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GENERAL TERMS AND CONDITIONS

AR prices are exclusive of any Federal, State or Special
Taxes for the sale or use of merchandise or service listed. The
amount of taxes required to be paid by the seller shall be added to
the quoted prices payable by the buyer.

Unless satisfactory credit has been established, cash
payment will be required in advance.

We will make reasonable attempt to get to and from the
well under our own power. Should we be unable to do so because
of poor or inadequate road conditions, and it becomes necessary to
employ a tractor or other pulling equipment, such equipment will be
supplied by the customer, or if furnished by us, the cost will be
charged to the customer.

We endeavor to design and maintain our equipment to
safely service properly drilled and conditioned wells. We carry
public liability and property damage insurance, but as there are so
many uncertain and unknown conditions not subject to control, we
can neither be liable for injuries to property or persons nor for loss
or damage arising from the perfermance of our services or resulting
therefrom.

In the event equipment or tools are lost in rendering our
services, the customer agrees to make reasonable attempt to
recover same. If not recovered, customer agrees to reimburse us
for their value.

If a material service is ordered and the customer cancels
same after the solution has been prepared, a charge will be made
to the customer for the expenses incurred.

Unless otherwise specified, a dead haul charge of $1.50
per mile, ane way, will be made for each service unit ordered but
not used.

All prices are subject to change without notice.

All unpaid bills are subject to interest after 60 days from
date of invoice.
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NOTICE OF RECEIPT OF WELL PLUGGING APPLICATION (CP-1)

American Energies Corporation September 15, 2003
155 N. Market, Ste 710
Wichita, KS 67202

Re: STARKEY #3-X Kce m
API 15-017-19007-00-00 CHita

NE 34-19S-7E, 4612 FS1. 414 FEL
CHASE COUNTY, KANSAS

Dear Operator:

This letter is to notify you that the Conservation Division is in receipt of your plugging
proposal, form CP-1, for the above-captioned well.

Your CP-1 has been reviewed by the Conservation Division central office for completeness
and to verify license numbers. The plugging proposal will now be forwarded to the district
office listed below for review of your proposed method of plugging.

Please contact the district office for approval of your proposed plugging method at least
five (5) days before plugging the well, pursuant to K.A.R. 82-3-113 (b). If a workover pit

will be used during the plugging of the well it must be permitted. A CDP-1 form must be
filed and approved prior to the use of the pit.

The Conservation Division's review of form CP-1, either in the central or district office, does
not include an inquiry into well ownership or the filing operator's legal right to plug the well.

This notice in no way constitutes anthorization to piug the above-captioned well by
persons not having legal rights of ownership or interest in the well. This notice is

void after ninety (90) days from the above date.
:'Z Sincereipyo ii

District; #2 David P. Williams
130 S. Market, Room 2125 Production Supervisor
Wichita, KS 67202-3208

(316) 337-6231

Conservation Division, Finney State Office Building, 130 5. Market, Room 2078, Wichita, KS 67202-3802
Voice 316.337.6200 Fax316.337.6211  www.kec.state ks.us




