KCC

ORIGINAL

FORN WUST BE TYPED SI0E O8E GEC © 1¥99
e ™ |
'MELL: COMPLETION FORM : Sounty ¥, Kansas
DES:I:::;;ITFLL\E':.:T:: LEASE NE - N-E - Sec, 21 Tup. 32 Rge. 39 E:
Operater: Licenss # | A2154 660 Fast from s@(‘circlol one) Line af Sectfon
Neme: Sagebrush QOperating LLC 660 Feet fro-@/w (¢irela one) Line of Ssction’

Address 1888 Sherman S5t. — Suite 500

Footagas Calcylated from Nearest Outside Saction Corner:
SE, KW or SW (circle one)

|
i
|
|
!
|
|
|
|
|
|
!
Renshaw voll & 21-1
cit Denver, CO 80203 | Loass Nane
y/States/Zip | d
| Fisld Neme (Unnamed)
Purchaser: N/A | .
: | Producing Formation N/A _
Operator Contact Persen: _Bob Johnson | )
203, 866-0011 | Elavation: Ground 3229° K8 324)
" Phane (2U.1) — . |
. | Total Depth 6320" paTo __6320"
Contracter: Mame: Duke Drilling Co., Inc. |
| Amcunt of Surface Pipe Set and_Cemented at _J708 Fest
Liesnss: 5929 |
. | Hultiple Stage Camanting Collar Used? Yes _X Ho
Yellsite Geologist: Curtis Covey |
| If yes, show depth set N/A Feut
Designats Typs of Completion |
X dew well ‘Re-Entry Workover | If Alternats Il complation, cement circulated from N/A
N I
oil - SWD sIov Temp. Abd. [ fast depth to 1x cot.
cas ENHR SIGW } q{' /f
X ory Other (Core, WsW, Expl., Cathodic, etc)| Orilling Fluid Hanagement :-un/ —
| (Data must bs collectad from the Késr -ﬁit) 00 /'e‘
If Jarkover/Re-Entry: oid well f{nfo as faollows: N/A |
| .
Operastor: | chloride centent - 600 ppm  Fluid volume 300 bbis
| . . .
Well Neme: | pewatsring method umed Air Evaporatlon
[
c . Dat 0Old Total Depth Locat] {f fluid di sal if ha 113
omp. Date p { ocatlon o spo ué&vﬁﬁ WLD N/A
Despening Re-perf. Conv. to In]/SWD | KANSAS r'r)ﬂl*ﬂﬂf\ﬂnN COMMISSION
Plug Back PBTD j cpsrator Name f:)_"-é"
— Commingled Dockat No. |
Dual Complation Docket No. | Loase Mame DEC Bi@onlg?ﬂ?
Other (SWD or Inj?) Docket Mo. | -
10-13-99 10-23-99 10-24—99 | Quarter Sec. Twp. S Rhga E/N
| CONSERVATION DIVISION
Spud Dats Oate Reached T Completion Dats | county Do:kﬁ&ﬁ ) Lo
I |3 s
]
| INSTRUCTIONS: An original and two copies of this form shall be filad with the Xansas Corporation Commission, 200 Colorad:i

|Derby Building, Wichita, Kansas 67202, within 120 days of
|Rule 82-3-130, 82-3-106 and 82-3-107 apply.
|12 months if requested in writing and submitted with the
|months).
lnm' BE ATTACHED.

Submit Ch-4 form with all

the spud date, recomplstion. workover or conversion of a well.|

Information on side two of this form will be held confidential for a period af]

form (see rule 82-3-107 for confidentiality in excess of 12]

One copy of gil wireline logs and geologist well repert shall ba sttached with this form., ALL CEMENTING TICKETS |
plugged wells.

Submit CP-111 form with sll temporarily abandoned wells, |
]

ALl nquirmnn of the statutes, ruies and regulations promulgated to regulate the oil and pas industry have been fully complied
with and the statements harsin sre complets and correct to ths best of =y knowlsdge.

— ﬂ(&ﬁf/f’ /) M&/

Title Execuh vn Vice P g51dent bate

Subscribod and w befor this If'{' day of:)CcMwe-"/h’ .

19

Notary Public I%L(Q%QL RELEASFP |
|

DEC-0-3-2000 |

3-/(- Q003

Date Comminsion Expires

FROM CONEIDEN i 1A

T L

| E.C.C. OFFICE USE OMLY |

| F tter of Confidentiality Attached|

12/1/99 | ¢ Mireline Log Received |
i ¢ /Eoologilt Report Recsived |

I - [

| Distribution |

[ Kee SWD/Rep NGPA |

KGS Plug Other |

(Specify)|

Form ACD-1 (7-%1)



T R
{
i

np...“..- Keme Sagebrush Operating, LLC

3IDE TWO

Lease Name Renshaw velt # 21-1

—
L East

39
XE West

Sec. 2] Twp. 32

County _ Morton Céunty, Kansas

INSTRUCTIONS: 3how jmportant tops and base of formations penstrated. Detsil lall cores. Report all drill stem tests giving

interval testead, time tool open and closed.

hydrostatic pressures, bottom hole temperature, fluid recovery, and flov ratess {f gas to surface during test.

if more space s neaded. Attach copy ef log.

flowing and shut-in pressurss, whethsr shut-in pressure reached static Llavael,

Attach extra shast

[ | M
Drill Stem Tests Taken X yeq LJ Ng
{Attach Additional Sheets.)
Samples Sent to Seological Survey Yes — o
Cores Takan L vas = neo
E M
Electric Log Run Yes ‘Mo

(Submit Copy.)

List All E.Logs Run:

Sonic Log

Microresistivity Log

Dual Induction Log

Dual Compensated Porosity Log

M

{ E Log Forsation (Top). Depth and Datums L sasple
! Name Top Datum
| Heebner 3992 -751
| Lansing 4100 ~859
| Marmaton 4774 =1533
| Cherokee 4974 -1733
{ Morrow SH 5560 .—2319
| Morrow 8D (5-3) 5943 -2702
| Morrow SD (S5-4) 5990 =2749
} St. Louis 6222 -2981
|

[

I L]
| CASING RECORD — e |
i KX Nev “ Used |
| Repart all strings set-conductor, surfsce, intersediate. production, etc. |
L H
] T T 1 T 1 T T 1
|Purposs of string, ' S1ze Hole | Size Casing | Weight | setting | Type of | ¥ Sacks |Type and Parcent|
| |- oritled | Sat (In 0.0.) | Lbs. /Ft, | Dbepth | Coment | Used | Additives |
L ! 1 L L 1 ] ] |
I T T 1 T o T I3 1
| Surface | 12-1/4"|  8-5/8" | 24# | 1708" [60/40 Poz | 700 gy oa1, 3% GC
! i } - } } + } t i
| | | | | [ [ | I
1 L 1 L] 1 1 1 1 ]
I 1 L] 1] T T 1 1 1
1 | | [ i | | | |
1 J . 1 1 1] 1 1l ] J
ADDITIONAL CEMENTING/SQUEEZE RECORD ’
r T T T I - 1
Purpose: | Depth [ | | |
| | Top Bottca| Typs of Cement | #Sacks Used | Type and Percent Additivas i
| Perforate } } t t {
| Protect Casing | | | | |
| Plug Back 0 | $ } } {
| Plug Off Zone | | | I [
1 L I 1 )
r LN} L] 1
| | PERFORATIOR RECORD - Bridge Plugs Set/Type | Acid, Fracture, Shot, Cement Squeezs Recerd |
| shots Par Foot | Specify Footags of Each Interval Perforated | (Amount and Kind of Materfal Used) Dapth f
} t } T {
| | | | |
[ ! (] ] ]
I ] T T L
| [ | | |
1 l L ] ]
L] T T L) B}
| | | | |
| | | | |
| - | A
| TUBING RECORD Size Set At Packer At | Linar Run - m |
| i LJ ves L Ko |
L L ]
) T. L
{Date of First, Resumed Production, SWD or Inj.| Producing Methed — — - o |
| | Flowving “Pumping — gas Lift! Othar - (Explain) i
t - T rt T - = —
|Estimated Production 11 Bbls. |Gas Mct  |Water Bbls, Gas-04l Ratla . Gravity |
|  Per. 24 Hours | | | b |
L 1 L [ 1

1 '

Disposition of Gas:

M imm! M/
L ventad ' sold '~ Used on Lease

(If vented, submit ACD-18.)

METHOD OF COMPLETICN
L. opan Hols "~ Pert. I pually Comp. '~ Commingled

E Other (Specify)
© ey [ A

* Production Interval

Dry & Abandoned

JENTE




-, ALLIED CEMENTING€O0., INC.

s Federal Tax [.D.# 48- 072286%

REMIT TO P.O. BOX 31
" RUSSELL, KANSAS 67665

JU(J EU-— “’

ol )
SERVICE POINT:

1615

LAl cal fey

DATE/d“/‘;/"?’f T2 =

S]ﬁ / TWP. RANGE CALLED OUT ON LOCATION |JOB START

9. 36 /) |7 5

JOB FINISH
[ 00 2

LE&%‘?\SA?W WEL,L# 2 /-/ |Locaron ﬁ ch f .é’/./ /I E ;z.s % E- Cc-)/?;;@;,

s

OLD ORKEW (Circle one) WL 7o
CONTRACTOR  uKe. Di-la e £ OWNER Seme
TYPEOFIOB L Che <lui-Poce "
HOLESIZE /A7y T.D. ! 7 /L CEMENT
CASING SIZE | 5%~ DEPTH /78 % . AMOUNT ORDERED
TUBING SIZE DEPTH GBIk Liree B9 co M AR Ses ]
DRILL PIPE ! DEPTH (5O sks Cor THis
TOOL DEPTH _
PRES. MAX /6’ o7 MINIMUM COMMON__ /500 s¥s @ 72= 1,132 LA
MEAS. LINE | SHOEJOINT %27  pozMIX @
CEMENT LEFTIN CSG. %27 GEL @ -
PERFS. . . " CHLORIDE_ 2] Sk @ _2g— sewX
DISPLACEMENT /D6 4 &t /s Clte ss0 < @_ 42T 3 457
EQUIPMENT Flo-Seef 138% @_ /4% /53 E
@
PUMPTRUCK CEMENTER A1) g
# /%/ HELPER e TANDLING Tp < @ o
BULK TRUCK . M\n_LE AGE-; N 70
# 347 DRIVER 7&/py PSS 5 o e
BULK TRUCK , 7 ¥ GOMMISSIN 0
# A7)  DRIVER fophpi & TOTAL _4, 831
PEC 05 1999
REMARKS: BANSERVATION LVISION SERVICE
L P WILHITA K5
C &7 o d r.ii-ci le el Engen DEPTH OF JOB -
, T PUMP TRUCK CHARGE 4 Os=
fHoa7 Aledf BEE-0-3-2000 EXTRA FOOTAGE , @
' MILEAGE 25 aules @ 2 %3 579
. - ﬂ i PLUG 5% Rubb¢r” @ 9=
M
FROM-GONtDENT , @
@
ad
. TOTAL __ %22 —
CHARGE TO: 54?\ g b ,WSL, cf»}.ot"}—aﬂ}: 1¢ Llc
STREET g/ FLOAT EQUIPMENT
ITY STATE ZIP |
c c«;v.;,ae, . TS[Lo-c"/ @ (802
Ll S @ 2 30-%
! 3 Cenlraizei @ _ _90=
. | | , [ Baoskes @ i 50 ==
To Allied Cementing Co., Inc. ‘ @
You are hereby requested to rent cementing equipment g <L
and furnish cc"rxllenter and helper to assist owner or TOTAL 2
contractor to dq work as is listed. The above work was
done to satisfaction and supervision of owner agent or TAX
contractor. I ha've read & understand the "TERMS AND
CONDITIONS} listed on the reverse side. TOTAL CHARGE
" DISCOUNT IE PAID IN 30 DAYS

SIGNATURE

$. S

PRINTED NAME

COER.




R | GENERAL TERMS AND CONDITIONS

~

DEFINITIONS: In these terms and conditions, “Allied” shall mean Allied Cementing Co., Inc., and “Customer” shall refer to
the party identified by that term on the front of this contract. As applicable, “JTob” relates to the services described on the front side
of this contract, “merchandise” refers to the material described on the front of this contract and to any other materials, products, or
supplies used, sold, or furnished under the requirements of this contract.

—TERMS: Unless satisfactory credit has been established, “CUSTOMER” must tender full cash payment to “ALLIED”
before the job is undertaken or merchandise is delivered. If satisfactory credit has been established, the terms of payment for the job
and/or merchandise, including bulk cement, are net cash, payable in 30 days from the completion of the job and/or delivery of the
merchandise. For all past due invoices, “CUSTOMER™ agrees to pay interest on amounts-invoiced at a rate of .18 percent per
annum until paid. Notwithstanding the foregoing, in no event shall this Contract provide for interest exceeding the maximum rate
of interest that “CUSTOMER™ may agree to pay under applicable law. If any such interest should be providgd for, it shall be and
hereby is deemed to be a mistake, and this contract shall be automatically reformed to lol,vcxf the rate of interest to the maximum
legal contract rate, any amounts previously paid as excess interest shail.be deducted from' the-amounts ovying from the “CUS-
TOMER?” or at the option of “ALLIED,” refunded directly to “CUSTOMEKL‘” For purposes of this paragraph, ALLIED and
CUSTOMER agree that KANSAS law shall apply. Any discounts granted with this contract are null and'void if the charges are not
paid when due. : c »

—ATTORNEY FEES: In any legal action or proceeding between the parties to enforce any of the terms of this Service
Contract, or in ahy way pertaining to the terms of this Contract, the prevailing party shall be entitled to recover all expenses,
including, but not limited to, a reasonable sum as and for attorney’s fees. . .

—PRICES AND TAXES: All merchandise listed in “ALLIED’S” current price schedule ar¢ F.O.B. ALLIED’S local station
and are subject to change without notice, All prices are exclusive of any federal, state, local, or.special taxes for the sale or use of
the merchandise or services listed. The amount of taxes required to be paid by ALLIED\ shall be added to the quoted prices charged
to CUSTOMER. ‘ ' SR N R M

—TOWING CHARGES: ALLIED will make a reasonable attempt to get to and from each job site using its own equipment.
Should ALLIED be unable to do so because of poor or inadequate road conditions, and should it become necessary to employ a
tractor or other pulling equipment to get to or from the job site, the tractor or pulling equipment will be supplied by CUSTOMER
or, if furnished by ALLIED, will be charged to and paid by CUSTOMER. oL T

—PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of
a chemical solution or other material, CUSTOMER will pay ALLIED for the expenses incurred by ALLIED as a result of the
cancellation. W .

—DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaul charge as set forth in ALLIED’S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

—SERVICE CONDITIONS AND LIABILITIES: 1. ALLIED carries public liability and property damage insurance, but since
there are so many uncertain and unknown conditions beyond ALLIED’S control, ALLIED shall not be liable for injuries to prop-
erty or persons o:r for loss or damage arising from the performance of the job or delivery of the merchandise. Customer shall be
responsible for and indemnify, defend, and hold harmless ALLIED, its officers, agents and employees, from and against any and all

claims or suits for:
i

(A) Damage :to property or for bodily injury, sickness, disease, or death, brought by any'pérson, inélifding CUSTOMER and/or
the well owner; and: ' : .

(B) Oil spills, pollution, surface or sub-surface ‘damage, injury to the well, reservoir, loss, or damage arising from a well
blowout arising out of or in connection with ALLIED’S performance of the job or furnishing of merchandise in accordance with
this contract, unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees.

2. With respect to any of ALLIED’S tools, equipment, or instrurnents which are lost in the well or damaged when performing
or attempting to perform the job or, in the case of marine operations, are lost or damaged at any time after delivery to the landing
for CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover the lost item without cost to
ALLIED or reimburse ALLIED the current replacement cost of the item unless the loss or dam'z;gé resulis from the sole negligence
of ALLIED or its employees. B

3. ALLIED does not assume any liability or responsibility for damages or conditions resulting from chemical action in cements
caused by contamination of water or other fluids. .. . -

WARRANTIES: 1. ALLIED warrants ail merchandise manufactured or furnished by it to be free from defects in material and

workmanship under normal use and service when installed, and used, and/or serviced in the manner provided and intended. ALLIED’S

obligation under this warranty is expressly limited to repair, replacement, or allowance for credit, at its option, for any merchandise -

which is determined by ALLIED to be defective. THIS IS THE SOLE WARRANTY OF ALLIED AND NO OTHER WAR-
RANTY IS APPLICABLE, EITHER EXPRESS OR OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WAR-
RANTY AS TO MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER’S sole and only
remedy with regard to any defective merchandise shall be the repair or replacement thereof or allowance for credit as herein
provided, and AI;,LIED shall not be liable for any consequential, special, incidental, or punitive damages resulting from or cansed
by defective materials, products or supplies, '

2. More specifically:

(A) Nothing in this contract shall be construed as a warranty by ALLIED of the success or the effectiveness of the result of any
work done or merchandise used, sold, or furnished under this contract.

(B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data
furnished by ALLIED or any interpretation of tests, meter readings, chart information, analysis of research, or recommendations
made by ALLIED, unless the inaccuracy or incorrectness is caused by the wilful misconduct.or gross negligence of ALLIED or its
employees in the preparation or furnishing of such facts, information or data, S '

(C) Wark done by ALLIED shall be under the direct supervision and control of the CUSTOMER or his agent and ALLIED will
accomplish the job as an independent contractor and not as an employee or agent of the CUSTOMER.




CEMENTING CO., INC.

Federal Tax 1.D.# 48-0727860

1630

l
SIGNATURE ﬁ;é QM; é_g?gq

REMIT TO PO BOX 31 DEG @ 999 SERVICE POINT:
RUSSELL, KANSAS 67665 )
A (=
(1 [ ‘,J tretl !P?.
| SEC. TWP. RANGE CALLED OUT ON] OCA’I‘I JOB STAR JOB FINISH o2
DATE IOI?M? 21 | 50% 25 b3t s piao”
- o COQUNT STATE
whase o ted) lwee 24~ |rocaron L Bold 1 5- % 5~ Yuz | Moo }z:,m.
OLD ORREW [Circle one)
N
CONTRACTOR _ Pobe Dele  F4 OWNER Sawe
TYPE OF JOB PTA -
HOLESIZE _ T% TD. 6392¢’ CEMENT .
CASING SIZE DEPTH AMOUNT ORDERED __ /4 O Sk %fo Peg,
TUBING SIZE . DEPTH : A Lo l
DRILL PIPE / DEPTH 4
TOOL DEPTH 56
PRES. MAX MINIMUM COMMON__ 24 Sks @ 752 124 =
MEAS. LINE SHOE JOINT POZMIX _ Lt Sl @ & 00
CEMENT LEFT IN CSG. GEL st @_F éP_ ¢ <2
PERFS. CHLORIDE @ "
DISPLACEMENT @
| EQUIPMENT @
L ' @’
PUMPTRUCK CEMENTER _ {JalfF (g
guui%?u LR HANDLING_ /{0 _Sks @ ]9 _ g
: o MILEAGE %€ [y 45zgmé£ =
#0up DRIVER s TR ) RECENVED _ 2% =
BULK TRUCK AN, COMMISS! <D
# DRIVER KANSAS CORFORA TOTAL _L_Z_C&‘ :
DEC 06 1999
REMARKS: SERVICE
ONSERVATION '.G.‘Q:”S‘QN
$0_sks D 28sO! DEPTHOF JOB 2550/
SO0 St z) 19/07 PUMP TRUCK CHARGE Yo
A5 <SP D bso’ EXTRA FOOTAGE
O site D ypl MILEAGE _ 3 s @ 2 %S 59 ¢S
0 Sk MLAL PLUG __ Sesde==sppyl-
- ; @
o A @
Jj gt’ =y 00
. _ TOTAL 7=
CHARGE TO: _ ﬁasgﬁﬁgzsl, chc ’5“.3
|
STREET ! FLOAT EQUIPMENT
CITY STATE ZIp
_ BFEIEASEF @
: @
—— DECO3 2000 — @
@
To Allied Cementing Co., Inc. FROM-GONEBENHA—©
You are hereby requested to rent cementing equipment .
and furnish cementer and helper to assist owner or TOTAL
contractor to do work as is listed. The above work was
done to satisfaction and supervision of owner agent or TAX
contractor, I have read & understand the "TERMS AND
CONDITIONS"_ listed on the reverse side. TOTAL CHARGE
| DISCOUNT IF PAID IN 30 DAYS

ﬁ )< 5; //1,9/;.54/'6 £L8

PRINTED NAME

e e e




GENERAL TERMS AND CONDITIONS ‘

DEFINITIONS: In these terms and conditions, “Allied” shall mean Allied Cementing Co., Inc., and “Customer” shall refer to

the party identified by that term on the front of this contract. As applicable, “Job” relates to the services described on the front side
of this contract, “merchandise” refers to the material described on the front of this contract and to any other materials, products, or
supplies used, sold, or furnished under the requirements of this contract.

—TERMS: Unless satisfactory credit has been established, “CUSTOMER” must tender full cash payment to “ALLIED”
before the job is undertaken or merchandise is delivered. If satisfactory credit has been established, the terms of payment for the job
and/or merchandise, 1nclud1ng bulk cement, are net cash, payable in 30 days from the complelion of the job and/or delivery of the
merchandise. For all past due invoices, “CUSTOMER” agrees to pay interest on amounts invoiced at a rate of 18 percent per
annum until paid. Notwithstanding the foregoing, in no event shall this Contract provide for interest exceeding the maximum rate
of interest that “CUSTOMER” may agree to pay under applicable law, If any such interest should be provided for, it shall be and
hereby is deemed to be a mistake, and this contract shall be automatically reformed to lower the rate of interest to the maximum
legal contract rate, any amounts previously paid as excess interest shall be deducted from the amounts owing from the “CUS-
TOMER” or at the option of “ALLIED,” refunded directly to “CUSTOMER.” For purposes of this paragraph, ALLIED and
CUSTOMER agree that KANSAS law shall apply. Any discounts granted with this contract are null and void if the charges are not
paid when due,

—ATTORNEY FEES: In any legal action or proceeding between the parties to enforce any of the terms of this Service
Contract, or in any way pertaining to the terms of this Contract, the pre'vailing party shall be entitled to recover all expenses,
including, but not limited to, a reasonable sum as and for attorney’s fees.

—PRICES AND TAXES: All merchandise listed in “ALLIED’'S” current price schedule are FO.B. ALLIED'S local station
and are subject to change without notice. All prices are exclusive of any federal, state, local, or special taxes for the sale or use of
the merchandise or services listed. The amount of taxes required to be paid by ALLIED shall be added to the quoted prices charged
to CUSTOMER. .

—TOWING CHARGES: ALLIED will make a reasonable attempt to get to and from each job site using its own equipment.
Should ALLIED be unable to do so because of poor or inadequate road conditions, and should it become necessary to employ a
tractor or other pulling equipment to get to or from the job site, the tractor or pulling equipment will be supplied by CUSTOMER
or, if furnished by ALLIED, will be charged to and paid by CUSTOMER.

—PREPARATION CHARGES: If a job and/or merchandise is ordered and CUSTOMER cancels the order after preparation of
a chemical solution or other material, CUSTOMER will pay ALLIED for the expenses incurred by ALLIED as a result of the
cancellation.

—DEADHAUL, CHARGES: Unless otherwise specified on the front of this Contract, a deadhaul charge as set forth in ALLIED’S
current price book will be charged each way for each service unit which is ordered by CUSTOMER but not used.

—SERVICE CONDITIONS AND LIABILITIES: 1. ALLIED carries public liability and property damage insurance, but since
there are so many uncertain and unknown conditions beyond ALLIED’S control, ALLIED shall not be liable for injuries to prop-
erty or persons or for loss or damage arising from the performance of the job or delivery of the merchandise. Customer shall be
responsible for and indemnify, defend, and hold harmless ALLIED, its officers, agents and employees, from and against any and ali
claims or suits for:

(A) Damage to property or for bodily injury, sickness, disease, or death, brought by any person, including CUSTOMER and/or
the well owner; and:

(B) Oil spills, pollution, surface or sub-surface damage, injury to the well, reservoir loss, or damage arising from a well
blowoul arising out of or in connection with ALLIED’S performance of the job or furnishing of merchandise in accordance with
this contract, unless such loss or damage is caused by the willful misconduct or gross negligence of ALLIED or its employees.

2. With respect to any of ALLIED’S tools, equipment, or instruments which are lost in the well or damaged when performing
or altempting to perform the job or, in the case of marine operations, are lost or damaged at any time after delivery to the landing
for CUSTOMER and before return to ALLIED at the landing, CUSTOMER shall either recover the lost item without cost to
ALLIED or reimburse ALLIED the current replacement cost of the item unless the loss or damage results from the sole negligence
ol ALLIED or its employees.

3. ALLIED does not assutne any liability or responsibility for damages or conditions resulting from chemical action in cements

caused by contamination of water or other fluids.
WARRANTIES: 1. ALLIED warrants all merchandise manufactured or furnished by it to be free from defects in material and
workmanship under normal use and service whenl mstalled and used, and/or serviced in the manner provided and intended. ALLIED’S
abligation under this warranty is expressly limitedto' repalr 'replacement, or allowance for credit, at its option, for,any merchandise
which is determined by ALLIED to be defective. THIS IS THE SOLE WARRANTY OF ALLIED AND NO OTHER WAR-
RANTY IS APPLICABLE, EITHER EXPRESS'OR'OTHERWISE IMPLIED, IN FACT OR IN LAW, INCLUDING ANY WAR-
RANTY AS TO MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE OR PURPOSE, CUSTOMER'S sole and only
remedy with regard to any defective merchandise shall be the repair or replacement thereof or allowance for credit as herein
provided, and ALLIED shail not be liable for any consequential, special, incidental, or punitive damages resulting from or caused
by defective materials, products or supplies.

2. More specifically: -

(A) Nothing in this contract shall be construed as a warranty by ALLIED of the success or the effectiveness of the result of any
work done or merchandise used, sold, or furnished under this contract.

(B) Nothing in this contract shall be construed as a warranty of the accuracy or correctness of any facts, information, or data
furnished by ALLIED or any interpretation of tests, meter readings, chart information, analysis of research, or recommendations
made by ALLIED, unless the inaccuracy or incorrectness is caused by the wilful misconduct or gross negligence of ALLIED or its
employees in the preparation or furnishing of such facts, information or data.

(C} Work done by ALLIED shall be under the direct supervision and control of the CUSTOMER or his agent and ALLIED will
accomplish the job as an independent contractor-and not as an employee or agent of the CUSTOMER.



