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For KCC Usa:
Effective Date:
District #

8GA? [JYes mNo

2.1/-03
/

Expectad Spud Date 2-22-2003
month aay year
OPERATOR: License# 54:’4 ’
Nare: _Northern Lights Oil Co., LC Z
Address: P.O. Box 164
City/State/Zip: Andover, KS 67002
Contact Person: Kurt Smith
Phone:_316-733-1515

P
CONTRACTOR: License#. 2328
Name: Mallard JV , Ta¢

Walt ﬁed For: Well Class: Type Equipment:
v |Gl DEnh Rec D Infield v | Mud Rotary
Gas Storage D Pool Ext. Air Rotary

DC\M\O D Disposal
DSaismic:
[_—_]Olhar

Wildcat

# of Holes I:' Other

D Cable

If OWWO: old well information as {ollows:

Operator:

Well Name:

Original Completion Date: Original Total Depth: r
Directional, Deviated or Horizontal wellbore? DYes No

If Yes, true vertical depth:
Bottom Hole Location:
KCC DKT #:

¥

1
2
3

[ TN

KANSAS CORPORATION COMMISSION 1 ..
OIL & Gas CONSERVATION DiviSION

NOTICE OF INTENTTODRILL FZ3 05 2073

Must be approved by KCC five (5) days prior to wmmencﬂqfwﬂ
LI

P‘-“Wl‘ o p—

swranal 2o

Form C-1

September 1898

Form must be Typed
Form must be Signed

All blanks must ba Filled

W.CILTA

Spot Arpx R East
e2 Ngne _ se sec. 20 Twp. 17 s R 22 v [west
2220 feol from A (circla ons) Line of Section
120 faet frol M (circle one} Lina of Section
Is SECTION _¥__ Regular trregular?

(Note: Locale well on the Saeclion Plat on rovarse side)
County:; _Ness

Lease Name: Irma Well #: 1

Fisld Name: _WC s

Is this a Prorated / Spaced Fietd? [ves N/
cherckee

Target Formation{s}):

J-Nearest Leasswsr unit boundary: 4266 3IO 4

Ground Surface Elevation: 2274 feot MSL
Water well within one-quarter mile: v Yes M
Public water supply wail within one mile: DYBS N/
Depth to bottom of fresh water: / 80O -

Depth to bottom of usable water: ?OO -

Surface Pipe by Altemate: 1xX_2 ~

Length of Surface Pipe Planned to be set: 220

NONE

Length of Conductor Pipe required: ==

Projected Total Depth: 4450

Formation a Totd Depthr Mississippian .~

Water Source for Drilling Operations: ~
Wall Farmm Pond X Other
DWR Permit #;

(Note: Apply for Permit with DWR [])
Will Cores be taken?
if Yes, proposed rzone:

D Yes r_;INo/

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.5.A. 55-101, et. seq.
It is agreed that the following minimum requirements will be met:

. Notify the appropriate district office prior to spudding of well;

A copy of the approved notice of intent to drill shafl be posted on each drilling rig;

. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set

through all uncansolidated materials plus a minimum of 20 feet into the underlying formation,

. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary grior to plugging;
. The apprapriate district office will be notified before well is either plugged or production casing is cemented in,

If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 days of spud

date. In all cases, NOTIFY district offica prior to any cementing.

I hereby certify that the statements made herein are true and to the

Date:

1-5-2003

Signature of Operator or Agent: /

of my knowled nd bdlief.

Title:_Exploration Manager

For KCC Uso ONLY

Spud date:

5. 242)0-00 -00

API # 15 -

Conductor pipe required N OME foel

Minimum surface pipe tequired Zoo fael per Alt. -ﬂ'@
Approved by: té Z‘b 0'3

This authorization explres: %'é:- Q 3

{This authorization void if drilling not started within & months of effectivs data.)

Agent:

Ramember to:

- Fite Drilt Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACC-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or
re-antry;

- Submit plugging report (CP-4) after plugging is completed;

- Obtain written approval before disposing or injecting salt water.

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

o
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Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

S

of the propcsed acreage attribution unit for oil wells.

Plat of acreage aftributable to a well in a prorated or spaced field

v
[
] "

—

F -~
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han JESY o

et

—~_

Bog e

If the intended well is in a prorated or spaced fleld, please fully complete this side of the form. If the intended well is in aLbF‘o?ated 'or spaced
field complete the plat below showing that the well will be properly located in relationship to other wells preducing from the common source of sﬁ'bply
Please show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries

APl No. 15 - tocation of Well: County: Ness
Operator: 2220 feet fro N ({circte one} Line of Saction
Lease: 120 feet fro W (circte ons) Line of Section
Well Number: Sec. 20 Twp. 17 S. R D East West
Field:

Is Section ¥ Regular or — lrregular

MNumber of Acres attributable to well:

QTR /QTR / QTR of acreage: __ 82 -_ ne . se

’

If Section is irregular, locate well from nearest corner boundary.

Sectioncomerused: __NE ___NW ___SE ___SW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage fo the nearest lsase or unit boundary fine.)

221
IS

/

EXAMPLE

1 B

—1980

3

3390° -

v SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section fines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the propesed drilling focation from the section's south / north and east / west.

3. The distance to the nearest lease or unit boundary line.

4, If proposed location is located within a prarated or spaced fleld a certificate of acreage attribution plat must be attached: (C0-7 for oil wells;

€G-8 for gas wells).

—~
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Form 88 — (PRODUCERS SPECIAL) (PAID-UP) » .- AN Reorder N wnsas Bus Print Ca e,
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63U  1Rev. 1993 OIL AND GAS LEASE 38 264. 8344+ P O 80x 70+ Wichit KSB7201-0700

AGREEMENT, Made and entered into the —_ 1S EDL__ day of _September .~ .».2002
Gale Dean Squier, Lavern Squier, Leland Squier and Luella Barber as Partners

by nnd hetween

of the Squier Family Partnership

1 Camden Place

whose maoiling address is ____.,lii.llC_an N Nebraska 68 506 hereinafter colled | #asor (whether one or mare),
American Energies Corporation, Wichita, Kansas 67202

nnd

hereinafier caller Lesser:

Tessor, In corsidention of __Ton_f _Moro = memmisims oy momgy pmaars pom= = i, Dallan (¥ 1:3.00 Yin hand paid, reenlpy of which
is heie acknowledged and of the royalties herein provided and of the agreements of the lessee herein containad, hereby grants, leases and lets cxlusively unto leasee [ the punpose
of investigating, explering by geophysical and other means, praspecting drilling, mining snd openating for and producing oil, liquid hydrocarbons, all gases, and their respective
consthuen products, injecting gas, water, other Mluids, and alr ine subsurface sirata, laying pipe tines, storing oil, bullding tanks, power Mations, telephone lines, and other structures
and things thereon 10 produce, save, Lake caie of, treat, manufaciure, process, store and tanspon said oll, liquid hydrocarbons, gases and their respective constituent products and other
producs manufactured therelrom, and housing and otherwise caring for its emplayces, the following described land, together with any reversionary righls and afier-acquired interest,

therein situated in County of Nesg Sune of Kansas described as follows 0. wit:

Southwest Quarter (SWi)

t.
In Sectlon 21 Township — 17 _sauth.__ Renge 22 uest and contoining 160.00 acres, more or leas, and afl
arcretione thereto.

Subject ts the provisions herein contained, this teane shall remain in force for o term of Three(3 yeors from this date icalled “primary term”), and as lung thereafler
as oil, liquid hydrocarbuns, gas or other respective conatituent products, or any of them, is produced from eaid land or land with which said land is pooled.

In consideration of the premisea the said lessee covennnte and sgrees:

1st. Tn deliver to the credit of leasor, free of cost. in the pipe line to which lessee may connect welle on said land, the equal one-eighth (%) part of all nil produced and saved
from the leased premises.

2nd  To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premisen, or uaed o the manufacture of any products therefrom, one-eighth (%),
it the markst price at the well, (but, 2 to gas sold by leasee, in no event more than one-eighth ('4) of the proceeds received by lessee from such wales), for the gae wold, veed off the
premises, or in the menufscture of products therefrom, snid payments to be made monthly. Where gas from o well producing gus only is not old or used, lesaee may pay or tender
1 royaliy One Dollae ($1.00) per yenr per net mineral acre tetsined hereunder, and if such payment or tender is made it will be considered thal gas s being produced within the
menning of the preceding paragraph.

This lensr moy bé maintsined during the primary term hereof without {urther pnyment or drilling operations. If the lessee ahall commence to drill & well within the termn
of this Wase or any extension thereaf, the leasee shall have the right to drill such well to completion with reasonable diligence and dispateh, and if oil or gas, or sither of them, be
fnund in paying quantities, this lease shall continue and br in force with like effect aa if auch well had been completed within the term of years first mentioned.

I wnid lessor nwhe o lesw interent in the shove deacrited Innd than the entire and undivided fee simple eatate therein, then the royahiies herein provided for shall be poid
the #d esmtr aniy Ui e prupurtion wiiclt lessor's inteeest beain Ge e whiole and winlisided fee.

1.ensee shall hove the right to use, free of coat, gas, oil and water produced on said land for lessee’s operntion thereon, except water from the wells of lesscr.

When requested by lessor. lesaee shall bury leases's pipe lines below plow depth.

Nu well ehall be drilled nearer than 204 feet to the haunr o bata now on aaid premiaes withoul written consent of leasor.

Lenser shall pay for damages coused hy leani's operations to growing crops on snid tand.

Lessee sholl hove the right at any time to remove all machinery and fixtures placed on eaid premises, including tha right to draw and remave cesing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenanta hereof sholl extend to their heirs,
executors, sdministrntors, successars or sssigna, but no change in the ownership of the land or assignment of rentala or royalties sholl be binding on the lessee until after the
lessee has been furnished with & written transfer or assignment or o true copy thereof. In rase leasee asaigns this lease, in whale or in part. lessee shall be relieved of all chligations
with respect 1o the assigned portion or poriions arising subsequent 1o the date of assignment.

Lessee may nt mny time execute and deliver to leasor or place of record & releass or releases covering any portion or portions of the above described premises and thereby
surrender Lthis leane 48 to such portion or portions and be relisrved of all obligations as to the acreage surrendered.

Ali’express or implied covenants of this lease shali be subjet to all Federal and STal Lawa Sk&GlT¢t Orders, Rules or Regulstions, and this leave shall not be terminated.
i whole or in part, nor lessee held lisble in damoges. for failure to comply therewith, if compliance is prevented by, or if such failure i the result of, any such Law, Oirder, Rule or
Regulation, Wyt

Lessor hereby warrants and ngrees to defend the title to the [agdg herein described, ahd agrees that the lessee shal) have the right at any tine to redeem for femsor, by payment
any mortgages, taxen or other liens on the above described lands, in the event of default of payment by lessor. and be subrogated to the rights of the holder thereof, and the under.
migned lessors. for themaelves and their heirs, successora and assigns, hereby surrender and release ell right of dower and homestend in the premises described herein, in so far
aa snid right of dower and homestead may in any way affect the purposes for which this lease is mode, as recited herein.

Lessee, st its option, is hereby given the right and pawer 1o pool or combine the acreage rovered by thia lesne or any portion thereof with other land, lense or leases in the
immediate vicinity thereof. when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operste sald lesae premises so an to promate the
conservation of oil, gas or other minerals in and under and that may be produced from naid premises, such pocling (o be of tracts contiguous to one another and to be into n unit
o1 unila not exceeding 40 scres each in the event of an oil well, or into a unil or unita not excerding 840 acres each in the event of & gas well, Lesser shall execute in writing and
record in the conveysnce records of the county in which the lond herein leased is situsted an instrument identifying and describing the pooled acreage. The entire acreage so
poaled into a fract or unit ahall be treated, for all purpoars excepy the payment of royalties on production from the pooled unit, pa if it were included in thia lease. If produrtion is
found on the pooled acreage, it shall be treated an if producition in had from this lease, whether the well or wells be located on the premines covered by this lease or not. In lieu of the
roynlties eleswhere herein apecified, leasor ahnll receive on producltion from a unit #n poaled only such portion of the royslty stipulated herein as the emount of his acreage
placed in the unit or his royalty interest therein on an acreage basis benrs to the to1a) acreage ao pooled in the partlcular unit involved.
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83U  tRev. 1993) OIlL AND GAS LEASE mmrmm-mm “l

AGREEMENT. Mnde and sntered inta the 5 th day of Anril XLZQOZ
Sidney A. Everhart also known as Sidney Everhart and

by and hetween

Wandelene Everhart, his wife; and

Irma D, Pomije, a widow

whose mailing addreas is l_ZﬁZﬁ._LiLtle_t_Qn..ﬁt mﬁ.t.._ﬁihmr_s.nting.._ﬂalxlanuﬂ&ﬂﬁhminmn called Leasor (whether one or morel,
American Energies Corporation Wichita, Kansas 67202

and

hereinsfter coller Leases:

Ledsor, In consideration of Ten £ Hoere - - et == tolhns _ 10, N0 Jin hand paid. re2vipy of which

s here acknowledged snd of the royaliles herein provided and of the agreements of the lessee herein conlained, hereby grants, leases and lets exclusively unto lessee for the purpose
of tnvestigating, exploring by geophysical and other means, prospecting dalling, mining and operating for and producing oil, liquid hydmocarbons, al) gises, and thelr respeciive
i £ . storing oll, building tnks, power stations, telephone Hnes, snd other stiructures

. manufacture, process, store and transpon sald oll, liquid hydrocarbons, gascs and thetr r ve iluent p ts and other

products manufactured therefrom, and housing 1nd otherwise caring for its employees, the following described land, legether with any reversionary rights and after-acquired tnterest.

therein situsted in County of Ness Sute of Kansas described as fellows to. wit:

Southeast Quarter(SEk)

In Section 20 Towhship 17 south Range _22_West and containing 160,00 acren, more or leas, and oll

aceretions thereta. Three(3)
Subject 1o the provisions herein contnined, this leane shall remain in foree for a term of ————————— years (rom thia dete (called “primary term”). and s long therenlter

aa oil, igaid hydrocarbons, gas or other respective conatituent pradurts, or any of them, is produced from smid find or land with which said jand ls pooled,
In conslderation of the premises the said lesaer covenants and agrees:

Ist. Ta deliver 1o the credit of lesnor, free of cont. in the pipe line to which lessee may connect wells on said land. the equal one-eighth (%) part of all ol produced and saved
from the leased premives.

2nd. To pay leswor for gas of whatanever nature of kind produced and sold, or used off the premiees, or used in the manufacture of any products therefrom, anscighth (),
ot the market price at the well. (hut, as to #as sold by lessee, in no rvent more than one-eighth (%) of the procesds received by lessee from auch salen), for the gas sold, used off the
premises, or in the manufacture of products therefrom, enid pnyments to be made monthly. Where gne from 8 well producing gos only is not sold or used, lesscr may pay or tender
aa royslty One Dotlar (§1.00) per Year per net mineral acre retnined hereunder, and if such payment or lender is made il will be conaidered that mas is being produced within the
meaning of the preceding paragraph,

This lease mey be maintained during the primary term hereof without further payment or drilling operations. If the lesser shall rommence to drill 8 well within the term
of thia lense or any extension thereol, the lesaee shall have the right to drill such well ta completion with reasonable diligence and dispatch, and if oil or gas, or ¢ither of them, be
fnund in peying quantities, this leaae shall continge and be in force with like effect as if such well had been completed within the term of years first mentioned.

If unid lesnor owne & lean interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for ahall be paid
the &hid leddus by oo b gn uptnlivty which iewpor » interent bearn the whaie and undivided (ee.

Leaner shall have the right to use, free of cost, gas, oil end water produced on said land for Jessee’s operalion thereon, except water from the wells of lessor.

When requested by leasor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the houae or barn now on said premises without wriiten conaent of lessor.

L#esee shal! pay for dameges caueed by legsee’s operations to Rrowing ¢rops on said land.

Lessee shall have the right st any time to remove all machinery snd fixtures placed on said premises, including the right to draw and remove casing,

If the eatate of rither pasty hereto in nesigned, and the privilege of secigning in whole or in part is enpressly allowed, the covenants hereof shall extend to their heire,
executors, administrators, successors or assigne. hut no change in the ownership of the land or ssaignment of rentals or royslties shal) be binding on the lessre unti) sfter the
lenaee has been furnished with a written transfer or aspignment or & true copy thereof. In case leasee asaigns this leass, in whole or in part, lesser shall be relieved of sil obligations
with respect 1o the assigned portion or portions arising subseguent (o the date of assignment,

lassee may at any time execute end deliver to leasor or place of record a release or releases covering any portion or portions of the sbove described premises and thereby
surrender this lease 20 to such portion or portions and he relieved of all ohligations as to the acreage surrendered, -

All expreas or implied covenants of this fease shall be subject to all Federal and Biate Laws, Executive Orders, Rulea or Regulationa, and this lease shall ney, be uraninsied,
in whale or in part, nor leasee held liable in damages, for failure o comply therewith, if compliance in prevented by, or if such failure is the result of, any ssth Law, Deder, Ruk: or
Regulation.”

Lessor hereby warranus and sgrees to defend the title to the lands herein described, and agrees that the lessee shall bave the right at any timc to redec.n for lessor, by puyment
Any martgages, tanes or other liens on the above described lands, in the event of defaull of payment by lessor, and be subrogated to the rights of the nolder thereo!, a+d the under.
signed lessors, for themselves and their heirs. succeasors and amsigne, hereby surrender and release all right of dower and homestead in the premises described Serein, in so far
an anid right of dower and homestead may in mny way affect the purposes for which this lease is made, an recited herein,

Lesave, at its option, is hereby given the right and power to pool or combine the acreage covered by this lesae or any partion thereof with other h'mtl.' leass ur leases in the
immediate vicinity thereof, when in lessee's judgment il is necessary or advinable to do o in order to properly develop snd operate said lease premises 5o 88 to pramote the
conservation of oil, gas or other minerals in and under snd that may be produced from asid premises, such pooling Lo be of tracts contiguous to one ancther and o be mto 8 unit
nr unitd not exceeding 40 acres each in the event of an oil well, ar into & unit or units not exceeding 840 acren each in the event of & gan well. Lessee shall execute in writing ana
record in the conveyance records of the county in which the land hereln lensed in situated an instrument identifying and describing the pooled screage The entire acreag: ao
pooled into a tract or unit shall be treated. for all purposes excep the payment of royalties on production from the pooled unit, aa if i1 ware included in his lease. If production s
found on the pooled acreage. it shall be treated a8 if produchion is hed from this lease, whether the well or wells by located on the premires covered by this lessr or not, In liew of the
royaltien eloewhere herein epecified, lessor shall recelve on produchtion from a unit an pooled anly such portion of the rayalty stipulated herein as the amuont of his screage
placed in the unit ur his royslty interest therein on an ucreage basis bears to the total acreage o0 pooted in the particular unit involved.

Lessee agrees to pay for any and all damages caused by its operations on the above
described acreage and also agrees to restore the surface to its original contours
as naarly na praclhien. s,

\ij\r\‘\‘ Yo U

IN WITNESS WHEREOQF, the undvnignrt&_ﬂﬂ-ull this instrument as of the day and year t nhove written.

Withess -
. . " —
)/’”’! t— D ! )9074 :; %‘, & 2
Irma D. Pomije EITGEGNGND Sidney A./Everhart

Wandelene Everhart
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