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KANSAS CORPORATION ComMIsSION 1095840 Form GoP-!
OiL & Gas CONSERVATION DIVISION Form must be Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate

Operator Name: HERMAN L. LOEB, LLC License Number: 3273
Operator Address: PO BOX 838 LAWRENCEVILLE IL 62439
Countact Person: Jesse R. Middagh Phone Number.  618-943-2227

Lease Name & Well No.: CARR 2-34 Pit Location {QQQQ):

: " NE NE _SE _ NE

Type of Pit: Pitis: _

[ ] Emergency Pil [} Bum Pit X proposed [ ] Existing Sec._____z__zuwTwp.__z_“"iR._ﬁ_ []East [X] West

1 settling Pit [ ] oriting it If Existing, date constructed: 39_1? _ Feetfrom |__] North /[X] South Line of Section
[_] orkover Pit [X] HautOft Pit . . 100 Feetfrom [X] East / || West Line of Section
(I WP Supply API No. or Year Drilled) Pit capacity.

5000 (bb|S) Pawnee COunty
Is the pit focated in a Sensitive Ground Water Area? X Yes [ |No Chioride concentration: mg/l
- (For Emergency Pits and Seltling Pits only)
Is the botiom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
XiYes [ |No [JYes [XiNo Native Clay, Bentonite Siurry
it dimensions (all but working pits): ____120___ Length (feet) .. 12 Width (feet) [} NA: Steel Pits
Depth from ground level to deepest point: é" (feet) u No Pit

if the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, inctuding any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 18 feet.
Source of information:
104 et Depth of water well ___ 60 feet [] measured [} well owner [ ] etectric log [X] kowR
Emergency, Settling and Burn Pits ONLY: Driiling, Workover and Haul-Off Pits ONLY:
Fresh Mud

Producing Formation:

Number of producing wells on lease:

Barreis of fluid produced daily:

Does the siope from the tank battery allow all spilied fluids to
flow into the pit? | | Yes [ | No

Type of material utilized in drilling/workover:

Number of working pits to be ulilized: 3

Evaporation, Backfill, Re-surface
according to surroundings.

Abandenment procedure:

Drill pits must be closed within 385 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

Date Received: 1?’05!201?_ Permit Number;

15-145-21689-00-00

34 -2t
RFAC (X! RFAS

Yes D No

E] Liner

Permit Date: 10"?5!201_2__ Lease Inspection:

7] steel Pit

Mail to: KCG - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Kansas Corporation Commission
Qil & Gas Conservation Division

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

§2-3-607. DISPOSAL OF DIKE AND PIT CONTENTS.
{a) Each operator shall perform one of the following when disposing of dike or pit contents:

(1) Remove the liquid contents to a disposal well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

(2) dispose of reserve pit waste down the annular space of a well completed according to the alternate |
requirements of K.A.R. 82-3-108, if the waste to be disposed of was generated during the drilling and
completion of the well; or

(3) dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

(A)  Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f};

(B)  removal and placement of the contents in an on-site disposal area approved by the commission;

(C)  removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to another producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or

(D)  removal of the contents to a permitted off-site disposal area approved by the department.

{b) Each viclation of this regulation shall be punishable by the foilowing:
(1) A $1,000 penality for the first violation;

(2) a$2,500 penalty for the second violation; and
(3) a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004)

Haul-off pit will be located in an on-site disposal area: Clyes [INo

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
ClYes [ONo  If yes, written permission from the land owner must be obtained. Aftach written
permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: 1 Yes [INo If yes, written permission from the land owner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

CUNSERVATION DIVISION
Finney State Orfice Building, 130 8. Market, Room 207X, Widhita, KS 872003802
{316) 3376200 & Fax (316 3370211+ hwgprikou ks oy



L1 @ Uavia Ganes Company
Form 88 producers) Rev. 1-83 (Paid-up)

Kars. — Gila. ~ Colo. Ol AND GAS LEASE

THIS AGREEMENT, Entered into this the 10th . August .20 Q7

and__Herman L. Loeb Lawrenceville, lll. hereinafter called tessee, does witness:

........................... frr i kB, e byl Pl i)

1. That lessor, for and in consideration ofthesumof . . Ten(10) and More. = | DoRars in hand paid and of the
covenants

and agreements, hereinafter contained to be perfonmed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease,
and let exciusively unto the lessee the hereinafier described land, with any reversionary rights therein, and with the right to unitize this tease or any part
thereof with other oil and gas leases as to all or any part of the lands covered thereby as hereihafter provided, for the purpose of camying onh geological,
geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operating for, producing and saving all of the oil, gas, gas
condensate, gas distilate, casinghead gasoline and thew respective constituent vapors, and all other gases, found thereon, the exclusive right of injecting
water, brine, and other fluids and substances iMo the subsurface strata, and for constructing tfoads, laying pipe lines, building tanks, storing off, buliding
power stafions, e=lectrical ¥nes and other structures thereon necessary or convenient for the economical operation of said land atone or conjointly with
neighboring lands, to produce, save, take care of, and manufactre all of such substances, and the injection of water, brine, and other substances ¥to
subsurface strata, said ract of land being situated in the County of ____Fa3wWnee ,Stateof | Kansas ... and
described as foliows:

Township 21 South, Range 16 West

Section 27: all that part of the Northeast Quarter (NE/4) lying South and East of the AT & SF Railroad Right-of-
Way containing 154 acres, more or less; that part of the East Half {E/2) of the Northwest Quarter (NW/4),

lying South of the Right-of-Way of the AT & SF Railway, containing 36.75 acres, )morg_gﬂ_le‘sg

oY)

5 it e v

casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line fo which lessee may connect ite welle the equatl one-eighth
(1/8th) part of all ol produced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-eighth {1 /8th} royalty the
market price at the welihead for oll of like grade and gravity prevating on the day such oil is run into the pipe line or into storage tanks.

4, The lessee shall pay to the lessor, as a royalty, one-eighth (1/8th) of the proceeds received by the lessee from the sale of gas, gas condensate, gas
distitate, casinghead gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their constituent parts, produced
from the land herein leased. If such gas is not sold by the lessee, lessee may pay or tender annually at or before the end of each yearly pericd during which
such gas i& not sold, as a shut-in royalty, whether one or more wetls, an amount equal to one doliar per net mineral acre, and while gaid shut in royalty is so
paid or tendered, it will be considered under alt provisions of this lease that gas is being produced in paying quantiies. The first yeany period during which
such gas is not sold shall begin on the date the first well is completed for production of gas.

5. This iease is a paid-up lease and may be maintained during the primary term without further payments or driling operations.

6. In the event said lessor owns a less interast in the above described land than the entire and undivided fee simple estate therein then the royalties
herein provided for shall be paid to said lessor only in the proportton which his interest bears to the whole and undivided fee; however, in the event the tilte
to any interest in said land should revert to lessor, or his heirs, or his or their grantes, this Isase shall cover such reversion.

7. The lessee shall have the right to use free of cost, gas, oif and water found on said land for its operations thereon, except water from axisting wells of
the lessor. When required by lessor, the lessee shall bury s pipe lines below plow depth and shall pay for damage caused by its operations to growing
crops o said land. No well shall be drilled nearer than 200 feet to the house or bam now on sald premises without written consent of the lessor. Lessee
shall have the right at any time duwing, or after the expiration of this lease to remove all machinery, fixtures, houses. builldings and other stuctures placed on
said premises, including the right to draw and remove all casing.

8. if the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no change or division in ownership of the land, or royalties, however
accomplished, shail operate to enlarge the obligations or diminish the rights of lessee, and no change of ownarship in the fand or in the royaities or any sum
due under this lease shall be binding on the lessee untll it has been fumnished with either the original recorded instrument of conveyance or a duly certfied
copy thereof, or a certified copy of the will of any deceased owner and of the probate thereo, or certified copy of the proceedings showing the appointment
of an adminisirator for the estate of any deceased owner, whichever is appropriate, logether with aRl original recorded Instruments of conveyance or duly
certified copies thereof necessary in showing a complete chain of title back to \esscr of the full interest claimed, and all advance payments of rentals made
hereunder before receipt of said documents shall be binding on any direct or indirect assignee, g , devi , or admink , executor, or heir of lessor,

9. If the leased premises are now or shall hereafter be owned in severalty of in separate tracts, the premises may nonetheless be developed and
operated as one lease, and all royalties aceruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage
owned by each separate owner bears to the entire leased acreage. There shall be no cbligation on the part of the leesee 1o offset wells on separate fracis
into which the land covered by this lease may now or hereafter be divided by sale, devisee, descent or otherwise, or to fumish separats measuring or
receiving tanks.

10. Lessor hereby warmants and agrees to defend the title to the [and herein described and agrees that the lessee, at s option, may pay and discharge in
whole or in part any taxes, mortgages, or other iens existing, levied, or assessed on or against the above described Jands and, in the event it exercises such
options it shall be subrogated to the rights of any hokder or hoiders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax
or other Gen, any royalty accruing hereunder.

11. If after the expiration of the primary term, production of ol or gas should cease from any cause, this lease shall not terminate if lessee commences
additional drilling or reworking operations within one hundred-twenty (120) days thereafter, or If at the expiration of the primary term, oil or gas is not being
produced on said fand, but lessee is then engaged in driling or rewerking operations thereon, then in either event, this lease shall remain In force so long as
operations are prosecuted either on the same well or any other well thereafter commenced, with no cessation of more than one hundred-twenty (120)
consecutive days, and if they result in production of oil or gas, this lease shall remain in effect so long thereafter as there is production of oil or gas under
any provision of this lease.

12. Lessee may at any time surender or cancel this lease in whole or in part by defivering or mailing such release to the iessor, or by placing same of
record in the proper county. In case said lease is suTendered and canceled as to only a portion of the acreage covered thereby, then all payments and
Habilities thereafter accruing under the terms of sakd lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not
raleased the terms and provisions of this lease shall continue and remain in full force and effect for all purposes.



13. Al provisions hereof, express or implied, shall be subject to all federal and state laws and the or

of all governmental agencies administering the same, and this lease shall not be in any way terminated wholly or partialty nor shab the lessee be liable in
damages for fallure to comply with any of the express or impked provisions hereaf if such failure accords with any such laws, orders, rules or reguiations {or
interpratations thereof). If lessee should be pravented during the last six months of the primary term hereof from drilling a well hereunder by the order of any
constituted authority having jurisdiction thereover, the primary term of this lease shall continue until six months after said order is suspended.

ders, rules, or regulations (and interpretations thereof)

14. Lessee, at its option, is hereby given the right and power to pool or combine into ohe of more units the land covered by this lease, or any portion
theseof, with other land covered by another lease, or | when, in § ‘s judgment, it is r ary of bie to do 80 in order 10 property develop
and operate sald lease premises so as to promote the consesvation of such minerals in and under said land, such pooling to be in a unit or units not
exceeding 80 acres each in the event of an oll wel, or into a unit or units not exceeding 840 acras each in the event of a gas and/or condensale or distiliate
well, plus a tolerance of ten percent {1 0%) to conform to Govemmental Survey quart ctions. | shall e in writing and file for record in the
county in which the land is situated an instument identifying and describing the pooled acreage. The enlire acreage so pocled i
wreatad for all purposes, except the payment of royatties on production from the pooled unit, as if it were included in this lease. if production is found on
any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is located on the land covered by this lease or not.
Arny well drifed on any such unit shall be and constite a well hereunder. In Neu of the royalties etsewhere herein specified lessor shalt feceive on
production from the unit so pooled only such portion of the royalty stipulated herein as the amount of his net royalty interest therein on an acreage basis
bears to the total mi ] so pooled in the particular unit involved.

nto a unit or units shell be

15. This lease and all its terms, conditions, and stiputations shall extend to and be binding on all successars of said lessor and lesses.

IN WITNESS WHEREOF, we sign the day and year first above written.

S

Roger E. Bell

STATEOF . KANSAS . i
)ss.  ACKNOWLEDGMENT FOR INDIVIDUAL

N\ I
R Tie -

No. 20071263 Book M108 Page 342
SNINER o,

RASELSE N Pawnee County, State of Kansas

RECORLETD

THOMAS ENERGY, INC
208 E William, Suite 908
Wichita. Kansas 67202

VS
""umm““\

XS
25

T Sep 12, 1007 9:55 AM Fees $12.00

2 L0, 3
'l;,t{m““\\“ .
J%ue aulze, Register% Deeds




EXTENSION OF OIL AND GAS LEASE

) WHEREAS, Herman L. Loeb, Lawrenceville, 11 is the awner snd holder of ne oif amd gos leaxe on the
following described tand in Pasnpe  County, State of Ransas :

¢

Township 21 South, Range 18 West

Section 27, ali that parl of the Northéast Quarter (NE/4) lying South and East of the AT & GF
Railroad Right-o-Way containing 154 acres, more of jess; that pant of the East Half (E/2) of
the Northwest Quarter (NW/4), lying South of the Right-of-Way of the AT & SF Raitway.
containing 38,75 acres. more of jess.

and recorded in Book M108  Page 342 of the Records of Said County, aivd

WHEREAS, said loase sxpires in he absence of drilling operations o Ausast 16" 2009
and e sd owier and hotder desiies 10 have tie term of sald foase extendind;

NOW. THEREFORE, the undersigned, Rope E. Beil, for himse!f, hig beirs, execuiors, sdministrators and
sasigns, for and in considerstion of ten (18] and mote Dotlars, in hand paid, the receipt whereaf is hereby
scknowledged, du hereby agres thal the suid tens T said lense shail be and is hereby exterded, with the same teior
and elfect ns i such extended tonm had been originally expressed in such lease, for a perivd of [0 5 R
year(s) from e date of the sakd expiration thercof and as Tong tserentter ag vil, s, casinghwid gas, castghend
gasoling or aoy of the products eovered by said lense is oF can e produced; sebjoer, however, in all ather respacts, 1o
the provisions s conditions of said foase of said lease as mudiied, If any modifieation thereol may hove beon
heresofoee executsd,

N WETNESS WHEREQF, this imstntment 16 signed o this ﬁm_@day of __Augus, . . I009.

/i
[LAH @L{ @&,&/’

RoyeT'E, Bell

STATE OF KANSAS

s ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF PAWNEE ]
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Jesse R. Middagh

3 Manager ~ Operations & Production
HERMAN L. LOEB ue 815-556-0756 | jesse@loeboil.com

o L A N O G A B

LETTER AGREEMENT — RESERVE PIT PERMISSION

October 2, 2012
RE: Landowner Permissi ocating off lease reserve pit for drillin operations

This letter agreement establishes the permission granted by the landowner associated with a Hetd By
Production (HBP) lease for the expressed purposes of constructing a temporary drilling mud reserve pit.
Herman L. Loeb LLC, operator for the Beil lease located in NEf4 Section 27 T215-R16W, requests the
rights to construct a reserve pit of approximately 120 ft x 120 f: on sald property for the purpose of
holding driliing mud associated with planned operations of the Carr 2-34 and Musselman 4-34 wells
approximately 1 mile south. The pit will be used to store drilling mud from not more than 2 off lease
well operations.

The proposed Beli Reserve Pit will be managed by evaporation, backfill, and resurface activity as soon as
conditions present themselves.

in exchange for permission granted, Loeb shall pay the landowner a surface use fee of $4,000 in addition
to any actual crop damages {paid directly to tenant farmer) during pperations.

Landowner: Roger Beli M
909 North Rd. ~ ; / //’
Larned, KS 67550 W - O-~5~/4
T

Signed Dated

Operator: Herman L. Loeb LLC
lesse R, Middagh; Operations Mgr
PO Box 838 Lawrenceville, IL 62433

Regards,

P

Jesse R. Middagh
Operations Manager

Herman L Loeb LLC - PO Box 838 Lawrenceville, IL 62439 | 618-943-2227 fax 618-943-2220 -%2
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Canservation Division

Finney State Office Building al I S aS Phane; 316-337.6200

130 S. Market, Rm. 2078 Faw: 316:33746211

Wichita, KS 67202-3802 Corporation Cotrirnission hip:/ ke ks.gov/

Mark Sievers, Chairman Sam Brownback, Governor
Thomas E. Wright, Comumissioner
Shari Feist Afbrecht, Commissiongr

October 05, 2012

Jesse R. Middagh

HERMAN L. LOEB, LLC

PO BOX 838
LAWRENCEVILLE, IL 62439

Re: Drilling Pit Application
CARR 2-34
Sec.27-215-16W
Pawnee County, Kansas

Dear Jesse R. Middagh:

District staff has inspected the above referenced location and has determined that the Haul-Off
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed. The fluids are to be removed from the Haul-Off pit as soon as
the Hutchinson Salt section has been drilled through and displacement of the fluids into the
Haul-Off pit has occurred. The fluids should be removed again within 96 hours after drilling
operations have ceased.

NO completion fluids or non-exempt wastes shall be placed in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.



