shall bury lessee's pipe lines below ptow depth.

No well shell be drilled nearer than 200 feet to the house or barn now on said premises withoul writlen consent ol lessor,
Losaea shell pay for domages caused by lessee’a aperations to growing crops on said land.

Lessee shalt have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the eatate of either party hereto in assigned, and the privilege of ossigning In whole or in part is expressly nllowed, the covanants hereof shall axtend to their heirs,
executors, administiratora, successors or mssigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the leasee until after the
lesaea hos been furnished with a written transfer or assignment or o true copy thereof. In cone lepsee anaigns thin lease, in whole or in part, leasee shnll be relieved of all obligntions
with respect to Lthe aesignod portion or portiona arising subsequent to the date of assignment.

Lesses may at sny time execute and deliver to leasor or place of record n releass or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligntions as to the acreage surrendered.

All expresa or implied covenants of this lease shall be subject to all Federal and State Lows, Executive Orders, Rules or Regulations, and this lense shall not be terminated,

-in whole or in part, nor lessee held Liable in damnges, for {nilure to comply therewith, if compliance ia prevented by, or if such failure is tha result of, any such Law, Order, Rule or
Regulation,

Leasor hereby warrants and ngrees to defend the title to the lands herein described, and agrees that the tessee ghall have the right ot any time to redeem for lesaor, by payment
Bny mortgages, taxes or other lions on the abova described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thercof, and the under-
slgned lensars, for themaelves and their heirs, successors and apsigns, hereby surrender and relensa all right of dower and homestead in Lthe premises described hereln, In 8o far
os satd right of dower and homestend may in nny way affect the purposes for which this lease is made, as recited herein.

Lesecs, ot its option, is hereby given the right and power to poa or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediats vicinity thereof, when in lesase’s judgment it is necessary or advisnble to do a0 in order to properly develop and operate said lease premises so as to promote the
coneervetion of oil, gas or other minerala in and under snd that may be produced from said premises, such pooling to be of tracta contiguous to ona another nnd to be into & unit
or units not axceeding 40 acres oach in the event of an oil well, or into a unit or units not exceeding 640 acres eoch in the event of a gas well. Lessee shall exccuts in writing and
record in the conveynnce records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acrenge o
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on preduction from the pooled unit, as if it wers included in this lense. If production la
found on the pooled acreage, it shall ba treated aa if produeltion is had from this lease, whether the well or wells ba located on the premisea covered by this lease or not. In Heu of the
royaltjes alaswhere herein specified, lessor shall receive on producltion from a unit so pocled only such portion of the roynlty stipulated herein as the smount of his ncreage
placed in the unit or his royalty interest therein on an acreage basis bears to ths totai acrenge ao pooled in the particular unit invoelved,

IN WITNESS WHEREOQF, the undersigned execute this instrument aa of the day and year flrst above written.
Witneases:

o ; ' >
SoclalSecurity A 17S 2042601k W IV arun ) RJ- /g’uw
Marvin H. Grusing (

_ L MW.Q\/ Mﬁnm

Georg(a}nna Grusing




