KansAas CORPORATION COMMISSION Form CDP-1
O1L & Gas CONSERVATION DivisION April 2004

Form must be Typed
APPLICATION FOR SURFACE PIT

Submit in Duplicate
Operator Name: NMul| DriIIing Company, Inc. License Number: 5144
Operator Address: P 0, Box 2758 Wichita KS 67201-2758
Contact Person: Mark Shreve Phone Number: ( 316 } 264 -6366
Lease Name & Well No.: Boren "A“ #1 _1 4 Pit Location (QQQQY:
Type of Pit: Pit is: NE _ NW __SE _ NW
] Emergency Pit [ ] Burn Pit V] Proposed ] Existing Sec._ 19 Twp. 178 p_28 [] East West
ing Pi iling Bi isti : 1476
L] settiing Pit [] Drilling Pit If Existing, date constructed: """ Feetfrom [¥] North /[_] South Line of Section
[ ] workover Pit [y} Haul-Off Pit 1722
i ity: _ Feetfrom East / West Line of Section
(If WP Supply API No. or Year Drillad) Pit capacity: L__J @
{bbls}) Lane County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mg/l
{For Emergency Pits and Settling Pits oniy)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
D Yes No D Yes No
Pit dimensions {all but working pits): __ {¥5 | ength (feet) ¥ width (feet) X T T RIAT-SteetRits
Depth from ground level to deepest point: L (feet)
If the pit is lined give a brief description of the liner Describe procedures for periadic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest fresh water — feet.
Source of information:
ﬂmfefet Depth of water well ! ? feet measured well own@ alectric log KDWR 1
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover: Bentonite Sealer/Mud
Number of producing wells on lease: Number of working pits to be utilized: 3
Barrels of fluid produced daily: Abandonment procedure: Allow to evaporate and backfill with
Does the slope from the tank battery allow all spilled fluids to original so.
flow into the pit? [ ] Yes [ ] No Drill pits must be closed within 365 days of spud date. RECE'VEQ

| hereby certify that the above statements are true and correct to the best of my knowledge-and belief. JAN 5 .
e e T e X, .
1/18/07 / P \m_/;//f o CC W,CHlTA

Date Signature of Applicant or Agent

KCC OFFICE USE ON'Y
O

O
Date Received:__\ a5 \Q‘ 1 Permit Numbe;\b' ‘D\- 9\9 H00- oR _Permit Date: “2[ /67?7 Lease Inspection: [X] Yes [ | No

Mail to: KCC - Conservation Division, 130 $. Market - Room 2078, Wichita, Kansas 67202
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CORPORATION COMMISSION KATHLEEN SEBELIUS, GOVERNOR
BRIAN L. MOLINE, cramr

ROBERT E. KREHBIEL, COMMISSIONER

MICHAEL C. MGFFET, COMMISSIONER

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

82-3-607. DISPOSAL OF DIKE AND PIT CONTENTS.

(a) Each operator shall perform one of the following when disposing of dike or pit contents:

(1) Remove the liguid contents to a disposal well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

(2) dispose of reserve pit waste down the annular space of a well completed according to the alternate |
requirements of K.A.R. 82-3-106, if the waste to be disposed of was generated during the drilling and
completion of the well; or

(3) dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

{A) Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);

(B) removal and placement of the contents in an on-site disposal area approved by the commission;

(C)  removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to ancther producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or

(D)  removal of the contents to a permitted off-site disposal area approved by the department.

(b) Each violation of this regulation shall be punishable by the following:

{1} A $1,000 penalty for the first violation;
(2) a $2,500 penalty for the second violation; and

(3) a $5,000 penalty and an operator license review for the third violation. RECE’VED
Complete and return with Haul-Off Pit Application, Form CDP1{2004) JAN 25 20
Haul-off pit will be located in an on-site disposal area: [ Yes E’No/ KCC WICH"-A

Haul-off W‘cated in an off-site disposal area on acreage owned by the same landowner:
[Yes 0 If yes, written permission from the tand owner must be obtained. Attach written
permission to haul-off pit application.

Haul-off pit is lo|czat$d’l'n an off-site disposal area on another producing lease or unit operated by the
same operator: es [_INo Ifyes, written permission from the land owner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be

located, to the haul-off pit application.
Conservalion Division, Finney State Gffice Building, 130 S. Murket, Room 2078, Wickita, KS 67202-3802

Voica 3146.337.6200 Fax 316.337.621%  www.kco.state. ks.us



EUZMZOOT 1424 FAR 7857982942 MULL MESS cITY @001,’001

Permission 10 Use Off-Site Haul-Off Pit

Kent D. and Carrie Borell are the owmers of the NW/4 of Section 15oT17S-R23W. Mull
Drilling Company is preparing to drill the Borell ‘A’ #1-14 (SW/4 14—'1‘17S—R28W),
Borell ‘B’ 41-14 (NE/4 14-T17S-R28W) and the Borell (C” #1-11 (SWi4 11-T17S-

Lease)-

Dated this 2203 day of January, 2007

By: EE_@:D-@;_& By EQMZQ %}.Qﬂ

~ KentD. Borell Carrie Rorell

RECEIVED
AN 25 7007
KCC WICHITA



FORM 88 = (PRODUCER'S SPECIAL) (PAIT

CM63Y (e 08 OIL AND GAS LEASE | Lasty

AGREEMENT, Made and entered into the 23]:(1 day of Janery mm"
Kent D. Borell anxd Carrie M. Borell, his wife

by and between

whose mailing address is 165 N- Rﬁ"d\[ Rd- 2 Diszhtm. KS 67839 hereinafter called Lewsor (whether one or more),
and MULL DRILLING COMPANY, INC., P.O. Box 2758, Wichita, Kansas 67201

hereinafier caller Losses;

Lessar, in censideration of Ten and nore Dollars (5 10.00 & more ) in hand paid, receipt of which is herc
acknowledged and of the rayalties herein provided and of the agreements of the lessee hercin contzined, hercby prants, leases and lets exclusively unto lessec for the purpose of
investigating, exploring by geophysical, including but not limited to 3-D scismic, ang other mcans, prospecting, drilling, mining and opesating for and producing oil, liquid
hydrocarbons, all gases, including but net limited to gas associated with coal, and their respective constituent products, including helium, injecting gas, water, other fluids, and air into
subsurface strata, laying pipe lincs, storing oil, building tanks, power stations, telephone lines, and other structures and things thereeon 1o produce, save, take care of, treat, manufacture,
process, store and transpoct said oil, liquid hydrocarbons, gases and their respestive caastituent praducts and other products manufactured thercfrom, and housing and otherwise caring
for its cmployees, the fellowing described land, together with any revisionary rights and after acquired interest, therein situaied in

County of Lane , Statc of Yansas described as follows to-

Tomnship 17 South, Rerpe 28 West ‘RE
Section 15: Nk e 208 CEIVED

In Section X Township *X Ronge XX and containing 160 ﬂ‘eﬂ less, and all
accretions thereto, hd Wi¢m
er

Subject to the provisions herein contained, this lease shall remain in force for a term of M yeara from thia date (called "primary term™). and ni
as oil, liquid hydrocarbona, gas or other respective conetituent products, or any of them, is produced from said land or land with which said land is pooled,

In consideration of the premises the said lessee covenants end agrees:

16t. To deliver 1o the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (%) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and s0ld, or used off the premises, or used in the manufacture of any producta therefrom, one-sighth {4},
al the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth () of the proceeds received by lessee from such sales), for the gas sold, uaed off the
premiseq, or in the manufacture of products therefrom, aaid payments to be made monthly. Where gas from & well producing gas only is not sold or used, lguu may pay o1 ‘fﬂd“
a8 royelty One Dollar.($1.00) per year por net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph. . .

Thia lease may be maintained during the primary term herecl without further payment or drilling cperations. If the Jessee shall commence to drill a welll within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them.;be'
found in paying quantities, thia lease shall continue and be in force with like effect as if such well had been compieted within the term of years first mentioned.

If said lessor owne & less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which leasor's interest bears to the whole und undivided fee.

Lessece shall have the right to use, {ree of cost, gas, oil and water produced on vaid land for lessee's operation thereon, except water from the wella of lessor,
When requested by lessor, lessee shall bury lessee's pipe lines belaw plow depth.

No we)l shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Jessor.

Lensee shall pay for damayes caused by lessee’s operations to growing crops on said land.

Lesace shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right Lo draw and remove casing.

If the eqtate of either party hereto is nssigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
executors, Rdministratora, successors or Bseigna, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
leasee has been furnighed with 8 written transfer or assignment or & true copy thereol. In case lesses asaigne thie lease, in whole or in part, leasee ahall be relieved of all obligations
with respect to the asaigned portion or portions arising subsequent to the date of ssaignment,

Lessee may ot any time execute and deliver to lessor or place of record a release or relenses covering any portion or portions of the abave described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations sa to the acreage surrendered,

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Hegulations, and this lease ghall not be terminated,

in whale or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the reqult of, any such Law, Order, Rule or
Regulation. .
Leasor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessce shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described iands, in the event of defnult of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themaelves and their heirs, vuccessars and asuigns, hereby surrender and release all right of dower and homestead in the premices described hevein, in a0 far
us said pight of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at ite oplion, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate viginity thereof, when in lessee’s judgment it {8 necessary or advisable to do so in order to properly develop and operate said lease premises so ag to promote the
conservation of oil, gas or other minerals in and under and that may be produced from sald premises, such pooling to be of tracts contiguous Lo one another and to be into 8 unit
or units not exceeding &) acres each in the event of an oil well, or into a unil or units not exceeding 640 acres each in the event of & gas well. Lessee ghall execute in writing and
record in the conveyance records of the county in which the land herein leased ip situated an instrument identifying and describing the pooled acreage. The entire acresge so
pooled iito & tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooied unit, as if it were included in this lease. If production i
found on the pooled acreage, it shall be treated as if producliion is had from this lease, whether the well or wells be located on the premises covered by thia lease or not, In liew of the
royalties elsewhere herein wpecified, lessor shall teceive on producltion from 2 unit so pocled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to Lhe total acreage 4o pooled in the particular unit invelved.

SFE RIDER ATTACHRD HERETO AND MADE A PART HFRECY

Lessee agrees to consult with Lessor reganding routes of ingress and egress prior to camencing
operations.

Lessee firther agrees to restore the surface to its original condition as nearly as practiceble

1pon carpletion of operations, including beckfilling all pits vhen dried and restorirg terraces
disturbed by operations.

IN WITNESS WHEREOF, the undersigned execule this instrument ae of the day and year first above written,

e m s Caua S felt

Kent D. Borell Carrile M; Borell

S g #. St2- L2- L0
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' ’ . RIDER —

If the lands covered nereby are irrigated by the use of a self~propelled overhead sprinkler
system, presently in operation or installed hereafter, the Lassee, prior to conducting
operations hereon, shall consult with the Lessor in regard to said drilling operations.
Said operaticns shall be conducted in such 4 manner as will least disturb or interfere with
Lessor's irrigation system or the surface contours of the leased premises. Should any
alteracions o the surface contours be caused by its operaticna, Lessee, or his asaigus,
shall restore said surface contours to their former condition as nearly as 1s practicable,
In the event of production and continued use of the surface, Lessee, or his assigns, will
rescore or prepare the surface and situate and install all equipment needed in connection
therewith, sc that Lessee's use thereof will not interfere with the passage of said over-
head sprinkler trrigation system. Lessee shall consult with Lessor in regard to the toute
of ingress and egress on said premises for the purpose of drilling and production.

Lessor shall have the right to take, in kind, in lieu of money royalty, gas produced from
any gas well drilled on the land herein described or on any land with which it is unitized,
solely for use as fuel ra pump water for irrigation of crops growm on the land hereir
described or on other lands farmed by Lessor; which right shall be subject to the following
terms and conditions:

(1) The quantity of gas taken shall not exceed the fraction of gas produced each month
which Lessor 1s entitled to receive as royalty from the gas produced from such
well, and a corresponding reduction shall be made in gas royalty payments under
the terms of this lease. The value of said Bas being based upon well head price.

(2) Any gas so purchased by Lessor shall be purchased at a point te be designated by
Lessee at or near the mouth of the well.

(3) The Lessee shall fnstall, operate and maintain at or near sald designated polnc
all connections, regulators and meters necessary to control and measure such gas,
at the sole cost of Lessor.

(4) All such meters and appurtenant equipment shall remain the property of Lessae.
Lesgor, at his own risk and expense and ar locaticns that will not interfers with
Lessee's lease operations, shall install, operate and maintain the line necsHsary
to service the engine operating the pumping equipment.

(5) The equipment and facilities used in the purchase measurement and transportation
of such gas and utilization and operation thereof shall at all times be in compli-
ance with all reasonable current requirements of Lessee. Lessor will at al!: times
hold Lessee harmless from all claims and liabiliries arising from the taking,
transporcation and use of such gas.

{(6) Nothing herein contained shall operate by implication to enlarge or increase the
obligations which Lessee would have in the absence of this section as to the
operiation of said well or impair any right it would otherwise have to determine
the quantity of gas it shall produce at any particular time; and the purchase,
trangportacion and use of such gas shall be without iInterference with or danger
to Ledsee's property or its rights and operations under the lease.

(7) Should a breach of Lessor's obligation occur under this paragraph, Lessee shall
notify Lessor in wricing of such breach and Lessur shall remedy same within thlrty
(30) days, or Lessor's privilege, hereunder, to purchase such gas shall be revoked.

(8) The well head price hereunder shall te the price per Mmbtu, including all eszala-
ticns, adjustmencs and allowances, received by Lessee for the sale of its gas
produced from the leased premises.

(9) It is understood that the gas supplied to Lessor is raw gas as produced at the
well, and Lessee shall have nc obligation to odorize the same; that the gas may
contain water, natural gasoline or other liquids; that the pressure at the
delivery point may fluctuate, and Lessor assumes the risk thereof.

The leased premises is now under flood lrrigaticn. At such time as Lessee desires to commence
drilling operations thereon, Lessee shall consult with Lessor in regard to and shall corducc
lta operations {n such a manner as will least d{sturb, interfere with, or damage Lessor's
irrigation system or the surface contours of the leased premises, Lessee shall promptly
restore any damage caused by it to said {rrigation system and/or surface contours Lo their
former condition as nearly as possible. In the event of production and continued use of

the surface, Lesmee will restore or prepare the surface so that Lessee’s use thereof will

nat prohibit uae of remaining ground. Lessee shall consult with Lessor {in regard to tte

route of ingress and egress on said premises for the purpose of drilling and productior as

to uae of the surface for such ingress and egress.

Lessee agrees to pay Lessor a reasonebl amount, but ot less than $1,000.00 for dry lands,

irri i11 site location on
i land, and $3000.00 for irrigated land for each dril
%%éqﬁagg mdméﬂm of the minimm well site damage payment by the lessor does not

praimtlessorfmnobtajmmgacﬂiﬁﬂnaldamgesifﬂetotalofdmﬁgesemeaisthearantof
such payment.

ALl bonus nonies and rental monies due and to becare due under the terms of this lease shall
be paid to Kent D. Borell ard Carrie M. Borell.

95 ol

Kent D. Borell

Cance AN, Butl RECEN g,

CarrieM.BQrell , ' JA~252w7
CCWcHp,




