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Kansas CORPORATION Commission 1071240 Form CDP-1
May 2010
OiL & GAs CONSERVATION DIvISION Form must bo Typod
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Val Energy, Inc. License Number: 5822
Operator Address: 200 W DOUGLAS AVE STE 520 WICHITA KS 67202
Contact Person: TODD ALLAM Phone Number:  316-263-6688
Lease Name & Well No.: BO LACK V 1 -21 Pit Location (QQQQY):
Type of Pit; Pit is: SW SE _ NE NwW
[ Emergency Pit (] Burn Pit [X] Proposed  [_] Existing sec_21 Twp. 32 Rr_6 [X] East [ ] west
(] settiing Pit ] orilling Pit If Existing. date constructed: 4160 roet from [7] Nortn 7[5X] South Line of Section
] workover Pit Haul-Off Pit 3155 . .
(TP Supply API No.or vear Dyled) Pit capacity: _2W  Feetirom [X] East / {] West Line of Section
3000 (bbis) Cowley County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chioride concentration: mgf
(For Emergency Pits and Saitling Pits only)
ts the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Xives [ ]No [ Fves No Clay Bottom
Pit dimensions (all but working pits): 150 Length (feet) 150 Width (feet) [:I N/A: Steel Pits
Depth from ground level to deepest point: 4 (feet) D No Pit

i the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

40

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
2524 feet  Depth of water well 170 feet |:] measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Fresh Mud

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the siope from the tank battery allow all spilfed fluids to
flow into the pit? D Yes D No

Type of matarial utilized in drillingiworkover:
Number of working pits to be ulilized:

Abandonment procedure:

1

Remove fluids, let dry, cover

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

1/06/2012

Date Received: Permit Number:

15-035-24461-00-00
Perm|

it Dat

[Juiner [} Steel Pil

.. 01/0612012

RFAC [ ]RFAS
Lease Inspection: [ X]Yes [ ] No

Mail to: KCC - Conservation Division, 130 S, Markat - Room 2078, Wichita, Kansas 67202
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Kansas Corporation Commission
Oil & Gas Conservation Division

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

DISPOSAL OF DIKE AND PIT CONTENTS.
Each operator shall perform one of the following when disposing of dike or pit contents:

Remove the liquid contents to a disposal well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

dispose of reserve pit waste down the annular space of a well completed according to the alternate |

requirements of K.A.R. 82-3-106, if the waste to be disposed of was generated during the drilling and
completion of the well; or

dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

{A}  Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);
(B)  removal and placement of the contents in an on-site disposal area approved by the commission;
(Cy removal and placement of the contents in an off-site disposal area on acreage owned by the same
tandowner or to another producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or
(D) removal of the contents t0 a permitted off-site disposal area approved by the depariment.
Each violation of this regulation shall be punishable by the following:
A $1,000 penalty for the first violation;

a $2,500 penalty for the second violation; and
a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004)

Haul-off pit will be located in an on-site disposal area: []Yes [JNo

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner: .
WYes [No If yes, written permission from the land owner must be obtained. Attach written
permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: (JYes [ONo If yes, written permission from the land owner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

CONSERVATION DIVISION
Finscy State Oftice Building, 130 §. Marker, Room 207, Wichita, KS 67202-38§2
{316)337.6200 » Fax: (316)337-62)1 * lutpri/Kee ks.gov/
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Qsé! OIL AND GAS LEASE

AGREEMENT, Made and etertd istothe __ 23 LN dayor September

bymdbeween. El8ie F, Bolack, a widow

wecmiingarenia_6_Lake Park Ct. Winfield, KS 67156 . bervicafier calied Lessor (whctbes ooe of more).
wa Val Enerqy INC 200 W. Douqlas Ste. 520 Wichita, KS 67202 herrinufter called Lessec:

Leesoe, in considerstion of __TEN and mMOre Oottars 510 . 00 ___y in hend paid. seceipt of which ia bere acknowleadged and of dhe royaliics herrin
provided and of the agttements of the leasce erein contzined. beythry graots leises and eachusively woto lomee for the purpese of . by i ctber means.

drilling mining and opcraticy for «nd producing oil. liquid drydrocach ;uu.udmammmdp-du;.n;mt:;p:wﬂ-u'mﬂmmdmm
' liannmoil.hildith.WMMMMMwmwmmm.nmm”nﬁmmwm
meummnmmummm«mmmummmm
thed Tand, 1gethir with 1oy reversicmry rights and after-acqoired interesr,
e sioeared i (e Conmty of Cowley . Siare of Kansas dencribed ax Lalkows. to-wil
Township 32 South - Range 6 Fast

Section 21: W/2

s Section XXX waig___ XXX Ramge_ XXX eodcomuining_ 329 acres. more ar eas. end all accreions therets,

7 .

mummmm&mmmnmfaamd_Qng_{_ljy-hnﬁun(quniu-m.Mum
Tiquid hydrocarbons. gas or othey sTYpective conttitert prodhcts, of iy of them i produced from caid kand or land with which waid Land is pooled.

In contideration of the premises the said lessce covenants and agroes:

1L To deliver o the credlt of lessor. free of cout. in the pipe [ine 0 which lessee may comect weils on raid land. tr equal coe-cighth (1) pert of ol oil produced and swved from the
heased premiien. 4

26d TopyImru'unfmmcmum;mdudnld.wmwhpmwud?hm&mofmm&mhwﬁm“e@(mku*
.ﬂhﬂpk--lﬂnwen.fhl.umpnnldbylene.’-mwmmhm—dﬂﬂ(lmﬂmwmﬁﬁh!wﬁunchnlul.&rlhpuh.udaﬂ:hu:n’us.wi
the munufactere of products therefrom. wtid piymests b be msde ottty Whert gat frons & well producing gas oaly is not sold on wzed. kasee may pay of 1eades & royaky One Dollar
{51.00) per year per net enineral acyy recined herewnder. and if rach paywent or wnder & made it will be coasidered that g2y s being produced withio e meaning of the preceding parigraph,

This lense ay be mainuined during the primery term heveo! withoo funder peyoacnt or drilling optvacions: [f the lessee thall commence o drill & well within te torm of this lease or
my exiendion hereof. she lesier shall Bave te right to drill such well 1 compiction with reasonabile dikigencd-and dispaich. wnd if of or gxs. or cicheer of therm. be [bund in paying questitics.
ﬁah—hﬂmnﬂhinrm-i&la‘h-zﬁeﬂuHm-dlukew‘mmuﬁﬁ,&:rmuid

If said lessor awns & less intesest in the above deseribed land than the extite and undivided fee sintpie et therein, then the radiics bivtia pravided for shall be paid the said lctsor
oaly in ¢ propordon which Lessor‘s intereyt bears 1ot whole and uodivided fee. . .o

l.memlﬂmduridnwlu.fmNmmﬂdmrmm«sﬂmlulmy‘s'mmwm&wﬁeu{hdhﬂ.

When requested Ty Jesaoe, ie1aes shall bory kiscn™s pipe lines bokow plow depth, ~ .

No wll shall be dritied acarer than Y00 feet 10 the hoese or bam now o said premises withou! wrinen coasem of leisor.

Lenser chall pay for damages ruused by lecsor's cperations & growing crops oo exid baad

Lexsex shali have the right ut sty tioee to rexnove all muchioery aod fixtares placed oo said pressisss. mchuding the right 1 draw aad remorve casing.

If the extate of cither purty beveto is ascigned. and e privilege of wuigning io wholt o . pan is oxpressly sllowed the covemant hereof chall extend W teir beirs executon,
adininraton. mocemors or tsign. Wt 00 change i the ship af the b or atipy of restals or royalties shall be binding on the essoc undil after the Jessee bas betn Kpmithed with
& writce tunsfer of essignment of & Wuc copy therol, In cast Kisce wesigns this Iease. in whole or in part. lessce chall be rolieved of all obligations with rtpect ko the pstigned portion of
pordoas arising subsequent w the dats of assignmem.

Letue ey M atry fioet execute £od delives 1o Jessor or place of record o Tolease of reieases covesing any portion of pocticas of the above dtscrived premises and thereby surrender this
lonse s 40 such portioa or portions and be relieved of ol obligations &1 10 the acrtags satendered.

All express ar implicd coverants of this Lexse shall be subject to alf Federsl and State Laews, Exccutive Orders, Rules or Regulstons, and thit bease shall nof be serminated. in whole of in
parL oor bessee bedd Lisble in danages, Sor Ao 1 comply thérewith. if limnce is pr d by. o7 if such failure is the tisch o any sech Low, Order, Rude or Regulstion.

Lemor heretry wastanes and agroes ko defend the titke 06 O linds herein described, and agrees that the bevace chall have tae right ot exy lime 16 redeem for keasor, by pryeseai any
EOMEAgR. Saxes of other Gers wa the shove described kinds, in the event of defawl, af pryment by Oue lessor. and be subrogated ve the righes of the holdey tuereol wad the madersipaed bessor.
Gox themmctvos and their beins, mctemers and assigne. herelry sarender and releete al) right of dower and b 4 in & precuiuce described bertin, im do far ad said right of dower ed
bomericad muy in axy way affect B purpeses for which thit leass is made, o1 recited bevein.
”.Lnun.uinq:t_i_.'uhmbyﬁmhﬁdﬂuﬂm-mluuﬁh&mpwwﬁ:Mummmﬁn&rmhnuhuhhm
vm.&un?whmulsm'l' it Yy o advissble W do 0 in ordor tn property develop and operate said bease premises 20 14t promote e conservation of oil. gas o
whununk-anmm“thﬁmﬂwmmwhukdmmmﬁummmmmwhimonmituuiumumdh.ﬂmmhh
nundndwﬂwnﬁnﬁluuﬁ»lﬂuﬁuﬁq“ﬂ&umhhmmdamm Lascas shall exeewte ls writing sad racoed in e cosveyanct moconds of the cowty i which
ummwaw-mhmmmmw.«w. The entire acroage so poaled M0 & Uact or wnit chall be treaed. for all purposes except the
payment of toyalties oo production from the pocled uait. a2 if it ware inchkaded in (his Leas:. 1f production is found oa the pocled acreaga. it chall be tressed & if prodection is had Fom this
M-ﬁhh-@w-ﬁhhhﬂg‘uhmmhﬂm-—. tn licu of thr royakies chewhere berein specificd. bettor thall ceceive sa production from 3 it %0
ﬁmmﬁmdhmwmuﬁtmdl&mphmdhhuﬁu&mmdumhn-mpiskhmuhmlmnwh

*See “Addendum” attached hereto and made a part hereof;

IN WITNESS WHEREQF. Uw undersigned executa this instrament as of the day and vear (inm above writen.

Witnesses:

Elsie E. Bolack
. S x . f 3
DIRECT s /b 90 Ef”"’"‘“ 4
%::i';.l‘: Somty K8 aRQISTRATION .okl s E Dsnglas fie. Svk S15e
i L I WichAa KS {7202 - 3479 ..~
Receint 1 35223 Total Fees: 41500

Pages Recorded: 3

Date Recerded: 10/12/2011 9: 5904 (M Book 08 S 4,E0058




Caonservation Division

Finnay State Office Building Phone: 316-3376200
130 5. Market, Rm. 2078 Fax: 3163374211

Wichita, KS 67202-3802 Corporation Commission http:/ fkec ks.gov/
Mark Sievers, Chairman

Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

Sam Brownback, Governor

January 06, 2012

TODD ALLAM

Val Energy, Inc.

200 W DOUGLAS AVE STE 520
WICHITA, KS 67202-3005

Re: Drilling Pit Application
BOLACK V 1-21
Sec.21-32S-06E
Cowley County, Kansas

Dear TODD ALLAM:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the Haul-Off pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably leve! and the free fluids
must be removed. The fluids are to be removed from the Haul-Off pit within 96 hours after
drilling operations have ceased.

NO completion fluids or non-exempt wastes shall be placed in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(316) 630-4000 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

If you have any questions or concerns please feel free to contact the District Office at (316)
630-4000.




