A ® u ORIGINAL
’ : ' , : © SIDE ONE
STATE CORPORATION COMMISSION OF KANSAS | API BO. 15- _135-23,577 =000
OIL & GAS CONSERVATION DIVISION
VELL COMPLETION FORM - : tounty ___Ness s ,
" ACO-1 WELL HISTORY o y . East
DESCRIPTION OF WELL AND LEASE ’ NE SE SE - Sec. 32 Twp. 19S5 Rge. 24 - x West
Operator: License # _7076 990 “ Ft. North from Southeast Corner of Section
Name: Black Diamond 0il, Inc. 330 v Ft. West from Southeast Corner of Section
: : (NOTE: Locate well in section plat below.)
Address 3004 Broadway Ave. o _ .
' Lease Name __ Schmalzried v Well # _1
. Field Name —
City/State/Zip _Hays, KS 67601 °
, Producing Formation _ Mississippi
Purchaser:
. Elevation: Ground 2340 . KB 2345 o
Operator Contact Person: _Kenneth Vehige o . B
Total Depth _4415" R : PBTD
Phone ¢ 913)-625-5891 I : 5280
. ; - +—44950
Contractor: Mame: _Emphasis 0il Qperations | : T _ —{ 4620
_ , RECEIVED RN RREE el
License: 8241 STATE CORPORATION COMMIS SN T 3960 .
. : ; - 3630 .
Wellsite Geologist:__Kenneth Vehige 2 9 R = I 3300
A 2970 Lo
Designate Type of Completion Nt 1991 ' - :‘-:g S
X_ New Well Re-Entry Workover CONSERVAT!O_N DIVISIO ’ 1980
X 0il SWD Temp. Abd. Wighita, Kansas :::g
"~ Gas Inj Delayed Comp. . 990
Dry Other (Core, Water Supply, etc.) » i 660
330 -~
If OWNO: old well info as follows: ) 873"’ 98222832838 7=/ W
Operator: ' . BEGRERERigREsEER
! well Name: Amount of Surface Pipe Set and Cemented at ___ 250 . Feet
Comp. Date - old Total Depth __ Multiple Stage Cementing Collar Used? X Yes __ No
Drilling Method: If yes, show depth set 1563 e Feet
X Mud Rotary Air Rotary Cable . ' : . .
1f Alternate 11 completion, cement circulated from _1563
6/4/91 6/12/91 7/8/91 '
Spud Date + Date Reached.TD Completion Date feet depth to surface W/ 300 - sx cmt.

INSTRUCTIONS: This form shall be completed in triplicate and flled with the Kansas cOrporat|on Commssmn " 200 'céfc‘:rado
Derby Building, Wichita, Kansas 67202, within 120 days of the spud date of any well. Rule 82-3-130, 82-3-107 and
82-3-106 apply. Information on side two of this form will be held confidential for a period of 12 months if requested in

writing and submitted with the form. See rule 82-3-107 for confidentiality in excess of 12 months.” One copy of all
sireline logs and drillers time log shall be attached with this ‘form. ALL CEMENTING TICKETS MUST BE ATTACHED. Submit CP-4
form with all plugged wells. Submit CP-111 form with all temporarily abandoned wel's Any recompletlon workover or

conversion of a well requires filing of ACO-2 within 120 days from commencement date of such work.

All requirements of the statutes, rules and regulations promulgated to regulate the oil and gas mdustry have been fut ly complied
with and the statements herein are complete and correct to the best of my knowledge. s

~

K.C.C. OFFICE USE ONLY
F Letter of Conf1dent\ahty Attached
Title _Owpner/Operator Date 7/18/91 ¢ <~ MWireline Log Received
’ ’ c prillers Timelog Received -
Subscribed and sworn to before me this 18THday of JULY , :
19 91 Distribution
Y Kcc . SWD/Rep - NGPA
Notary Public %&mdﬂ) ¥ RMmmm, KGS ~ Plug - Other
LINDA K. BIXEN N " (Specify)
DS S QIS8 A0 XRLLE S 6=21-95
A NOTARY PUBLIC - State of Kansas

My Appt. Exp. ’ Form ACO-1 (7-89)

LINDA K. BIXENMAN : ? !




Kenneth Vehige:
Operator Name _Black Diamond 0Oil, Inc.

L_—] East |

Sec. __ 32 Twp. 19S Rge. _ 24 Ea
West

SIDE TWO
Lease Name __ Schmalzried. Well # _1
- County Ness

INSTRUCTIONS: Show important tops and base of formations pénetrfatéd. Detail all cores. Report all drill stem tests giving
interval tested, time tool open and closed, flowing and shut-in pressures, whether shut-in pressure reached static level,
hydrostatic pressures, bottom hole temperature, fluid recovery, and flow rates if gas to surface during test. Attach extra sheet

if more space is needed. Attach copy of log.

prill

(Attach Additional Sheets.)

samples Sent to Geological Survey

Cores

Stem Tests Taken

Taken

Electric Log Run
(Submit Copy.)

53 Yes D No Formation Description
D Yes ° E] No B Log D Sample
D Yes E No Name Top Bottom
o o Anhydrite *1611 - 1654
b ves Lo Heebner 3727 -
Lansing K. C. 3769 4125
|. Pawnee ‘ 4208 -
y ,| Fort Scott 4286 -
Mississippi 4393 -
' T. D. Mississippi
O T

CASING RECORD '
- E] New [] Used
v Report all strings set-conductor, surface, intermediate, production, etc.
Purpose of gtring Size Hole Size Casing Weight Setting Type of # Sacks |Type and Percent
Dritled Set (In 0.D.) Lbs./Ft. Depth Cement Used Additives
Surface 12 1/4"|_8 5/8" 284 250" 60/40 | 150 |2% gel 3% |ecc
Production 7. 7/8"_ 4 1/2" 9 _1/2# |4414" ASC 150|500 WERZ
: 60/40 300. [8% gel
_ PERFORATION RECORD Acid, Fracture, Shot, Cement Squeeze Record
Shots Per Foot Specify Footage of Each Interval Perforated (Amount and Kind of Material Used) Depth
open hole | 4415'-32" 1200 gals. 15% INS & ) |open holle
% — “*‘“%9: — -~ 2000 gals, -MOD 202 f |4402-10
] 4402 - 250 gals. 15% MCA 4375-83"
2 4375'-83"' (non/commercial)
2 4307-11" [(non/commerciall) 250 gals. 15% MCA & }/_
1500 gals. DEM 1430711
TUBING RECORD Size Set At 'Packer At Liner Run M []
n v Yes No
2 3/8 4422
Date of First Production |Producing Method— M M 0
7/13/91 Llftowing KIPumping LJ Gas Lift Other (Explain)
Estimated Production oil Bbls._ Gas Mcf Water * Bbls. Gas-bil Ratio Gravity
Per 24 Hours : 13- 30 0 37

Disposition of Gas:

O Vented g sold O Used on Lease
(1f vented, submit; ACO-18.),

~

M
L other (Specify)

METHOD OF COMPLETION

Production Interval

}E—l Open Hole B Perforation D Dually Completed D Commingled

. » ™ r ¢
Lo whad ATk

LR YT S |
(O,
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. ORIGINAL

DIAMOND TESTING

. P. C. Box 157 )
HOISINGTON, KANSAS 67544
(316) 653-7550

Schmalzried No. 1

Company Black Diamond Oil, Inc. S ___Lease & Well No. .
Elévaliop 2345 KB Formation Fort Scott/Mississippi Ticket No._767
Date 6-10-91  gec._ 32 Twp._ 195 Range 2hw County__ Ness State_Kansas _
Test Approved By Kenneth Vehige Diamond Representative _ Roger D. Friedly
Formation Test No. 1 Interval Tested from 4,298 ft. to I+,L|,oo ft. Total Debth hsl"oof(.
Packer Depth 41293 ft. Sizeiﬂ in. Packer Depth ft. Size in.
Packer Depth 4,298 ft. Size 6 3/1'+ in. Packer Depth - ft. Size in.
Depth of Selective Zone Set ,
Top Recorder Depth (Inside) — ,.li.v}_f]_@.__,ft. Recorder Number__ 13386 Cap. 3,875 psi
Bottom Recorder Depth (Outside) 4:397 ft. Recorder Number 13556 Cap. 4:425 psi
Below Straddle Recorder Depth ft. Recorder Number Cap.
Drilling Contractor Emphasis Oil Operations - Rig 8 Drill Collar Length == 1.D. ==in
Mud Type__ Chemical Viscosity 53 Weight Pipe Length == I.D. ~=in,
Weight 9-4 Water Loss 11e2cc.  Drill Pipe Length 4,273 ft. 1p. 3 in.
Chlorides 6,000 P.P.M. Test Tool Length 25 ft. Tool Size___%g_in.
Jars: Make__Sterling Serial Number N/A Anchor Length 4O perf. w/62! drillpipe Size _L_*ZZ_'EEin.
Did Well Flow? No Reversed Out No Surface Choke Size T _in. Bottom Choke Size _5L8_in.
Main Hole Size 7 _7/8in. _Tool Joint Size___4t-XHin.
Blow: 1st Open: Weak, % in., blow slowly increasing to 2 ins. at end.
2nd Open: Weak, surfacev blow slowly increasing to 4% ins. at end.
Recovered 60 ft. of g25_in pipe - -
y REGEIVED
Recovered____36 f1. of clean 0il = .5112 bbls. STATE G0RLAN ATION COMMISSION
Recovered___ 371 fi. of0il cut mud = .4402 bbls. ' ,
Recovered____ 67 ft. of TOTAL FLUID = .9514 bbls. lin 291994
Recovered ft. of L. b iUN
Yorlinin, RE0R8S
Remarks :
Time Set Packer(s) 6:00 m Time Started Off Bottom_gf_o_g____w: Maximum Temperature 1240
Initial Hydrostatic Pressure ..ot (A) 2178 - P.S.L
Initial Flow Period ..................... Minutes____*9 (B) 56 P.S.I. to (C) 67 P.S.I.
Initial Closed In Period ................. Minutes 45 (D) 1059 P.S.1.
Final Flow Period ...................... Minutes____*9 (E) 72 _pPsiw®___7 PSL -,
Final Closed In Period ................. Minutes____ 4D @ 1026 " psi.
Final Hydrostatic Pressure .............c.oviuiieineennnnannnnn.. (H) 2134 P.S.I.




Black Diamond Oil, Inc.

DIAMOND TESTING
P. O. Box 157
HOISINGTON, KANSAS 67544
(316) 653-7550

Schmalzried No. 1

Company __lease & Well No.
Elevation 2345 KB Formation___Mississippi Effective Pay == Ft. Ticket No. 268 .
Date 6"'11‘91__. Sec.__32 Twp. 195 _Range 24w County Ness State Kansas

Test Approved By Kenneth Vehlge

Diamond Representative Roger D. Friedly

Formation Test No.______ 2 Interval Tested from___4,%99 ft. to 4,115 f. Total Depth 4,415 g

Packer Depth L, 30k ft. Size_0 214' in. Packer Depth ft. Size in. -

Packer Depth Lh399 ft. Size_6 3[4 m Packer Depth ft.  Size in,

Depth of Selective Zone Set | .

Top Recorder Depth (Inside) 4,287 . Recorder Number__13%86 __ Cap._3,875 psi

Bottom Recorder Depth (Outside) 4,1”2 ft. Recorder Number__ 13556 Cap. 4,425 psi

Below Straddle Recorder Depth - ft. Recorder Number Cap. .

Drilling Contractor Emphasis Oil Operations - Rig 8 Drill Collar Length - 1.D. ~=in.

Mud Type___Chemical Viscosity 55 Weight Pipe Length - 1.D. ~=in.

Weight 9.k Water Loss 11.6 cc. Drill Pipe Length 4,374 ft. iD. 3ein.

Chlorides 6,000 P.P.M. Test Tool Length 25 ft.  Tool Size_______ 3~IFin,
' Jars: Make__Sterling Serial Number N/A Anchor Length 16'&. " Size L%'FHin.

Did Well Flow? No Reversed Out No Surface Choke Size 1 in. Bottom Choke Size 5/8 in.

Main Hole Size ? 7/8 in. _Tool Joint Size l"’%,‘,XHin.
Blow: 18t Open: Fair, 1 in., blow increasing to strong blow. Off bottom of bucket in 30 mins.
2nd Open: Fair, 1 in., blow increasing to strong blow. 11 ins. at end. '

Recovered___ 195 f1. of 885 _in pipe

Recovered___117 gt of clean 0il = 1.6614 bbls.

Recovered 62 1. of heavy 0il cut mud = .8804 bbls.

Recovered_ 179 ft. of TOTAL FLUID = 2.5418 bbls.

Recovered ft. of

Remarks

AM. AM. o
Time Set Packer(s) 8:30  piw, Time Started Off Bottom__171:45 xm. Maximum Temperature__126
Initial Hydrostatic Pressure ... .........oeueieiirenenennanennnnn. (A) 2198 - ps..
Initial Flow Period ..........coueeeeii.. Minutes 45 (B) 34 P.S.L. to (C) 56 P.S.I.
Initial Closed In Period ................. Minutes 45 (D) 907 P.S.L.
Final Flow Period ........ooueeeeennn... Minutes ) (E) 78 P.S.L to (F) 87 P.S.L.
Final Closed In Period ................. Minutes 60 (G) 950 P.S.1.

. . 2156 - RECEIVED

Final Hydrostatic Pressure ..., (H) 2 P.S.1. STATE CORFOSATION COMMISSION

nm 291997
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v Bend Kansos
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ALLIED CEMENTING €0, INC. (JRIG

P s op Tl .4 P13 FLTT %

§ . ’ ) Phone PImnvuIIe 913 434 2812 o
" Phone Ness City 913 798- 3843

s 14686

INAL

Contractor gm A@LA

#
#

&

§

7
Type Job {(;4;0 Ajé‘?&

(13p.)

Hole Size 7Y/ D, »/4//9
ce 4 Deptt/* Y2 Y’
The. Size ' Depth _

Drill Pige - » e

Tool Anoswr DV Depth/ 563’

Cement Left in Csg.

: Home Office P. 0. Box 31 . Russell, Kcnus 67665
Tlour Twp. Range Called Out_ - On Location _ Job Start Finish
pwe 6:/1 9/ \ 3@-\ 9 | 24| " | B iSam. | 400am.
| LeaseJ/m«.M  Well No. / Locsiion 2l Yt &S Y i

Ome!?%d " &127/”’10‘?1/)&

_fo Allied Cementing Co., Inc. :
You are hereby requested to rent cementing equipment and furnish
cementer and helper to assist OWner or contractor to do work as listed.

Charge .
To /

Street -

“ny

City State

The above was done to satisfaction and supervision of owner agent or
contractor.

Press Max. | 5 QC)*&“

Shoe Joint

%

- Minimum

Purchase Order No.

L%u@ﬂ 7o

T4
Meas Line M— _ Displace \/ﬂ‘/.g ) v L '
Yl , |  CEMENT
Perf. M
o Amount ) .
[ R OrderedS(BOAf__éLzW
| " EQUIPMENT 2 e
_ﬂm( : ‘ C ) Consisting of : o .
- ' P B - Common w ' e
No. Cementer - =
. oY), - Per Poz. Mix v \
Pumptrk /7/ | Helper S Gl T 1 —
No. | Cemenrer : Chloride [
Pumptrly . Helper . . Quickset - It
Ve T ﬂ Driﬁwr - M . ] /
. ulkcrk / ‘7‘? -2/ 4 S.fi‘{/T
Bulkerk Driver : © Sales. »ax
, ! " Handling
DEPTH of Job ]5@3 ’ v Mileage
Reference: g o A P CE WS ; L
N | ; C[M’)I‘.?Z% R ' - - . Sub Total
/ . _
Total
. SubTotal | . . | Floating Equipment :
] Tax

1 4% bonsar T

opm\uoom Jm,*ﬂfmaw‘“ 0&% (*mz/afz ,
P /5()0

finded.

_@%gé’

oo mangiiel § B

RECEIVED

STATE. !‘nn DDA

/ 5214&-&&4&@ 4—

ST OIR G

Jm 2 9‘199_1‘“:."

Uﬁzﬁ )/:w

CONSERVATION DIVISIgN
Wichita, Kansas

el




o . GENERAL TERMS AND CONDITIONS Bl

- DEFINITIONS: In these terms and conditions, “Allied” shall mean Allied Cementing Co., Inc., and “Customer” shall refer to the
party identified by that term on the front of this contract. As applicable, “Job” relates to the services described on the front side of this
contract, “merchandise” refers to the material described on the front of this contract and to any other materials, products, or supplies

- used, sold, or furnished under the requirements of this contract. v ' S . : "
—TERMS: Unless satisfactory credit has been established, “CUSTOMER" must tender full cash payment to “ALLIED" before the
job is undertaken or merchandise is delivered. If satisfactory credit has been established, the terms of payment for the job and/or mer-
" chandise, including bulk cement, are net cash, payable in 30 days from the completion of the job and/or delivery of the merchandise. For
. _all past due inyoices, {‘CUSTOMER” agrees to pay interest on amounts invoiced at a rate of 18 percent per annum until paid. Notwith-
“'Standing the foregoing, in no event shall this Contract provide for interest exceeding the maximum rate of interest that ‘CUSTOMER"'
may agree to pay under applicable _lgw: If any such interest should be provided for, it shall be and hereby is deemed to be a mistake, and
this contract shall be automatically réformed to lower the rate of interest to the maximum legal contract rate, any amounts previously
paid as excess interest shall be deducted from the amounts owing from the “CUSTOMER" or at the option of JALLIED, " refunded direct-
~ly to “CUSTOMER.” For purposes of this paragraph, ALLIED and CUSTOMER agree that KANSAS 1aw. shall apply. Any discounts
granted with this contract are null and void if the charges are not paid when due. , A . PO
—ATTORNEY FEES: In any legal action or proceeding between the parties to enforce any of the terms of this Service Contract, or in
any way pertaining to the terms of this Contract, the prevailing party shall be entitled to recover all expenses, including, but not limited
to, a reasonable sumi as and for attorney’sfees: ™.t B . o
'~ ~PRICES AND TAXES: All merchandise listed in “ALLIED’S” current price schedule are F.0.B. ALLIED'S local station and are
subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the sale or use of the merchandise
or services listed. The amount of taxes required to be paid by ALLIED shall be added to the quoted prices charged to CUSTOMER.. -~ -~

pulling equipment to get to or from the job site, the tractor or pulling equipment will be supplied by CUSTOMER or, if furnished by
* ALLIED, will be éharged to and paid by CUSTOMER. ,
, —PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of a
chemical solution or other material, CUSTOMER will pay ALLIED for the expenses incurred by ALLIED as a result of the cancellation.
—DEADHAUL CHARGES: Unless othefwise specified-on. the front of this Contract, a deadhaul charge as set forth in ALLIED’S
current price book will be charged each way for each service unit whichi is ordered by CUSTOMER but not used. C
—SERVICE CONDITIONS AND LIABILITIES: 1. ALLIED carries public liability and property damage insurance, but since there
are so many uncertain and unknown conditions beyond ALLIED’S control, ALLIED shall not be liable for injuries to property or persons
or for loss or damage arising fiom the performance of the job of delivery of the merchandise. Customer shall be responsible for and
indemnify, defend, and hold Hanﬁless“ALLIED,’ its'officers, agents and employees, from and against any and all claims or suits for:
. (A)yDamage to property or-for bodily injury, sickness, disease, or_death, Jbrought by any person, including CUSTOMER and/or the”* **
well owner; and: ' ' o ' . o T e
(B) Oil spills, pollution, surface or sub-surface damage, injury to the well, reservoir loss, or damage arising from a well blowout
arising out of or in connection with ALLIED’S performance of the job or furnishing of merchandise in accordance with this contract, -
unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees. . L : :
2. With respect to any of ALLIED’S tools, equipment, or instruments which are lost in the . w ell or-damaged when performing or - .
attempting to perform the job or, in the case of marine operations, are lost or damaged at any time after delivery to the landing for
CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover thévld‘gt item without cost to ALLIED or
reimburse ALLIED the current replacement cost of the item unless the loss or damage results from the sole negligence of ALLIED or its
employees. S . - . -
3. ALLIED does not assume any liability or responsibility for damages or conditions resulting from chemical action in cements
. caused by contamination of water or other fluids. o '
WARRANTIES: 1. ALLIED warrants all merchandise manufactured or furnished by it to be free from defects in material and work-
- manship under.normal use and service when installed, and used, and/or serviced in the manner provided and intended. ALLIED'S obliga-
tion under this warranty is expressly limited to-repair, replacement, or allowance for credit, at:its option, for any merchandise which is - -

shall be the repair or replacement thereof or allowance for credit as herein provided, and ALLIED shall not be liable for any consequen-
‘tial, special, incidental, or punitive damages resulting from or caused by defective materials, products or supplies. T
. 2. More specifically: : . ‘

(A) Nothing in this contract shall be construed.as a warranty by ALLIED of the success or the effectiveness of the result of any work
done or merchandise used, sold, orfurnished.under this contract., ,

(B) Nothing in this contract shall be construed -as a warranty of the accuracy or correctness of any facts, information, or data
furnished by ALLIED or any interpretation of tests, meter readings, chart infonnation,‘analysis of research, or recommendations made
by ALLIED, unless the inaccuracy or incorrectness is caused by the wilful misconduct or gross negligence of ALLIED or its employees

. in'the preparation or furnishing of such facts, information or data. o : N o

(C) Work done by ALLIED shall be under the direct supervision and control of the CUSTOMER or his agent and ALLIED will accom-

plish the job as an independent contractor and not as an employee or agent of the CUSTOMER.




N

Phone 913-483 2627 Russell Konsas

gt

&
v

P?none‘%wn-os 5861, Greot Bend Kansas

ALLIED CEMENTING CO., INC.

Home Office P. 0. Box 3l

Ruuell, Koms 67665

I

a Phone PIamvnIle 913-434- 2812>

Phone Ness City 913 798-3843

Mg

1457

e (/77180
Daep &/ D /

Sec.

22,

[wp. Range

/9

Called Out

5:30 M

On Location
j.; 1.5 pan

Job Start

9:60 pm

Finish

930 7M. |

Lease i é’mg é; M/

Well No.

County
LD o

State
.7

Type Job

" MMW

Owner

Hole Size /2 %/

TD. 250

e 3%

Deﬁthz,z_ﬁ [) '

Locauon"ﬂm,. ‘/51/ (} "// s WM

To Allied Cemenung Co., Inc.
You are hereby requested to rent cementing equipment and furnish
cementer and helper to assist owner or contractor to do work as hsucd

. ‘Tbg. Size

Depth

Drill Pipe

Depth

Street

Tool

Depth

City

" State

Cement Leftin Csg. /25 !

Shoe Joint

‘contractor.

The above was done to satisfaction and supemsxon of owner agent or

Press Max.

Minimum

Purchase Order No.

X

Me:;'s Line

: D:splace /5. 3

- 5*..1% ..

Amount
Otdered

Perf.

EQUIPMENT

Consisting ;of

-Comron

Poz. Mix

Gel.

- " Chloride

Pumptrk, Quickset _
& . Driver . o4
e v /

Bulkek  // (& - v

Bulkerk . - Driver - . ) ~_Sales Tax

5 No. | Cementer

Pumptrk:” & Helper
No. Cementer

Helper

V2

" DEPTH of Job

Reference:

| Puym%\ ﬁé. /'%/M,&m .

\F% T WP

Floating Equipment

Tax

Total -

Remarks:

Lomnont- did rvienlsre

RECEIVED

STATE CORFONATION EOMMISSION

1 29 1991

COKSERYATION DIVICON |
Viichita, Kansas -

m—%ﬂj }/f)ﬂ s




GENERAL TERMS AND CONDITIONS

DEFINITIONS: In these terms and conditions, ‘“‘Allied"” shall mean Allied Cementing Co., Inc., and “Customer” shall refer to the
party identified by that term on the front of this contract. As applicable, “‘Job” relates to the services described on the front side of this -
contract, ‘““merchandise’ refers to the material described on the front of this contract and to any other materials, products, or supplies
used, sold, or furnished under the requirements of this contract. . .

—TERMS: Unless satisfactory credit has been established, “CUSTOMER’’ must tender full cash payment to “ALLIED"’ before the
job is undertaken or merchandise is delivered: If satisfactory credit has been established, the terms of payment for the job and/or mer-
chandise, including bulk cement, ate net ¢ash, payable in 30 days from the completion of the job and/or delivery of the merchandise. For-.

._all past due invoices, “CUSTOMER” agrees to pay interest on amounts invoiced at a rate of 18 percent per annum until paid. Notwith-
" standing the foregoing, in no event shall this Contract provide for interest exceeding the maximum rate of interest that “CUSTOMER” :
may agree to pay under applicable law. If any such interest should be provided for, it shall be and hereby is deemed to be a mistake, and
this contract shall be automatically reformed to lower the rate of interest to the maxifuin legal contract raté, any amounts previously -
paid as excess interest shall be deducted from the amounts owing from the “‘CUSTOMER” or at the option of “ALLIED,” refunded direct-
ly to “CUSTOMER.” For purposes of this paragraph, ALLIED and CUSTOMER agree that KANSAS law shall apply. Any discounts
granted with this contract are null and void if the charges are not paid when due. - . _ x
~ATTORNEY FEES: In any legal action or proceeding between the parties to enforce any of the terms of this Service Contract, or in
any way pertaining to the terms of this Contract, the prevailing party shall be entitled to recover all expenses, including, but not limited
to, a reasonable sum as and for attorney’sfees: " . . . S
—PRICES AND TAXES: All merchandise listed in “ALLIED’S" current price schedule are F.0.B. ALLIED’S local station and are
subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the sale or use of the merchandise -
or services listed. The amount of taxes required to be paid by ALLIED shall be added to the quoted prices charged to CUSTOMER. _
—TOWING CHARGES: ALLIED will make a reasonable attempt to get to and from each job site using its own equipment. Should .
ALLIED be unable to do so because of poor or inadequate road conditions, and should it become necessary to employ a tractor or other
pulling equipment to get to or from the job site, the tractor or pulling equipment will be supplied-by CUSTOMER or, if furnished by
- ALLIED, will be charged to and paid by CUSTOMER. ] e
—PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of a .
chemical solution or other material, CUSTOMER will pay ALLIED for the expenses incurred by ALLIED as a result of the cancellation.
—DEADHAUL CHARGES: Unless otherwise specified on the front.of.this Contract, a deadhaul charge as set forth in ALLIED’S
" current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used. ) .l

' mescact 22 -z SERVICE ,CONDITIONS AND.LIABILITIES: 1:-ALLIED;carries:publiciability-antproperty-damage insurance  but since there

=" "afé so.miany uncertain and unknown conditions beyond ALLIED'S control, ALLIED shall not be liable for injuries'to property or persons
. or for loss or-damage arising from the performance of the job or delivery of the merchandise. Customer shall be responsible for and
indemnify, defend, and hold harmless ALLIED, its officers, agents and employees, from and against any and all claims or suits for: -

(A) Damage to property or for bodily injury, sickness, disease, or deét‘h. brought by.any person, including CUSTOMER and/or tffé e

well owner; and: : .
(B) Oil spills, pollution, surface or sub-surface damage, injury to the well, reservoir loss, or damage arising from'a well blowout "
arising out of or in connection with ALLIED’S performance of the job or furnishing of merchandise in accordance with this contract, -
unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees. . - N
2. With respect to any of ALLIED'S tools, equipment, or instruments which are lost in the well or damaged when performing or -~
"attempting to perform the job or, in the case of marine operations, are lost or damaged at any time after delivery to the landing for
CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover the‘lost item without cost to ALLIED or
reimburse ALLIED the current replacement cost of the item unless the loss'or damage results from the sole negligence of ALLIED or its
employees. - . t .
3. ALLIED does not assume any liability or responsibility for damages or conditions resulting from chemical action in cements :
caused by contamination of water or other fluids. . o N
WARRANTIES: 1. ALLIED warrants all merchandise manufactured or furnished by it to be free from defects in material and work- _
manship under normal use and service when installed, and-used, and/or serviced in the manner provided and intended. ALLIED'S obliga-

* tion under this warranty is expressly limited to repair, replacement, or allowance for credit, at its option, for any merchandise which is
determined by ALLIED to be defective. THIS IS THE SOLE WARRANTY OF ALLIED AND NO OTHER WARRANTY IS APPLICABLE,
EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WARRANTY AS TO MERCHANTABILITY
OR FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER’S sole and only remedy with regard to any defective merchandise
shall be the repair or replacement thereof or allowance for credit as herein provided, and ALLIED shall not be liable for any consequen-

. tial, special, incidental, or punitive damages resulting from or caused by defective materials, products or supplies.

‘ 2. More specifically: : : ‘ '
(A) Nothing in this contract shall be construed as a warranty by ALLIED of the success or the effectiveness of the result of any work
done or merchandise used, sold, or furnished under this contract. L ’ .
(B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data
furnished by ALLIED or any interpretation of tests; meter readings, chart information, analysis of research, or recommendations made

by ALLIED, unless the inacciracy or incorrectness is caused by the wilful misconduct or gross negligence of ALLIED or its employees

in the preparation or furnishing of such facts, information or data. '
(C) Work done by ALLIED shall be under the direct supervision and control of the CUSTOMER or his agent and ALLIED will accom-

plish the job-as an independent contractor and not as an employee or agent of the CUSTOMER.
A

£
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GENERAL TERMS AND CONDITIONS

DEFINITIONS: In these terms and conditions, “Allied” shall mean Allied Cementing Co., Inc., and ‘‘Customer” shall refer to the
party identified by that term on the front of this contract. As applicable, “Job” relates to the services described on the front side of this
contract, “‘merchandise’’ refers to the material described on the front of this contract-and to any other materials, products, or supphes
used, sold, or furnished under the requirements of this contract.

—TERMS: Unless satisfactory credit has been established, “CUSTOMER’ must tender full cash payment to ‘‘ALLIED” before the
job is undertaken or merchandise i is delivered, It satlsfactory credit has been established, the terms of payment for the job and/or mer-
chandise, mcludmg bulk cement, are net cash; payable in 30 days'from the completion of the job and/or delivery of the merchandise. For
_all past due invoices, “CUSTOMER” agrees to pay interest on amounts invoiced at a rate of 18 percent per annum until paid. Notwith-
“standing the foregoing, in no event shall this Contract provide for interest exceeding the maximum rate of interest that “CUSTOMER"
may agree to pay under applicable law. If any such interest should be provided for, it shall be and hereby, is deemed to be'a mistake, and
this contract shall be automaticaily reformed to lower the rate of interest to the maximum h legal contract rate, any arounts'previotsly '
paid as éxcess interest shall be deducted from the amounts owing from the “‘CUSTOMER" or at the option of “ALLIED,’ ' refunded direct-
ly to “CUSTOMER.” For purposes of this paragraph, ALLIED and CUSTOMER agree that KANSAS ‘law. shall apply Any dnscounts
granted with this contract are null and void if the charges are not paid when due. A

-——ATTORNEY FEES: In‘any legal action or proceeding between the parties to enforce any of the terms of this Service Contract orin
any way pertaining to the terms of this Contract, the prevanlmg party shall be entitled to recover all expenses including, but not lumted
to. a reasonable sum as and for attérney’s fees: .= ° _

—PRICES AND TAXES: All merchandise listed in “ALLIED'S" current price schedule are F.O. B ALLIED’S local station and are
subject to change without notice.,All prices are exclusive of any federal, state, local, or special taxes for the sale or use of the merchandise
or services listed. The amount of taxes required to be paid by ALLIED shall be added to the quoted prices charged to CUSTOMER. ‘

" —TOWING CHARGES: ALLIED will make a reasonable attempt to get to and from each job site using its own equipment. Should
ALLIED be unable to do so because of poor or inadequate road conditions, and should it become necessary to employ.a tractor or other
pulling equipment to get to or from the job site, the tractor or pulling equipment will be supplied by CUSTOMER or, if furnished by
ALLIED, will be charged to and paid by CUSTOMER.

—PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of a
chemical solution or other material, CUSTOMER will pay ALLIED for the expenses incurred by ALLIED as a result of the cancellation.

—DEADHAUL CHARGES: Unless otherwise specmed on the front of this Contract, a deadhaul charge as set forth in ALLIED’S '
current price book will be charged each way for each service unit which s ordered by CUSTOMER but not used.

"~ —SERVICE CONDITIONS AND LIABILITIES: 1. ALLIED carries public liability and property damage insurance, but since there
are so many uncertain and unknown conditions beyond ALLIED'S control, ALLIED shall not be liable for injuries to property-or persons
e, s dforfor-10ss- or: damage arising: from the,performance ‘of the job or delivery of the merchandise. .Customer shall be responsible for.and
Y mdemmfy, defend, and hold harm]ess S ALLIED, its officers, agents and employees~from and agamst-any—anda’ll claims-orsuits for -

(A) Damage to property or for bodily injury, sickness, dlsease, or death, brought by any person mcludmg CUSTOMER and/or the
well owner; and:

(B) 0Oil spills, pollutlon surface or sub-surface damage, injury to the well, reservoir loss, or damage arising from a well blowout
arising out of or in connection with ALLIED'S performance of the job or furnishing of merchandise in accordance with this contract,
unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees |

2. With respect to any of ALLIED’S tools, eqmpment or instruments which are lost in the well or damaged when performing or
attempting to perform the job or, in the case of marine operations, are lost or damaged at any time after delivery to the landing for
CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover the lost item without cost to ALLIED or
_ reimburse ALLIED the current replacement cost of the item unless the loss or damage results from the sole negligence of ALLIED or its
employees. .

3. ALLIED does not assume any liability or responsibility for damages or condtttons resultmg from chemical action in cements
- caused by contamination of water or other fluids.

WARRANTIES: 1. ALLIED warrants all merchandise manufactured or furnished by it to be free from defects in materlal and work-
manship under normal use and service when installed, and used, and/or serviced in the manner provided and intended. ALLIED’S obllga-
tion under this warranty. is expressly limited to repair, replacemeiit, or allowance for credit, at its option, for,any merchandise which is
determined by ALLIED to be defective. THIS IS THE SOLE WARRANTY OF ALLIED AND NO OTHER WARRANTY.IS APPLICABLE, : |
EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WARRANTY AS TO MERCHANTABILITY l
OR FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER’S sole and only remedy with regard to any defective merchandise |
shall be the repair or replacement thereof or allowance for credit as herein provided, and ALLIED shall not be liable for any consequen- \‘
tial, spécial, incidental, or punitive damages resultmg from or caused by defective materials, products or supplies. “

2. More specifically: . - N

(A Nothing in this contract shall be construed as a warranty by ALLIED of the success or the effectiveness of the result of any work
done or merchandise used, sold, or furnished under this contract.

(B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data
furnished by ALLIED or any interpretation of tests, méter readings, chart information, analysis of research, or recommendations made
by ALLIED, unless the i inaccuracy or incorrectness is caused by the wilful misconduct or gross negligence of ALLIED or its employees i
in the preparation or furnishing of such facts, information or data.

(C) Work done by ALLIED shall be under the direct supervision and control of the CUSTOMER or his agent and ALLIED will accom-
phsh the ]ob as an mdependent contractor and not-as an'employeé or agent of the CUSTOMER.




