KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DiviSION

1080981

Form COP-1
May 2010
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:  Falcon Exploration, Inc.

License Number: 5316

Operator Address: 125 N MARKET STE 1252

WICHITA KS 67202

Contact Person: CYNDE WOLF

Phone Number: 31 6-262-1 378

Lease Name & well No.. MOORE-AMERICAN 1-36(SE)

Pit Location (QQQQ):

SE . SE _SE _ NW

Type of Pit: Pit is:
[ ] Emergency Pit [] Burn Pit [ ] Proposed Existing Sec. 30 Twp. 27 g 31 [] East West
[_] setting Pt [_] Driling Pit If Existing, date constructed: 2340 et from [X] North /[ ] South Line of Section
D Work o 10/04/2011 e D

orkover Pit Haul-Off Pit 2740 . .

. . Wi Li
(TP Supply 4P No. or ear Orile) Pit capacity: Feet from [X] East / [ ] West Line of Section
8500 oo | Haskel County

Is the pit located in a Sensitive Ground Water Area? D Yes No

Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)

Is the bottom below ground level?

Artificial Liner?

How is the pit lined if a plastic liner is not used?

X]ves []No (Jves [X] No NATIVE CLAY AND MUD
Pit dimensi i its): 120 100 i . i
ons (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: _..‘3______. (feet) [:] No Pit

if the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

__867___feet Depth of water well ___Lfeet

Depth to shallowest fresh water 317 feet.
Source of information:
[:] measured D well owner [:] electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilied fluids to
flow into the pit? [ ] Yes [ | No

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: CHEMICAL MUD

Number of working pits to be utilized: !

Abandonment procedure._ ALLOW TO DRY COMPLETELY
THEN BACKFILL

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

05/12/2012

Date Received: Permit Number:

KCC OFFICE USE ONLY

15-081-21986-00-00

RFAC [ |RFAS
Lease Inspection: Yes D No

[:] Liner D Steel Pit

Permit Date: 05/15/2012

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Kansas Corporation Commission
Oil & Gas Conservation Division

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS
82-3-607. DISPOSAL OF DIKE AND PIT CONTENTS.
(a) Each operator shall perform one of the following when disposing of dike or pit contents:

(1) Remove the liquid contents to a disposal well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

(2) dispose of reserve pit waste down the annular space of a well completed according to the alternate |
requirements of K.A.R. 82-3-106, if the waste to be disposed of was generated during the drilling and
completion of the well; or

(8) dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

(A)  Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);
(B)  removal and placement of the contents in an on-site disposal area approved by the commission;
(C) removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to another producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or
(D)  removal of the contents to a permitted off-site disposal area approved by the department.
(b) Each violation of this regulation shall be punishable by the following:
(1) A $1,000 penalty for the first violation;
(2) a $2,500 penalty for the second violation; and
(3) a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004)

Haul-off pit will be located in an on-site disposal area: []Yes [JNo

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
[JYes [INo If yes, written permission from the land owner must be obtained. Attach written
permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: ¥]Yes [INo If yes, written permission from the land owner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

R C)\ﬁ} IRVAT IUN DJV[SIQV
~ Finfiey State Office Building; 130 8 Market, Roem 2078, Wichita; K§ 672(32%%62
(316\ 3376200 Fax-{316) 3376211, o hipr//keeks.govl -
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FALCON EXPLORATION, INC.
OIL & GAS EXPLORATION

125 N. MARKET, SUITE 1252 TELEPHONE: (316)262-1378
WICHITA, KANSAS 67202 , FAX: (316)265-3354
May 10, 2012

Garetson Brothers,

A Kansas General Partnership
301 E. Clifton Ave
Montezuma, Kansas 67687

Re:  Moore-American #1-36 (SE)

SW NW SE SE Section 36-27S-31W
Haskell County, Kansas

Gentlemen:

As you are aware Falcon Exploration Inc. is preparing to drill the above captioned well.
We wish to re-use the haul off pit that was used in the drilling of the Garetson Brothers

#1-36(NE).

As evidence for the Kansas Corporation Commission that Falcon has obtained your
permission to use this pit please sign one copy of this letter and return to the
undersigned. The extra copy may be retained for your files and information.

Should you have any questions or concerns please do not hesitate to give me a call.
Sincerely,

FALCON EXPLORATION INC.

o
Agreed to this _// / day of May, 2012 to allow Falcon Exploration to re-use the existing
pit on the Garetson Brothers #1 -36(NE) for the haul off pit in the drilling of the Moore-
American #1-36(SE), SW NW SE SE Section 36-27S-31W, Haskell County, KS.

GARETSON BROTHERS




OIL AND GAS LEASE

KNN K§-09 OKRAMER, &onnum.&uonnmg, e
THIS AGREEMENT, cntired into this Ist day of February, 2010 between Garet others, a_Konsag val Partnership, by Jay
Garetson, Geners) Partner, with 2 mailing address at 301 E Clifton Ave., Mon(ezums, KS 67867, hereinafier colled Lessor, and Haerds Enepies, Ine.,

Wwith mailing address at P, O, Box 489, Elkhary, KS 67950, hereinaRer called Liessee, docs witness:

I Grant of Leased Premises. That Lessor, for and in consideration of the sum of Ten Doltars {$10.00), and other 8ood and valuable
consideration, in hand paid, and of the covenants and agreements hereinafler contained to be performed by the Lessce, has this day granted and leased g
tiereby grants, leases and lets unlo the Lessee, for- the purpose of mining and operating for and produting oil and gas, liquid hydrocarbons, 'condcnsme,
distitlate, casinghead gas, heliumi, and oll other gases and relaled liquids, including their constituent pans, (Oil-and Gos Substances™ under the terms
specified below, from the following described troct of land in thie County of Haskefl. Stafe of Kansas, 1o wit: '

A tract of Land in the N/2 further described in Exhibit A.

in Section 36, Township 27, Range 31, West, and contsining 24533 acres, more or less. Lessor teserves ail rights to grant,. {ease, mine
and/or ptoduce any minerals from said lands except Oil.and Gas Substances.

2. Term of Lease. This lease shall remain in force for a tem of Eighteen {18) month(s) from the date hereol, ending August, 1, 2011 {the
“primary term™), and ns Jong thereafler 2s Oil and Gns Substances, as defined in Paragraph § above, of any of them is produced (the “secondury term™), N,
however, after the expitation of the primary term, production of ail-or gas should cease from any cause, this tease:shall not termingte if lessee -commences
additional drilling or reworking operstions within one hundzed-twenty (120) days thereafier, or if at the expiration.of the privary term,.oil or gas i not being
produced on said land, bul iessee is then engaged in drilling or reworking operations thereon, then in-either eveat, this lease shall remai in force so long us
operations are prosecuted either on the same welf or any other well thereafier commenced with no cessation of more thin oric hundred-twenty (120)
consccutive days, and if they result in production of oif or-gas, this lcase shall remain in effect so long therenfier as there is production of oil or pas under any
provision of this lease,

price for oil of like grode and gravity prevailing in the month such oil is sold, and shall be free of cost into such pipeline or storage tanks,

(b) Lessee shall pay Lessor monthly royalties for gas, coridensate, distillate, casinghead pas, helium, and all other gases and related liquids,
including their constituent parts, produced and sold from the feased premises or on screage consolidated with any of the feased premises, on three-sixteenth
(3716) of the gross proceeds received by Li of its affitiates, from an arms-length sale (1o an unaffilisted thirg party), .

{c) Lessee shali not charge Lessor for purchase or rentals of any equipment involved in the production of oil or gas, including, bul not limited to
production units, compression units of dehydrators .

the three (3) year period provided for herein is not cumulative, bul each shut-in period shall constitute the beginning of a new three (3) year poriod. This
provision applies.anly to any shut-in period(s) afler the primary term of this dease or any exiension(s) have expired.

5. Payment Reductions. In the case. sald Lessor owns 8 fess intrest in the above described fand then the emire and undivided fee simple estate
therein, then the royalties and rentals herein provided for shalf be paid the said Lessor only in the proportion which hisher interest bears to the whole and
undivided fec,

6. Entirety Chause. If the feased premises shall hereafter be owned in severalty or ip separate tracts, the premiscs, neventheless, shall be
developed and operated as one Jease and all royalties aceruing hereunder shall be trested as an cnlirety and shall be divided among and paid to such separate
owners in the proportion that the acreage owned by each such separnte owner bears (o the entire leased screage. There shall be no obligation on the part of
the Lessce (o offset wells on separate tracts into which the {and covered'by this leasc may be hereafier divided by sale, devise, or otherwise, or 1o furnish
separate measuring or receiving tanks, It is heteby agreed that, in the event this lease shall be assigned 8s 10 part or as to pans of the #bove described jands, and
the holder or owner of any such pont or parts-shall fail or make defauli in the payment of the proportionale part of the rent due from him or them, such default
shalf not operate to defeat or affect this fease in so far 8s it covers 6 part of pants of suid land upon which the said Lessee or any assignee hereof shall muke duc

payment of seid rentals,

the contribited acreage 10 said unit js on fhis fense of in £ombinstion with another lease given by Lessor. In the event Lesses drills a gas welf on offsctting
acreage end 2 gas unit is 10 be established, Lessee agrees (o creale a gas unil thal consists of, no.less than 25% of Lessor's propenty, regardiess of whether the
contributed acresge 10 said unit is on this lease or in combination with another iease given by Lessor. Lessee agrees to consult with Lessor in regard o the gas

unit 1o be ¢rested.

{b.) In accordance with the terms of the oil and gas least for unitization {pooking) of vil. in the event Lessce drills an oil well on Ge leased premises
and an oil unit {s to be established, Lesser agrees 1o create en oil unit that is comprised of, no less than S0% of lessor's property, regardless of whether the
contributed acreage to said unil i5 on this Jedse in combination with another lease given by Lessor. In the event Lessce drills an oil well on offsening acrenge

and an oil unit is to be established, Lessee agrees to create an oil unit that cansists of, no less than 25% of Lessor’s property, regardiess of whether the

ANF VA0 199 1t 10 Lot IV 32 82
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N . : P2 NS ”,
Conservation Division
Finney State Office Building a I | S aS
130 S. Market, Rm. 2078 :

Wichita, KS 67202-3802 Corporation Commission

Phone: 3163376200
Fox: 3163376211
hitp://kee ks.gov/

Mark Sievers, Chairman
Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

May 15, 2012

CYNDE WOLF

Falcon Exploration, Inc.
125 N MARKET STE 1252
WICHITA, KS 67202-1719

Re:Drilling Pit Application
MOORE-AMERICAN 1-36(SE)
Sec.36-27S-31W
Haskell County, Kansas

Dear CYNDE WOLF:

Sam Brownback, Governor

District staff has inspected the above referenced location and has determined that the Haul-Off
pit shall be constructed without siots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the Haul-Off pit within 96

hours of completion of drilling operations.

NO completion fluids or non-exempt wastes shall be placed in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at .
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

If you have any questions or concerns please feel free to contact the District Office at (620)

225-8888.



