O O

Kansas CORPORATION Commission 1083271 Form COP-1
Ol & GAs CONSERVATION DivISION Form must be Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate

Operator Name.  Val Energy, Inc. License Number. 5822
operator address: 200 W DOUGLAS AVE STE 520 WICHITA KS 67202
Contact Person: TODD ALLAM Phone Number: 31 6-263-6688
Lease Name & Well No.: LUCILLE SPI CER 1 -33 Pit Location (QQQQY):
Type of Pit: Pit is: SW NE_.NW . Nw
D Emergency Pil D Burn Pit Proposed D Existing Sec. 34 Twp. 30 R. 12 D East [5_2] West
E] Settling Pit [:] Drilling Rit If Existing, date constructed: 4710 Feel from D North / [X] South Line of Section
(] Workover i Haul-Off it . - 4538 reet from [X] East / [_] Wesl Line of Section
{1f WP Supply API No or Year Drilled) Pit capacity:

3000 oo | BATDEr County
Is the pit located in a Sensitive Ground Waler Area? E:] Yes No Chloride concentration: _ . mgft

{For Emergancy Pits and Sattling Pits only}
Is the bottom below ground ievel? Artificial Liner? How is the pil fined if a plastic liner is not used?
Xlves [Jno [ 1ves No CLAY BOTTOM
Pit dimensions (all bul working pits): 150 Length (feet) 150 Width {feet) D NIA; Steel Pits
4

Oepth from ground level to deepest point:

(feet)

] NoPit

I the pit is lined give a brief description of the liner
malerial, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitaring.

1"

Distance to nearest water well within one-mile of pit: Depth 1o shallowest fresh water feet,
Source of information:
4231 feel  Depth of water well 20 feet [} measured ] well owner ] etectric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
FRESH MUD

Producing Formation:

Type of material utilized in drillingfworkover:

Number of preducing wells on lease:

Number of working pits to be ulilized: !

Barrels of fluid produced daily:

Abandonment procedure;

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? [ ] Yes [_| No

REMOVE FLUIDS, LET DRY,

COVER

Dril pits must be closed within 365 days of spud date.

Submitted Electronically

06/08/2012

Date Received: Permit Number:

15-007-23896-00-00

KCC OFFICE USE ONLY
Liner [_]Steel Pit

Permit Date: 06/08/2012 Lease Inspection: Yes L___]

RFAC [X]RFAS

No

Mail to: KCC - Conservation Di

vision, 130 S. Market - Room 2078, Wichita, Kansas 67202




82-3-607.
(a)
(1)

(2)

{b)

(1)
(2)
(3)

Kansas Corporation Commission
Qil & Gas Conservation Division

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

DISPOSAL OF DIKE AND PIT CONTENTS.
Each operator shall perform one of the following when disposing of dike or pit contents:

Remove the liquid contents to a disposat well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

dispose of reserve pit waste down the annular space of a well completed according to the alternate |
requirements of K.A.R. 82-3-106, if the waste to be disposed of was generated during the drilling and
comptetion of the well; or

dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

(A)  Burialin place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);
(B)  removal and placement of the contents in an on-site disposal area approved by the commission;
(C)  removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to another producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or
(D)  removal of the contents to a permitted off-site disposal area approved by the department.
Each violation of this regulation shall be punishable by the following:
A $1,000 penalty for the first violation;

a $2,500 penalty for the second violation: and
a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1{2004)

Haul-off pit will be located in an on-site disposal area: [ Yes [ No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
[/lYes [ONo If yes, written permission from the land owner must be obtained. Attach written
permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: [JYes [INo If yes, written permission from the land owner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

CONSERVATION DIVISION
ey State Oflice Binlding, 120 8. Market, Rovm 2078, Wichnta, KS £7202-3202
(MOPART60200 ¢ Fax: 1316) 3376211 * lmp koo ks.govt
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U Ae. 193 OIL AND GAS LEASE EL S F L
AGREEMENT, Made and entired into the /7 day of August, 72011 " T —_—

by and betwesn, Irma Lucille Spicer Estate.. Deceased
Mike Spicer and BretSpicer,-Go-Executors -

T

whose mailing sddress is 966 AmY' Garden City’ K§ 67846 bersinafier called Lasser (whether one or mere),
e Val Energy, Inc.
n - bereinaft ﬂnﬂm-
N Doltars (5, )uwﬁ-u.:::l&otma
hmmwdmamnmmpmumdmwdmmmmwp-mmmu upw homen purpese
of | and oibar means, prospacting deilling, mising sod op ag for and p g ofl, liquid hy sasta, and thalr respecuve
wmumwmmmm and 4ir inlo wbsudface strats, Iaylag pipe lises, mmmm«;mmmmummm.mﬂa
ud:lnnp duch, sive, take of, trey, i Process, sose and transpor arid oll, liquid bydrocarbons, gascs and thelr rspective constizuent products and cther
] heref) and housing and oth caring for it exiploy the following Tand, wogeiber with sany reversioasry rights and afver-scquired toteres
Mnumuummmyd Barber State of ansas described aa follows w-wiu

The NorthwestQuarter (NW/4) of Section 34, Township 30 South, Range 12 West:
and
The East Half of the Northeast Quarter (E/2 NE/4) of Section 33, Township 30 South,
Range 12 West

In SeeianT X Townahip XX Range h.2.1 and i 240 AtTes, Dhore or bass, 4nd all
soxretions thereio,

- Bulrject to the provisions bersin contained, m-lunﬂu]]umlnn:uﬁt-md_.._;_. froms this date W‘mmmﬁ-ﬂnwm
-ﬂWM‘“-GMMHWM|Mwme(M hndumﬁuuuhndwhnd-iﬁvbkhuh is pooled.

In contiderution of the pramises the said lesses covenants and agress:

1ot To delivar to the cradit of Iessor, fres of cast, in the pipe line to which lsssr mey connect wells on said land, the squal ene-eighth (%) part of all ol produced and saved
from the lessed praciises.
2od. To pay leseer for gas of whatsorver natre of kind produssd and sold, sv ased off the pramises or yeed in ihe o aruty sma-sighth (4),
ﬂﬁlﬂlﬂlllﬂu-lﬂu-dl.(hl.-um-ldhyl-mhnmtmﬂnﬂ-mﬂhﬁ(h}dmmmh;l_&nn&uh).mm:n-&uﬂdm
said 0 be made monthly. Whers gas frocs » wel] producing gas enly is not ald or ysed, lesses may pay or fender
-twﬂvmm:(llmnmw“Mnmﬂh‘mdn wad if sach payment or tander is muadas it will be cogsidered that gaa is being producsd within the

‘I'hll-mblmdmﬂnmhﬂwmhﬁnmﬂnmmﬁhmmﬂm—nhdﬂﬂ.-ﬂd&mﬂun
of this ltses or any sxitension thereol, the Jessss shall have the right to drill ssch wall to e diligence and & h, and If oll or gas, er sither of thers, be
{ownd ia paying quantities, thln-lh.nmm-ndhhmmmﬂanﬂmﬂhd_wmmmdmhmi

IIlulIqurwunhnIu-:h!.hc!nudumhdmmum-m-dnﬂrﬁdhmmm&mﬂnmﬂmmmhmhm
the said lessor only in the gropertien which Lakeor's intarest bears to the whalt and wndivided for

Lawsew shall have the right to use, free of cost, gus, ofl and water prodeesd on sadd land fix lessss'’s speration thareon, sxcept water frogm the wells of lesscr.

Whans tewussted by leasor, Jeases shall biry lommee’s pipe Hoss besow plow depth

No wall shall be drilled nearse thas 200 fset & the hoast o7 barn bow ca sald premises without writhin coneint of e,

Loatss shall pay for dacangm conssd by leasas's operstions to growiag erops on said land.
lnun.h.llh-nundmnuyﬂmmmﬂnﬂhmﬂﬂnmnhﬂmdﬂw—_bdﬂn‘mm:hh-udmm
"‘hmdmﬂrtVHMhndnd.ndlh.dw of assigning in whole or in part fo sxprossly allowsd, the covensnts hereof shall extend to their helrs,

or assigns, but po change in the ewnarahip of the land or sssignment of rentals or rayabtiss shall be binding on the leases until afiar the
h—humhnuhdnmnmmwnwulmmmdhunhuoomhu&hhnu-h&uhmb.mhmﬁmm
writh reepect ts the portion or Arizing wuix to the data of asigmment.

l-.mnnylimum-udldimumnphud:—-d-Muﬂmmﬁummﬁnuwﬂmummlﬂummwm
serrendar Lhis lsast 2s to euth portien or porticns abd b relisved of al) obligaticas as to the scTengs

A-“m"iﬂﬂﬂmlﬂhd’&hhﬂﬂlﬂhnﬂ-ﬂuuﬂ?ﬂuﬂnﬂ&hhmhmnm Bules or Regulations, and this ease shall not be tarminated,
in whale or in part, nov lasser beld llable in damages. for faiiure ts comply th o p d by, or if wach failwre is the resslt of, any such Law, Crder, Rule o7

l&hﬂnby-mlnuudunn»-delhlillcudnIunhbﬁdnd-aihd.udumnhuhhmmhnthﬂmawhnh:dmhm.bw
4ny mortgages. taxes or olber liana en the gbove described lands, in the event of default of payment by lessor, Mhnmhhﬁhhdmmmqh!ﬂr
signed lappors. for thimaeelves and their heim, succubors and saxigns, bareby smrsader and releass all right of dewsr and homastand in the premises described berwin, in oo faz
uuldMtulmndhnmﬂmmmmlﬂmmmrw'ﬁ&&uhﬂhmnunﬁwhﬂﬁn_
ld-—.-thﬁm.ubm‘byﬁmlhdlhlMmhmnmbhﬁ-mmhlhhh-—wmmwdﬂlahwhﬂ:ln-wl-lulh
immediaza vielnity thereed. whni.nh—-::‘d:mtI:umwdwhhuhuﬁmmmmw—umm-uuhmth
under t sald to "

racerds of tha
pooled ints a trect o1 unit shall be treated, for al) of royalties on producti ; d in
hnduhwhdml!-hﬂbmﬂuﬂudmhmhwwmm wall or walls be located ot the presnisss covered by this lease or act. In lieu of the
* brvain shall Tecsive an producition from a onit sa pocld ealy
Mm&.mmh—muammmmnummmummmumhmmmmw

s of the day and year first abovs writtan.

Agbf/’l’/ll"'ﬁh R -4

Bret Spicer, Co-Exelutor




June 6, 2012

To Who this may concern:

I, Michael F. ‘Mike’ Spicer, landowner of E/2 NE/4 of section 33 and NW/4 of section 34-305-12W, have
been informad that an off-site reserve pit will be needed to drill the Lucille Spicer 1-33. The reserve pit
will be located in the NE NW NW of section 34-305-12W.,

s
[ VA

Mike Spicer

Wl fyi, 7t

Frank Spicer Trust No. 2, Mike Spicer, Trustee




Conservation Division

Finney State Office Building Phone: 316-337-6200
130 5. Market, Rm. 2078 Fax: 3163376211
Wichita, K§ 67202-3802 Corporation Commission http:/ /kec ks.gov/

Murk Sicvers, Chairogn Sam Brownback, Governor
Ward Loyd Commissioner
Thomas E. Wright, Commissioner

June 08, 2012

TODD ALLAM

Val Energy, Inc.

200 W DOUGLAS AVE STE 520
WICHITA, KS 67202-3005

Re: Drilling Pit Application
LUCILLE SPICER 1-33
Sec.34-30S-12wW
Barber County, Kansas

Dear TODD ALLAM:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the Haul-Off pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids
must be removed. The fluids are to be removed from the Haul-Off pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the

Haul-Off pit has occurred. The fluids should be removed again after drilling operations have
ceased.

NO completion fluids or non-exempt wastes shall be piaced in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.




